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Handling an eight-inch unloading hose is one thing. 
A frozen valve in zero temperature is another. Still 
another is pumping molasses in January. 

But it’s all in the day’s work at Sag Junction 
Terminal. 

You see above Stanley Stawasz and Ralph 
Nystrom, terminal engineers, smiling at their success 
in getting the molasses flowing from a New Orleans 
barge into a 650,000-gallon storage tank. 

Knappen Milling Company and Thomas E. Snyder 


Sons are pleased that they can serve their customers 
without delay, rain or shine (or frost) when storing 
at Sag Junction. 

We'll be glad to discuss the many ways waterway 
shipment to Chicagoland and midwestern markets 
may improve your distribution, increase your profits. 


Send for your copy of our illustrated book on [E-Y-Y-—INT 
Sag Junction Terminal. Address J. J. Connors, 

general manager, Terminal Services Division, 

North American Car Corporation, 

231 South LaSalle Street, Chicago 4, Illinois 


TERMINAL SERVICES DIVISION 


NORTH AMERICAN CAR CORPORATION 


231 South LaSalle Street, Chicago 4, 


Illinois e 


Telephone Financial 6-0400 
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PMcLEAN TRUCKS HAVE USED MORE THAN 
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A quarter of a century of experience 
in handling freight of all kinds . 

swiftly, safely, dependably . . . makes 
McLean particularly qualified to be 
your “partner” in moving your traffic 
along the Eastern Seaboard and in 
the Midwest —truck loads or less! 


, POA i 


Modern equipment? McLean has it. 


System-wide Communications? 
McLean has it. 


The Urge to Serve You? McLean has it. 


PEOPLE move freight...and MfLean 
people know how i Ask the friendly McLean 


Henry D. Ward, Director of Purchases, representative at your nearby 
ieans vequlned 00 Operate a progres” terminal to tell you more! 
such as McLesn, With the com Call him today! 
fb. or paper clips sss awe KY 


are on hand where needed 


to help all McLean ¢c 

employees assure the M ae 4 wel Our 25th Year 
unfailing service de- 

manded by today’s fast- 


of Service 
moving industry. 


Q ~" 1934-1959 
Director of Purchases Ward TNS 


is atypical member of the 
McLean team of fine people who 
know their jobs. 


To find McLEAN fost, 


“motor Freight’ 
vy “Trucking ' "We 4 
the Yellow Pages 


SERVING THE EASTERN SEABOARD AND THE MIDWEST e GENERAL OFFICES, BOX 213, WINSTON-SALEM, NORTH CAROLINA 
McLean Also Manages and Operates Hayes Freight Lines, Inc., Serving the Central States 








You. cautt ube the same Wmedicine 
for Measles and Mumps 





E"or some things 
wou meed a specialist: 


* To stop choking costs 
- To cure delivery problems 
* To innoculate against damage losses 


Call your SEATRAIN-SEAMOBILE specialist 
for the right prescription and the right rate! 


SEATRAIN serves the ports of New York, 
Savannah, New Orleans and Texas City on 
regular schedule. Your booking is guaranteed. 
SEAMOBILE gives consistent six day service 
between the ports of New York and Texas City 
with sailings every Tuesday and Thursday in 
each direction. 


SEAMOBILE 
SEATRAIN LINES 


Offices in Boston - Savannah 
New Orleans* Houston: Dallas 7il Third Ave., New York!7,N.Y. 
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Discard obsolete, 
old-fashioned shipping methods— 
Route your shipments via: 


CLIPPER CARLOADING COMPA 


General Offices 323 West Polk Street, Chicago 7, Illinois * HArrison 7-7 
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THE MOST MODERN-Clipper’s tremendous fleet of trailers and flat cars represents 


the ULTIMATE IN MODERN TRANSPORTATION SERVICE, providing the fastest, safest, most 
dependable way to ship your merchandise. 


CLAIM-FREE TRANSPORTATION for your shipments. Our experience proves 
this new method of handling results in over 90% less claims for loss and damage. 


FASTEST DELIVERY AVAILABLE is assured via CLIPPER’S system-wide piggy 


back service. Our trailers are accorded a minimum amount of handling and switching, together 
with expedited service by the rail carriers. 
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DAILY SERVICE DAILY SERVICE 


from the EAST and MIDWEST to al! points 

eye the MIDWEST and ‘ 
once peat ane in CALIFORNIA, OREGON. WASHINGTON 
ALASKA and BRITISH COLUMBIA 





Biggest, 
_ plating 
job 


on 
wheels 


The interior of this General American tank car is chemically plated 
by the KANIGEN® process, which deposits a hard, uniform, corrosion- 
resistant, lifetime nickel alloy coating. You can load at high temper- 
atures. For example, 73% caustic soda can be piped in at unlimited 
temperatures. Gatx tank cars lined with KANIGEN are also being 
used successfully for liquids such as tetraethy] lead, glycerine, 
ethylene oxide, resins, fatty acids, glucose, and many others. 


Call us about tank cars lined with KANIGEN as well as the many other special GATX 
cars. Lease from GENERAL AMERICAN without capital investment or operating worries. 


You'll find it pays to plan with General American. 


Tank Car Division 
GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street GLEX/ 


GENERAL 
Chicago 90, Illinois \ 
Offices in principal cities Wy 
TRADE VY MARK 
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Editorial 


New and More Vigorous Carrier Competition 


T HASN'T BEEN PLANNED that way, but in view 

of the subject matter of many of the news stories it 
contains, this issue of TRAFFIC WorLD might properly 
be designated as a “‘special carrier competition number.” 

By coincidence, the first of a series of seven articles 
written by former Commissioner Alldredge, of the ICC, 
in collaboration with a younger transportation man from 
Birmingham, Ala., Carl F. Fischer, III, on “Competition 
as a Factor in Common Carrier Rate Making,” appears 
in this issue. The news stories we have mentioned in- 
dicate that emphasis on this competition factor is more 
forceful now than it has been at any other time in a 
long period of years. 


In the current fight for traffic, the railroads, particularly 
those in the east, are aggressors, and the St. Lawrence Sea- 
way, soon to be opened to the larger vessels that the 27- 
foot channel will admit, is the principal target of the rail- 
roads’ attack. The latest move by those carriers, in what 
appears clearly to be a campaign to prevent the making 
of inroads on rail traffic by Seaway operators, was an- 
nounced on April 23 by the Traffic Executive Association 
—Eastern Railroads. As reported in the “Late News’ 
section of this issue, the TEA-ER is proposing to reduce, 
by amounts ranging from 10 to 25 per cent, the rail 
export and import rates on a selected list of commodities 
between North Atlantic ports and ports on Lake Erie and 
Lake Michigan. The announcement of this proposal gives 
substance to the assertion by Arthur E. Baylis, vice- 
president, freight sales and service, of the New York Cen- 
tral, likewise reported in this issue, that the railroads will 
fight the competitive threat of the Seaway by offering 
new bargain freight rates especially designed to swell 
their flow of traffic. 

Delivered to us about two weeks ago were copies of 
talks made by three Syracuse University students in a 
panel discussion for the Syracuse (N.Y.) Delta Nu Alpha 
chapters on March 23, on the general subject, “The Re- 
juvenation of the Railroads.” All the speakers demon- 
strated such knowledge and understanding of transportation 
matters as to make many a transportation veteran wish that 
he were as well informed. We did what our music teacher 
in school called a ‘‘da capo” when we came to this passage 
in one of the students’ speeches: 

“In all fairness, we feel the other modes of transport 
in the U.S. hope that the [1958 transportation} act does 
grant some relief to the railroads. A foe who is fighting 
for his life is certainly more dangerous and vicious than 
a healthy opponent.” 


ELL, even though the thought sought to be conveyed 

might have been clarified if the speaker had said 
“one who is less worried about the outcome of the fight” 
instead of “‘a healthy opponent,” we get the idea, and we 
know we're not devising a new phrase in saying that “the 
point is well taken.” 

The president of the American Trucking Associations, 
Inc., Mr. J. Robert Cooper, of Detroit, appears to share 
that poifit of view. He advises the non-railroad-owned 
trucking companies that they should not minimize what he 


describes as the railroads’ ‘‘determination to recapture freight 
business which now moves by truck . . .” 

Aggressiveness in the competitive struggle isn’t confined 
to the railroads. Shortly before we sat down to write these 
paragraphs, we learned that the Commission had granted 
temporary authority to two motor carriers, heretofore en- 
gaged entirely in transportation of liquid commodities in 
tank trucks, to transport cement in bulk in 5 trucks, 
thereby placing before the railroads a threat of loss of traf- 
fic that until this time has been largely, if not entirely, “tied 
to the rails.” 


N Canada, the trucking industry is opposing a grant to 

the Canadian railways of a $20 million government 
“subsidy” so as to permit a “rollback,” in part, of the 17 
per cent general rate increase authorized for those railways 
last year, yet give the rail carriers approximately as much 
“revenue” as they would receive without the “rollback.’’ 
The Canadian Trucking Associations, setting forth its ob- 
jections to the rail “subsidy” in a brief submitted to a com- 
mittee of the Canadian House of Commons, makes these 
pointed remarks on the subject of competition: 

“If the existence of competitive rates provides a natural 
protection against undue burden upon the shipper—the 
undue burden which allegedly would occur if all the railway 
rates could be raised to the allowed maxima—then the 
competition, which is the cause of the competitive rates and 
agreed charges, should not be eliminated or harmed. . .” 

Good, healthy, vigorous competition in the transportation 
business ordinarily means that shippers and the public get 
the best possible “breaks” with respect to service and rates. 
But what's the “pitch” as to ‘destructive competition” ? 
Nobody seems to want that sort of rivalry. What do we 
mean by “destructive competition”? Mr. Jervis Langdon 
came up with a definition last week in a talk in Washing- 
ton (T.W., April 18, p. 22). Asked if there was “de- 
structive competition” when an adversary against a par- 
ticular mode of carriage took away traffic from a carrier 
of that mode and prevented this competitor from getting 
more traffic, Mr. Langdon said it was not destructive com- 
petition if such a situation was brought about by compensa- 
tory rates of the “adversary.” If there’s a strong rebuttal 


argument against that proposition, we haven’t been able to 
find it. 


Division 2 and Rate Suspension 


WO WEEKS AGO, we discussed under the heading, 

“Well Anyway, Division 2 Didn’t Act Hastily,” a deci- 
sion by the Commission, division 2, in a rail coal rate suspen- 
sion case. We suggested that division 2 had left unanswered 
a question as to why, under the circumstances, it had not 
permitted the considered rates to go into effect while sub- 
jecting them to investigation. Commissioner Winchell, 
chairman of division 2, has given us, kindly and courteously, 
his answer to our “why” question. Mr. Winchell’s letter 
appears in the “From Our Readers” column in this issue. 
We thank him for the information thus given us and call 
attention to his letter on this page because it was on this 
page that our implied criticism of the procedure adopted 
by division 2 appeared. 





one call gets you 
into 87 markets 


deliver goods cheaper—sell more with 
finest, most efficient public warehouses 
and distribution services through the 


AMERICAN CHAIN 
OF WAREHOUSES, INC. 


One contact with one of our ex- 
perienced representatives channels 
your special warehousing needs into 
all 87 major markets in the U. S.! 
Here’s what on-the-spot stocks in 
these strategically located markets 
offer you: 


convenient locations near your 
customers and mobility to help 
you meet the market’s fluctuation 


speedy order filling with credit 
list reference provides better 
customer relations 


shortens delivery time and re- 
duces labor costs due to modern 
mechanized handling equipment 
... cuts hours of correspondence 
— increases sales 


GET DISTRIBUTION COSTS FROM 
ANY CHAIN MEMBER OR FROM: 


WESTERN AREA: 

Contact Henry Becker, 53 Jackson 
Blvd., Chicago, HArrison 7-3688 
EASTERN AREA: 


Contact John Terreforte, and share 
in the Golden 60s. YUkon 6-7722. 
Write 250 Park Ave., New York. 


FREE MEMBERSHIP 
DIRECTORY 


Write to New York or 
Chicago offices. 


OF WAREHOUSES, INC. [i 


A Nationwide System of Public 
arehouses 


EVERY LINK A STRONG ONE — 
TOM Ac eR Ao A RR NA A RNR 


Questions 
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and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. ¢ 
No attention will be paid to anonymous communications or questions from nonsubscribers, 


Tariff Interpretation— 
Erroneous Tariff Publication 


Question—Alabama 


We had an export rate of 23 cents on 
26,000 and 30,000 pounds minimum on 
rayon staple fibre, applicable to ship- 
side in Southern Motor Carriers Rate 
Conference tariff No. 10-M, MF-I.C.C. 
No. 901. 

In order to clarify the tariffs, it was 
suggested by one of the motor carriers 
that we consolidate all our rayon staple 
fibre rates in one tariff, namely, South- 
ern Motor Carriers Rate Conference 
tariff No. 514-C (southern commodity 
column) MF-I.C.C. No. 887. 

Supplement No. 22 of tariff No. 10-M, 
effective November 27, 1957, shows that 
a rate of 23 cents on exported rayon 
staple fibre was transferred, with the 
notation that rates would apply as pub- 
lished in tariff No. 514-C. 

In checking out the rate of 23 cents 
in item A-82880 in tariff No. 514-C, it 
was established that item A-82880 was 
not applicable, because reference was not 
made to item 300-A, which provided that 
rates were not applicable on export traf- 
fic unless reference was made to item 
300-A, to which, of course, our item made 
no reference. 

In view of this, we were forced to use 
class rates on all export shipments until 
we again established a rate of 23 cents 
on 30,000 pounds minimum, as per item 
20870, supplement No. 5, of tariff No. 
10-N. 


We feel that, under the circumstances, 
we should be able to file an overcharge 
claim against the motor carrier for the 
difference between the class rate and 
the export rate. 


We would like to have your opinion 
in this matter, as well as reference to 
any reports of the Interstate Commerce 
Commission in similar cases. 


Answer 


See, in this connection, Crescent Lum- 
ber Co. v. Mobile & O. R. R. Co., 20 
I.C.C. 230 and Williams Stave Co. v. 
Louisiana Ry. & Navigation Co., 39 I.C.C. 
553, wherein the Commission held that 
a transit privilege, which, through mis- 
understanding or error, was withdrawn 
or became inoperative for a short period 
of time and was then restored and con- 
tinued in effect, cannot be regarded in 
the same light as a newly established 
transit arrangement and does not come 
within the Commission’s rule against 
awards of reparation which are tanta- 


mount to the retroactive application of g 
transit privilege. 

See, also, Union Starch & Re 
Co. v. Wabash Ry. Co., 218 I.C.C. 563; 
Hygrade Food Products Corp. v. Balti- 
more & O. R. Co., 292 I.C.C. 638; and 
Commercial Shearing & Stamping Co, 
v. Atchison, T. & S. F. Ry. Co., 296 LOG, 
359. 

Under the ruling in the above cases, it 
appears that a claim would be justified, 


State v. Interstate— 


Intrastate Shipments 
Moving Out of State 


Question—Ohio a 


A shipment originating at point “A” 
in the state of Pennsylvania, handled 
carrier “X” to transfer point “B” in 
state of New York, interchanged 
carrier “Y” for delivery to point 
within the state of Pennsylvania. 
rier “Y” is an interstate carrier, wit 
no authority to operate intrastate within 
the state of Pennsylvania. 


Inasmuch as this shipment had i% 
origin and destination within the 
of Pennsylvania and carrier “Y” had mo 
intrastate authority, can the shipment 
legally be accepted at point “B” in 
state of New York and handled to dest 
nation at point “C” in Pennsylvania?” 
We would appreciate your views, a 
well as the citation of a report of the 
Interstate Commerce Commission ft 
garding the above situation. H 
Answer : 
In Eastern Carrier Corp. Common Car- 
rier Application, 14 M.C.C. 430, the Com= 
mission said: ; 
“There is, however, merit to pro- 
testants’ other contention that the oper- 
ations between Pennsylvania termini 
prior and subsequent to June 1, 1936, 
were, and are, not bona fide interstate 
operations. The term ‘bona fide’ signi- 
fies a thing done with good faith, hon- 
estly, openly, and sincerely, without 
fraud or deceit. Slagle Contract Car- 
rier Application, 2 M.C.C. 127. The rec- 
ord shows that the company and Arnold 
M. and Albert H. Blackmore deliberately 
rerouted traffic between the Scranton 
district, on the one hand, and Philadel- 
phia and the Allentown-Bethlehem dis- 
trict, on the other, from the regularly 
used all-Pennsylvania routes, to routes 
partly through New Jersey in order to 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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WE'RE IN CONSTANT 


ping Co, 
296 L.CO. 


fe cases, it 
> justified, 


point “A” 


Leased Telephone Line connections between our 26 terminals 
enable our central dispatching department (and all of us) to 
stay in touch with your LTL freight and to expedite its routing. 
Specify Mason and Dixon on your next LTL shipment . . . it’s the 
route of Less Time Lapse and “on time” delivery. 


Philadel- 
-hem dis- 
regularly 
to routes 
order to 


GENERAL OFFICES: KINGSPORT, TENN. 


The Route of SILVER LINK LTL SERVICE 





Tose Your Line 
to Thie Gulf Coast 


FT inion. 


in the business of foreign 
trade the Port of Mobile 
is ready, willing and 


able to handle it 


We have the... 
VERSATILITY 


General Cargo Piers, Cotton 
Department, Public Grain Ele- 
vator, Bulk Material Handling 
Plant, Dockside Cold Storage 
Plant, Terminal Railway 


.- COMPACTNESS 
Every unit within 600 acre area 


ALABAMA STATE DOCKS .. KNOW-HOW 


0 years operational experience 
New York Office: Chicago Office: 30y — wo 


Phone WHitehall 3-079 Phone Webster 9.7578 . . SERVICE 
Kansas City Office: Over 60 steamship lines to 
caheocteetc ioe every major world port (many 
Phone Clifton 4-6194 direct ) 


OUR MUSCLES ARE FLEXED TO HANDLE YOUR LINE———TRY US! 
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evade the jurisdiction of the Public 
Service Commission of Pennsyivania. 
The fact that a terminal has now been 
erected at Bridgeville and the routes 
have been shortened by using that ag 
a transfer point instead of Hacketts- 
town does not give the color of genuine. 
ness to operations which, from their 
very inception, were fraudulent. Age. 
cordingly, we find that the operations 
between Pennsylvania points were not 
and are not bona fide interstate opera. 
tions within the meaning of section 
206(a) of the act.” 

A later ruling on this subject is Sery- 
ice Stor. & Transfer Co., Inc.—Declarg- 
tory Order, 71 M.C.C. 304, wherein the 
Commission said: 

“Since the issuance of the consolidated 
certificate, petitioner, by tacking the 
separate grants of authority at the com- 
mon point of Bluefield, W.Va., has con- 
ducted through operations from points 
authorized by its original certificate to 
points authorized in the certificate ac. 
quired by purchase from Goforth through 
the gateway point of Bluefield, W.Va., in- 
cluding operations from origin points in 
Virginia to destinations in the same 
state. All such traffic has moved on 
interstate rates published by petitioner. 
Shippers using this service have been 
informed that the route of movement 
would be through Bluefield, W.Va. Gen- 
erally, the shipments are small, infre- 
quently exceeding 500 pounds. They are 
consolidated at petitioner’s terminal] and 
move in its vehicles with other legs- 
than-truckload shipments originated at 
or destined to points outside of Virginia. 

“Petitioner asserts that the Virginia 
State Corporation Commission, during 
the past several months, has instituted 
proceedings against it for the purpose of 
penalizing it for conducting operations 
from one Virginia point to another Vir- 
point in that state, notwithstanding the 
fact that the shipments moved through 
Bluefield, W.Va. Additionally, staff mem- 
bers of the Virginia State Corporation 
Commission’s office are said to have ad- 
vised shippers and consignees that 
transportation performed by petitioner 
in either single-line or joint-line service 
from one Virginia point to another Vir- 
ginia point through Bluefield, W.Va, 
does not constitute interstate commerce, 
and that they should cease tendering to 
petitioner traffic moving between Vir- 
ginia points. There also is currently 
pending before the Virginia State Cor- 
poration Commission, a proceeding in 
which state enforcement officials con- 
tend that certain shipments handled 
from Virginia origins to Virginia des- 
tinations through Bluefield, W.Va., are 
not interstate and, accordingly, can not 
lawfully be handled by petitioner. 


“This Commission has found in nu- 
merous proceedings that transportation oi 
shipments in bona fide operations be- 
tween points in the same state moving 
over authorized regular or irregular routes 
through another state or through an au 
thorized gateway point in another state 
to which a carrier is authorized to trans 
port a given shipment from a point i 
a particular state and from which it is 
authorized to transport the same ship 
ment to a point in the same state, con 
stitutes transportation in interstate com 
merce. i 
Inc., 


for Declaratory Order, 
M.C.C. 175. In the absence of any show 
that petitioner’s use of its authorize 
route is a subterfuge to avoid state regu 
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COMING THIS SPRING ON CONTINENTAL 


GOLDEN JET CARGO SERVICE 


Continental's Custom-Buillt Boeing 707 


1959—Silver Anniversary of America’s ‘‘Goid Carpet’’ Airline 


SAME DAY DELIVERY between 
CHICAGO and LOS ANGELES 


Same Day Delivery—3 hours and 40 minutes from 
Chicago to Los Angeles! And only 3 hours and 25 min- 
utes from Los Angeles to Chicago. 


The speed speaks for itself. But Continental’s Golden 
Jet Cargo Service is more than just speed. It is ex- 
perience and efficiency...in handling everything from 
watch parts to tropical fish; fresh carnations to boxes of 
ladybugs. And Continental’s Golden Jet Boeing 707 has 
a pressurized and temperature-controlled cargo compart- 
ment. No need to worry about freezing or cold damage 
to the products you ship. 


Later on other cities will join Chicago and Los Angeles 
in being served by the Golden Jet. Right now Conti- 
nental’s Jet Power Viscount II fleet serves most of the 
major cities in the West and Southwest, along with 
the DC-7B. 

A passenger timetable is your freight timetable. If 
you are located in one of the 50 cities served by Con- 
tinental write or call your local Continental Cargo 
Manager. He will be glad to send you a copy. 


Remember! You ship with Confidence when you ship 
via Continental Airlines. 


CONTINENTAL AIRLINES 


FIRST IN THE WE. 


ET-POWER FLIGHTS 
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We Mean What We Say...and 
We Say What We Mean 


There’s nothing like knowing exactly where you stand when 
you have a critical freight shipment. That’s why we at 
Texas-Arizona Motor Freight believe in laying our cards 
on the table openly and honestly: 


If we promise something — 
you can count on our living up to it. 
If we say, ‘‘“Maybe’”’ — 
there’s a 50/50 chance we’ll come through. 
If we say, ‘“‘Impossible’’ — 
we'll still do our dead-level best. 


That’s the kind of plain talk our customers like. 


Daily connections to points 
in the West, Southwest and Deep South. 


RESPONSIBLE, REGULATED MOTOR COMMON CARRIER. 





TEXAS-ARIZONA MOTOR 


FREIGHT, 
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lation, or other than a logical and norma] 
operation through the carrier’s head. 
quarters, we are of the opinion that pe- 
titioner’s operations, in the manner de- 
scribed, constitute bona fide transporta- 
tion in interstate commerce. This con- 
clusion finds support in the fact that 
the routes employed between Virginia 
points are not unduly circuitous or im- 
practicable but on the contrary are such 
as might normally be used by any car- 
rier authorized to operate between the 
Virginia points involved, and that Blue- 
field, W.Va., is petitioner’s headquarters 
and the base of other substantial opera- 
tions to and from points in Virginia ot 
which the operations challenged are only 
a@ small part. 


“We find that the operations described 
between points in Virginia through Blue- 
field, W. Va., are bona fide operations in 
interstate commerce within the authority 
granted to petitioner in certificate No. 
MC-30471.” 


In Service Storage and Transfer Co, y. 
Commonwealth, 102 S.E.2d 339, the Su- 
preme Court of Appeals of Virginia held 
that, where Service, which had an in- 
terstate, but no intrastate, certificate, 
accepted shipments at points in Virginia 
to points within the state of Virginia, but 
transported them to a point outside the 
state and then to their destination, use 
of such circuitous route constituted intrg- 
state commerce. This ruling was before 
the Supreme Court of the United States 
in No. 92, Service Storage and Transfer 
Co., Inc. v. Commonwealth of Virginia. 

In its opinion in Service Storage and 
Transfer Co., Inc. v. Commonwealth of 
Virginia, No. 92, October Term, 1958, de- 
cided March 30, 1959, the court ruled 
that, as long as there was no subterfuge 
in transporting the Virginia shipments 
across the state line, there was no vio- 
lation of state laws. 

Your problem involves an operation 
similar to that in the Service Transfer 
case, and should be governed by the 
above cited rulings. 


Tariff Interpretation— 


Minimum Charges— 
Application of Tariff of Increased 
Rates and Charges X-212 to 


| Question—lowa 


There is a question as to the applica- 


| tion of item 115, supplement No. 2, of 





Tariff of Increased Rates and Charges 
X-212, in connection with minimum rates 
checked in minimum charge sections of 
Central Territory Railroads tariff No. 
491-D and Trunk Line Territory tariff 
No. 107-C. 


On shipments between the central and 
trunk line territories and western trunk 
line territory, when the minimum charge 
sections of the above named tariffs are 
applicable, we have been using the in- 
crease shown in item 115 of X-212. How- 
ever, there is now an interpretation tha 
this item does not apply to the minimun 
charge sections of the tariffs in question 


| but can only be used in cases where there 


is a specific minimum charge per car. 
In our case, the claimant contends that 
item 100 of X-212 applies and, on the 
particular shipments involved, increases 
provided in the groups listed in that in 
crease tariff would be applicable, reducing 
the rate one cent per hundred pounds. | 
It is our contention that item 115 
covers the shipments in question, because 





| the final result that determines whether) 
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THE PORT OF HOUSTON 
IS EAGER TO SERVE YOU! 


FAMED TURNING BASIN OF THE PORT OF HOUSTON 


This aerial view shows the skyscrapers of the City of Houston in the background 


WE OFFER YOU: 


® Southwest's best inland 
transportation network NEW YORK CITY HOUSTON KANSAS CITY 
é ; 5 JOHN A, LALA NICHOLAS PATTON CHARLES A. BARROWS 
Six trunk-line railroads Room 442, 25 Broadway General Sales Manager Board of Trade Building 
35 common carrier truck lines Telephone 1519 Capitol Ave. Telephone Victor 2-5732 
r . BOwling Green 9-7747 P.O. Box 2562 
119 steamship services 


Telephone CA 5-0671 
28 barge lines; 90 tanker lines 


Marginal tracks at shipside CHICAGO DALLAS 


. - HUME HENDERSON JOHN R. WEILER 
Heavy lift equipment Board of Trade Building 616 Gibraltar Life Building 
Prompt, efficient service Telephone WEbster 9-6228 Telephone Riverside 1-6894 


Port of Houston Offices Are as Near as Your Telephone! 


Always Specify, via 


Port oF Houston 4 


Executive Offices: 1519 Capitol Avenue, Telephone CA 5-0671, 
P. O. Box 2562, Houston 1, Texas 
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Northwest Orient Airlines expands its trans-Pacific freight service again! Now, 
you get eight freight services to the Orient every week—including a new all- 
freighter service. Northwest’s increased trans-Pacific service means you can 


schedule more loads, and bigger loads for fast delivery anywhere in the Orient. 


And we mean really fast delivery. Northwest’s Great Circle route saves up to 
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2,161 miles across the Pacific. Your cargo spends less time on the ground, too, 


because only Northwest gives you 1-airline handling direct to the Orient from 


major cities coast-to-coast. So what- 
ever you’re shipping to the Orient, 


ship it the shortest, fastest way. Ship... 


yet 
*THROUGH RATES e THROUGH SERVICE e THROUGH AIR WAYBILLS 0 AIRLINES 
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the minimum rates should be used is the 
minimum charge for a particular “car 
applicable to line-haul carload rates.” 


Answer 


Item 115 of supplement No. 2 to Tariff 
of Increased Rates and Charges X-212 
provides that “Minimum charges per 
shipment (less carload or any quantity), 
and minimum charges per car applicable 
to line-haul carload rates . .. Apply 
Table 2.” This item is flagged as an 
increase. 

We can find no case interpreting this 
item. Nevertheless, it is our opinion that 
this item can only be used to increase 
charges which are specifically published 
as minimum charges per car. 


Side Track Agreements— 


Joint Use of Privately 
Maintained Tracks 


Question—Ohio 

Under side track agreement with a 
common carrier a siding is maintained 
exclusively at our expense. The track 
is on our property and is not being used 
on a leased basis. 

Some time ago, an extension was made 
to the siding, thereby opening switch- 
ing facilities to a number of other in- 
dustries. This extension is on the tail 
end of our siding. 

We feel that we can not legally prevent 
the railroad from using our tracks to 
serve these companies. However, we do 


From Our 


Rail Coal Rate Suspension 


Washington, D.C. 


The editorial in the April 11, 1959, issue 
of TRAFFIC WorLD deals with the action 
of Division 2 of the Commission with re- 
spect to rates on coal. You observed that 
the picture is not always the same when 
you are on the outside looking in as it 
seems from the inside looking out. You 
suggest that “those ‘on the outside look- 
ing in’ could wish for more explicit 
information than Division 2 gives us in its 
report ... .” In order that this matter 
be not misunderstood, I take this oppor- 
tunity to make a few observations. 

In August, 1958, the eastern and Poca- 
hontas carriers proposed reductions in 
the rates on coal to the Chicago District 
to become effective on September 8. No 
protests were filed against these pro- 
posed rates. However, the Chicago & 
Eastern Illinois Railroad proposed corre- 
sponding reductions in the ex-river rates 
from Mt. Vernon, Ind. These reductions 
were protested by the eastern and Poca- 
hontas roads, and the Board of Suspen- 
sion of the Commission suspended their 
operation. On appeal to Division 2, the 
Chicago & Eastern Illinois insisted that 
its reductions were filed solely as a de- 
fensive movement against the rates of 
the eastern and Pocahontas carriers. 
Upon analysis it seemed that this com- 
petitive controversy could not be properly 
resolved unless the entire matter were in 
issue. It seemed clear that the matter was 
of sufficient moment to justify an in- 
vestigation before the status quo was 
disturbed. 


believe that we should be compensated | 
Oy the carrier for the use of our prop- 
erty. 

We would appreciate your advising 
whether there have been any reports of 
the Commission or decisions of the courts 
covering a similar situation. 


Answer 

We are unable to locate any case cover- 
ing compensation to a land owner in 
a situation such as you mention. 

Actually, it seems to us that this is a 
case of closing the barn door after the 
horse has been stolen. Satisfactory ar- 
rangements should have been worked 
out before the extension was made. 

Insofar as we know, there is no stand- 
ard side track agreement, this being a 
problem which has always been worked 
out between individual railroads and 
individual shippers and receivers. 

We do not know the terms of your 
agreement, but, if it contains a clause 
to the effect that the track may be 
used by the carrier for any and all 
railroad purposes when such use will 
not materially interfere with your busi- 
ness, you are bound by this provision. 

Whether your agreement contains such 
a clause or is silent, it would seem to 
us that, in all fairness to you, the car- 
rier should compensate you for the use 
of your property when delivering cars 
to industries on the extension. This 
could be based on so much per car for 
the number of cars delivered to the other 
industries, to be applied to your upkeep 
expense. 


Readers 


It was the intention of the Division 
that both proceedings be considered at 
the same time. The fact that the rates 
proposed applied to the movement of the 
same coal from the same mines to the 
same destinations made such procedure 
desirable. On instructions from the 
Division the two proceedings were heard 
initially on the same record, but the 
Chicago & Eastern Illinois, the sole 
respondent in its proceeding, sought and 
received a further hearing in order to 
complete and present as an exhibit an | 
analysis of the cost of moving the coal 
from Mt. Vernon to destination. This | 
necessitated a splitting of the two pro- | 
ceedings. 

It was because of the interdependence 
of these two related adjustments and 
the allegations made by the parties to 
the one by reason of which the other one 
was brought into being that the Division | 
was convinced that this was a proper) 
case for the exercise of the suspension | 
powers conferred upon it by section | 
15(7) of the interstate commerce act. 


Without undertaking any extended | 
discussion of these matters, and cer- 
tainly without touching upon their mer- 
its, I trust that this will give you and 
your readers some assurance that the | 
Division by no means acted arbitrarily 
or capriciously, but discharged its duty 
as it saw it in the public interest and 
pursuant to statutory provision—JouN 
H. WINCHELL, Chairman, Division 2, In- 
terstate Commerce Commission. 
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THE UP-TO-DATE 
COMPLETE SHIPPING 
SERVICE 
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BRANCH HONORED FOR SAFE 
SHIPPING 9" STRAIGHT YEAR 


Nine years in a row, Branch receives Liberty Mutual Insurance 
Company honor award for “outstanding achievement” in 
cargo loss prevention. Imagine—for the year 1958, Branch 
men rang up a record of Safe Shipping 99.59% claim-free 
(a phenomenally low claim loss ratio of .0041)! Our highly 
organized Safe Shipping program works—all year, night and 
day—to your advantage. Don't just get hauvling—get 
BRANCHPORTATION. 


Rranch MOTOR EXPRESS COMPANY 


* THE MAIN STEM OF THE INDUSTRIAL EAST 


EXECUTIVE OFFICES --300 Maspeth Ave., Brooklyn ll, N.Y. © Evergreen 7-6300 





“Tl am 
a Burlington Man” 


e I’m one of the Burlington Railroad’s freight rate specialists. 
We work with shippers and receivers of freight—helping them 
get the best possible transportation values at the most reason- 
able rates. 

Backing us up is a big, modern system —11,000 miles of rail- 
road serving 14 states. These Burlington Lines are also an 
integral part of the world’s most efficient transportation system 
—an essential link in transcontinental transportation. 

Burlington people are eager to serve you well. Call on us. 
You will receive the kind of service which makes each of us 


proud to say, «7 qm @ Burlington Man!” 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Carloadings Totaled 633,546 |CC Lists Six Principles to Govern 


For Week Ended April 18; 
Highest Since Nov. 15, ‘58 


Loadings of revenue freight for 
the week ended April 18 totaled 
633,546 cars, the Association of 
American Railroads has announced. 


This was an increase of 99,039 cars, or 
185 per cent, above the corresponding 
week last year, and, it was said at the 
AAR, the highest weekly total since the 
week ended November 15, 1958, when 
carloadings reached 643,795. However, 
the figure for the week ended April 18 
this year represented a decrease of 53,- 
404 cars, or 7.8 per cent, below the same 
week in 1957, but was 2.5 per cent above 
the preceding week this year. 


The total of cumulative carloadings 
for 1959 through April 18, the AAR noted, 
was 8.5 per cent greater than the total 
for the corresponding period of 1958. 


Coal loading amounted to 105,224 cars, 
an increase of 9,733 cars above the 
corresponding week a year ago, and an 
increase of 1,468 cars above the preced- 
ing week this year, said the AAR, add- 
ing: 


Miscellaneous freight loading totaled 348,- 
767 cars, an increase of 62,712 cars above 
the corresponding week last year, and an 
ee of 6,265 cars above the preceding 
week. 

Loading of merchandise less-than-carload 
freight totaled 42,494 cars, a decrease of 3,397 
cars below the corresponding week in 1958, 
and a decrease of 812 cars below a week 


ago. 

Grain and grain products loadings totaled 
# 48,609 cars, a decrease of 3,989 cars below 
the corresponding week in 1958, but an in- 
crease of 879 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
April 18 totaled 31,091 cars, a decrease of 
1967 cars below the corresponding 1958 
week, but an increase of 1,095 cars above 
the preceding week. 

Livestock loading amounted to 5,557 cars, 
an increase of 465 cars above the corre- 
sponding week in 1958, and an increase of 
235 cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of April 18 totaled 4,564 
cars, an increase of 461 cars above the cor- 
responding week a year ago, and an increase 
of 129 cars above the preceding week. 

Forest products loadings totaled 39,707 
cars, an increase of 8,799 cars above a year 
ago, and an increase of 141 cars above a 
week ago. 

Ore loading amounted to 32,363 cars, an 
increase of 19,141 cars above last year, and 
an increase of 7,088 cars above last week. 

Coke loading amounted to 10,825 cars, an 
increase of 5,575 cars above a year ago, but 
& decrease of 77 cars below a week ago. 

All districts reported increases compared 
with the corresponding week in 1958. All 
Teported decreases compared with the cor- 
Tesponding week in 1957, except the Central 
Western and Southwestern. 


Cumulative Loadings 
1959 1958 1957 
Five weeks of Jan. 2,742,226 2,716,597 3,212,953 
Four weeks of Feb. 2,291,295 2,111,693 2,671,830 
Four weeks of Mar. 2,398,165 2,148,771 2,742,347 
Week of April 4 590,133 516,247 644,092 
Week of April 11 618,359 521,160 673,944 
Week of April 18 633,546 534,507 686,950 


Total 9,273,724 8,548,975 10,632,116 


Motor Transport of Heavy Commodities 


Arpaia Says Tests Laid Down by Majority Would Take ‘Philadelphia 
Lawyer’ to Determine When a Commodity, Particularly One in 
‘Twilight Zone,’ Is Within Rights of General Carrier or Heavy Hauler. 


The Commission has set down six 
major principles to be followed in 
determining whether heavy haulers 
or general-commodity motor car- 
riers may transport certain com- 
modities, to be followed in deter- 
mining when certain commodities in 
the “twilight” zone between heavy 
and general commodities may be 
transported by either type of motor 
carrier. 


The determination was made in a 
report and order in MC-C-1766, W. J. 
Dillnmer Transfer Co.—Investigation of 
Operations, embracing MC-C-1708, Den- 
nis Trucking Co. et al. v. Dillner, and 
certain ‘cross complaints thereunder, 
Dillner v. Lake Shore Motor Transfer 
Co., and Dillnerr v. Long Transportation 
Co., and MC-C-1767, Hess Cartage Co., 
et al. v. Dillnerr and a cross complaint 
thereunder, Dillner v. Lattavo Brothers, 
Inc. 

The report and order in these proceed- 
ings were made public by the Commis- 
sion late April 22. Earlier in the day, 
the ICC made public its report and 
order in MC-29886, Sub. 88, Dallas & 
Mavis Forwarding Co., Inc., Extension 
—Falion, O., dealing with heavy hauling 
rights, which was decided concurrently. 
(See story on Page 102.) 

Before making its findings on the issues 
in the complaints, the Commission, 
because of the rather extended nature of 
its discussion in the report, set out what 
it called “a brief summary of the more 
important major principles of construc- 
tion being followed or clarified,” as fol- 
lows: 

ICC’s Summary 

“(1) Reinforced or heavy-duty flatbed 
vehicles of usual and ordinary design, 
with or without header boards, or other 
protections required by our safety regu- 
lations, are not special equipment as 
that term is used in the operating au- 
thorities here under consideration; 

“(2) The so-called ‘twilight’ zone ap- 
proach as it relates to the construction 
of operating authorities of heavy haulers 
and general-commodity carriers, as sum- 
marized in the Rowe case 64 MCC 229 
is well established, reasonable in its 
application, and will continue to be 
recognized ; 

“(3) In bundling, aggregating, or pal- 
letizing, it should be the general rule of 
construction (1) that the individual ‘com- 
modity itself’,is the controlling consider- 


ation as respects a carriers’ authority; 
(2) that the limited exception which the 
Black case 64 MCC 443 represents, where 
commodities are bundled for protection 
or as otherwise required by their ‘in- 
herent nature,’ must be maintained with- 
in its strictest limits; (3) that the mini- 
mum bundle which is required by the 
‘inherent nature’ of the commodity is 
the size or type of bundle which must be 
considered in any determination whether 
necessity exists for the use of special 
equipment; and (4) that in order reason- 
ably to maintain these limits it shall be 
presumed, in the absence of a sound basis 
for concluding to the contrary, that 
commodities tendered to carrier, in bun- 
dles or aggregations, are within the 
general rule and not within the limited 
exception thereto; 

“(4) Heavy haulers, insofar as bundled 
or aggregated commodities are con- 
cerned, may transport only those which 
fall within the narrowly excepted group 
as described in (3) next above; 

“(5) The usual type general-commodity 
carrier may transport bundled commodi- 
ties within the excepted group set forth 
in (3) above only when loaded or un- 
loaded, by the consignor or consignee in 
accordance with the doctrine of the Rowe 
case, but the general-commodity carrier 
may transport other types of bundled or 
agrregated commodities so long as they 
are transported on ordinary equipment; 
and 

15,000-Pound Test 

“(6) Recognition is given to the prin- 
ciple enunciated in the concurrently de- 
cided Dallas & Mavis case that as a 
last-resort test, single-item shipments 
weighing 15,000 pounds or more even 
when loaded and unloaded under their 
own power and transported on ordinary 
equipment are within the authority of 
the unlimited heavy hauler, but are not 
for this reason necessarily without the 
authority of the general-commodity 
hauler.” 

With respect to the issues generally, 
the Commission said: 

“The title proceeding is an investiga- 
tion instituted by us under section 204(c) 
of the interstate commerce act to deter- 
mine, (1) whether respondent Dillner 
lawfully may transport, from and to 
points specified in its certificates, struc- 
tural steel and shipments of other com- 
modities which are in packages or pieces 
of such size or weight as to require 
mechanical power to load or unload 
them, or which require special vehicles 
including specially equipped flatbeds for 
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their transportation, and (2) whether 
Dillner has been and is engaged in trans- 
porting other commodities not within the 
scope of its operating authority, in viola- 
tion of section 206(a) of the act or of 
any requirement, restriction, term, or 
condition of its certificates, with the view 
to making such determination of these 
issues, and entering such order, or orders, 
if any, and taking such other action, as 
the facts and circumstances may warrant. 

At the hearings complainants, in MC- 
C-1708, requested that their complaint be 
dismissed, and the cross complainant, 
Dillner, requested dismisal of its cross 
complaints against Long Transportation 
Co., and’ Lattavo Brothers, Inc., filed 
under MC-C-1708 and MC-C-1767, re- 
spectively. No one opposes these requests, 
and as there appears to be no need for a 
determination of the issues presented 
therein, we shall dismiss these complaints 
by an appropriate order without further 
discussion or consideration here. 

“By a cross complaint in MC-C-1708, 
filed March 9, 1955, Dillner alleges that 
Lake Shore Motor Transfer Co., herein- 
after called Lake Shore, is a motor com- 
mon carrier operating under a certificate 
authorizing it to transport general com- 
modities, except commodities requiring 
special equipment, between points in New 
York, Ohio, and Pennsylvania; that for 
several years Lake Shore has been, and 
is now, engaged in the transportation of 
steel and other heavy commodities which 
require special equipment, in unlawful 
competition with Dillner, between the 
Pittsburgh, Pa., district and points in 
New York and Ohio; that Lake Shore has 
substantially abandoned operations as a 
carrier of general commodities and now 
holds itself out to the public as a special- 
ized carrier of heavy commodities, with- 
out proper authority; that Lake Shore 
operates a fleet of heavy flat-bed vehicles 
designed and equipped for the trans- 
portation of heavy commodities which 
require special equipment; that Lake 
Shore publishes a special tariff devoted 
exclusively to rates and regulations relat- 
ing to heavy shipments of iron and steel; 
that Lake Shore holds itself out by a rule 
in its tariff to provide any special service 
or equipment necessary to handle heavy 
or bulky shipments if the shipper or con- 
signee so desires it, at a flat charge, 
such tariff being governed by rules 21 and 
22 of the National Motor Freight Clas- 
sification which defines a heavy shipment 
as any piece or package exceeding 500 
pounds in weight, and that Lake Shore is 
operating in violation of the act and 
depriving Dillner of traffic in heavy com- 
modities which are within the scope of 
Dillner’s operating rights. An order re- 
quiring Lake Shore to cease and desist 
from the alleged unlawful operations is 
sought.” 

The Commission said that MC-C-1767 
involved a complaint filed by Hess Cart- 
age Co., 12 other motor carriers and the 
Association of Highway Steel Trans- 
porters, Inc., assailing certain rates and 
practices of Dillner. 


Commodities Grouped 


The ICC said that the examiner 
divided the commodities into two groups. 
Group 1 consisted of steel channels, 
plates, strip, coils of sheet, and rolling- 
mill rolls, each individual piece of which 
was of such weight that it could not be 
loaded manually, but required a crane 
or other special device for loading. 

Group 2 consisted of steel channels, 
plates, sheets, bars, rods, pipe, coils, roll- 
ing-mill rolls, and firebrick, each indi- 
vidual piece of which was not in excess 
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of the weight and size that could be 
loaded and unloaded manually without 
the use of a crane or other special de- 
vice, but which as tendered to the car- 
rier were-in bundles or packages, or 
fastened on skids, and of such aggre- 
gate weight that a crane or other special 
device was necessary to load the bun- 
dles, packages and skids. 

After discussing the evidence with re- 
spect to the commodities, the Commis- 
sion said: 


“In accordance with the criteria which 
have been discussed the evidence herein 
indicates that the transportation of the 
commodities in Group 1, (which were 
loaded and unloaded by the shipper or 
consignee) by both Dillmer and Lake 
Shore has been and is authorized by their 
certificates and is lawful; that the trans- 
portation by Dillner of those commodi- 
ties in Group 2 consisting of steel sheets 
and steel plates, where bundling in the 
size contemplated by Group 2 is re- 
quired by the inherent nature of the 
commodity has been and is authorized 
by its certificates and is lawful; that the 
transportation of all of the commodities 
in Group 2 which were loaded and un- 
loaded by the shipper or consignee, by 
Lake Shore, has been and is authorized 
by its certificate and is lawful; and that 
the transportation by Dillner of com- 
modities in Group 2 consisting of steel 
channels, plates, sheets, bars, rods, pipe, 
coils, rolling-mill rolls, not required by 
the inherent nature of the commodity to 
be bundled in the size contemplated by 
Group 2, and of firebrick is not au- 
thorized by its certificate and is unlaw- 
ful. Unlike border-line situations which 
might arise in certain of the other com- 
modities the inherent nature of firebrick 
is not such that they are required to be 
palletized. 


“Neither custom, usage, nor modern 
loading and shipping practices have es- 
tablished this commodity in the heavy- 
hauling category, and although we rec- 
ognize the heavy-hauler should retain 
their customary traffic despite modern 
shipper practices which result in such 
heavy haulers performing nothing more 
than bare over-the-road transportation 
with ordinary flat-bed equipment, we 
must be alert to keep them reasonably 
within their recognized sphere unless 
and until they have established the right 
to depart therefrom on the basis of au- 
thority acquired therefor on a showing 
of a public need as required by Part II 
of the act. 

“Except to the limited extent indi- 
cated above we agree with the conclu- 
sions of the examiner, including those 
relating to the special service charge 
in the tariff of Lake Shore. Its cer- 
tificate does not authorize the transpor- 
tation of commodities requiring special 
equipment for loading or unloading 
unless the loading or unloading is per- 
formed by the shipper, or receiver, or 
both. The provision of its tariff naming 
a charge of 5% cents per 100 pounds for 
such service is unlawful and should be 
cancelled. 


ICC Findings 

After setting out the six major prin- 
ciples, the Commission made the follow- 
ing findings: 

“In MC-C-1766, we find that respond- 
ent, W. J. Dillner Transfer Co., has en- 
gaged and is presently engaged in the 
transportation in interstate or foreign 
commerce, of steel channels, plates, 
sheets, bars, rods, pipe, coils, rolling-mill 
rolls, and firebrick, in bundles or pack- 
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ages, or fastened on skids; that such 
commodities are not required by their 
inherent nature to be aggregated in 
quantities of such size and weight that 
they are incapable of being loaded and 
unloaded manually; and that such com- 
modities are not commodities which be- 
cause of their weight or size require spe- 
cial equipment either for loading or yun- 
loading or for line-haul transportation, 
or both; that such transportation by this 
respondent is not authorized by its cer- 
ticates of public convenience and neces- 
sity; that such transportation has been 
and is a violation of section 206(a) of the 
interstate commerce act; and that an 
order should be entered requiring re. 
spondent to cease and desist from the 
performance of these unauthorized oper- 
ations. 

“In the cross-complaint filed under 
MC-C-1708, we find that cross-defend- 
ant, Lake Shore Motor Transfer Co., has 
published in its tariff a provision that a 
charge of 5.5 cents per 100 pounds will 
be made for the loading and unloading 
of heavy and bulky articles requiring 
special devices for safe loading and un- 
loading, when such loading and unload- 
ing service is performed by that carrier; 
that such provision is unlawful for the 
reason that the carrier has no authority 
to perform such service; and that an 
order should be entered requiring that 
such provision be cancelled. 

“In MC-C-1767, we find that the issues 
are either moot because of our decision 
in MC-C-1510, Iron and Steel Articles— 
Eastern Common Carriers, 68 MCC 117, 
or the allegations of complainants are 
not supported by the evidence, and that 
this complaint should be dismissed. 

“An appropriate order will be entered 
in accordance with the above findings, 
which order also will dismiss the com- 
plaint in MC-C-1708 in accordance with 
the request of the complainants therein, 
as well as the cross-complaints against 
Long Transportation Co., and Lattayo 
Brothers, Inc., in accordance with the 
request of the cross-complainant there- 
in.” 

The Commission’s order required Dill- 
ner to cease and desist on or before 
June 4, and thereafter “to refrain and 
abstain, from all operations, in inter- 
state or foreign commerce, of the char- 
acter and scope found in said report to 
be unlawful and unauthorized.” It also 
required Lake Shore to cancel the tariff 
provision found to be unlawful on or 
before June 4. 


Separate Expressions 

Commissioners Mitchell and Webb did 
not participate in the disposition of the 
instant proceedings. 

Commissioner Freas, concurring in the 
result, said he concurred in the report 
of the majority except to the extent that 
it reaffirmed the 15,000-pound test. 

Commissioner Walrath, concurring in 
part, said that he agreed with the re- 
port except to the extent it held that 
the transportation of palletized firebrick 
was beyond the scope of heavy-hauling 
authority. 

Commissioner Arpaia, dissenting in 
part, said that under the tests laid down 
in the decision, it would take a “Phila- 
delphia lawyer” to determine when a 
commodity, particularly one in the twi- 
light zone, was within the scope of the 
authority of a general commodity car- 
rier or within that of a heavy hauler. 

“All any carrier sells,” Commissioner 
Arpaia said, “is service; and the nature 
of that service should be the influencing 
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factor in defining the scope of operating 
authorities. The simple test should be: 
does the carrier itself furnish special 
equipment at any stage of its service 
either loading, unloading or in the over- 
the-road transportation of the traffic 
which in turn requires such special 
equipment? 


“Since the beginning of regulation 
the problem of interpreting operating 
authorities has been a baffling and con- 
fusing one. It has been particularly 
troublesome in the determination of 
which traffic comes within the scope of 
the so-called heavy haulers’ authority. 
Judging from the many issues raised 
herein, the carriers and shippers still do 
not know where they stand. This is be- 
cause, after numerous cases and some 
24 years of regulating motor transporta- 
tion, we still have failed to establish a 
definitive standard capable of being ap- 
plied by the carriers in their day-to-day 
operations. 

“The instant report in no way pro- 
vides such a guide. Rather, it will, in 
my opinion, perpetuate interminable in- 
terpretative problems and cause continu- 
ing litigation and expense. 


Source of Difficulty 


“As I see it, the source of the difficulty 
is that we have attacked the problem 
in an _over-legalistic and theoretical 
manner rather than in a _ practical 
fashion. Principally because we have 
generally described grants of authority 
in terms of the commodities authorized 
to be transported, we have interpreted 
heavy haulers’ authorities by reference to 
the commodity description but have vir- 
tually overlooked the distinguishing fea- 
ture traditionally associated with bona 
fide heavy haulers, that is, the special 
type of service which historically has 
been an integral part of heavy hauling. 
Our failure to properly consider this fac- 
tor has led us to the present interpreta- 
tive morass. 


“Historically, a heavy hauler provided 
a service which was unobtainable from 
carriers performing the usual type of 
transportation service. Whether by using 
special equipment in loading or unload- 
ing or by utilizing a special type of road 
equipment, the heavy hauler fulfilled a 
need for a service not otherwise available. 
The distinguishing characteristic which 
set him apart from other types of motor 
carriers was a specialized service. That, 
in my opinion, is the factor which should 
be determinative as to whether a par- 
ticular operation falls within the scope 
of a heavy hauler’s authority. 

“Admittedly, it may be considered late 
in the game to adopt the ‘type-of-serv- 
ice’ theory as a means of interpreting 
these authorities. However, we would 
do well to meet the issue squarely now 
rather than to compound the errors of 
the past. Otherwise, twenty or thirty 
years from now the question will be 
asked: ‘Why wasn’t a sounder rule es- 
tablished back in 1959?’ 


‘True’ Heavy Haulage Questioned 


“The instant report affirms the Rowe 
decision, 64 MCC 229, which holds that 
a heavy hauler may transport a com- 
modity requiring special equipment or 
special services for loading or unloading, 
or both, even though the carrier itself 
provides no loading or unloading equip- 
ment and utilizes only ordinary equip- 
ment for the over-the-road portion of 
the transportation. _How such a service 
comes, within the definition of true 
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heavy haulage I am unable to com- 
prehend. 

“The ‘inherent nature’ test as laid 
down in the Black decision, 64 MCC 
443, is equally vague, unrealistic and 
difficult to apply. Such a test serves to 
confuse the industry and the shippers. 

“The 15,000-pound ‘last-resort’ test to 
govern certain commodities constitutes 
an implied admission that, despite the 
multiplicity of other tests which have 
been devised to interpret heavy-haulers’ 
authority, such tests, singly or collec- 
tively, fail to provide a complete solution. 
Incidentally, there is no subordinate 
reasoning or other justification for fixing 
a 15,000-pound demarcation line. 

“I think that the Commission in the 
interest of sound regulation and for the 
benefit of shippers and carriers, should 
take a fresh look at this vexing problem 
and fix a simple standard. The ‘type- 
of-service’ test offers a means of extri- 
cating ourselves—and the industry— 
from the labyrinth into which our prior 
decisions have led us.” 


ICC Affirms Motor Cement 
Rights on Temporary Basis; 
Allows Time for Court Action 


The Commission has denied peti- 
tions of railroads and others for re- 
consideration of grants of tempo- 
rary motor carrier rights to E. 
Brooke Matlack, Inc., of Philadel- 
phia, Pa., and M. I. O’Boyle and Son, 
Inc., of Washington, D.C., enabling 
them to transport cement, in bulk, 
from origins in Maryland and West 
Virginia to the site of a proposed 
airport at Chantilly, Va. 


However, the Commission said that it 
would not permit tariffs of the two motor 
carriers for services covered by the 
temporary authorities to become effec- 
tive until seven days after it had notified 
the parties of the action taken on the 
petitions for reconsideration. 


It was said at the Commission that 
the seven days would permit railroad 
protestants, the Pennsylvania Railroad 
and the Baltimore & Ohio Railroad, to 
seek further relief from the United 
States district court for the eastern dis- 
trict of Pennsylvania. 


The action denying the petitions was 
by separate orders, dated April 22, in 
MC-112563, Sub. 2TA (renumbered MC- 
106965, Sub. 130TA), M. I. O’Boyle and 
Son, Inc., Doing Business as O’Boyle 
Tank Lines, and MC-117637, Sub. 10TA 
(renumbered MC-107403, Sub. 283TA), E. 
Brooke Matlack, Inc. Both orders were 
served on the public April 23 and, pre- 
sumably, that is the date on which the 
oe were notified of the Commission’s 
action. 


The railroads and others had sought 
reconsideration of orders of the Com- 
mission of March 12 awarding the tem- 
porary authorities. After the temporary 
authorities were granted, the two rail- 
roads appealed for and obtained a tem- 
porary restraining order from the dis- 
trict court. 

In the instant orders, the Commission 
said that the petitions for reconsidera- 
tion were denied subject to an agreement 
by the Commission and the parties and 


TRAFFIC Wortp 
approved by the district court, in ciyjj 
action No. 26104, by which the Commis. 
sion would not permit to become effec. 
tive tariffs presented by O’Boyle or Mat- 
lack for services covered by the tempo- 
rary authorities until at least seven days 
after the Commission had notified ajj 
interested parties of the action taken by 
it on the several petitions for reconsid- 
eration of the orders granting temporary 
authorities. 

In the Matlack case, petitions for re- 
consideration were filed by the Ruritan 
Club, of Point of Rocks, Md., the town of 
Leesburg, Va., and James R. Hahn, in 
addition to the railroads. The railroads 
and the District Hauling and Contracting 
Co., Inc., had petitioned for reconsider- 
ation in the O’Boyle case. 


ICC Finds Louisiana State 
Rates on Some Commodities 
Should Be Raised by Rails 


The Commission, by a report in 
No. 32148, Louisiana Intrastate 
Freight Rates and Charges, has 
found that the railroads operating 
in Louisiana should increase their 
intrastate rates on certain com- 
modities by amounts corresponding 
to those authorized in Ex Parte No. 
196 on interstate traffic. 


The Commission said that an order 
carrying into effect its findings and con- 
clusions would be entered unless the ICC 
was notified by the Louisiaxa Public 
Service Commission within 30 days from 
the date of service of the report, April 
23, that it would permit the increases 
required. Commissioner Freas, dissenting 
in part, said he disagreed with the con- 
clusions of the majority to the extent 
that increases were prescribed. Com- 
missioners Mitchell and Arpaia did not 
participate in the disposition of the pro- 
ceedings. 

The Commission said that on petition 
of the Louisiana railroads for authority 
to publish the Ex Parte No. 196 general 
increase of 6 per cent within Louisiana, 
the state commission authorized them 
to make effective corresponding increas- 
es generally on all commodities for 
intrastate transportation within that 
state, except that such increases were 
not authorized on liquefied petroleum 
gas; sand, gravel and related articles; 
cement (west of the Mississippi River) ; 
clay and shale cinders; sulphuric acid 
(west of the Mississippi River); ferti- 
lizer and fertilizer materials; sugar cane; 
raw sugar; blackstrap molasses, and 
bagasse. 


Request of Respondents 


In a petition filed with the ICC, it 
said, their respondents sought a corre- 
sponding increase of 6 per cent in the in- 
trastate rates and charges on all of the 
named commodities, except raw sugar, 
and except sugar cane moving six miles 
or less for the account of the Texas & 
Pacific Railway, and moving 20 miles 
or less for the account of the Illinois 
Central and Louisiana & Arkansas rail- 
roads. 

“By letter dated January 6, 1958,” the 
Commission said, “the respondents’ rep- 
resentative advised that due to proposed 
reductions in both interstate and intra- 
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state rates on cement, they desired to 
witharaw rates on cement from further 
consideration in this proceeding. 

The Commission found that except on 
bagasse, Sugar cane, sulphuric acid (east 
of the Mississippi River), fertilizer and 
fertilizer materials subject to minima of 
30,000, 40,000 and 100,000 pounds, and 
clay or shale cinders within eastern 
Louisiana and from western to eastern 
Louisiana, the present intrastate rates 
and charges on the named commodities 
should be increased. 

In finding that the rates should be in- 
creased by amounts authorized in Ex 
Parte No. 196, the Commission included 
a proviso that “increases may not be 
made to levels of rates and charges higher 
than the general level of interstate rates 
and charges maintained by the respective 
respondents for like hauls, to from or 
within the same rate zones of Louisiana, 
except that, to maintain long-standing 
groupiings and rate relations of origins 
of gravel, originally prescribed by the 
Louisiana Commission, like increases 
should be applied from the origin groups 
in eastern Louisiana to New Orleans 
without regard to the level of the inter- 
state rates on gravel for similar dis- 
tances.” 


World Trade Week in May 


Proclaimed by President 


President Eisenhower issued a procla- 
mation April 23 designating the week 
beginning May 17 as World Trade Week. 

In the proclamation, he requested that 
the appropriate government officials co- 
operate in the observance, and he also 
said: 

“IT also urge business, labor, agricul- 
tural, educational and civic groups, as 
well as individual citizens, to observe 
World Trade Week with gatherings, dis- 
cussions, exhibits, ceremonies and other 
appropriate activities designed to pro- 
mote continuing awareness of the im- 
portance of world trade to our economy 
and to our relations with other nations.” 


Carl A. Bick Is Elected 


To Presidency of Monon 


The Monon Railway announced that 
at a special meeting of its board of di- 
rectors, April 22, in New York City, a 
new president and a new vice-president 
of the railway were elected. 

The new president is Carl A. Bick, who 
during recent months has served as 
chief executive officer while continuing 
to hold the office of vice-president, 
operations, of the railway. Mr. Bick, a 
member of the Monon board of directors, 
joined the ranks of Monon officials as 
comptroller, on February 1, 1950. The 
office of president of the railway has 
been vacant since last December 31, the 
former president, Warren W. Brown, 
having left the Monon on that date to 
become assistant vice-president of the 
Western Pacific Railroad, at Chicago. 

Charles C. Dawes, treasurer, manager 
of industrial and real estate develop- 
ment and a member of the Monon board, 
was elected vice-president. He joined the 
Monon on October 1, 1947, as manager 


of its industrial and agricultural depart- 
ment, 


LATE NEWS 


Strauss Calls for Gasoline 
Tax Increase to Continue 
Federal-Aid Highway Work 


Either the gasoline tax should be 
raised 1% cents a gallon as the 
President has asked or borrowing 
on future receipts of the highway 
trust fund should be done if con- 
struction on the federal-aid highway 
program is not to be curtailed soon, 
Lewis L. Strauss told the Senate in- 
terstate and foreign commerce com- 
mittee April 23. 


Appearing once again in the drawn- 
out hearing on his nomination to the 
office of Secretary of Commerce, which he 
has been serving under a recess appoint- 
ment by the President, Mr. Strauss was 
questioned at length about the federal- 
aid road program. He asserted several 
times that he definitely favored the 
present pay-as-you-go requirement on 
the highway work. 

However, Senators Magnuson, of Wash- 
ington, and Pastore, of Rhode Island, 
told Mr. Strauss that Congress probably 
would not approve of raising the gasoline 
tax. 

Asked for an alternative suggestion, Mr. 
Strauss mentioned borrowing on future 
receipts as a possibility, but he said that 
“I would hate to recommend any al- 
ternate idea before a final decision on the 
gas tax is made—I would still hope that 
Congress votes the tax increase.” 

“In other words,” Senator Pastore 
asked, “you believe that if Congress 
doesn’t pass the gas tax increase it 
would be more or less up to Congress 
to figure out an alternative?” 

“Senator, I couldn’t have said it 
better,” Mr. Strauss replied. 


“But if nothing is done, might the 
program have to be _ curtailed or 
stretched out for several years?” asked 
Senator Schoeppel, of Kansas. 


“That is true,” Mr. Strauss said. 


Senator Monroney, of Oklahoma, 
switched the questioning to taxes on 
aviation fuel and their application, say- 
ing: 

“We figure gasoline taxes paid by 
aviation come to some $50 million a year, 
and they’re being converted into the 
highway program. We feel there should 
be some offsetting effort here so that 
when we come up for aviation aid we 
won’t be called wild, free-loading Demo- 
cratic spenders.” 

“Well, in the case, say of access roads 
to airports,” Mr. Strauss said, “a case 
can be made for the use of some of 
these funds for roads.” 

Without elaborating, Mr. Strauss also 
told Senator Monroney that the De- 
partment of Commerce had supported 
the Administration bill for further fed- 
eral aid in airport building rather than 
the version passed earlier by the Senate 
(T.W., March 21, p. 15). He said studies 
showed that the lower figure in the 
Administration bill would be adequate. 

Senator Yarborough, of Texas, brought 
up the matter of uses to which the gaso- 
line taxes were put. 

“My understanding is,’ Mr. Strauss 
said, “that it is.receiyed by the Treasury 
and annually appropriated by Congress 
to the highway trust fund. If it’s used in 
any other way it would be most astonish- 
ing.” ° 


Mr. Strauss also volunteered, in order 
to obtain favorable action on his nomi- 
nation, to submit a list of his financial 
holdings and to supply answers to a 
number of questions which he said he 
preferred to answer in that manner 
rather than extemporaneously. 

The hearing will be resumed either 
April 27 or 28 depending on floor action 
in the Senate, Senator Magnuson, chair- 
man of the committee, announced. 


(See earlier story on page 25) 


Eastern Railroads Propose 


Export-Import Rate Cuts 


The Traffic Executive Association— 
Eastern Railroads announced, after a 
meeting in New York City on April 23, 
that it was proposing reductions vary- 
ing from 10 to 25 per cent on a selected 
list of commodities between North At- 
lantic ports and ports on Lake Erie and 
Lake Michigan. 

A public hearing on the proposal 
would be held May 14 at the TEA-ER 
headquarters, 1 Park Avenue, New York 
City, it was stated. 

As to export rates, the list of commodi- 
ties covered by the proposal includes: 
Lard, tallow and grease; agricultural im- 
plements; canned goods, and automo- 
biles and trucks. 

As to import rates, commodities to 
which the proposed reductions would ap- 
ply among others, automobiles and 
trucks; chinaware and crockery, am- 
monium nitrate, canned meat and canned 
fish, 

The TEA-ER now has under consid- 
eration a proposal for reduction of export 
and import rates on grain, and a public 
hearing on that proposal has been held. 


Rockefeller Signs Six Bills 


To Aid Railroads, Bus Lines 


Six bills to provide tax relief for rail- 
roads and bus companies and to furnish 
400 new air-conditioned coaches for com- 
muter lines service in New York City were 
signed April 22 by Governor Rockefeller, 
of New York. 

The bills will (1) relieve the rails of 
$1.5 million in taxes now and provide a 
gradual four-year increase in tax relief 
to a maximum of $15 million a year; (2) 
exempt new railroad structures from 
future local real estate taxes; (3) advance 
$20 million to the Port of New York 
Authority to be combined with private 
funds for the purchase of commuter 
coaches to be leased to the New York 
Central, the New Haven and the Long 
Island railroads; (4) relieve bus com- 
panies of $1.2 million in gross receipts 
taxes and exempt them from increases 
in state gasoline and diesel taxes which 
became effective March 1, and (5) provide 
that the state reimburse half the loss 
in local taxes resulting from the program 
in areas where the loss is substantial. 

The part of the program involving the 
port authority is conditional on passage 
of identical legislation in New Jersey. 
The bill there has won Assembly ap- 
proval and now is in committee in the 
Senate. 

“The program enacted by the,legisla- 
ture,” Governor Rockefeller said, “rep- 
resents a major attack on the transpor- 
tation problem among the various groups 
deeply concerned with our railreads and 
bus lines, including the general public.” 
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The Week in Transportation 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


Speakers at TAA Institute 
May 26 in St. Louis Listed 


The Transportation Association of 
America, with 23 local and regional 
transportation organizations cooperating, 
will conduct a Mid-Continent Trans- 
portation Institute, May 26, in the 
Sheraton-Jefferson hotel at St. Louis. 

In an announcement of the institute 
meeting the TAA said that speakers 
representing five forms of transportation 
would be presented, and that two quiz 
teams selected from top leaders in in- 
dustry and finance would question each 
of the speakers. At a luncheon session, 
Professor George P. Baker, of the Har- 
vard Graduate School of Business Ad- 
ministration and president of the TAA, 
would discuss the “importance of jobs 
in transportation; the vital role of in- 
vestors; and the responsibilities of ship- 
pers and the public in helping to assure 
good transportation,” it was stated. 

Transport speakers who will take part 
in the all-day program include: William 
H. Littlewood, vice-president, American 
Airlines, Inc.; J. Robert Cooper, presi- 
dent, Red Star Transit Co., and president, 
American Trucking Associations, Inc.; 
Phelan H. Hunter, president, Interstate 
Oil Pipe Line Co.; C. M. Roddewig, pres- 
ident, Association of Western Railways, 
and A. C. Ingersoll, Jr., president, Fed- 
eral Barge Lines, Inc. 

The quiz team, selected by the coop- 
erating groups, will include these men: 
T. R. Atchison, director of traffic, Ralston 
Purina Co.; Irby L. O’Brien, assistant 
general traffic manager, Monsanto Chem- 
ical Co.; Frank C. Becht, general traffic 
manager, Falstaff Brewing Corp.; Lee K. 
Mathews, traffic manager, Missouri Port- 
land Cement Co.; W. J. Edmonds, general 
traffic manager, Granite City Steel Co.; 
Noel S. Worrell, vice-president-traffic, 
American Zinc, Lead & Smelting Co.; 
John Fox, senior vice-president, Mer- 
cantile Trust Co., and John Longmire, 
partner, I. M. Simon & Co. 

Audience participation in directing 
questions to the speakers at the end of 
their presentations in mid-afternoon 
would be encouraged, it was stated. Sid- 
ney Maestre, chairman of the board of 
the Mercantile Trust Co., is general 
chairman of the institute. 


Seaway to Open April 25 


George Hees, Canada’s Minister of 
Transport, on April 15 told the Canadian 
House of Commons that the St. Law- 
rence Seaway would be open for ship- 
ping April 25. Mr. Hees made the an- 
nouncement after a personal survey of 
the ice conditions in the St. Lawrence 
River in the Montreal area. 





See Late News, Pages 19, 20, 
22 and 23, for other transpor- 
tation news developments. 
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Strauss Sees Need for Thorough Study 
Of Over-all Transportation Network 


Cabinet Member Testifies He Feels Commerce and Senate Studies May 


Overlap, But That They Should Complement Each Other. 


Agrees With 


Sen. Magnuson American Merchant Marine Needs to Be Strengthened. 


Secretary of Commerce Strauss 
asserted on April 21 that he be- 
lieved it to be “high time” for an 
over-all, comprehensive study of the 
nation’s transportation—as both the 
Department of Commerce and the 
Senate interstate and foreign com- 
merce committee are planning— 
and he said that while the two in- 
vestigations might overlap in some 
respects they should complement 
each other. 


Mr. Strauss was questioned exten- 
sively about the studies and about the 
admitted decline of the American-flag 
merchant marine by the Senate com- 
mittee, as it continued its hearing on 
the nomination of Mr. Strauss to the 
office of Secretary of Commerce, a post 
he has held under a recess appointment 
by the President since November. 

“Various things,” Mr. Strauss said, 
“indicate that it is high time we take a 
look at transportation. It hasn’t been 
looked at in the over-all view in a long 
time. I should think these studies might 
be overlapping in some areas, but they 
should be complementary. 

Work Is Beginning 


“The department, in response to the 
direction of the President, has begun to 
assemble a staff. We have had consulta- 
tions with industry groups, transporta- 
tion specialists and people not in trans- 
portation. We hope to do a good job of 
information for him [the President], to 
be helpful to the Congress and for the 
good of the transportation system.” 

Asked what segment of the industry 
might draw particular attention of the 
Commerce study, he replied that all 
should be regarded equally. But he said 
the “only industry said to be in good 
shape is the pipelines.” He indicated 
that the department’s study would cover 
a broader area than that outlined in S. 
Res. 29, the resolution setting up the 
Senate study. 

In answer to questions propounded by 
Senator Smathers, Mr. Strauss said his 
study group had considered a study of 
transportation functions in the executive 
department and Post Office mail pay. 
He said, too, that at present it was not 
planned to employ an outside firm or 
school to help with or conduct the study. 
He told Senator Schoeppel, of Kansas, 
that every Commerce employe connected 
with the study would be at the disposal 
of the committee at any time, and Mr. 
Strauss suggested that Commerce of- 


ficials meet with the head of the Senate 
study group, when he is appointed. 

Senator Magnuson got assent from Mr. 
Strauss when he deplored the decline in 
shipping on U‘S.-flag ships and in the 
growing number of transfers to so-called 
“flags of convenience.” 


Merchant Marine Decline 


“We've got to make a decision soon 
whether or not we want a merchant ma- 
rine—an adequate one,” Senator Mag- 
nuson said. “Our share of shipping has 
gone down to 16 or 18 per cent of the 
world total. It cost us last year to oper- 
ate the whole merchant marine after 
differential recovery less than it costs to 
build one aircraft carrier. 


“Every time the Federal Maritime 
Board tries to do something down there 
the Budget Bureau hits them on the 
head. If this keeps up, we're going to 
be just like between World War I and 
World War Il—American-flag shipping 
will disappear.” 


Senator Magnuson quizzed Mr. Strauss 
sharply on the matter of construction of 
two superliners, which Congress author- 
ized in the Eighty-fifth Congress but 
on which no work has been done. 

Mr. Strauss replied that he, too, was 
anxious to have the.vessels constructed, 
but he said that as yet there was no 
warrant for the government to subsidize 
the construction to the extent that 
would be needed. 

“We need these ships not only for 
transportation but for prestige,” Senator 
Magnuson said. “We are the only coun- 
try in the world with obsolete passenger 
ships. This committee felt last year and 
feels now that now is the time to build 
them, for economy pu . The law 
is there, ready to let you build the ships, 
but there’s no request in the budget 
for them.” 

“TI share your concern,” Mr. Strauss 
said. “I agree with what you said on the 
degree of obsolescence. I assure you it 
will receive our careful, aggressive at- 
tention.” 

“Other countries have built ships with 
our money,” Senator Magnuson said. “I 
think we should build some of our own. 
I think we should do both.” 

Senator Scott, of Pennsylvania, inter- 
jected to note that the decline in the 
merchant marine between the two world 
wars had caused many shipyard workers 
to enter other industries. 

“Then, when we needed ships, in a 
hurry, there was nobody to build them,” 
he said. 

“Yes, and it cost us close to $19 billion 
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to build those Libertys because we didn’t 
have them,” Senator Magnuson said. “It 
cost us $101-plus million in the war to 
rent the two ‘Queens’ from Great Brit- 
ain, which would have built four super- 
liners.” 


Financing of Construction 


Turning to ways to relieve this prob- 
lem, Senator Magnuson asked Mr. 
Strauss whether the Commerce Depart- 
ment had made any surveys of private 
financing available for ship construction 
and improvements. To this Mr. Strauss 
replied: 

“IT took steps in January to canvass 
several private banking firms and large 
commercial banks as to their views on 
this. It is available—in substantial 
amounts. Whether the cost will make 
this capital attractive to the operator 
I have yet to discover. I do not know 
what the rate of inerest would be at this 
time.” 

Senator Magnuson then referred to a 
speech January 28 by Clarence G. Morse, 
chairman of the Federal Maritime Board, 
the main theme of which was that if 
efforts of labor unions to force Ameri- 
can-owned “flag-of-convenience” ships 
to pay American-flag wages were suc- 
cessful, those ships probably would be 
sold foreign and never return to US.- 
flag operations (T.W., Feb. 7, p. 29). Mr. 
Strauss’ views on this were requested by 
Senator Neuberger, of Oregon. 

“I’m sympathetic to unions obtaining 
as much work as possible for their mem- 
bers, of course,” said Mr. Strauss after 
noting that he had received “many 
messages” since the speech asking for 


Personnel Choice Near 
For S. Res. 29 Study 


Personnel for the special trans- 
portation study group set up by 
S. Res. 29 may be appointed this 
week, it was indicated April 21 by 
the chairman of the Senate inter- 
state and foreign commerce com- 
mittee, Senator Magnuson, of 
Washington. 

In a statement while the com- 
mittee was conducting a hearing 
on the nomination of Lewis L. 
Strauss to be Secretary of Com- 
merce, Senator Magnuson said of 
the study group: 

“We are about to begin this 
week to pick our personnel and 
get going on this matter.” 

Later, the senator said the per- 
sonnel probably would be se- 
lected in a meeting to be set for 
this week of him and Senators 
Smathers, of Florida, and Schoep- 
pel, of Kansas. 

The resolution calls for a study 
of the need, if any, for the regula- 
tion of transportation and of the 
present status of regulation. It 
was adoped March 5 (T.W., March 
7, p. 16). 


Mr. Morse’s ouster. “Yet they may drive 
these ships out of our control by driving 
the owners to sell the ships. 

“IT have undertaken to give this study. 
As far as I know there have been no vio- 
lations of law to give the Secretary of 
Commerce reason to ask action by the 
Attorney General. 


“But if these ships are sold it could 
deprive us of the services of some 500 
vessels. There is hardly any doubt as to 
their availability to us in case of emer- 
gency.” 

To this last statement, Senator Magnu- 
son differed. He said it would be ex- 
tremely difficult for the United States to 
acquire the use of these ships in case of 
emergency. He asserted that the com- 
bined fleets of the three so-called “flag- 
of-convenience” nations — Panama, Li- 
beria and Honduras—had more tonnage 
than the U.S. merchant fleet. 


“There is a little pseudo-blackmail go- 
ing on here,” he continued. “What these 
oil companies do is go to the Maritime 
Board and offer to build three new ships 
if they can sell six to foreign flag.” 


To open the hearing—which previously 
has run March 17 and 18—Senator Mag- 
nuson defended the length of the hear- 
ing. He said he had proposed that the 
committee form a special subcommittee 
for the nomination hearing, but that 
the Republican members desired that the 
full committee conduct the hearing. 
Next, said Senator Magnuson, several un- 
avoidable delays had come up. 


He indicated that after further hearing 
testimony from Mr. Strauss April 23 the 
committee would hear a number of priv- 
ate citizens and some members of Con- 
gress, perhaps April 28 and 30. Then, he 
said, Mr. Strauss probably would resume 
testimony. 

The day before, Senators Bridges, of 
New Hampshire, and Chavez, of New 
Mexico, urged in the Senate that con- 
firmation of Mr. Strauss be expedited. 
Senator Schoeppel, the ranking minority 
member of the committee, told them he 
and the committee desired to end the 
hearing as soon as possible. 


American-Hawaiian Line 
Seeks ‘Trailership’ Loan 


The American-Hawaiian Steamship 
Co., of New York, has filed an applica- 
tion with the Maritime Administration 
under Title XI of the merchant marine 
act for insurance on a construction loan 
and mortgage covering four “trailer ship” 
type vessels for the intercoastal trade 
between New York harbor and San 
Francisco and Los Angeles, the MA has 
announced. The company had had a six- 
vessel program, but in 1957 it decided 
construction costs were too high to go 
ahead. Precise data on the design, ca- 
pacity and speed of the four vessels 
would not be available until preliminary 
studies had been reviewed and made final 
the agency said. 


Jay Street RR Embargo 


The car service division of the Asso- 
ciation of American Railroads on April 
21 issued an embargo (No. 2) against all 
carload and less-carload freight for all 
consignees served by the Jay Street Con- 
necting Railroad, Brooklyn, N.Y., be- 
cause of the abandonment of the rail- 
road’s waterfront lines and its carfloat 


TRAFFIC Wor.tp 


and lighterage routes authorized by the 
Commission (T.W., April 18, p. 76) 

An exception was made for shipments 
“which can be delivered and empty cars 
returned to connecting lines by or be- 
fore 3 p.m., May 15, 1959.” 

The embargo was placed at the re- 
quest of the railroad. 


MTMA Head Says Traffic 
Men Must Have Willingness 


To Prepare for Success 


“Traffic management cuts across 
all lines; therefore, the ability to 
collaborate is vital,” said Maj. Gen. 
I. Sewell Morris, executive director 
of the Military Traffic Management 
Agency, in a presentation to the 
members of the advanced traffic 
management course at the Trans- 
portation School, Ft. Eustis, Va. 


In the course of his presentation, Gen. 
Morris contrasted the elements of the 
jobs of industrial and military traffic 
managers, and it was in the section of 
his presentation on the “Role of the In- 
dividual in Military Traffic Management” 
that he made the quoted remark. He said 
also that men must have the willing- 
ness to “give the time and effort re- 
quired in preparation” for success. 

Having said that loyalty and ethical 
standards were significant ingredients 
in building a foundation for success, Gen. 
Morris added: 


“A primary attribute of the good ex- 
ecutive is the ability to deal effectively 
with others. Can you collaborate with 
non-traffic elements? Can you sit down 
with the supply officer or procurement 
officer of your activity and work out 
mutually satisfactory solutions to your 
problems? Traffic management cuts 
across all lines; therefore, the ability to 
collaborate is vital. 


“It is said that reasonable men, given 
the facts, can always agree. But first 
you must have reasonable men. Remem- 
ber that the problems of the supply or 
procurement officer may be just as many 
and complex as your own. If you are 
reasonable, there is a better than even 
chance that he will be reasonable. 


Need for Preparation 


“The neophyte thinks that the suc- 
cessful man has it all his own way. The 
experienced know, of course, that this is 
not so. Behind every special ability 
there is a time of getting ready. In 
order to succeed, one must have a will- 
ingness to succeed—the willingness to 
give the time and effort required in 
preparation. Your effectiveness depends 
largely upon how much you desire to be 
effective. If you do not wish to devote 
the time and effort required, your suc- 
cess will be measured accordingly. 


“In the field of traffic management it 
is not enough to know interstate com- 
merce law and the principles of traffic 
and transportation management. It is 
essential that the good traffic manager 
have a speaking acquaintance with many 
subjects. With some he must be even 
better acquainted; he must know geog- 
raphy, and the principles of economics 
and statistics, along with the fundamen- 
tals of marketing. He must have some 
knowledge of finance and a smattering 
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of physics. He should be intellectually 
curious.” 

Gen. Morris said he had read an article 
which advanced the thesis and “we 
all share a tendency toward pattern 
thinking.” He said, therefore. that he 
suggested that “we should be cautious 
in analyzing our problems” and that 
“in drawing conclusions we must not base 
our judgments on facts which may no 
longer be correct.” He added that “we 
must think objectively and creatively.” 

In summarizing his presentation, Gen. 
Morris said: 

“In summary, good transportation has 
been one of the most important factors 
in the development of the world as we 
know it. In the vernacular of the econ- 
omist, transportation adds time and place 
utilities to goods and thus increases their 
economic value. Stated simply, trans- 
portation’s job is to move people or 
goods to the places they are needed. 

“Attainment of the objectives of traffic 
management produces better—more effi- 
cient — transportation. Efficiency in 
transporting goods and people means 
better living; and from a US. defense 
standpoint, a better chance of living. 
Thus, the traffic manager’s real role is 
a larger one than it appears to be from 
a glance at his objectives. 

“Finally, your role in traffic manage- 
ment, as in any other, largely depends 
upon your willingness to succeed.” 


‘Perfect Shipping’ Dinner 
Set for May 12 in Maine 


The Maine-New Hampshire section of 
the New England Shippers Advisory 
Board has set May 12 as the date of its 
twentieth annual “Perfect Shipping” din- 
ner. It will be held at the Snowberry 
Lobster House, Pine Point, Me. 

Carl A. Naffziger, director of the freight 
loss and damage prevention section of 
the Association of American Railroads, 
will be the principal speaker. He will 
discuss progress of the national campaign 
to cut loss and damage. 

Other speakers will include Robert L. 
Travis, traffic manger of the S. D. 
Warren Co. and general chairman of the 
board; John P. Hogan, district traffic 
agent of the American Sugar Refining 
Co., Boston, and chairman of the board’s 
freight loss and damage prevention com- 
mittee, and Robert H. Grant, freight 
claim representative of the Maine Cen- 
tral Railroad, Portland, Me., and rail- 
road chairman of the board’s damage- 
prevention unit. 


NIT League Asks Members’ 


Views on Dual Rate System 


The National Industrial Traffic League 
has circulated to members a proposed 
statement of policy on the subject of 


“Ocean Shipping Conferenees—Dual 
Rate System,” asking an indication of 
whether or not members endorse the 
policy statement, reading as follows: 
“The League favors the present con- 
ference system of ocean freight rate 
making as contemplated in section 15 of 
the shipping act, 1916, subject to approval 
of the Federal Maritime Board. Fur- 
ther, the League favors the continued 
permitting of approved dual rate con- 
— as now authorized by Public Law 
~6§26.” 


After the Supreme Court of the United 


States, in Federal Maritime Board v. 
Isbrandtsen Co., Inc., 356 US. 481, dis- 
approved an agreement under which 
shippers agreeing to use the ships of 
conference members exclusively were 
granted rates lower than those not en- 
tering into such agreements, the Eighty- 
fifth Congress passed Public Law 85- 
626 to make such contracts lawful for 
a period of two years so as to enable 
Congress to make a study of the con- 
ference system and of the dual-rate 
system. 

The Supreme Court declared the agree- 
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ment under consideration unlawful be- 
cause it found that it was used as a 
“predatory” competitive device to drive 
Isbrandtsen Co., a non-conference ship- 
ing line, out of the involved trade. How- 
ever, the opinion caused widespread 
doubts as to whether it outlawed all 
such agreements and Congress enacted 
the law to lay the doubts at rest while 
a study of the matter was being made. 


Retail Store Traffic Managers Stress 
Today's Higher Cost of Transportation 


Freight and Express Rates, Loss and Damage Claims, Saving of Time 
And Money in Store and Road Operations Studied in Special Sessions 
Of NRMA Traffic Group at Its Annual Conference Held in Cincinnati. 


By S. D. MAYERS 


The increasing cost of transport- 
ing the merchandise sold by retail 
department and _ specialty stores 
throughout the country was upper- 
most in discussions of members of 
the Traffic Group of the National 
Retail Merchants Association at 
their thirty-eighth annual confer- 
ence held April 13, 14, and 15 in the 
Netherland Hilton hotel in Cincin- 
nati (T.W., April 18, pp. 18 and 31). 

In their special sessions on traffic, the 
transportation executives of the stores 
were concerned with such problems as 


freight and express rates, costly mis- 
routing of merchandise by manufactur- 


ers, Claims for loss and damage, and sav- 
ing of time and money in all store and 
over-the-road operations. 

A majority of 45 questions submitted 
in advance of the meeting by Traffic 
Group members and considered at the 
final session on April 15 related to trans- 
portation costs and effective methods 
of reducing them. 

Attention was called to the group’s 
publication, “Manual For Reducing 
Transportation Costs.” 

The quest for the most economical 
transportation was further emphasized 
in the Traffic Group’s adoption and en- 
thusiastic endorsement at its annual con- 
ference of the new pattern of convention 
procedure—namely, fewer general ses- 
sions on general subjects and more spe- 


Pictured here are some of the officers, directors, and participants in the convention discussions 


held in Cincinnati by the Traffic Group of the National Retail Merchants Association. 


Seated, 


from left, are: Dorothy Geiss, of Strouss-Hirshberg’s department store, Youngstown, O., member 
of the group’s board of directors; Eugene H. Wabler, of The Rike-Kumler Co., Dayton, O., 
reelected chairman of the group; and Robert E. Vantine, of Bloomingdale Bros. department 
store, New York City, and Ray Prophater, of J. L. Brandeis & Sons Co., Omaha, both elected 


as directors for two-year terms. 


Standing, from left, are Loren C. Spademan, of The J. L. 


Hudson Co., Detroit, director; John J. Mundy, of The M. O'Neil Co., Akron, O., director; 


Bryan D. Locke, of Monnig’s, Fort Worth, Tex., 


past chairman, assistant moderator of a session 


on traffic; Frank R. Russell, of The Denver Dry Goods Co., Denver, past chairman, assistant 
moderator of a session on receiving and marking; Martin A. McDermott, of Peck & Peck, New 
York, director, moderator of a session on receiving and marking; John S. McDougal, of Wood- 
ward & Lothrop, Inc., Washington, D.C., director, chairman of the transportation committee, 
moderator of a session on traffic; Lee J. Lewison, of R. H. Macy & Co., Inc., New York, director, 
moderator of a traffic session, and Frank G. Sheddy, of Strawbridge & Clothier, Philadelphia, 
vice-chairman, and director, moderator of a session on stockkeeping. 
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cial sessions. The latter are conducted 
simultaneously on specific problems and 
are sometimes referred to as “depth dis- 
cussions.” 

“It gives us a chance to get to the 
bottom of problems that are worrying 
us, and to do so faster,” one store traffic 
manager said, in commenting on the new 
procedure. “This type of meeting does 
us more good than sitting listening to 
general speeches on broad problems 
which, important as they are, do not 
reach home in a practical way like the 
work-shop sessions we held at this con- 
vention.” 

Mongeon’s Remarks 

Speaking at a general session April 15, 
Leonard Mongeon, of New York City, 
manager of the Traffic Group and asso- 
ciated with NRMA for 32 years, said that 
down through those years there had been 
a steady increase in recognition by top 
store management of the importance of 
the job of the store traffic manager. 
The encouragement of this recognition, 
he said, had been one of the main ob- 
jectives of the Traffic Group. He added 
that top executives of the stores today 
were showing their greatest interest in 
transportation ana in receiving and 
marking operations, as indicated by the 
numerous inquiries received in the 
group’s New York office. 

In a three-weeks tour of the Pacific 
coast, he said, he was told that trans- 
portation costs were the “third most 
important problem” of leading merchants 
of that area. 

One-third of the stores in the country 
reported, he said, that they were con- 
ducting surveys to develop means of 
reducing the number of freight ship- 
ments by manufacturers. He added that 
transportation costs, “eating into mar- 
gin,” could frequently amount to the 
difference between profit and loss. 

After reviewing express rate increase 
proposals of the last several months, Mr. 
Mongeon said that at present “we have 
no increases pending on retail store ship- 
ments to customers.” 

At their April 15 morning session, the 
group members approved the annual re- 
port of the transportation committee as 
presented by John S. McDougal, commit- 
tee chairman. He is traffic manager of 
Woodward & Lothrop, Inc., Washington, 
DC. 


Transport Policy Revised 

On motion of Mr. McDougal, for the 
transportation committee, Traffic Group 
members added a tenth paragraph to 
section V of NRMA’s statement of policy 
on transportation, as follows: 

“Where time is of the essence on any 
transportation matters, so long as such 
action is not contrary to existing policy, 
that the manager of the Traffic Group 
or any members of the transportation 
committee that he designates, may take 
action without previous approval of 
either the transportation committee or 
the Traffic Group.” 

Including an opinion that full control 
over parcel post rates should be trans- 
ferred from the ICC to Congress, the 
Traffic Group restated the preceding 

hs Of NRMA transport policy as 
follows: 

“Common carriers should not be per- 
mitted to generally restrict their liability 


for loss or damage beyond statutory lim- 
itations. 


“Retailers’ shipping associations should 
continue to be exempt from regulation by 
the Interstate Commerce Commission as 
provided for under section 402(c) of the 
interstate commerce act. Any change in 
402(c) that is detrimental to our members 
will be opposed. 

“The present definition of a ‘private 
carrier’ and ‘contract motor carrier’ as 
defined in the interstate commerce act 
should be retained. 

“The ‘reparations provision’ now ap- 
plicable to railroads should be made 
equally applicable to motor common car- 
riers. 

“Freight forwarders should continue to 
pay railroads for the transportation of 
shipments on the basis of tariff rates 
rather than through any contractual ar- 
rangements. 

“The present powers of the Interstate 
Commerce Commission over freight rates 
should not be reduced. 

“The Interstate Commerce Commis- 
sion’s present power to suspend increases 
or decreases in freight rates for seven 
months pending hearing as to their 
legality should not be reduced. 

“Full control over parcel post rates 
should be transferred from the Inter- 
state Commerce Commission to Con- 
gress. 

“Maximum limits of size and weight of 
parcel post should be uniform among all 
classes of post offices. Such uniformity 
exists among second, third and fourth 
class post offices, but not first class post 
offices.” 


Fashion Goods at ‘Freight Speed’ 
Traffic Group members adopted a mo- 


tion by Mr. McDougal that they approve 
the principle of the “single agency plan” 


‘On to Oregon’ Ceremony 


Before joining an ‘On to Oregon’ cavalcade 
from Independence, Mo., to Independence, Ore., 
for a 130-day, 2,000-mile retracing of the his- 
toric Oregon Trail, a 40-foot fruck and trailer 
provided by the Oregon Trucking Association is 
‘christened’ with the use of rain water by Mrs. 
James Fenwick, official hostess for the Oregon 
centennial celebration in which the Oregon Trail 
caravan is-participating. The caravan began its 
journey on April 19. It consists of the TA’s 1959 
truck and trailer and six horse-drawn wagons. 
Witnessing the ‘christening’ ceremony is William 
Miller, chairman of the centennial promotion 
committee of the OTA. 
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provided the plan included continuation 
of an expedited express type service, 
Without such service, the transport com- 
mittee said, the movement of fashion 
merchandise would be slowed down to 
freight speed. 

“The single agency plan, which is be- 
ing promoted by certain interests, would 
combine parcel post shipments, Railway 
Express shipments and less-carload raj] 
shipments under 5,000 pounds in a single 
freight service,” the committee said in its 
report. “It would be a unified method 
for the railroads to jointly handle their 
smaller shipments. 

“The NRMA objects strenuously to the 
plan because it would not provide for 
the continuation of Railway Express 
Agency. The transportation committee 
felt that the Agency played a very nec- 
essary part in the transportation of our 
fashion merchandise, deliveries to cus- 
tomers and many other types of ship- 
ments which need an expedited service, 
The single agency plan, as presently 
constituted, would not provide for Rail- 
way Express service, which would slow 
up the movement of our fashion mer- 
chandise to freight speed.” 


To Watch Postal Legislation 


A motion for the committee by Mr. 
McDougal, adopted by the Traffic Group, 
authorized the group manager to watch 
developments in hearings to be held in 
Washington on S. Res. 8, and, if deemed 
advisable and necessary, to offer opposi- 
tion to any proposal for acquisition by 
the Post Office Department of the equip- 
ment and facilities of the Railway Ex- 
press Agency, Inc. 


Under the Senate resolution, the Sen- 
ate post office and civil service commit- 
tee was authorized to make a complete 
study and investigation regarding the 
desirability of the aforementioned ac- 
quisition, and, among other things, of the 
administration by the Post Office De- 
partment of the postal service, particu- 
larly with respect to (1) research and 
development, (2) quality and frequency 
of mail service rendered the public, and 
(3) postal policy. 

The Traffic Group’s manager was au- 
thorized to observe developments on these 
items of investigation and any investiga- 
tion by the Senate committee of the ef- 
fect of postage rate increases on business 
enterprises and the national economy 
generally. The group’s manager was au- 
thorized to provide witnesses or furnish 
information at the Senate committee’s 
hearings whenever deemed desirable. 


The group members approved a vote 
of the transportation committee to op- 
pose any federal regulation of local cart- 
age. The committee said it appeared 
that this year an effort would be made 
by organizations of local cartage carriers 
to amend the interstate commerce act so 
as to bring their rates and practices 
under the regulation of the ICC. 


Senate Transport Hearings 


Participation by the Traffic Group in 
hearings before the Senate committee 
on interstate and foreign commerce on 
S.Res. 303 was also approved. Under this 
resolution, the Senate committee is mak- 
ing a general study of the need of reg- 
ulation of transportation; government 
assistance to various modes of transport; 
the desirability of system user charges; 
ownership of one form of transport by 
another; federal policy on consolidations 
and mergers; railroad passenger service; 
problems arising from action of the ICC 
in fourth section proceedings, and other 
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matters bearing on federal policies and 
regulations. 

It was stated that members of the 
transportation committee would confine 
their testimony at the Senate hearings 
on this proposal to matters on which 
the NRMA already had established a 

licy. 

[rou members adopted a motion by 
Mr. McDougal, for the transport com- 
mittee, to take no action regarding S. 
1353, S. 1354, and S. 1355, introduced by 
Senator Butler, of Maryland. These bills 
provide for amendment of the inter- 
state commerce act and are described as 
proposing to allow the railroads to enter 
the motor, water, or air transportation 
fields and to permit all modes of trans- 
port to own any other modes (T.W., 
March 14, pp. 17 and 35). 

With regard to S. 1385, a bill intro- 
duced by Senator McClellan, of Arkan- 
sas (T.W., March 21, pp. 33 and 34), 
which would prohibit the inclusion of 
hot-cargo provisions in collective bar- 
gaining contracts, the Traffic Group 
adopted the vote of its transportation 
committee to support the bill but to 
refer it for action to the employe rela- 
tions committee of NRMA. 


Parcel Post Sizes and Weights 


The transportation committee said it 
believed prospects were brighter this year 
than in previous years for legislation to 
increase the size and weight limitations 
on parcel post between first class post 
offices. 

As an intervener in the ICC proceed- 
ing, No. 32158, Increased Parcel Post 
Rates, 1957, the committee said that 
NRMA expected to have at least two 
witnesses present at a hearing in Wash- 
ington, May 12, in this case which con- 
cerned an increase of 17 per cent in 
parcel post rates. NRMA has opposed 
any parcel post increase until such time 
as certain available funds and the ad- 
ditional money that would be derived 
from the repeal of Public Law 189 [the 
sizes and weights law] were applied to 
the existing postal deficit. 

The transportation committee said 
that for the last year it had been com- 
bating the railroads’ program for in- 
creasing ratings on light and bulky arti- 
cles, and added that “we have been 
fighting a losing battle.” The committee 
reported on its participation in the ICC 
cases, I. and S. No. 6970, LCL Classifi- 
cation—Baskets—Increase, and No. 32526, 
Revised Classification Ratings—Rail. The 
last named proceeding, the committee 
said, was particularly important, “be- 
cause it has a closely graduated cube 
rule on plastic and rubber articles.” The 
committee said it was feared if this were 
permitted to stand it might lead to the 
placing of other lines of merchandise un- 
der a similar cube rule. 

The Traffic Group said it had inter- 
vened in the ICC proceeding, No. 32285, 
Assembly Rates of C. A. Conklin Truck 
Line, Inc., concerning assembly and dis- 
tribution rates used by stores transport- 
ing merchandise into Chicago for con- 
Solidation. 

“The rates have been on a level rang- 
ing from 55 per cent to 75 per cent,” the 
committee said. “The Central States 
Motor Freight Bureau is now endeavoring 
to standardize the rates at at least 75 
per cent or more. If these rates are made 
much higher it would practically nullify 
the use of such rates.” 

The committee said that if the ICC 
adopted its examiner’s report in proceed- 
ings involving a proposed $3-per-pound 


limited liability of railroads and motor 
carriers for loss and damage, the mat- 
ter would have been brought to a suc- 
cessful conclusion. The committee said 
it believed such action by the ICC was 
“a certainty.” The proceedings awaiting 
decision are Ex Parte MC-49, Released 
Rate Rules — National Motor Freight 
Classification, and Ex Parte No. 197, Con- 
solidated Freight Classification and Uni- 
form Freight Classification. 

Noting that a few weeks ago a final 
report was issued in the Commission pro- 
ceeding, No. 31006, Eastern Central Motor 
Carriers Association, Inc. v. Akron, Can- 
ton & Youngstown Railroad Co., et al., 
involving all-commodity rates and 
“Streamlined Rule 10,” the committee 
said the status quo of these important 
rates had been maintained and that the 
“major credit for this favorable deci- 
sion should go to the railroads and for- 
warders.” It said NRMA “lent a helping 
hand.” 

Topics reported on by the committee 
for the information of group members 
included legislation to repeal the tax on 
passengers and to abolish a five-cent 
postage penalty on “short mail.” Other 
subjects were the ICC proceedings on 
“plan 3” and “plan 4” piggyback service, 
in which NRMA supported the positions 
of railroad and freight forwarders, and 
a Long Island Rail Road proposal for a 
$2 plus charge on less-carload shipments, 
opposed by the association. The com- 
mittee also reported on a railroad pro- 
posal (docket 186) to increase classifi- 
cation ratings on less-carload shipments 
of furniture from 17 to 100 per cent, de- 
pending on the kind. It said the average 
increase was about 50 per cent and that 
practically all furniture was included in 
the proposed increase. 


Express Rate Proceedings 

The committee reported the status of 
two express-rate proceedings. It said that 
the 3.5 per cent increase proposed in I. 
and S. No. 7095, Increased Express Rates 
—LCL—US.A., had been canceled by 
the Railway Express Agency, and the 
ICC case discontinued. In I. and 8S. No. 
7137, Increased Express Rates—Retail 
Store Traffic, involving retail store ship- 
ments to customer, the committee said, 
the tariff had been suspended to October 
22 and the proceeding would be heard on 
a consolidated record with Ex Parte 210, 
Increased Express Rates and Charges, 
1957, which had been reopened insofar 
as carload rates were concerned (T.W., 
March 21, p. 80, and March 28, p. 233). 

In the question-and-answer period the 
afternoon of April 15, the general con- 
cern of group members with transporta- 
tion costs was indicated by many of the 
questions, which had been submitted in 
advance of the annual meeting. For ex- 
ample, one question read: “Is it possible 
to avoid, eliminate or reduce shipments 
via parcel post or Railway Express?” 

A number of questions related to 
charge-backs to vendors on transporta- 
tion, such as charge-backs on inbound 
transportation costs on partial shipments 
made subsequent to the first shipment: 
charge-backs to manufacturers for split 
shipments, and the ratio of transporta- 
tion charge-backs to total inbound trans- 
portation cost. 

One question read: “What can be done 
about New York vendors who insist on 
FOB warehouse or plant and will not 
deliver free of charge to consolidators?” 

Mr. Mongeon said that about the only 
action that could be taken in such a 
situation was through “buyer pressure.” 
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There was no law requiring sales FOB 
plant, origin or elsewhere, he said, and 
added that the Robinson-Patman act 
called on manufatcurers to make the 
same terms applicable to all customers. 

Another question read: “What can be 
done with the railroads in the south 
to set up package cars from the south 
into the Middle Atlantic area, similar 
to what is in eixstence in Kansas City, 
Mo.?” 

Bryan D. Locke, traffic manager of 
Monnig’s Fort Worth, Tex., suggested 
that a group of merchants in a town 
could agree on a routing for railroads 
and motor carriers and, through that 
means, develop a substantial tonnage. 
He said that obtaining a merchandise 
car was largely a matter of supplying 
tonnage. 

At the April 15 general sessions, Lee J. 
Lewison, corporate traffic manager of 
R. H. Macy & Co., Inc., New York, and 
Mr. McDougal, of Woodward & Lo- 
throp, Inc., Washington, gave “recaps” 
of their earlier group sessions on traffic 
problems. Group leaders on other sub- 
jects also summarized the discussions 
that had taken place in special sessions. 


‘Ideas That Paid Off’ 


Harry E. Green, personnel director of 
John Shillito Co., Cincinnati, spoke on 
human relations in the department store 
field at the afternoon general session of 
April 14. In a panel on “Ideas That 
Paid Off,” the scheduled speakers were 
J. M. Calvey, of G. M. McKelvey Co., 
Youngstown, O.; N. Duckworth, of 
Brown-Dunkin Co., Tulsa, Okla.; C. V. 
Johnson, of L. S. Ayres & Co., Indian- 
apolis; Ray Prophater, of J. L. Brandeis 
& Sons, Inc., Omaha; Stanley Schle- 
singer, of Sattler’s, Buffalo, N.Y., and 
J. L. Wade, of Block & Kuhl Co., Peoria, 
Til. 

Mr. Calvey, in a prepared statement, 
said his company was convinced that 
some of the sales representatives of 
vendors were not aware of the terms of 
purchase of merchandise with respect to 
freight costs. 


“As a solution to this,” he said, “we 
composed a form letter outlining all 
types of terms of purchase pertaining to 
freight. A list was compiled to include 
all our major and basic resources. To 
each of these we mailed one of these 
letters along with a _ self-addressed 
stamped envelope, asking that they fill 
in the freight terms of purchase as per- 
tains to their particular line. Response 
to this was surprisingly good. 

“We learned we were not taking or 
getting all the freight allowances we 
were entitled to and also we were not 
aware of all the vendors. who prepay. 
From the returns of our letters, we set 
up @ list of all vendors who prepay or 
allow. Copies of this list were given to 
the merchandise checker, to the traffic 
clerk and to the buyer.” 


He said this system enabled his store 
to get a three-way check and that suc- 
cess with this endeavor had resulted in 
expansion of the list into other divisions 
of merchandise. 


Released Value in Claim Case 
Mr. Duckworth, in his statement, 
asked the store traffic managers if they 
realized that a released value on q bill 
of lading did not necessarily limit’. the 
amount a store could collect on a loss- 
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and-damage claim. He described a sit- 
uation in which a vendor in New York 
recently shipped his store a carton 
of chinaware by freight forwarder, and 
the shipment was lost. 

“Of course, all of you know,” he said, 
“that the classification provides for re- 
duction in classification on chinaware 
based on a released valuation. The bill 
of lading did show a release valuation of 
25 cents per pound, but since the pack- 
age weighed only 45 pounds, it was 
handled as a package under the special 
package rate. In checking the package 
rate tariff I found no reference to any 
limitations based on valuaton, so filed 
my claim for the full value of $28.80.” 

He said the forwarder ultimately paid 
the full invoice price of $28.80, on the 
ground that the claimant had not ob- 
tained a lower rate by showing the 
valuation and the package rate that 
applied was not based on the valuation. 

Mr. Duckworth said that when a store 
had a claim it would be advisable to 
check the provisions of tariffs closely. 
He suggested that traffic managers at 
least be sure that claim payments were 
not reduced because of a release valua- 
tion when there were no provisions for 
such. 


Routing Guide Revised 


Mr. Johnson described an effort of 
L. S. Ayres & Co., to maintain or im- 
prove its transportation cost ratio by 
@ comprehensive program of control and 
information. He said the traffic super- 
visor began by revising the master rout- 
ing guide completely, adding all new 
points from which the store received 
goods. The most important feature of 
the revision, however, he said, was the 
addition of specific weight break-downs 
for each point. 


“Most of our buyers,” he said, “are not 
too well informed on traffic problems 
but are interested in the areas affecting 
their departmental costs. We have been 
encouraging this transportation cost 
consciousness as well as providing infor- 
mation on latest rate increases by pub- 
lishing traffic bulletins. These are not 
distributed on a monthly schedule but 
only as we have information of general 
interest to share. During the past two 
years these bulletins have included the 
following subjects: New transportation 
policies. reminders of older policies, new 
consolidations, restrictions on use of 
premium service, proper use of routing 
guides, and explanation of FOB terms. 
On one occasion we complimented a 
group of buyers on their contribution 
towards lower costs. 


“We are now reviewing all traffic bul- 
letins issued to date in order to consoli- 
date the information of permanent value 
into one convenient folder. These state- 
ments of policy and general instruction 
will be compiled in a policy section for 
the newly revised buyers’ routing guide. 

“Air shipments are vitally necessary on 
many occasions, but use of this service is 
frequently abused by both vendors and 
buyers. We have a program which 
makes merchandise managers aware of 
this problem and provides them with in- 
formation to keep costs in line. The traf- 
fic department provides our merchandise 
men with monthly reports on ail air ship- 
ments received by their departments. 
Department number, resource name, time 
in transit, cost of shipment and com- 








New C & O Bridge Opened 


Officiating as ribbon-cutter at the recent formal 
opening of a new Chesapeake & Ohio Rail- 
way bridge across the Sydenham River at Wal- 
laceburg, Ontario, Canada, is Deputy Reeve 
Donald Lee, acting mayor of Wallaceburg. 
M. M. Cronk, vice-president of the C & O, at 
left, and T. F. Burris, chief engineer of the 
railway, at right, hold the ribbon. The $750,- 
000 bridge replaces a 50-year-old wooden 
structure. 








parable cost if shipped by surface car- 
rier are shown for each arrival. 

“This report has met with considerable 
success. Buyers are questioned on the 
need for this service and in many in- 
stances we receive requests to charge the 
additional cost back to the vendor. 

“We are certain that a routing guide 
with specific weight break-downs for each 
point saves money and that a buyer’s 
routing guide must be easy to use to be 
helpful. 

“Traffic bulletins are an inexpensive 
way to keep the store informed on mat- 
ters needing everyone’s cooperation and 
compliance. 

“Air shipment reports for merchandise 
managers give them the tools to help you 
control costs.” 


Shortages in Boxed Goods 

Mr. Prophater said that the J. L. 
Brandeis store in Omaha had attempted, 
in the last six months, to combine check- 
ing and marking into one operation in 
certain departments. He said that by 
having the marker do the actual check- 
ing, the store had found that most of its 
shortages were in boxed merchandise. 

“In general,” he reported, “we have 
only scratched the surface in this type of 
operation and so far, where applicable, 
have been able to expedite the merchan- 
dise about 20 per cent faster. 

“I believe that when it’s set up in the 
proper sequence that the movement of 
merchandise can be expedited 30 to 40 
per cent faster and that there either 
should be a savings in the checking ac- 
count or more flexibility created from 
usage of checkers and markers. The end 
results should be greater flexibility and 
savings in cost and expediting movement 
of merchandise to the floor.” 

Mr. Wade, of Block & Kuhl, said that 
a few years ago his company expanded 
its branch-store operations and opened 
a central warehouse. The company con- 
tinued to send all merchandise by com- 
mon carrier to the branches, he said, 
and added that about 95 per cent of all 
merchandise sold in all the stores was 
routed through the distribution ware- 
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house where it was received in bulk. ang 
had to be opened, checked, marked, and 
distributed to each store. 

“This then necessitated large packing 
sections and assembly areas in the ship. 
ping department where each store's 
shipments were accumulated,” he said. 
“Each carton had to be weighed and 
classified before presenting to the car- 
riers. We had an enormous amount of 
damage and pilferage of merchandise, 
not to mention delays in delivery to our 
stores.” 

He said the company decided to utilize 
contract cartage in hauling its mer- 
chandise on a regular schedule. The plan 
worked for about two years, he said, when 
the company found it must pay one- 
third more for the contractor’s services, 
The next decision, he said, was for the 
store to buy and operate its own equip- 
ment. 


Store Buys Own Trucks 


“We then went into the trucking busi- 
ness and found instead of paying one- 
third more we could operate on one- 
fourth less,” he said. 

Other ideas for improvement, he con- 
tinued, included installation of rods in 
trailers and transportation of all hang- 
ing zoods on hangers that would be used 
on the selling floor; use of nesting ham- 
pers for flat goods and elimination of the 
“mess” of cartons and other containers 
both in warehouse and stores, and, with 
the cost of transportation always on the 
increase, hauling merchandise purchased 
from vendors near the companv’s stores 
back to the warehouse, saving the trans- 
portation cost. 

“Almost without exception,” he said, 
“vendors located near any of our stores 
would deliver to that store any shipments 
directed to the warehouse.” 

The company was now checking on the 
problems involved in transnorting its 
New York shipments from Chicago to 
its warehouse in Peoria with the idea 
of using its own equipment which, on its 
recular schedules, traveled within 20 
miles of Chicago, Mr. Wade said. 


A session on receiving and marking 
problems was conducted the morning 
of April 14 with Martin A. McDermott, 
of Peck & Peck, New York, as moderator, 
and Bernard Franklin, of John Shillito 
Co., Cincinnati, and Cecil P. Bell, of 
Stewart Dry Goods Co., Louisville, Ky., 
as assistant moderators. 

Earlier, in a session on traffic, a vote 
was taken on the question of how many 
packages sent by parcel post to vendors 
in New York City were returned to the 
sending store. The poll showed that five 
stores sent their parcels out with a 
minimum fee insurance of five cents; 
that four stores fully insured their par- 
cels, and that 12 stores did not insure 
their packages. One store representative 
said he did get back a few packages. 

One suggestion offered was that a de- 
livery receipt should be obtained from the 
post office as proof of mailing for five 
cents, or insurance for the minimum fee. 
or insurance for 20 cents to get an in- 
sured number. 


‘Kill the Umpire!’ 

When the subject of “transportation 
law” was reached on the agenda, one 
store traffic man asked about a movement 
to “abolish the ICC.” He said he had 
heard talk to that effect. 

“It’s exactly the same talk as you have 
been hearing every afternoon at the ball 
park: ‘Kill the umpire!’” said Thomas 
P. Scanlan, of the Retailers Traffic Serv- 
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ice, Chicago. That seemed to end the 
discussion. 

Social events of the conference in- 
cluded a reception on April 12 with Bur- 
ton I. Eskow and Robert H. Smith, offi- 
cers of Yale Transport Corp., New York 
City, as hosts; a reception April 13 with 
Richard L. Otto, president of Ace As- 
sembly Agency, New York, and Concar, 
Philadelphia, as host; a luncheon April 
14 at which the guest speaker was Dr. 
Charles E. Irvin, under sponsorship of 
General Motors Corp., with the Denni- 
son Manufacturing Co., of Framingham, 
Mass., as host, and a boat ride on the 
Ohio River the night of April 14, with 
Max Posner, of Capitol Parcel Service, 
New York, as host. 

Special events for the wives of dele- 
gates were sponsored by Bud Adams, 
vice-president of Dance Freight Lines, 
and by Roadway Express. A luncheon 
scheduled for April 13 with Charles 
Logan and David Ganz, vice-presidents 
of Wilson Freight Forwarding, as hosts, 
was canceled because of the hotel em- 
ployes’ strike that lasted the first two 
days of the annual conference. 

Some of the delegates visited traffic 
and receiving and marking departments 
of Cincinnati stores the day following 
the close of the meetings. 


Rail Supply Industry Echoes 
Concern for Car Supply; Asks 
Shipper Legislative Efforts 


(From Chicago Bureau of Traffic World) 


The president of the Railway Prog- 
ress Institute has asked shippers to 
join in a campaign for enactment 
by Congress of legislation designed 
to facilitate acquisition of new rolling 
stock by the railroads. 


In a speech at a luncheon of the Mid- 
West Shippers Advisory Board and the 
Traffic Club of Chicago, April 15, in the 
Congress hotel, Chicago, Robert A. Carr, 
president of the Dearborn Chemical Co. 
and chairman of the RPI, asserted that 
the time had come for shippers, sup- 
pliers and railroaders to “lay aside the 
class badges we all wear ... and de- 
mand in unison that the railroads be 
given the freedom, the opportunity and 
the incentive to provide the kind and 
the quantity of transport service that 
this country needs to grow and prosper 
and remain strong.” 

Mr. Carr said that he, as a shipper, 
shared the deep concern of other ship- 
pers over the present “bad order situa- 
tion” on the nation’s railroads, as well 
as concern for the present size of the 
carrier’s car fleet. As a supplier, he said, 
he shared the “keenest alarm” over the 
prospect of car shortages in the near 
future—“car shortages that cannot be 
remedied overnight by waving dollars 
over the production facilities of the car 
building plants of the country.” 


Loomis’ Testimony Cited 

He recalled that Daniel P. Loomis, 
president of the Association of Ameri- 
can Railroads, last month had told a 
committee of Congress that “the number 
of serviceable (freight) cars has de- 
clined so rapidly in the past year that 
concern has been expressed about the 
railroads’ ability to meet any sudden 
upsurge in traffic.” Mr. Carr noted also 
that Mr. Loomis, in a letter to Senator 


Morse, of Oregon advocated enactment 
of legislation providing for the estab- 
lishment of a construction reserve, and 
enactment of legislation permitting, for 
tax purposes, a shorter maximum useful 
life of depreciable railroad property. 

After suggesting that shippers might 
“take their cue” from the official spokes- 
man for the railroads, Mr. Carr con- 
tinued: 


“Whether it’s right or wrong; whether 
you and I like it or not, there’s a price 
to pay if we want adequate, satisfactory 
rail service in the days, months and 
years ahead. It’s a price not paid in 
dollars, or in freight rates, but in your 
personal interest and time and en- 
ee > 

“Would it be possible for the shipping 
fraternity, either through some existing 
organizations or some new and tempo- 
rary organization, to pick up the sug- 
gestion Mr. Loomis made to Senator 
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Morse and make the proposed construc- 
tion reserve fund and better depreciation 
rates a campaign goal? 

“Could we not, as shippers vitally in- 
terested in an adequate car supply and 
efficient, economical railroad freight 
service, give priceless aid to the railroads 
and to ourselves .. . by acting in unison 
on the simple program set forth by the 
head of the AAR?... 

“If shippers of this country would 
unite in support of the two things that 
the railroads have said they need to in- 
sure an adequate car supply and an 
efficient, economical service, we can look 
forward confidently to an era of un- 
paralleled progress and prosperity. 

“The alternative? Well, you can con- 
jure up a nightmare, as well as I ean.” 


(see story on page 39) 


Canadian Truckers Say Competition Will 
Fill the Role’ of Proposed ‘Subsidy’ 


Canadian Trucking Associations Says Government, Instead of Granting 
$20 Million to Compensate for ‘Rollback’ of Part of Railroad Rate 


Increase, Should, in the Light of Experience, Depend on Competition. 


In a 35-page brief filed with the 
standing committee on railways, 
canals and telegraph lines of the 
Canadian House of Commons, which 
has under consideration a bill to 
provide a $20-million payment for 
one year by the government to en- 
able the railroads to “roll back” a 
part of the 17 per cent increase in 
freight rates granted the railroads 
last year, the Canadian Trucking 
Associations asserts that the “sub- 
sidy” will create a discriminatory 
situation for the trucking industry. 


Competition, the CTA _ contends, 
should be permitted to “fill the same 
role which the government would fill 
with a freight rate subsidy” (T.W., 
March 14, p. 18). 


The brief, signed by John Magee, exec- 
utive secretary of Canadian Trucking 
Associations, Inc., carries the following 
list of member associations: Automotive 
Transport Association of B.C.; Alberta 
Motor Transport Association; Saskatch- 
ewan Trucking Association; Manitoba 
Trucking Association; Automotive Trans- 
port Association of Ontario; Trucking 
Association of Quebec, and Maritime 
Motor Transport Association. 


Titled “The Freight Rate Issue and 
Railroad Subsidization,” the brief opens 
with the assertion that “the role of the 
trucking industry as a major competitor 
of the railways is recognized in two fed- 
eral statutes—the railway act and the 
transport act.” 


Railroad Attitude 


The CTA asserted that, after the birth 
of the trucking industry in the 1920’s, the 
railways “reacted defensively to the new 
competition,” concerning themselves 
chiefly with plans to restrict trucking. 
By 1954, the association said, “so com- 
pletely had the railways’ viewpoint to- 


ward truck competition been transformed 
by the inexorable pressure of events that 
the policies on transport regulation which 
they successfully advocated to the Tur- 
geon Royal Commission on Agreed 
Charges” were unrecognizable as com- 
pared “to the regulatory policies which 
they advocated prior to, and during, 
World War II.” 

The association quoted a witness of the 
Canadian National Railways in testimony 
before the committee to which the brief 
was addressed, regarding truck competi- 
tion, to the effect that “competition is 
the regulator,” and that “the railways 
take the position here in Canada that 
competition should be the regulator.” 
The association similarly quoted a wit- 
ness for the Canadian Pacific Railway. 

The association, after asserting that 
the provincial governments were strong- 
ly impressed with the salutary effect of 
truck competition on the level of railway 
rates, added that eight of them in con- 
nection with the freight rate case which 
resulted in the increase of 17 per cent 
in railroad freight rates “appeared to 
want to have their cake and eat it too,” 
by desiring truck competition in resist- 
ance to railway rate increases, but a sub- 
sidy also, which would have wiped out the 
entire rate increase at a cost, the associ- 
ation said, of about $60 million to the 
taxpayers. 


Trucking as Competition 


The association said that truck com- 
petition could not be strong if the truck- 
ing industry was not financially strong 
and in position to raise capital for equip- 
ment and terminal expansion. It added: 

“From the statutes that Parliament 
has passed in respect to railway com- 
petitive ratemaking, from the position 
taken by the railways themselves, it is 
clear that trucking is acknowledged as 
an actual competitor of the railways for 
a wide range of freight traffic, and a 
potential competitor for the remainder 
of the traffic. It follows that anything 
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Parliament does in respect to railway 
freight rates could have either immedi- 
ate or potential consequences for the 
trucking industry. Unless the impact of 
the measure was carefully weighed, con- 
siderable, and perhaps very serious, dam- 
age could be done to trucking firms, 
particularly those on long hauls, all 
across Canada.” 

Freezing the railway freight rates 
within the 17 per cent increase while the 
subsidy measure was under considera- 
tion, the CTA asserted, had the effect of 
freezing trucking rates within the same 
ceiling. However, it said, “the govern- 
ment has not frozen the prices truck 
operators have to pay to keep themselves 
in business.” Even for a 12-month period, 
the association said, “the principle of the 
freight rate freeze cannot be accepted 
by the trucking industry as either right 
or fair.” It added that “we can do no less 
than register the industry’s strong op- 
position to the freight rate freeze.” 


Competition ‘Isolated’ 

The effect of the expenditure of $20 
million over a period of a year to reduce 
class and commodity rates, the trucking 
association said, was that “public funds 
are being used to isolate freight traffic 
from potential competition; and yet if 
that competition was allowed to take its 
course, without the intrusion of subsidy, 
it would do the job that the subsidy is 
doing, at no cost to the taxpayer.” 

The final six words of the quoted state- 
ment were underlined. 

Underlying the trucking industry’s op- 
position to the railroad freight rate freeze 
and to the subsidized rate reductions, 
said the association, were the industry’s 
conviction that: 

“1. Freight rate increases in Canada 
since World War II have, through prop- 
aganda and emotional, rather than rea- 
soned, response, been whipped up into a 
public issue of far more serious propor- 
tions than the facts justify. 

“2. Freight rate increases have been 
moderate, not excessive, in respect to the 
railroads and trucks. 


“3. Aggregate freight rate increases 
since World War II have not built up 
unfair discrimination against any re- 
gion or territory in Canada. On the 
contrary, rate increases have been regu- 
lated by competition in such a manner 
that unfair discrimination, though it 
may be an issue, has little, if any, sub- 
stance in the freight rate structure.” 

In succeeding sections of its brief, the 
CTA discussed the burden of horizontal 
railway rate increases; railway com- 
petitive rates and agreed charges, and 
which provinces carried the burden of 
horizontal rate increases. These sec- 
tions were followed by one entitled: “Is 
there a Case for Railway Rate Subsidi- 
zation?” and the concluding section. 


‘Actual’ Increase 


The CTA asserted that, while, theoret- 
ically a series of post-war decisions of 
the Board of Transport Commissioners 
had raised the maximum level of railway 
rates by 157 per cent in the period 1946 
to 1958, “such an increase in freight rates 
never took place.” Accepting the revenue 
per ton-mile as the cost to shippers, 
and saying that, for competitive reasons, 
the railways had been forced to introduce 
competitive rates and agreed charges, the 
CTA compared the “theoretical” maxi- 
mum permissible level of railway rates 


in 1957 of 220 (1946 being taken as 100) 
and showed the “average revenue per 
ton-mile” to have been 158.3 (1946 again 
taken as 100) in 1957. 

Referring to charges of “discrimina- 
tion” in freight rates, said to be caused 
by railroad monopoly on the long hauls, 
the CTA called that situation “more 
myth than substance, for today (and 
ever since the nationwide rails strike of 
1950) transcontinental truck lines span 
Canada.” 

“The repetition today of tired, tattered 
and untenable conclusions designed to 
bolster the case for freight rate discrim- 
ination—central Canada sitting pretty 
while the west and the Maritimes pay 
the shot—fails utterly to bridge the 
gap between the conditions reported by 
the Royal Commission in 1951 and the 
conditions which now exist,” the CTA 
asserted 


After setting out statistical data in 
support of its statement concerning con- 
ditions in the various areas of Canada, 
the CTA said: 


“If the existence of competitive rates 
provides a natural protection against un- 
due burden upon the shipper—the undue 
burden which allegedly would occur if 
all the railway rates could be raised to 
the allowed maxima—then the competi- 
tion, which is the cause of the competi- 
tive rates and agreed charges, should not 
be eliminated or harmed.” 


The CTA asserted that the western 
provinces had had a railway rate ex- 
perience more favorable than the rest of 
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the country and that, even without tak. 
ing into account the statutory rates, the 
western Canadian rates were lower than 
those of central Canada. 


Turning to the Maritime provinces, the 
CTA observed that in that region rajj- 
way freight rate subsidization had been 
in effect for 30 years but that, although 
“one would expect that the rate struc. 
ture in the Maritime would be as favor- 
able as for any other part of the coun- 
try,” the facts proved this expectation 
wrong. The association said that railway 
rates had increased faster in the Mari- 
times than anywhere else—by 71 per 
cent in the Maritimes as against 24 per 
cent in the west and 48 per cent in 
central Canada. The association added 
that the average level of Maritimes rai]- 
way rates was higher than the national 
average. It set forth the conclusions that 
subsidized rail rate reductions in the 
Maritimes had weakened the railways’ 
competitors and had not diverted the 
impact of railway rate increases, thus 
causing that area to have a less favor- 
able rate experience than the other sec- 
tions of Canada. 


‘Past Experience’ 


If past experience indicated anything, 
said the association in summing up the 
material aforementioned, “it indicates 
the inadvisability of railway subsidiza- 
tion from the point of view of long-term 
rate reductions.” 

In the concluding section of the brief, 
the association said its criticism of the 








Untouched by human hands, large and heavy paper rolls are transported by a monorail system 
from the paper warehouse to the gravure printing plant of Cuneo Press, Chicago. The system was 


installed by Autoquip Corp., of Chicago. 


According to Autoquip, Cuneo Press, after having 


experienced large losses as a result of paper damage caused by difficulties in handling, installed 
the monorail system, thereby replacing dock workers with ‘modern material handling equipment 
and techniques’ and eliminating the necessity of transporting paper a quarter mile with fork 
trucks. Autoquip says that when the plant phones in a request for paper, fork trucks are used to 
load the ramp in front of the monorail car; that the entire operation thereafter becomes fully 
automatic; that after the car is loaded and the doors shut, the monorail accelerates to a speed 
of 20 miles an hour and finally glides to a stop outside a hydraulic elevator adjacent to the print- 
ing plant, and that, as the car door is opened automatically, the paper rolls (which may weigh 
as much as two tons) roll directly into the elevator which is then actuated to rise to a pre-designated 
floor, where a door built into the building wall automatically opens and the paper rolls into 
the pressroom. 
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government’s interim freight rate meas- 
ure was not destructive, but that “the 
entire submission which is before you is 
predicated on the constructive results of 
developing and maintaining a competi- 
tive transportation system in Canada.” 

It said that the motor truck was the 
one transport agency which was tech- 
nically equipped “to end monopoly rail- 
road service and monopoly railroad rates 
and to do so with complete national, re- 
gional and local effect.” The CTA added: 

“This result has been largely achieved. 
Only where substantial railroad freight 
rate subsidization has long existed has 
the competitive impact of trucking been 
weaker and the applicability of railway 
freight rate increases more noticeable. 

“If it is true that unfair freight rate 
discrimination exists today where truck 
competition does not exist; if the infor- 
mation made available by the Board of 
Transport Commissioners supports the 
conclusion that competition is proceed- 
ing apace to envelop what remains of 
the non-competitive traffic; surely it is 
in the public interest to let nature take 
its course—to let the competition develop 
and fill the same role which the govern- 
ment would fill with a freight rate sub- 
sidy.” 

The Canadian Transport Tariff Bu- 
reau has addressed a letter to the stand- 
ing committee asking that considera- 
tion be given to the term “other than 
competitive rates” in the government 
proposal for the “rollback.” The pro- 
posal, said the CTTB, would “entail a 
reduction of class and commodity freight 
rates (other than competitive rates).” 

The bureau said that in eastern Can- 
ada, and specifically between Ontario 
and Quebec, it had published rates sim- 
ilar to those of the railways and that 
many rates were published “in the same 
way.” These, said the bureau, “we would 
consider competitive,” adding that “a 
good many of these rates, although com- 
petitive, bear no symbol to indicate this 
fact in either the rail tariffs or the 
transport tariffs.” 


“We feel that the committee should 
give serious thought to how Parliament 
can justifiably consider, let alone grant, 
a rollback at the request of the prov- 
inces,” the bureau said. “The Board of 
Transport Commissioners, whose mem- 
bers have had a good many years’ ex- 
perience in these matters, came up with 
an equalized scale of class rates on a 
mileage basis which was definitely ac- 
cepted as being fair and reasonable, and, 
after careful attention had been given 
to all particulars pertaining to the ne- 
cessity of an increase in freight rates, 
granted a 17 per cent increase. 


“If these rates are rolled back by the 
use of subsidization, then the transport 
industry must, of necessity, roll back 
its rates to equal those of the railways. 
This would result in a definitely dis- 
criminatory situation, if carried out, as 
it would appear that no consideration 
is being given to subsidizing the trans- 
port industry for the loss which they 
would have to bear. If subsidization is 
fair in one instance, it should certainly 
be given to all forms of transportation.” 


The bureau also said the committee 
Should investigate “depressed” rates 
established by the railways between 
Montreal and Hamilton, London and 
Ontario, which were not increased un- 
der the decision which granted the 17 
per cent boost. The bureau said that if 
those rates had been increased “be- 


tween the volume points” they would 
have netted the railway companies a 
substantial amount of additional reve- 
nue although the rates would still have 
been below the rates of the trucking 
companies. 


Committee Approves Charge 
For Trailer Interchange 


On Per Diem Basis Only 


Members of the National Motor 
Equipment Interchange Committee 
agreement have been advised of the 
approval of a standard table of per 
diem charges for use by signatories 
to the interchange agreement, and 
of the adoption of rules and regu- 
lations to be used with the charges. 


The charges and the accompanying 
rules, referred to as “Schedule 1” will, 
according to the notice to signatories 
sent by Kenneth R. Hauck, secretary of 
the committee, be published May 1 and 
will become effective July 1. 

“The committee, seeking the utmost 
simplicity, decided that charges should 
be placed on a per diem basis only,” 
said Mr. Hauck. 

At a meeting in Atlanta, at which the 
charges shown in the accompanying table 
were approved by the committee, consid- 
erable attention was given to charges on 
a mileage basis. 

Mr. Hauck said that additional provi- 
sions, to be considered part of the table 
of charges, had been adopted “to make 
the schedule practical for both short and 
long-haul carriers’ need.” He showed 
those provisions as follows: 


“1. The day of interchange will be con- 
sidered as a free day, and the next two 
days will be charged for at 50 per cent 
of the rate shown in the table, provided 
the trailer is returned within this period. 

“2. If the trailer is not returned, the 
full per diem rate will be assessed begin- 
ning with the day after the interchange 
took place and continuing until the trail- 
er is returned. 

“3. Sundays and holidays are not to 
be considered as chargeable days.” 

Mr. Hauck said that the committee had 
emphasized that carriers who were par- 
ties to the interchange agreement would 
not need individually signed contracts 
with connecting lines which were also 
signatories. This, he said, it was thought 
would result in considerable savings, since 
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385 truck lines had signed the inter- 
change agreement. 

At the Atlanta meeting the committee 
elected Julian H. Papot, Jr., vice-presi- 
dent—interline traffic, Carolina Freight 
Carriers Corp., Cherryville, N.C., as vice- 
chairman of the committee. He replaces 


L. B. Doggett, also of Carolina Freight 
Carriers Corp. 


Newly-Formed Warehouse 
Firm Occupies Space in 


Great Southwest Center 


The Great Southwest Corp., of 
Dallas, Tex., has announced that 
“the newly-formed Great Southwest 
Warehouse, Inc., a merger of the 
Dallas Transfer & Terminal Ware- 
house Co. and Interstate Trinity 
Warehouse Co., with Great South- 
west Distribution Center as the third 
principal,” is now in operation in the 
first 200,000-square-foot unit of the 
“Distribution Center complex.” 


“The two long-established warehous- 
ing operations,” Great Southwest Corp. 
said, “will continue, as Great Southwest 
Warehouse, Inc., to operate their three- 
quarters of a million square feet of 
warehousing space in Dallas from eight 
separate locations. 

“Plans are for the construction and 
operation of an additional 600,000 square 
feet, or three additional units, within 
Great Southwest Distribution Center 
within the next three years. The total 
Distribution Center complex calls for 12 
units of 200,000 square feet each, con- 
nected by an automatic conveyor sys- 
tem to a consolidated motor freight 
terminal. 

“The first carload shipment came into 
the warehouse April 10. It has been esti- 
mated that on completion of the ware- 
house complex, or within five years from 
the inauguration of shipping service, in- 
bound and outbound loaded car ship- 
ments per year over Great Southwest 
Railroad will approximate 25,000... . 

“Initial development area of the 5,300- 
acre Great Southwest Industrial District 
is called the ‘North Tract’... and com- 
prises 3,000 acres north of U.S. Highway 





Per diem charges 
approved by committee for interchanged equipment. 


NUMBER 


OF AXLES Dollies 


Semi Trailer 
1 Axle 


Semi Trailer 


2 Axle wage 





Note: M.R. means ‘mechanical refrigeration.’ 


Under 32’ 
M.R. Other! M.R. 





OUTSIDE LENGTH OF TRAILER 


32’ and Under 35’ | 35’ and over 
Other| M.R. Other 


8.00 


is 12.00 


6.00 | 12.00 
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80, bisected east-west by the Dallas-Fort 
Worth Turnpike and north-south by 
State Highway 360. Since land sales 
began some 20 months ago, 284 acres of 
land have been sold, leased, or are under 
option, and 168 acres have been dedi- 
cated. There are now 775,000 square feet 
of existing construction, and considerable 
footage will go under construction shortly 
for firms not yet identified... .” 


Agriculture Economists Say 
Seaway Will Cut Costs of 
Shipping Grain for Export 


Shipments of grain from major 
US. producing areas to foreign 
countries via the St. Lawrence Sea- 
way can be made at costs substanti- 
ally lower than the charges by 
present routes, economists of the 
Department of Agriculture report. 

The economists expect substantial 
grain movement by the Seaway, which 
is to be opened this spring. 

The conclusions were reached on the 
basis of a detailed study of comparative 
costs and charges, presented in a 149- 
page marketing research report. The 
study was made by economists of depart- 
ment’s Agricultural Marketing Service. 

“Comparative costs cited in the re- 
port,” the department says, “include the 
cost of shipping wheat by Liberty ship 
via the Seaway from Duluth, Minn., to 
Rotterdam, Netherlands (assuming a re- 
turn payload), computed at 21.4 cents 
a bushel, compared with 35.3 cents, the 
lowest previous charge between the two 
ports. Charges for shipment from Min- 
neapolis by barge to New Orleans and 
on by ship to Rotterdam are 382 cents 
a bushel. 

“Chicago, Duluth-Superior, Toledo, and 
other Great Lakes ports and many in- 
terior shipping points are expected to 
benefit from lower-cost transportation 
of grains to Europe, the Mediterranean, 
Africa, and, in some degree, to South 
America. There appears to be no ad- 
vantage, however, in shipping grain over 
the Seaway for delivery to U.S. eastern 
and southeastern milling points—costs 
by existing routes are as low as the 
prospective costs via the Seaway. 


Diversion of Overland Traffic 


“The comparisons are based on studies 
of carrier costs and shipper charges for 
transporting grains by barge on the in- 
land waterways, by rail, by truck, by 
St. Lawrence shipping before use of the 
Seaway, and by combinations of these, 
in relation to prospective costs of ship- 
ping in oceangoing vessels from lake 
ports over the new Seaway and directly 
to foreign destinations. 

“With lower costs, large volumes of 
wheat, corn, soybeans, barley and other 
farm products are expected to move on 
the improved waterway, some of the 
volume being diverted from more-costly 
overland transportation. 

“Full utilization of the Seaway in- 
volves deepening and other improve- 
ments to Great Lakes harbors and their 
facilities, deepening of channels be- 
tween the Great Lakes and provision of 
— grain-storage facilities at some 
ports. 


“Large volumes of grain traffic can 
be handled, however, even before many 
of the improvements are completed. 
Ocean-going ships with loaded drafts of 
25% feet can use the waterway as soon 
as the Seaway is opened to traffic.” 

In a summary made part of the report 
it was said that the Great Lakes-St. 
Lawrence waterways provided “the most 
economical export route for grain from 
a broad hinterland area in the midwest, 
with overseas movement either in Liberty 
vessels, purchased at low war-surplus- 
disposal prices, or in modern lake- 
ocean bulk carriers, purchased at cur- 
rent prices.’ The summary concluded 
as follows: 

“Costs of moving grain in ocean-going 
vessels direct from lake ports, filling out 
to full ocean draft with cargo at Mont- 
real, are lower than costs of grain trans- 
portation from the same lake ports in 
‘upper lake’ boats with transshipment in 
ocean-going vessels from Montreal. 

“The ability of the Welland Canal to 
handle prospective traffic expeditiously 
depends on the rate of replacement of 
smaller vessels now transiting it by the 
more economical larger vessels. The 
canal has ample inherent capacity to 
accommodate the estimated 1968 traffic 
of 50 million tons of all commodities, 
upbound and downbound, if larger ves- 
sels dominate the bulk cargo movements. 

“The differentials in transportation 
costs favoring the Seaway route are ex- 
pected to result in the construction of 
grain storage facilities on the lower St. 
Lawrence River or at other Canadian 
ports where harbors are open year-round. 
From these ports, United States grain 
can be exported during the period when 
navigation is closed by ice on the Great 
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Lakes and the Seaway. But because of 
many factors, now unmeasurable, that 
will bear upon the amount of United 
States grain that may move out through 
the Seaway, it is unsafe to estimate what 
that amount may be 


Rate Changes 


“Unless railroad rates are substantially 
reduced on grain shipments from pro- 
ducing areas to ports on the Great 


Lakes, increasing volumes of grain wil] | 
move to those ports in motortrucks or | 


barges. Substantial margins exist be- 
tween railroad rates and computed 
fully-distributed and out-of-pocket rail- 
road costs; also between barge rates and 
barge costs. The Seaway may influence 
carriers to reduce grain rates, since it 
will provide nearby deep-water naviga- 
tion to the grain belt. 

“A considerable volume of the export 
grain that has moved through Gulf ports 
will find an outlet at lower transporta- 
tion costs via the Great Lakes-St. Law- 
rence Seaway route. Unless railroad 
rates on grain to Atlantic coast ports are 
reduced, much of the export grain for- 
merly moving through these ports may 
be diverted to the Seaway route. This 
assumes that port harbors on the Great 
Lakes are deepened to accommodate ves- 
sels loaded to full Seaway draft. 

“On the basis of computed costs, there 
appears little prospect of economical use 
of the Seaway route soon for movement 
of grain from lake ports to Atlantic 
coast ports for domestic use.” 

A copy of the report, “Potential Ef- 
fects of St. Lawrence Seaway on Costs 
of Transporting Grain” (Marketing Re- 
search Report No. 319), may be obtained 
from the Office of Information, Depart- 
ment of Agriculture, Washington 25, D.C. 








DNA ar Members View Baltimore omar foe 





About 35 members of the Washington (D.C.) Chapter of the Delta Nu Alpha Transportation Fraternity, 
Inc., were guests of the Maryland Port Authority, the afternoon of April 17, on a two-hour tour 
of the Baltimore harbor aboard the port authority's harbor boat, the ‘Baltimore.’ This photograph 
of the ‘tourists’ was taken on the dock after they disembarked from the ‘Baltimore,’ a part of 


the super-structure of which is visible in the background. 


In the front row, kneeling, are (left to 


right): Gordon W. Lindsay, assistant to chairman, Traffic Executive Association—Eastern Railroads, 


second vice-president of the chapter; Robert E. Stone, general traffic officer in the Office, Chief 


of Transportation, Department of the Army, chapter president; Mercer Rice, chapter board member; 


John F. Degges, district freight sales manager, New York Central System, chapter program chair- 
man, who made the arrangements for the tour; Charles O. Gillogly, motor carrier representative, 


regional vice-president of eastern region No. 3 of the national fraternity; F.. Peter Polimeni, foreign 


commerce representative of the Maryland Port Authority, who described the Baltimore port facilities 


and other shore installations during the boat trip, and Earl Brown, assistant general freight agent, 


Southern Railway System, Washington. 


Mr. Polimeni said that the port of Baltimore had 47 miles 


of waterfront, of which 27 miles were developed, and that in 1958 the port ranked second among 
all the ports of the United States in total tonnage of import and export freight handled. 


| 
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Award to Alcoa Ship Line 


Two officials of the Alcoa Steamship Co., Wil- 
liam C. White (right), president, and Capt. 
Thomas L. Proud (center), accept the first-place 
award won by the company for having the low- 
est passenger accident-frequency rate among 


dry-cargo carriers in 1958. Making the pres- 
entation is Carl F. Vander Clute, general chair- 
man of the marine section in the National Safety 
Council and general manager of the marine de- 
partment of the Gulf Oil Co. The contest was 
sponsored by the National Safety Council. 





‘One-Dinner-Date’ Proposal 
To Traffic Clubs: ‘NDT Day’ 


Through an exchange of letters made 

public by the Associated Traffic Clubs 

| of America, a proposal by Howard C. 

| Adams, of Washington, D.C., national 

| president of the National Defense Trans- 
portation Association, that traffic clubs 
and other transportation organizations 
hold their annual dinners on National 
Defense Transportation Day has been 
disclosed. 

In a letter to James F. Haley, vice- 
president and manager of the traffic 
and transportation department of Kop- 
pers Co., Inc., Pittsburgh, Pa., Mr. Adams, 
vice-president of Pacific Far East Line, 
Inc., stated the view that, “inasmuch as 
National Defense Transportation Day is 
already legal and established by Presi- 
dential proclamation,” it would be a con- 
structive idea for the traffic clubs and 
allied associations such as the NDTA, the 
Transportation Association of America, 
and others, to accept National Defense 
Transportation Day as “the evening 
for the annual dinners” of those or- 
ganizations. 


| Officers Named at Meeting 
Of Chain of Warehouses 


John K. Dozier, president and general 
manager of the Houston Terminal Ware- 
house & Cold Storage Co., Houston, Tex., 
has been elected president, and John 
W. Terreforte, of New York City, has 
been elected executive Vice-president and 
assistant treasurer of the American 
Chain of Warehouses, Inc. 


Other officers chosen in the closing 
business session of the A C of W at its 
recent annual meeting in Washington, 
D.C. (T.W., April 18, p. 45) were J. N. 
Pettit, manager and co-owner of Pettit 
Warehouses, Inc., Fort Wayne, Ind., vice- 
president, and J. C. Miller, president of 
Miller Warehousing Corp., Little Falls, 
N.Y., secretary-treasurer (reelected). 


Five new members of the 15-man board 
of directors of the A C of W organiza- 
tion, which has 87 warehouses and ter- 


minals as members, were elected, to 
serve in the years 1959 through 1961. 
They are: Mr. Dozier; Mr. Pettit; W. A. 
Morse, president of Security Warehouse 
Co., Minneapolis; C. William Drake, of 
Lehigh Warehouse & Transportation Co., 
Newark, N.J., and R. B. Young, Jr., 
president and operating executive of 
Savannah Bonded Warehouse & Trans- 
fer Co.. Savannah, Ga. 

Mr. Terreforte has been with the A C 
cf W organization for 31 years. He was 
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formerly its executive secretary. He and 
Henry H. Becker, of Chicago, will con- 
tinue as regional sales managers, ac- 
cording to the A C of W announcement. 

Forty-two members and the organiza- 
tion’s sales representatives attended the 
annual meeting, in the Statler Hilton 
hotel. 


Changes in Long-Range Transport Policies 
Urged to Meet Mobilization Demands 


Office of Civil and Defense Mobilization, in Report to Joint 
Committee in Defense Production, Says Railroad Power Could Meet 
Expanded Demand, but That Freight, Passenger Cars Would Fall Short. 


The Office of Civil and Defense 
Mobilization has told a joint con- 
gressional committee that the 
“condition of the transportation 
industries is not in every respect 
satisfactory” and that it is probable 
that in an emergency “not all trans- 
portation requirements can be met,” 
especially by the railroads. 


The main solution for the shortage 
in railroad equipment, the agency said, 
“appears to lie in corrective long-term 
transportation policies.” 

The report on the current status of 
the transportation program of the 
OCDM was submitted to the joint de- 
fense production committee, at its re- 
quest, by Leo A. Hoegh, director of the 
OCDM. A committee spokesman said 
the agency would later submit legisla- 
tive recommendations, but neither he nor 
the OCDM gave any indication of what 
they would be. 


Shortages Are Possible 


“All forms of transportation,” Mr. 
Hoegh said in the report, “have some 
excess capacity at the present level of 
business and, given months, all are 
capable of expansion. The depressed 
level of business over the last year and 
a half has led railroads and certain 
water carriers to defer maintenance on a 
considerable scale and greatly to reduce 
capital expenditures. Consequently, any 
rapid increase in the volume of traffic 
might result in equipment shortages of 
considerable proportions. 

“Characteristically, all forms of trans- 
port do not share equally in the increase 
of traffic which is generated domestic- 
ally as a result of supporting military 
operations abroad. Withdrawal of air- 
craft and ocean-going vessels from the 
domestic trades is generally necessary. 
Military requirements for hard goods 
may force curtailment of automotive 
production and thus restrain the growth 
of motor transportation. 

“Any or all of these contingencies will 
tend to place upon the railroads a bur- 
den disproportionate to that currently 
encountered. 


“Although line and terminal capacities 
are generally adequate for an expansion 
of as much as 50 per cent in rail traffic, 
and motive power is believed adequate 
to handle a larger volume than in any 
post-war year, freight and passenger 


transportation car equipment will ex- 
perience shortages early in any sharp 
expansion of rail traffic. 

“The effects of such shortages might 
be minimized by reinstating a heavier 
maintenance program for freight cars, 
by the use of emergency devices for 
improvement of car service, heavier 
loading of cars and faster car turn- 
around. Nevertheless, it is probable that 
not all transportation requirements can 
be met.” 

Drop in Rail Traffic 


The OCDM said this situation had 
arisen from long-term trends over which, 
it said, the mobilization agencies had 
little if any control. The report con- 
tinued: 

“The rail share in peacetime traffic 
has been gradually declining, notwith- 
standing the wide recognition that rail- 
roads would be called upon to participate 
very heavily in any mobilization situa- 
tion. The financial condition of the rails 
has been impaired, and they have been 
unable to generate capital adequate to 
keep their plants abreast of technological 
developments and traffic requirements. 

“Remedies for this situation would ap- 
pear to lie in corrective long-term trans- 
portation policies. The enactment of the 
transportation act of 1958 may mark 
the beginning of an improvement in the 
financial position of the railroads. Ad- 
ditional remedies must be discovered 
and applied to improve the physical 
capability and efficiency of the railroads. 
And the carriers themselves must be 
receptive to proper remedies. 

“No direct measures are now available 
to government agencies for stimulating 
the provision of additional rail capacity. 
Rapid tax amortization, when it was 
available, may have engendered pro- 
grams for modernizing motive power, 
equipment and facilities and resulted in 
some increase of capacity. 

“The feasibility of stockpiling cars or 
components has been studied, but the 
cost and other practical difficulties have 
deterred the development of such a 
program. 

“Measures designed to improve the 
long-term financial health of the rail- 
road industry would do more to improve 
the strength of the mobilization base 
in this industry than would any measures 
designed to deal specifically with iden- 
tifiable physical shortages by financing 
stand-by capacity.” 

The report also dealt briefly with the 








36 


Transportation Week 


status of the merchant marine and the 
aviation fields, finding them generally 
in better condition for emergency situ- 
ations. 

“The adequacy of the merchant marine 
to meet defense needs,” the report con- 
tinued, “depends on a number of fac- 
tors: The scale of overseas military op- 
erations requiring logistic support; the 
scale of war-supporting civilian activity 
requiring imports of raw materials and 
fuels; the scale of military and other 
aids provided to friendly nations; the 
extent and effectiveness of enemy inter- 
diction by submarine and air attack; the 
availability of ships under effective US. 
control; the extent of free-world involve- 
ment, and the ability of allied nations 
to contribute to the shipping pool. 

“The possible variations in the import 
of these factors are obviously great. The 
only valid generalizations are: First, in 
any involvement equivalent in scale to 
the Korean war, merchant shipping will 
be in short supply, but the shortage will 
be manageable, and second, to success- 
fully handle larger-scale involvements 
will require extremely tight controls and 
maximum effort. 

“The most-important current action 
program in the maritime area is the 
timely replacement of the privately 
owned US.-flag merchant fleet, most of 
whose ships were built during World War 
II and are rapidly approaching obsoles- 
cence. These are the ships that would be 
immediately available to meet initial re- 
quests in emergency pending activation 
or conversion of the national defense re- 
serve fleet and acquisition of additional 
vessels by other means. 

“In aviation, more than other modes of 
transport, military considerations are 
paramount. The allocation of civil air- 
craft to the Department of Defense 
through the Civil Reserve Air Fieet 
(CRAF) is designed to meet airlift re- 
quirements as stated by the military. This 
fleet is composed of long-range four- 
engine aircraft of the civil air carriers, 
capable of overseas flights, and pre- 
selected as being most suitable to the 
needs of the Military Air Transport 
Servi 


ice. 

“The CRAF plan provides for the early 
integration of these aircraft into MATS 
service. Although this will reduce the 
number of aircraft available for civil 
air transportation service, plans have 
been laid for the use of remaining air- 
craft in the War Air Service Pattern 
(WASP). 

“Readjustments will be made in route 
patterns as required to meet the needs 
of essential traffic, and utilization of the 
aircraft will be improved by increasing 
the number of hours flown per day. It 
- Should also be possible to increase load 
factors from the normal 65 per cent of 
available capacity to approximately full 
capacity.” 

Nuclear Attack Preparation 


Next turning to a discussion of the 
roles the various forms of transport 
would play in case of nuclear attack on 
this country, the report outlined what 
the OCDM already had done. 


“Steps are under way,” the report said, 
“to perfect a nationwide organization 
capable in wartime of bringing together 
the many facets of government control 
over transportation and of greatly im- 
proving their operational capability. 
Present government readiness is based 


upon relationships existing between fed- 
eral transportation agencies and between 
them and OCDM. 

“The current effort is designed to 

this relationship through the 
development of national and regional 
rtation organizations, sponsored 
and provided with continuity by the 
existing agencies, and bolstered by pro- 
fessional executive reservists trained to 
carry on key government assignments in 
wartime. 

“While the tasks themselves must be 
performed by the carriers and their em- 
ployes, it is clear that government lead- 
ership must be provided at a regional 
and local level which enables surviving 
resources to be mobilized and used to the 
common good. In the event of massive 
attack, the national headquarters of fed- 
eral agencies will likely be out of con- 
tact with transportation operations in 
most of the country for a considerable 
period of time, and contacts will only 
be gradually restored... . 

“Hence, it becomes necessary to create 
organizations at the regional and local 
levels composed of competent operating 
officers drawn from the ranks of the 
carriers. These must be clothed with 
ample authority, made fully aware of the 
hazards peculiar to nuclear attack and 
trained in the methods of coping with 
those hazards. For this purpose the Ex- 
ecutive Reserve Program is being em- 
ployed. ... 

“While the development of this organ- 
ization will greatly improve readiness 
to render transportation services in 
emergency, the present posture is not 
without strength. 

“Both the Federal Maritime Adminis- 
tration and the Federal Aviation Agency 
have far-flung organization and large 
capacity for insuring the continued op- 
eration of the forms of transport with 
which they are concerned. Both have 
cooperated fully with NATO countries 
in the development of procedures for 
overseas lift. An air priorities system 
has been developed capable both of 
domestic and internal application, and 
priorities officers designated. Close co- 
operation with the carriers has been 
developed.” 


Atomic Check System Used 


For Vehicle Identification 


A new “atomic” check system enabling 
rapid, accurate identification of railroad 
cars, trucks and other vehicles in freight 
yards, depots and similar areas of heavy 
traffic—a joint development of the 
United States Radium Corp. and 
Electronic Associates, Ltd. was an- 
nounced recently at the AtomFair in 
Cleveland. 

“The system,” the companies say, “em- 
ploys varying patterns of small radio- 
active sources which are affixed to an 
external surface of a vehicle or group 
of vehicles. 

“As the vehicle passes the detection 
point, the ‘pattern’ of the sources is 
picked up by sensors and passed to a 
special amplification and decoding sys-, 
tem, then to a read-out device such as 
an illuminated indicator, tape printer, 
card punch, etc. 

“Information can be readily converted 
to a form suitable for transmission over 
telegraph or telephone wire, radio links, 
ete., for remote reading. This system can 
be used to identify railroad cars traveling 
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at low speeds as well as speeds in excess 


of 100 miles an hour. 

“Sources are either permanently at- 
tached or mounted on a mechuanical 
assembly which can be removed when 
desired. Advantage of this latter option 
is that the source pattern can be 
modified to alter the ‘number’ on a 
vehicle, i.e., if the number of a locomotive 
is to be changed from 47 to 42, the 
pattern is easily revised to reflect the 
new designation.” 


Wood Pallet Manufacturers 


Will Meet Late in June 


The thirteenth annual meeting of the 
National Wooden Pallet Manufacturers 
Association has been set for June 28, 29 
and 30 in the Sheraton-Park hotel in 
San Francisco. 

The association says there will be a 
review of the progress of its expanded 
trade promotion program, a discussion of 
plans to develop larger markets for both 
pallet containers and flat pallets, and a 
discussion of the new four-point pallet 
program to aid pallet purchasers. 

Included on the program will be items 
dealing with research and development, 
new industry products, a projected ad- 
vertising campaign, improved sales tech- 
niques and ways of meeting the threat 
of potential substitutes. 


Toronto Truckers Subjected 


To Walkout by Some Drivers 


What a Canadian authority describes 
as a “wildcat” strike which started April 
17 against Smith Transport (owned by 
the Canadian Pacific Railroad) and 
Kingsway Transport (owned by Canada 
Steamship Lines) at Toronto, attributed 
partly to union bitterness over displace- 
ment of over-the-road drivers by reason 
of “piggyback” operations and partly to 
the repudiation by Local 938 of the 
Teamsters’ Union of an agreement with 
trucking firms reached in December, has 
spread to several other companies. 

The informant said that the strike 
began on Friday without notice when 
employes of Smith and Kingsway walked 
off their jobs and that, over the weekend, 
had spread to five other firms. 

The Motor Transport Industrial Rela- 
tions Bureau, the bargaining agency rep- 
resenting more than 100 transport firms 
in the province of Ontario, asked the 
Ontario Labor Relations Board for leave 
to prosecute any union official or man- 
ager participating in what it called “this 
illegal work stoppage, including those 
involved in picket duties.” 

F. W. Murray, manager of the bureau, 
said that 80 per cent of the transport 
companies in the Toronto area were un- 
affected by the strike, despite picket 
lines, and he said that officials of the 
Toronto local had told their members to 
ignore picket lines where they were 
established. 


Rail Congress Honors Faricy 


The Permanent Commission of the 
Pan American Railway Congress Asso- 
ciation, meeting April 8 at Buenos Aires, 
designated William T. Faricy as an 
honorary member, the first American to 
be so designated. Mr. Faricy, retired 
chairman and president of the Associ- 
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ation of American Railroads, formerly 
was chairman of the U.S. National Com- 
mission in the Pan American Railway 
Congress Association. 


Western Roads Study Plan 
To Refund Part of Charges 
For ‘Agreed’ Grain Traffic 


Western railroads are studying a 
plan to refund a percentage of the 
freight charges paid on grain ship- 
ments when a shipper routes an 
agreed portion of his traffic by rail 
each year, J. A. Moller, chairman of 
the Western Trunk Line Committee, 
Chicago, has announced. 


Mr. Moller said that public hearings on 
such a proposal would be held May 12 
in the French Room of the Blackstone 
hotel in Chicago for the purpose of ob- 
taining shippers’ help in determining 
just how much of an individual shipper’s 
tonnage should be obtained before he 
qualified for a refund. The new rate, he 
said, would be effective on grain, soy- 
beans, and flaxseed shipments originat- 
ing in 11 western states—North Dakota, 
South Dakota, Nebraska, Kansas, Illi- 
nois, Iowa, Wisconsin, Minnesota, Mis- 
souri, Colorado and Wyoming. 

“The railroads proposed the new per- 
centage rate plan as a means of stem- 
ming the competitive inroads of exempt 
truck and water carriers for grain 
traffic,” Mr. Moller said. “Truck and 
water carriers who handle nothing but 
grain or other agricultural products en- 
joy a privileged status under present 
transport law. They are completely ex- 
empted from ICC regulation and can 
change their rates at will.” 


WAL to Put First Electra 


Into West Coast Service 


Western Air Lines has announced 
that it will begin a 405-mile-an-hour 
schedule over its west coast and Mexico- 
Canada routes this summer with Lock- 
heed Electra prop-jet planes, the first of 
which was delivered on April 17, the air- 
line’s thirty-third birthday. 

The airline said four other Electras 
would be delivered this year and that a 
total of nine Electras would be put into 
service by the first quarter of 1950. The 
planes accommodate 66 passengers and 
are equipped with a luxury lounge. 


Several New Leaders Named 
By Lake Carriers’ Group 


The election of five new directors, 
two new members of the advisory com- 
mittee and a new treasurer was an- 
nounced April 16 by the Lake Carriers’ 
Association at the close of its annual 
meeting in Cleveland. 


Robert G. Williams was chosen treas- 
urer to succeed Fred J. Hollman, who 
retired January 1 after 39 years: with 
the association. 

Newly elected to the board were E. J. 
Karr, president of the Bethlehem Trans- 
port Corp., New York City; W. W. 


Wotherspoon; services manager for the 
Steel division of the Ford Motor Co., 


Detroit; S. W. Sexsmith, manager of the 
vessel department of the M. A. Hanna 
Co.; C. L. Hutchinson, secretary of the 
Pioneer Steamship Co., and John R. 
‘Wall, general traffic manager of the Re- 
public Steel Corp. Other members were 
reelected. 

Elected to the advisory committee were 
Glen V. Evans, manager of Bethlehem 
Transportation, and W. A. Marting, vice- 
president of the Hanna company. 

Vice-Admiral Lyndon Spencer was re- 
elected president, Oliver T. Burnham 
was reelected vice-president and secre- 
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tary and Gilbert R. Johnson was re- 
tained as counsel. 


The addition of the Ford Motor Co., 
Michigan Tankers, Inc., and National 
Marine Services, Inc., to membership in 
the association was announced. This 
brought the number of fleets in the 
association to 32, representing 319 ves- 
sels with a total of 2,251,000 gross ton- 
nage, the association said. 


American Retail Federation Considers 
Transport, Other Issues at Convention 


Meeting in Washington, D. C., ARF and Its Affiliated Groups Elect Their 
Officers, Hear Speech by Teamster Union Monitor Scoring Present-Day 
‘Labor Dictatorships’. Status of Railway Express Explained. 


The American Retail Federation, 
at its annual meeting held in the 
Shoreham hotel, Washington, D. C., 
April 19, 20, and 21, elected as chair- 
man of its board, Read Jenkins, ex- 
ecutive vice-president of The J. L. 
Hudson Co., Detroit. 


Mr. Jenkins succeeded Isadore Pizitz, 
president of Pizitz, of Birmingham, Ala., 
who had served three years as chairman 
of the ARF board. Reelected as presi- 
dent of ARF was Rowland Jones, Jr., 
who had served in that capacity since 
1948. Other officers and executive com- 
mittee members were elected. 

Among features of the annual meet- 
ing was an address on April 20 by God- 
frey Schmidt, of New York City, court- 
appointed attorney-monitor for the 
Teamsters’ Union, who said that labor 
“dictatorships” were working under pat- 
terns originated by the Nazis, the Com- 
munists, and the Fascists. 

Charles A. Washer, of Washington, 
D.C., traffic manager for ARF, in a state- 
ment titled “Instead of Railway Express 
—What?”, said the Railway Express 
Agency, Inc., seemed to be on the way 
out of the transportation picture, either 
through pricing its services out of the 
market, or outright dissolution on the 
part of its rail owners, or by being sup- 
planted by another service. He said the 
main concern of the retail industry was 
not primarily in having an _ historical 
operation maintained because it was 
familiar and accepted, but in making 
certain that the Agency was “not de- 
stroyed before the basic services, which 
are needed and necessary, are provided 
for through some other medium.” 


Others Reelected 


Three vice-chairman were reelected by 
ARF as follows: Morey Sostrin, president 
of Younker Bros., Inc., Des Moines, Ia.; 
Jacob E. Davis, vice-president of The 
Kroger Co., Cincinnati, and Rae C. 
McLaren, vice-president of F. W. Wool- 
worth Co., New York City. The group 
reelected as its secretary, Ralph Lazarus, 
president of Federated Department 
Stores, Inc., Cincinnati, and as its treas- 
urer, Theodore Schlesinger, president of 
Allied Stores Corp., New York City. 


Re-elected to the executive committee 
were: William B. Anderson, president of 


Anderson Newcomb Co., Huntington, W. 
Va.; W. M. Batten, president of J. C. 
Penney Co., New York; Ralph Brown, 
vice-president of Safeway Stores, Inc., 
Oakland, Calif.; E. W. Carter, president 
of Broadway-Hale Stores, Inc., Los An- 
geles; Robert E. Carter, treasurer of Hub 
Furniture Co., Baltimore; Donald C. 
Dayton, president of The Dayton Co., 
Minneapolis; Simon Edison, executive 
vice-president of Edison Bros. Stores, 
Inc., St. Louis; Bruce A. Gimbel, presi- 
dent of Gimbel Brothers, Inc., New York; 
Edward Gudeman, vice-president of 
Sears, Roebuck & Co., Chicago; Rawson 
Haverty, president and treasurer of 
Haverty Furniture Co., Atlanta; David 
W. Herrmann, executive vice-president 
of Melville Shoe Corp., New York; J. 
S. Mack, president of G. C. Murphy Co., 
McKeesport, Pa.; Graham Magee, vice- 
president and secretary of Lerner Stores 
Corp., New York, and M. J. Spiegel, Jr., 
chairman of the board of Spiegel, Inc., 
Chicago. 

The federation selected the following 
to fill vacancies in the executive com- 
mittee: Frederick G. Atkinson, vice- 
president of R. H. Macy & Co., Inc., New 
York; Lincoln Gries, president of The 
M. O’Neil Co., Akron, O., and Nathan 
Gold, chairman of the board of Gold 
& Co., Lincoln, Neb. 


Affiliated Groups 

The National Conference of State Re- 
tail Associations, consisting of 38 state 
retail associations, one of two main af- 
filiates of the ARF, appointed Joseph T. 
Meek, of Chicago, and Vincent Kennedy, 
of San Francisco, to represent that group 
on the ARF executive committee. 

The other principal affiliate, the Cen- 
tral Council of National Retail Associa- 
tions, designated Carl Willingham, of 
New York City, and Henry Bison, of 
Washington, D.C., as their representa- 
tives on the executive committee. 

Carl Willingham was elected chair- 
man of the Central Council. Others 
elected were Louis Rothschild, of Wash- 
ington, vice-chairman, and Derek Brooks, 
of Washington, secretary. 

Mr. Schmidt, a former deputy indus- 
trial counsel of New York state, spoke 
at a joint session of the two affiliated 
groups and others including key city 
associations. 


He said he had recently returned from 





38 


Transportation Week 


a visit to the Orient and that on the 
basis of his experience the evidence was 
“massive and overwhelming” that a na- 
tive fascism was developing to destroy 
man’s freedom. The cult of the leader, 
coupled with the fine art of a minority 
manipulating the majority, along with 
propaganda, brain-washing and utter 
contempt of free speech and the use of 
violence, were essential elements of the 
Communist and Fascist dictatorships, he 
said, and added that there was always 
some unholy alliance with gangsters and 
crooked politicians. 

In our own country, he said, labor 
dictatorships were working under simi- 
lar patterns and this included not only 
crooked labor leaders but also “benign” 
labor dictators. He said there was an 
immense literature on freedom of speech 
by the Supreme Court, but that while 
the justices were writing their opinions 
they were apparently blind to what was 
going on in the unions. 

Public Apathy Scored 

He said there was today a public in- 
difference to the largest budget in history 
mortgaging the future of our children’s 
children and that, if the country’s citi- 
zens were not careful, the same indif- 
ference could betray us into tolerating a 
gradual taking over of hard-won lib- 
erties. Something had to be done, he 
said, in line with the maturity that our 
civilization was supposed to possess. 

The unions needed a bill of rights sug- 
gested by the rank and file who had 
suffered, he said. They needed fair elec- 
tions, fair handling of union books and 
reports. The labor unions, he said, must 
be given an apparatus by which legally 
to obtain their rights. 


Status of Railway Express 


Mr. Washer, in his discussion of the 
Railway Express Agency, said: 

“Why, after so many years of success- 
ful operation, is this service, so recognized 
in the store and in the home, about to 
dissolve? The answer can perhaps be 
found in reviewing the history of this 
combined rail facility. 


“In 1929, some of the most important 
railroads in this country took over the 
various express services and consolidated 
them into what was called the Railway 
Express Agency. For years this consoli- 
dation system, which was approved by 
the ICC, was successful and provided a 
high quality, reliable service. 


“The Agency during the years of World 
War II handled a tremendous volume of 
traffic. In the post-war years the Agency 
suffered from the greatly increased costs 
of labor, for essentially the express traf- 
fic is subject to more manual handlings 
than other freight traffic. The increased 
costs required them to increase rates 
and almost every year since 1947 has 
shown an increased charge.” 

Difficulties that plagued the Agency, 
Mr. Washer said, included the discontinu- 
ance of unprofitable passenger trains on 
which the REA relied and the increase 
of competitive truck, airline, and for- 
warder services. 

“What is the outlook for the Railway 
Express Agency?” he asked. “In 1958, 
arguing before the ICC in Ex Parte No. 
210 the 15-per-cent-increase case, we 
pointed out a rather startling analysis. 

“In 1947, the rate from New York to 
Chicago on a 100-pound package was 


$4.38 and in 1956 this had increased to 
$9.64. In 1946, the Agency handled over 
189 million small shipments and in 1956, 
this had declined to about 81 million. 
In other words, the result showed that 
these rates had increased 9 per cent 
cumulatively every year and the ship- 
ments had correspondingly decreased 9 
per cent cumulatively. The method of 
curing the Agency’s ailments was obvi- 
ously not to be found in increasing the 
rates!” 
Single Agency Plan 

He said that under the proposed single 
agency plan for transportation, the prin- 
ciples of which were approved by the 
ARF, the Express Agency would properly 
be placed as a rail operation. 

“With a similar and corresponding de- 
crease in rail LCL traffic,” he said, “the 
basic plan calls for unified handling of 
LCL and express, with restricted routings 
and facilities.” 

Mr. Washer said that while it might 
appear that the transportation service on 
small shipments in packages would sur- 
vive dissolution of the REA, a more seri- 
ous problem existed in the transportation 
of commodities that did not lend them- 
selves to other modes. 

“Perishables, live animals, fish, bees, 
fruits, vegetables, and other articles de- 
pend considerably on REA,” he con- 
tinued. “Your transportation committee 
believes that it would be an extreme 
hardship to eliminate the Railway Ex- 
press Agency without first having estab- 
lished some nationwide service that could 
step in immediately, particularly because 
of these special services. 

“The future then, to those who ap- 
proach the problem realistically, would 
seem to hold no place for the Railway 
Express Agency. Its place could be taken 
by a coordinated and expedited motor 
truck-air cargo service which is already 
being progressed. The other possibility 
is the joint rail operation handling all 
express and less-carload shipments. The 
Interstate Commerce Commissioners, and 
some individuals with the various car- 
riers, have been urging a break-down 
of the old feud by the formation of joint 
motor carrier and rail operations utiliz- 
ing the best features of each to provide 
an efficient coordinate service. 


Small Shipments Hampered 


“These will come, but in many respects 
these services or developments of serv- 
ices, will continue to be faced with the 
ever increasing labor costs which cannot 
be equally offset by increased produc- 
tivity. ‘Therefore, the small shipment 
will continue to suffer the penalties of 
increased rates, minimum charges, pen- 
alties, and the like. The only solution 
as to this type of traffic appears to be 
in enlarging the service of the parcel 
post system so that it is, as in the case 
of other types of mail, a nationwide, 
uniform system and one which, with the 
added volume of traffic, would become 
more efficient and economical.” 

Richard Webber, general traffic man- 
ager of Spiegel, Inc., Chicago, although 
not present, submitted a report of the 
ARF transportation committee in which 
he said, among other things, that in the 
spirit of aiding the distressed railroads, 
many members of Congress now thought 
that the transportation act of 1958 per- 
haps went too far. 


He said the rails had established many 
new piggyback services with rates de- 
signed to recapture traffic from the mo- 
tor carriers and that these were largely 
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based on new theories of rate-making 
contained in the same 1958 act. 

Mr. Webber said the past year had 
seen the railroads, led by the eastern 
roads, attempting either to increase the 
rates or to reduce the cost on small ship- 
ments. After reviewing other rail de- 
velopments, he said: 

“Other transportation services, al]- 
though not under the same benevolent 
sympathy occasioned by the rail finan- 
cial plight, have not escaped the result 
of increasing labor and equipment costs 
and they, too, have progressed proposals 
to increase rates and revenues. Most 
of these are directed to the small ship- 
ment so essential to the retailer and 
examples are found in increases in par- 
cel post rates, and motor carrier or 
freight forwarder rates and minimum 
charges.” 

He said that many of the problems 
and costs of the small retailer would be 
determined by the present Congress. 


Small Business and Taxes 


William C. McCamant, of Washington, 
D.C., director of trade and public rela- 
tions of ARF, said the association was 
continuing its efforts to obtain “meaning- 
ful tax revisions to stimulate smaller 
business concerns to grow and prosper.” 

“For the past three years,” he contin- 
ued, “the federation has supported a tax 
proposal which would stimulate smaller 
business enterprises to reinvest a portion 
of their earning for modernization and 
expansion. The reinvestment could be 
in depreciable assets, inventory, or ac- 
counts receivable.” 

It was announced that the ARF would 
hold its fall conference in Washington 
in October. The transportation commit- 
tee will meet May 20 and 21 in San 
Francisco, jointly with the Western 
Traffic Conference. A September meet- 
ing of the committee will be held in 
Washington. 

Joe T. Lovett, ARF director of member 
relations, reported that association mem- 
bership now stood at its highest level. 
The attendance at the annual meeting 
was stated as approximately 300. 


Mouton to Address Midwest 
Shipper-Motor Carrier Group 


Andre’ Mouton, manager of the mid- 
continent office of the Port of New Or- 
leans, will speak at a luncheon conclud- 
ing the twenty-fourth regular meeting 
of the Middlewest Shipper-Motor Car- 
rier Conference, May 19 and 20, in the 
Blackhawk hotel, Davenport, Ia., the 
conference has announced. 


Plans for the meeting were made at 
a recent pre-conference session of offi- 
cers, according to Grant L. Moran, con- 
ference president and general traffic 
manager of Western Auto Supply Co., 
Kansas City, Mo. Mr. Moran said that 
“legislative problems confronting ship- 
pers and carriers” would be among sub- 
jects considered at the regular meet- 
ing. 

Among committee reports to be made, 
he listed those of the classification, rate 
and tariff committee, by H. C. Ahlberg; 
the tracing, routing and LTL service 
committee, by R. B. Sanden, and the 
freight loss and damage committee by 
Glen Jacob. 


Ernest P. Maas, traffic manager of 
Oscar Mayer Packing Co., is chairman 
of the Davenport arrangements com- 
mittee. Members of the committee are: 
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| paul E. Gans, assistant ceneral traffic 


manager, Deere & Co.; James T. Gallag- 
her, Chicago Tri-Cities Motor Freight; 
A. P. Schmitt, vice-president, Lee Trans- 
portation Co., and Ted Schick, treasurer, 
Merchants Transfer and Storage Co. 


Don’t Minimize Railroads’ 


Determination to Recapture 


Traffic, Cooper Tells WTA 


Independent trucking operators 


| should not minimize “railroad deter- 


mination to recapture freight busi- 
ness which now moves by truck 
pecause of superior service,” said J. 
Robert Cooper of Detroit, president 
of the American Trucking Associa- 
tions, Inc., in a speech prepared for 
delivery at a meeting of the Wyo- 
ming Trucking Association, April 24 
jn Casper, Wyo. 


An “agreed charges” rate proposal in- 
itiated by the Soo Line and suspended 
by the Interstate Commerce Commission, 
he said was opposed by waterway car- 
riers, by individual trucking firms, and 
by the ATA, Mr. Cooper said. 


“None of us,” he said, “should ever 
minimize nor undersell the intensity of 
the ambition of our railroad brethren to 
get into our business, by one means or 
another, nor their determination to re- 
capture . . . business which has gone to 
us because of superior service.” 


He stated that the agreed-charge rate 
plan, originated in England and now in 
effect in Canada, offered a shipper a 
preferential flat rate in return for his 
agreement to ship by rail a stipulated 
percentage of his freight—usually from 
60 to 100 per cent. 


“Once the shipper signs this contract,” 
he asserted, “other carriers, including 
for-hire trucks, are definitely out of the 
picture—the contract gives the railroads 
the business and the motor carrier is 
out.” The Soo Line plan was a “canny 
application, since most of the movement 
(of steel pipe and tubing) was by rail,” 
he said, adding that “our truck lines, 
while extending and attempting to sell 
the service, were by no means the kind 
of consequential factor they would be in 
general freight hauling.” 

“The principle, however,” he declared, 
“was the same and constituted the heart 
of the matter... . The ICC, recognizing 
the pilot nature of the proposal, sus- 


pended the proposed rate for further 
hearing.” 


BRT Head Accuses Railroads 
Of Ignoring Safety Factor 


W. P. Kennedy, president of the 
Brotherhood of Railroad Trainmen, has 
asserted that on the railroads “safe rail 
operations for their employes and the 
traveling public take a far back seat to 
the mighty dollar and profits.” 


Mr. Kennedy said April 17 that in 
their current attacks on railroad la- 
bor for “featherbedding,” the carriers 
had indicated they would try to abolish 
some brakemen’s and firemen’s jobs. 


“Again, as many times in the past,” 
Mr. Kennedy said, “the railroads are 


completely ignoring the safety factor in 
their reckless drive to build up profits. 

“When you check the figures released 
by the Interstate Commerce Commis- 
sion, revealing that the numbers of rail- 
road workers and passengers killed or 
injured on the carriers are increasing, 
it’s a sad state of affairs—and the rail- 
roads are contributing to the frighten- 
ing problem.” 

The BRT president said that in 1957 
there were 15 passengers killed, 1,617 
injured in rail mishaps. In 1958, he 
said, the totals were 61 killed, 1,641 in- 
jured. As for rail workers, he said that 
in 1957 there were 196 fatalities and 
12,252 injuries. In 1958 fatalities num- 
bered 187 and injuries came to 12,899, 
he said. 


The jobs the carriers are seeking to 
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abolish are needed to bolster safety on 
the railroads, according to Mr. Ken- 
nedy, who added that many freight 
trains today are made up of more than 
200 cars. 

“These long, long trains which pre- 
sent new problems when it comes to 
braking them properly and operating 
them smoothly call for larger crews, 
not smaller crews, to carry out the oper- 
ation safety,” he said. 

“Apparently management plans to 
continue to snub safety by attacking 
rules which railroad workers and their 
unions have obtained in collective bar- 
gaining to safeguard the lives of ‘rails’ 
and the traveling public.” 


Mid-West Shippers, Vexed by Car Supply 
Problem, Direct Criticism at Railroads 


At Meeting In Chicago, Shippers Move to Forestall Freight Car Use 


Orders, Charge Railroads Ignore Board Forecasts. 


Railroaders Are 


Pressed to Answer Barrage of Questions on Expected Car Shortage. 


(From Chicago Bureau of Traffic World) 


A three-man shipper committee, 
charged with developing a program 
to forestall issuance of federal orders 
to regulate use of railroad equipment 
in event of a car shortage, was 
formed at the one hundred twenty- 
sixth regular meeting of the Mid- 
West Shippers Advisory Board, April 
15, in the Congress hotel, Chicago. 


In advocating formation of the com- 
mittee, Clayton F. Devine, director of 
transportation, Silica Sand Traffic Asso- 
ciation of Illinois, Chicago, referred to a 
hearing recently held at Kansas City, 
Kan., by the freight car shortage sub- 
committee of the Senate Interstate and 
Foreign Commerce Committee (T.W., 
April 4, p. 14, and April 11, p. 52). 
After expressing the opinion that some 
of the hearing testimony was “very 
alarming,” he noted that some railroads 
were advocating higher per diem charges, 
and continued: 


“IT know that we (shippers) have been 
saddled before with higher demurrage 
charges as a result of car shortages, 
caused by lack of car building and serv- 
icing by the railroads, and through no 
fault of the shippers. 


Fear Possible Car Orders 


“.. When you start having Senate 
investigations of railroads and the di- 
minishing car supply, you are bound to 
get orders, and those orders are going 
to be saddled on shippers as well as the 
railroads. So, this being a cooperative 
effort—and we are trying to do every- 
thing we can—we should sit down with 
the railroads prior to July, because this 
situation is going to get worse instead 
of better.” 


The committee, suggested Mr. Devine, 
should meet prior to the July board ses- 
sion to deal with the threatened ‘situa- 
tion and “see if there aren’t some Ways 
that the shippers can map out a program, 


SO we won’t be saddled with a lot of 
orders.” 

Subsequently, L. J. Hackl, the board 
general chairman and general traffic 
manager, Ladish Co., Cudahy, Wis., ap- 
pointed Farley F. Bresnahan, alternate 
general chairman and traffic manager, 
Pabst Brewing Co., Peoria, Ill., as chair- 
man of the recommended committee, with 
B. M. Fischer, general traffic manager, 
National Can Co., Chicago, the car ef- 
ficiency committee chairman, and Mr. 
Devine as members. J. W. O’Neill, gen- 
eral superintendent transportation, Elgin, 
Joliet & Eastern Railway, Gary, Ind., the 
railroad contact committee chairman, 
was asked to “cooperate and coordinate” 
with the group. 


Extent of Car Shortage Elusive 


Formation of the committee came in a 
meeting marked by apparent failure of 
railroad representatives to predict to the 
satisfaction of shippers the extent to 
which a car shortage might go this year. 

After a review of the national trans- 
portation situation by T. W. Flickinger, 
manager of the open top section in the 
car service division of the Association 
of American Railroads, Washington, 
D.C., Mr. Devine noted that one of the 
things that had not been promised was 
that shippers in the board area would 
not soon be confronted with a “serious 
car shortage.” Mr. Devine recalled that 
at the board’s executive-railroad con- 
tact session, a shipper had specifically 
sought, but failed to get, a satisfactory 
answer to that question. 

“I was impressed yesterday,” he said, 
“when my friend, Rhodes Berrey (vice- 
president—traffic, United States Gypsum 
Co.) only wanted that question answered 
truthfully—are we going to have a seri- 
ous car shortage? Why did he want to 
Know that? So he could prepare, so he 
could tell his sales people, so he could 
tell his management that this is what 
we.have to look at; we have to prepare 
for other modes of transportation to take 
care of our customers. 


“Now, I think that is something I 











G. G. Schwinn, district manager of the car service division in the Association of American Rail- 
roads, Chicago, points to an item on the agenda for the one hundred twenty-sixth regular meeting 


of the Mid-West Shippers Advisory Board, while board officers look on. 


Schwinn is A. 


Standing beside Mr. 


J. Carr, manager, traffic department, Quaker Oats Co., Chicago, general secretary 


of the board. Seated, from left: John G. Borson, general traffic manager, Hotpoint Co., Chicago, 

chairman, executive committee; L. J. Hackl, general traffic manager, Ladish Co., Cudahy, Wis., 

general chairman, and Farley F. Bresnahan, traffic manager, Pabst Brewing Co., Peoria, Ill., 
alternate general chairman. 


would like to have you (Mr. Flickinger) 
indicate, because in Kansas City it was 
brought out very forcibly that we are 
going to have a car shortage and that 
it is going to be serious. I believe every 
shipper in this room would desire to have 
that come from you as an over-all pic- 
ture on the transportation situation as 
it confronts the country today.” 

(At the previous day’s session, Mr. Ber- 
rey had directed to Mr. O’Neill his query 
as to how severe a car shortage might be 
expected. An “honest and fair” answer, 
he said, would be the “greatest service” 
the railroad representatives could give 
the board’s shippers. Mr. O’Neill had 
replied that the view had been expressed 
by some railroaders that any car short- 
age would not be “as bad as predicted,” 
but that he personally felt these ex- 
pressions were “optimistic.”) 


No Positive Answer 


Replying to Mr. Devine’s restatement 
of the question, Mr. Flickinger said that 
he couldn’t answer the query. 

“TI am not a prophet,” he said. 


The 14 per cent increase in carload- 
ings predicted by the shipper boards 
across the country should hold, he stated, 
and, with the 7 per cent carloading in- 
crease over the first 14 weeks of the 
year, the railroads were “holding their 
own.” He added: 

“There are some shortages in some 
equipment, but, comes the ‘squeeze,’ 
goodness knows what is going to hap- 
Den... . 

“But I say this, we are going to have 
a tight supply and we are going to have 
a short supply of gondolas up until June 
30. .. . I have seen shortages before, but 


it isn’t going to be the greatest short- 
age we have seen. It won’t be as great 
as it was in 1947.” 


Use of Forecasts Urged 


Mr. Hack] later commented that, as far 
as being a prophet was concerned, “we 
would all be rich people” if correct. He 
went on to assert that, over the years, 
carloading forecasts of the shippers ad- 
visory boards had been quite accurate. 

“With this in mind,” he said, “I don’t 
believe the railroads have to wait until 
July to find out where they are going to 
stand so far as any future expansion of 
business is concerned. 

“We indicated a substantial increase in 
our January forecast for the first quarter. 
We have increased our second quarter 
estimate of business 12 per cent more. 


“In January, I asked several railroad 
men if a 10 per cent increase in business 
would mean a car shortage, and I was 
told that it would. We have had that in- 
crease in business, and it looks like we 
are going to get into the big increase in 
the next quarter—at least that is the 
forecast. 


“T think the railroads should definitely 
get all their forces together and do as 
quick a job as possible to take care of this 
quarter.” 


Earlier, Mr. O’Neill had also under- 
gone a siege of shipper questions. Among 
them was one by John T. Moore, assist- 
ant traffic manager, International Har- 
vester Co,, Chicago, who had wanted to 
know if the railroads, in their committee 
session, had discussed speeding up the 
movements of loads, both in terminals 
and in road haul. 


Mr. O’Neill countered by asserting that 
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there were not only things the railroads 
could do to make more cars available, 
but there were also things that shippers 
could do. A case in point, he said, had 
been recited at a railroad meeting. 

“At one of our classification yards,” 
he related, “which is set up to classify 
the cars to the track on which they be- 
long in order to expedite their move- 
ment to the various railroads, there had 
been no planned storage space for cars 
without billing. At this particular yard, 
on a Monday morning, there were 250 
cars, tying up 3 out of 58 classification 
tracks, that had been received from in- 
dustry over the weekend and on which 
there were no billing instructions. . , 

“Now, gentlemen, when you load a 
car and you turn it over to a railroad, 
I think every effort should be made to 
give the railroad the instructions on 
where to take the car. Failing to do 
so, you not only delay that car, because 
it has to be handled to and from a hold 
track, but you also delay other cars.” 

He added that one case of a car held 
“no-bill” for 14 days had been brought 
to his attention. 

Mr. O’Neill was also pressed for quick 
action on several matters other than car 
movement and supply. 


Action Sought on Many Subjects 


Having reported that a group of rail- 
roaders had been charged with building 
up membership in a sales and service 
subcommittee to the railroad contact 
committee within 60 days, he was told 
that this was not soon enough. The 
subject, observed one shipper, had been 
under consideration for over a year. 

“You” said Mr. Hackl, “expect the 
shippers and receivers of this board to 
some to these meetings to exchange ideas, 
and yet your sales and service committee, 
by completely ignoring or shoving aside 
responsibility, indicates that they don’t 
feel it is their responsibility. ... I 
believe that is a reflection on the rail- 
roads insofar as how far they want this 
thing to go.” 

Mr. O’Neill said that the statement of 
“urgency for more prompt action” was 
correct, and that the action would be 
“stepped up to the closest possible date.” 

A report that the contact committee 
felt that a program advocated by the At- 
lantic States Shippers Advisory Board 
and the National Association of Shippers 
Advisory Boards for a system of report- 
ing loaded cars set out “bad order” en 
route should not be adopted drew ad- 
verse comments from shippers. 

Another railroad action drew fire from 
Mr. Fischer. Reporting as car efficiency 
committee chairman, he recalled that the 
board had asked the General Managers 
Association of Chicago to develop a pro- 
gram relative to car cleaning on area 
switching lines. 

“The subject has been on the agenda 
of the General Managers Association for 
several years without final solution or 
conclusion,” he said. “... As a result of 
a letter ballot conducted by association 
members, and after handling and discus- 
sion, the matter failed to secure concur- 
rence of all lines to participate in the 
program and, therefore, it was dropped 
from the general managers’ docket.” 

He had been instructed, said Mr. Fis- 
cher, to continue the subject on the car 
efficiency committee docket. This would 
be done, he added, “with the support of 
shipper interest in the program.” 

Concerning “clean car checks” being 
conducted in the board area, he said that 
field reports showed that general ware- 
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Principals at the special events luncheon of the Traffic Club of Chicago, held in conjunction with 

the regular meeting of the Mid-West board, from left: Maj. Gen. E. C. R. Lasher (U.S. Army, re- 

tired) president of the North American Car Corp. and chairman of the traffic club public affairs 

committee; Robert A. Carr, president of Dearborn Chemical Co. and chairman of the Railway 

Progress Institute, the speaker, and Carl M. Gautwick, general freight agent for the Northern 
Pacific Railway and president of the traffic club. 


house and grocery receivers were “flag- 
rant and persistent violators and should 
receive special attention.” 

Mr, Fischer also said that shippers at 
the car efficiency committee meeting had 
“bitterly assailed the tardiness in car- 
riers’ action” to remedy the “bad order 
situation” on freight cars and to “afford 
the relief needed for repairing cars re- 
quired in the next 60 or 90 days... .” 

“Shippers generally at the meeting,” he 
said, “were of the opinion that it is again 
‘too little and too late,’ even though the 
carriers were warned at our October and 
January meetings of shippers’ require- 
ments for the second and third quarters 
of this year.” 


Other Committee Reports 


I. D. Nemec, claims manager, trans- 
portation and warehousing department, 
Libby McNeil & Libby, Chicago, re- 
ported as new chairman of the freight 
loss and damage prevention committee. 
He said that the 10-point program of the 
NASAB to promote “perfect shipping,” 
which had been presented at the an- 
nual meeting of the AAR freight loss 
and damage section (T.W., April 18, p. 
23), had been adopted by the Mid-West 
board. 


T. A. Boint, freight traffic manager 
for the National Lock Co., Rockford, IIl., 
made his first appearance as new chair- 
man of the less-carload committee. He 
said that his meeting had been devoted 
to discussions whether studies should 
be made of present LCL service, “pick- 
ing out the bad spots and working out 
improvements” or whether LCL move- 
ments as known today should be forgot- 
ten and other means of moving small 
shipments concentrated upon. The dis- 
cussion indicated, he stated, that the 
future course should include detailed 
studies of possible improvements. 

A. J. Carr, manager, traffic depart- 
ment, Quaker Oats Co., Chicago, the 
board’s general secretary, reported for 
the executive committee. The board’s 
forecast of carloadings, in which was 
predicted an increase of 12.1 per cent 
in 28 commodity groups during the sec- 
ond quarter this year compared to the 


same quarter last year, was explained 
by Mr. Bresnahan. A legislative re- 
port was made by Gerald E. Franzen, of 
the Chicago Association of Commerce and 
Industry. R. A. Blue, traffic manager, 
Tokheim Corp., Fort Wayne, Ind., placed 
a list of 25 new members before the board 
and their applications were approved. 


Shipper-Carrier-Receiver 


Meeting Set for Atlanta 


The freight claim committee of the 
Southern Motor Carriers Rate Confer- 
ence has announced that its ninth an- 
nual shipper-motor carrier-receiver 
meeting will take place May 19 in the 
Conference Building in Atlanta. The 
regular committee meeting will take 
place the next day. 

The annual meeting will feature a 
question-and-answer period. There will 
be a panel of three persons represent- 
ing shippers and receivers and three 
representing motor carriers. The chair- 
men for the meeting are Ross H. Prater, 
traffic manager of the Atlantic Steel 
Co., Atlanta, and J. L. Boies, vice- 
president—claims for the Carolina 
Freight Carriers Corp., Cherryville, N.C. 


Expanded Airline Service 


Urged for Kansas Cities 


Quick action by the Civil Aeronautics 
Board in No. 5482 et. al., Kansas-Okla- 
homa Local Service Case, has been urged 
by Senator Carlson, of Kansas. 

Speaking to the Senate April 16, the 
senator said: 

“Kansas is greatly in need of expanded 
airline service. In large areas in my 
state no present airline service is avail- 
able. The lack of such service is work- 
ing to the detriment of many communi- 
ties in more than half the state. 

“There is pending before the Civil 
Aeronautics Board an application for 
greatly expanded airline service, under 
Docket No. 5482. Extended hearings have 
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been held, and I cannot urge too strongly 
early action on the application, 
“Yesterday, at Salina, Kan., a meeting 
was held by representatives from the af- 
fected areas, including Great Bend, Hays, 
Manhattan, Pittsburg, Goodland, Topeka, 
Oberlin, Concordia, Beloit, Salina, Em- 
poria, Parsons, Independence, Kansas 
City, Junction City and Hill City, who 
= immediate action on Docket No. 


Tank Truck Carriers Plan 
Eleventh Annual Convention 
For May 4-6 in Capital 


“Frank Discussions of the Indus- 
try’s Problems” will be the theme 
of the eleventh annual convention 
of National Tank Truck Carriers, 
Inc., the national organization of 
for-hire tank truck companies, has 
announced. 


The convention will run May 4 
through 6 in the Shoreham hotel in 
Washington, D.C. The first day will be 
devoted to committee meetings. That 
night the “president’s reception,” will be 
held. 

The first general'session the morning 
of May 5 will feature the annual report 
of the retiring president, Lester A. 
Wilsey. There will be an address by J. 
Robert Cooper, president of the Ameri- 
can Trucking Associations, and a re- 
port of the legislative picture by Col. 
James F. Pinkney, general counsel of 
the ATA. Also at that session will be the 
premiere showing of a motion picture 
produced by the NTTC on the safety 
inspection of tank vehicles. The film 
was shot during NTTC’s last tank truck 
transportation school at Michigan State 
University last Summer. 

At the general luncheon, the featured 
speaker will be Senator Goldwater, of 
Arizona, a member of the Senate labor 
and public welfare committee. 

A feature of the second general ses- 
sion that afternoon will be a discus- 
sion of safety problems by Commissioner 
Rupert L. Murphy, of the Interstate 
Commerce Commission. 

Also at that session will be presen- 
tation of the awards in NTTC safety 
contests by E. G. Cox, chief of the ICC’s 
Section of Motor Carrier Safety, and 
the presentation of the “Outstanding 
Performance Trophy” by Rufus Jones, 
ee to the president of Trailmobile, 

nc. 

The social event that evening will be 
a reception and buffet supper honoring 
the motor carrier examiners of the ICC. 


The third general session the morning 
of May 6 will be the key session on the 
convention’s theme. That session will 
feature the annual report of the NTTC 
managing director, C. Austin Suther- 
land, entitled “The Problems of ’58,” 
with the rest of the session devoted to 
floor discussion. 


The speaker at the luncheon will be 
Dr. George D. Heaton, a management 
consultant. There also will be special 
ceremonies honoring Mr. Wilsey. 

The annual membership meeting will 
be held that afternoon, with reports 
from committees, election of a new 
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board of directors and election of new 
officers by the new board. The conven- 
tion will close that evening with a recep- 
tion and the traditional dinner-dance. 

A special breakfast is planned for the 
ladies the morning of May 5, at which 
time other events will be announced. 

A feature of the convention will be 
the expanded Tank Truck Equipment 
Show, featuring exhibits of the products 
of many of the industry’s suppliers. 


Soviet Freight Transport 
Compared With That in U.S. 
In Report by Professor 


Soviet freight transport increased 
more than 13 times between 1926 
and 1956, according to a report just 
released by the National Bureau of 
Economic Research, Inc., of New 
York, City. 


In the same period US. freight trans- 
port doubled, but total freight handled 
in 1956 s-ounted to twice that hauled 
in the U.S.S.R., the bureau says. 

Ernest W. Williams, Jr., author of the 
report and professor of transportation 
at Columbia University, compared U‘S. 
and Soviet freight transport by con- 
verting statistics from both countries 
into comparable ton-miles. Rail, truck, 
waterway and pipeline traffic are in- 
cluded in the US. figures, but truck 
transport is excluded from the Soviet 
figures because of its comparative un- 
importance in Soviet transportation, he 
says. 

Soviet freight transport from 1913 
through 1955 has grown at a rate roughly 
equal to that experienced by the United 
States from 1885 to 1926, Mr. Williams 
says, adding that this rate of growth 
“appears to have met the needs of the 
[Soviet] economy at most periods.” 

“Mr. Williams’ report is part of a 
larger National Bureau study of Soviet 
economic growth, and reports covering 
other aspects of this study are now in 
preparation,” the bureau says. “The 
study is supported by a grant to the 
National Bureau from the Rockefeller 
Foundation. 


“Both the U.S. and Soviet transport 
systems serve wide territories and large 
populations, but differ sharply in other 
respects. Williams says Soviet transport 
falls behind the West in technology but 
‘accomplishes an enormous volume of 
movement both of persons and of 
freight.’ 


“While U.S. railroads have been los- 
ing freight traffic to motor trucks and 
pipelines, this has not been true in the 
Soviet Union. In 1956, some 41 per cent 
of U.S. freight moved by railroads as 
compared to 63 per cent in 1928. In the 
USS.R., railroads handled 90 per cent 
of all freight traffic in 1956 and 1957. 
This compares with 80 per cent in 1928. 
Much of the rest is handled by water. 

“Peak rate of growth for U. S. railroad 
freight handling occurred from 1877 to 
1881. During this vigorous period of rail- 
road building and western expansion, 
ton-miles doubled—a short-term rate of 
growth which ‘seems never to have been 
quite attained by the Soviet [railroad] 
system.’ 


“Soviet railroads still work largely by 
steam power, which is obsolete by Amer- 
ican standards, and offer a_ service 
roughly comparable in quality to that of 
American railroads before World War I. 
But Williams believes the ‘balance of 
economic forces has altered sufficiently’ 
to permit further technological advances 
by Soviet railroads. He sees signs of this 
in the ‘refinement of steam motive 
power, the beginnings of dieselization, 
the planning of more-extensive electri- 
fication of strategic routes, and develop- 
ments in signaling and in the mechani- 
zation of yards.’ 


Rail Operations in Soviet 


“Williams says that railroads in the 
US.S.R. work under pressures that are 
like wartime conditions in the US. 
Transport equipment is loaded and un- 
loaded seven days a week, a practice 
made possible by an abundance of com- 
mon labor and the absence of premium 
pay for night and Sunday work. ‘Labor 
awaits the cars rather than the con- 
verse.’ 

“The railway, and not the shippers, 
route traffic.... Zoning is employed in 
the distribution of many commodi- 
ties. ... 

“Except for certain perishables, fast- 
freight services are virtually absent... . 
Soviet passenger trains move at so lei- 
surely a pace as to afford little inter- 
ference with freight-train operations... . 
In the absence of competition, traffic can 
be dispatched to accomplish as nearly 
> possible an even flow throughout the 
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“Tt is reasonably clear that the aver- 
age car is detained four days less by 
shippers and receivers of freight in the 
Soviet Union than in the United 
States. .. . Until recently, railroad courts 
were employed to discipline shippers.’ ” 

Mr. Williams was assisted in making 
his report by George Novak. It is pub- 
lished as Occasional Paper 65 by the 
National Bureau of Economic Research, 
described as a private non-profit organi- 
zation for scientific study of economic 
facts bearing on questions of public 
importance. 


GN Scholarship Awards 


The Great Northern Railway has 
awarded $3,000 scholarships to three sons 
of GN employes. They are Gary L. Mc- 
Farlen, of Stanley, N.D., son of Roy 
McFarlen, an engineer now of Minot, 
N.D.; Thomas P. Schwartzbauer, of St. 
Paul, son of Bernard Schwartzbauer, a 
bill clerk, and Jerry K. Larson, of Will- 
mar, Minn., whose deceased father was 
an engineer. 


P-I-E Scholarship Grant 


Pacific Intermountain Express has an- 
nounced that it has awarded a $250 
scholarship to Frederick Kingsley, a 
senior at the University of California at 
Los Angeles. He is specializing in trans- 
portation and traffic management. 


MSTS Inactivates Ships 


Seven government-owned T-2 oil 
tankers have been ordered inactivated 
and returned to the national defense re- 
serve fleet in keeping with Military Sea 
Transportation Service policy of retiring 
such ships as new privately-owned tanker 
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tonnage becomes available, Vice Admira] | 


John M. Will, Commander of MSTS, has 
announced. Four other T-2 tankers have 
been placed in “ready reserve” as stand. 
by ships for use in a sudden upsurge in 
shipping needs. 


Seatrain President Says 
Water Carriers Should Be 
Freed of ICC Regulation 


Removal of coastal and _ inter- 


coastal water carriers from the jur- | 
isdiction of the ICC and placing | 
them under another agency which | 


would “have time to consider their 
needs and understand the peculiar 
problems applying to them” was 
suggested by John L. Weller, presi- 
dent of Seatrain Lines, Inc., in an 
address at a luncheon meeting of 
the St. Louis Traffic Club on April 
20, designated “Waterways Day.” 


“A drastic decline” in coastal traffic of 
79 per cent between 1937 and 1957, Mr. 
Weller said, was primarily due to the 
conscription of coastwise vessels by the 
government in World War II, with the 
traffic turned over to the railroads; the 
legal prohibition against the use of 
foreign-built vessels in domestic trades 
thus saddling coastal carriers with high 
US. shipbuilding costs, and the passage 
of the transportation act of 1940, which 
placed water carriers under ICC regu- 
lation, 

Mr. Weller said that coastal transpor- 
tation, having diminished more rapidly 
in recent years than any other segment 
of transportation, was “faced with ex- 
tinction unless prompt and_ strenous 
measure are taken.” He added that “in 
fact, it is already practically extinct on 
our Pacific coast.” 

The carrier official said that the in- 
terstate commerce act recognized the 
need for a differential in rates to enable 
coastal and intercoastal carriers to par- 
ticipate in traffic, and that the “right to 
differentials was written into the trans- 
portation act of 1940.” He added there 
were other intended protections for the 
water carriers in that act, such as the 
fourth section “which was designed to 
prevent railroads from selective rate 
competition aimed at the destruction of 
water carriers,” and another requirement 
that arilroads make joint rates with 
water lines. 


ICC Administration 


“However,” he added, “the provisions 
of any law have only the value that is 
given in its administration.” 

He said the ICC had been busy in 
recent years with the “large railroad 
and trucking industries” and had seemed 
unaware of the problems of the coastal 
lines. 


After referring to changes made in 
the rate-making portion of the bill which 
became the transportation act of 1958 
from what he called “the completely 
one-sided language which had at first 
been proposed,” Mr. Weller said thal. 
nevertheless, “the almost frentic rate- 
cutting” by the railroads aimed at the 
small traffic left to coastal and inter- 
coastal carriers had continued and that 
“it is seldom that the Commission sus- 
pends any such reduced rate.” Relief 
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from the fourth section, he added, “is 
practically automatic.” 


Mr. Weller said that the railroads 
would probably seek in the present Con- 
gress the removal of the fourth section 
from the act, and removal of any re- 
strictions which hindered them from 
engaging in other forms of transporta- 
tion. 

As to the fourth section proposal, he 
said that coastal and intercoastal car- 
riers would be “in violent opposition” 
to it 

However, as to proposals that the rail- 
roads be permitted to engage in other 
forms of transportation, Mr. Weller sug- 
gested that “we are all arguing about 
something which is not very important 
to anyone.” 


Railroads in Other Transportation 


He said the railroads would discover, 
if they went into the trucking business, 
that that business required a manage- 
ment devoted to it and that “no man 
can effiectively serve two masers or com- 
pete with himself.” He said that many 
railroads once had unlimited trucking 
certificates and that most of them had 
peen “allowed to fall by the wayside.” 


Mr. Weller also recalled that Trans 
World Airlines, for which he once 
worked, was originally founded by “some 
of our largest railroads.” He said they 
were not deprived of their ownership 
by any regulatory activity, but that 
“they simply lost interest as soon as it 
began to appear that airlines could be 
operated as airlines, and not as adjuncts 
or auxiliaries of the railroads.” 

Mr. Weller suggested that the rail- 
roads and their opponents in this matter 
review their positions, since Congress 
and the carriers had “plenty of impor- 
tant things to work on.” 


He contrasted the spending of $150 
million annually by the government to 
subsidize construction and operation of 
the merchant marine while at the same 
time another arm of the government 
permitted “the domestic unsubsidized 
merchant marine, which does not cost 
the taxpayers a dime, to be driven out 
of existence through destructive rate 
wars which benefit no one.” He said he 
did not believe that Congress or the 
taxpayers would permit that to happen 
and that this was why his company 
faced the future with confidence and 
was spending capital funds to improve 
and modernize its service to shippers. 


Owen Clarke Sees Transport 


As Hope for War Survival 


Owen Clarke, vice-president — pur- 
chases and stores of the Chesapeake & 
Ohio Railway, told the Peninsula chapter 
of the National Defense Transportation 
Association April 16 that the U‘S. trans- 
portation systems could survive a gen- 
eral nuclear attack and rally. to save 
the remaining population. 


Speaking at a dinner meeting at Ft. 
Eustis, Va., the former chairman of the 
Interstate Commerce Commission said 
the transportation equipment and facili- 
ties available at the time of assault 
would be those on which dependence 
would have to be placed in the critical 
early period. 


“Transportation systems as a whole,” 
he said, “lying net upon net across the 
nation, and not themselves the direct 


objects of nuclear attack, are less vul- 
nerable than conglomerate, concentrated 
industries in congested areas. 


“And the tools of [labor’s] trade—the 
locomotives, the trucks, buses and ves- 
sels—would themselves provide a form 
of mobile shelter for their occupants, a 
degree of protection from the direct 
effects of radioactive fallout for the 
periods when contaminated areas might 
have to be hurriedly crossed or broached 
for short periods.” 

Mr. Clarke added that as to the matter 
of equipment and facilities the industry 
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could help the country by helping itself. 

“If, in our individual companies,” he 
said, “we can improve the plant, make 
the shop better able to handle its work- 
load, offer greater services to our cus- 
tomers and even earn greater profits 
for further investment and growth, we 
enhance the value of our companies to 
the nation and add, by that much, to 
our national preparedness.” 


Development of ‘Profitable’ Motor Carrier 
Sales Programs Stressed at CRC Meeting 


Carrier Speakers at Customer Relations Council Meeting in Chicago Tell 
Of Effective Sales Promotion Methods. Shippers Urge More Attention to 
Rate, Service Factors. ‘Ad’ Campaign Awards Presented. Officers Elected. 





Motor carrier salesmen at the CRC spring meeting were told of industrial distribution—‘for profit/— 
by these four shippers, from left: A. V. McLeod, director of traffic and transportation, Kaiser 
Aluminum and Chemical Co., Chicago; R. T. Szabo, superintendent truck transportation, Interna- 
tional Harvester Co., Chicago; Walter K. Cabot, general traffic manager, Johnson & Johnson, New 
Brunswick, N.J., and S. E. Wollam, assistant traffic manager, Ford Motor Co., Dearborn, Mich. 


(From Chicago Bureau of Traffic World) 


“Profit” was the key word at the 
spring meeting of the customer Re- 
lations Council of the American 
Trucking Associations, Inc., April 12- 
16, in the Edgewater Beach hotel, 
Chicago. 

Beginning with a description of “Or- 
ganizing for Profit,” motor carrier 
speakers informed council members 
about methods used in sales controls 
and sales training—‘“for profit.” The top 
executive of the ATA, in a speech at the 
meeting, described “rate cutting” as an 
“unethical and sharp practice against 
competition.” 

The motor carrier salesmen also heard 
@ summation of “Managing for Profit” 
by an educator. Information about in- 
dustrial distribution—“for profit” by four 
shippers, one of whom discussed four 
“problem areas” as he saw them: (1) 
The “high level” of LTL rates and mini- 
mum shipment charges, (2) containeriza- 
tion, (3) tracing services, and (4) ex- 
cessive paperwork. 


Election of Officers 


Elected as new chairman of the coun- 
cil on the last afternoon session was 
A. A. Smith, vice-president, sales, of 
East Texas Motor Freight, Dallas. He 
succeeded W. M. Hite, textile sales di- 
rector of R-C Motor Lines, Greenville, 
S.C. 

Other officers, elected with Mr. Smith, 
are: C. E. St. Jeor, director of sales, 


Interstate Motor Lines, Salt Lake City, 
(who presided during the working ses- 
sions as planning committee chairman) 
vice-chairman; William G. Mitchell, di- 
rector of sales, Eastern Express, Inc., 
Terre Haute, Ind.; new chairman of the 
planning committee, and John P. McGill, 
ATA, Washington, D.C., secretary. 

Eleven motor carrier companies re- 
ceived ATA awards for their advertising 
programs at a banquet that concluded 
the spring meeting. Also, three trucking 
firms received “special citations.” At a 
luncheon on the first day, Great Dane 
Trailers-ATA Foundation public rela- 
tions awards were presented to three 
motor carriers. 


‘Ethical’ Approach to Sales Urged 


Keynoting the meeting at a luncheon 
on April 13, J. Robert Cooper, president 
of the ATA and of Red Star Transit 
Co., Inc., Detroit, asserted that “proper 
salesmanship” was the “heartbeat” of 
the trucking industry. He went on to 
urge the motor carrier salesmen to shun 
“unethical and sharp practices” in deal- 
ing with competition. 

No salesman, he maintained, needed 
to sell “cut rates.” The only results 
of this practice, he said, were an “abund- 
ance of marginal traffic” and the event- 
ual “sloughing off” of such business. 
This, he commented, was hard on the 
customer and “gives the industry a black 
eye.” 

“We can operate a company efficiently, 
we can manage the money and economize 
to the ‘nth’ degree, but unless we have 
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profitable sales we might as well quit 
and go into some other line of endeavor,” 
he said. 

Mr. Cooper paid tribute to the motor 
carrier salesmen by asserting that they 
were today “the envy of competitors.” 

“I have been told, in so many words, 
by railroad men,” he said, “that the rail- 
roads have developed a real case of 
heartburn over the superiority of our 
sales techniques and our salesmen as 
opposed to their men.” 

The value of an organization such as 
the CRC to promote the exchange of 
ideas on effective salesmanship had been 
recognized by the railroads, he con- 
tinued. A railroad trade publication, he 
said, had been editorializing about rail- 
road salesmanship and had been calling 
for an crganization in the railroad in- 
dustry similar to the CRC. This, he 
maintained, was “proof of the leader- 
ship the trucking sales management ex- 
ecutives have shown.” 

Mr. Cooper a'so urged motor carrier 
sales executives to encourage their sales- 
men to “sell the motor freight industry 
institutionally” when they contacted 
traffic managers and customers. This 
was important, he said, because “with 
the kind of problems we have had in 
this industry and with some we may 
have in the future, we need every ounce 
of our own borrowed muscle to fight 
deadly attacks made against this indus- 
try when they are launched.” 


Attitude on ‘Non-Profit’ Traffic 


E. W. Harlan, president of Bruce Mo- 
tor Freight, Inc., Des Moines, Ia., in- 
cluded a discussion of the type of traffic 
that should be sought by motor carrier 
salesmen in a talk on “Selling for 
Profit.” Salesmen in his company, he 
stated, were instructed not to ask for 
business that “just is not profitable to 
our type of operation.” 

“If we are called upon to haul this 
type of merchandise, naturally, as a 
highway common carrier, we are obli- 
gated to do so,” he said. “But there is 
no reason why our salesmen should be 
sent out to call on shippers of merchan- 
dise that probably should be handled by 
an owner-operator or some type of trans- 
portation other than a highway com- 
mon carrier that has to maintain large. 
expensive terminals to handle their 
freight, as well as large accounting, traf- 
fic, OS&D, and claim departments. .. . 
It just cannot be handled by common 
carriers as cheaply as it can be handled 
by a fellow who operates out of his 
pocket, so to speak. 

“We also do not embarrass ourselves 
by having salesmen call on accounts or 
particular movements of merchandise, 
getting the business lined up, and then 
having to go back and tell the account 
that it is not good for us and we prefer 
not to handle it.” 


Lowering of rates as a means of at- 
tracting traffic was also touched on by 
Mr. Harlan. 

Reasons for declining rate proposals 
which his company felt were “non-com- 
pensatory” or which applied on traffic 
that could not be handled efficiently were 
always explained to salesmen, he said. 
This enabled the salesmen to relay these 
reasons to customers, he explained. 

“It certainly has made friends for us 
in practically every case,” he said. “.. . 
It also puts our salesmen in a better 


position to talk to the customer and 
know what he is talking about.” 

Mr. Harlan added that it was not his 
company’s policy to use “rate-cutting” 
as a “business getter.” He was queried 
later as to what he would do if a com- 
peting carrier cut the rate on a commod- 
ity he was hauling. His succinct reply 
was: “Cut it!” 


Need for Knowledge, Cooperation 


The major portion of Mr. Harlan’s 
talk, made at the morning session of the 
council on April 13, was devoted to de- 
tailing the sales operation of his com- 
pany. He stressed the need for knowledge 
of the business by salesmen and coopera- 
tion between all departments of the 
company. 

“Each day,” he said, “we send from 
our IBM room to each of our terminals 





W. Stanhaus, left, president of Spector Freight 
System, Inc., Chicago, accepted the Great Dane 
Trailer-American Trucking Associations Foundo- 
tion award for conducting the best public rela- 
tions program in the trucking industry from 
Victor L. Johnson, Jr., sales manager of Great 
Dane Trailers, at the CRC spring meeting. 


reports of all outbound traffic, plus the 
total daily revenue from all of our ter- 
minals and the overall average revenue 
handled. This gives the salesmen a 
chance to see how we are doing day by 
day on meeting our budget, which is set 
up as to average revenue over our 
system. 

“Our salesmen look forward to receiv- 
ing this report daily to see how they are 
doing, as well as the accomplishments of 
other terminals. ... We have also found 
that by having our salesmen all together 
twice a year they become better ac- 
quainted with each other, and certainly 
it is much easier to work together when 
you have that kind of feeling. ... ” 


Mr. Harlan also said that efforts were 
made to explain sales department “prob- 
lems” to the operating department, so 
the latter would not cause the salesmen 
“difficulty in going out and selling our 
services.” 

“We know and follow the practice 
that all departments have to cooperate 
if we are to obtain new business and 
hold the business that we presently 
have,” he said. “.. . It is very important 
that the OS&D department and the 
claim department handle their jobs ef- 
ficiently, so that they do not put the 
salesmen in a position of having to 
make excuses why a particular shipment 
was not traced and answers given 
promptly, or why a certain claim was 
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not paid when the facts were presented 
to prove that we were responsible as 4 
carrier. We have found, from our experi- 
ence, that prompt handling of ciaims 
and good efficient tracing service has 
increased our sales and helped our sales- 
men do a better job of selling for pro- 
fit and getting additional business from 
our present customers... .” 

“Organizing for Profit” was discussed, 
the morning of April 13, by Loyd Lanotte, 
president of T.I.M_E., Inc., Lubbock, Tex, 
Among questions subsequently directed 
to him and to Mr. Harlan from the floor 
were queries on how to sell against pri- 
vate carriage operations. 


Most shippers who used private car- | 
riage did not fully evaluate all costs of | 
such operations, Mr. Harlan asserted. | 


His salesmen, he said, were trying to 
convince shippers that if use of private 
carriage continued to expand at present 
rates, national defense might suffer in 
an emergency from lack of sufficient 
common carrier facilities, 

One council member asserted that pri- 
vate carriage was a subject that should 
be given greater attention by the CRC. 

“As salesmen,” he said, “we often do 
not have sufficient information to com- 
bat this phase of competition in our 
selling.” 

One of his customers, he related, had 
figured a possible saving of $50,000 an- 
nually if private carriage was used in 
an anticipated expansion, but by taking 
all costs into consideration he had been 
able to show a saving of $15,000 a year 
by continued use of common carriage. 
The CRC, he suggested, could serve by 
developing information on all facets of 
private carriage as “ammunition for 
salesmen.” E 

He was advised that the Regular Com- 
mon Carrier Conference of the ATA was 
now working on development of cost 
figures on private carriage. It was also 
stated that a study of such figures in 
Texas had been made by the Transpor- 
tation Institute at Texas A & M, and 
was presently available. 

The afternoon session on April 13 was 
devoted to a talk on “Managing for 
Profit,” in which Lynn H. Stockman, 
assistant professor in the School of Busi- 
ness at Northwestern University, Evans- 
ton, Tll., summarized the remarks of the 
morning speakers. 


Shippers View Transport Trends 


On the morning of April 14, attention 
of the council members was turned to 
“Industrial Distribution for Profit” by a 
panel of four shipper speakers. The 
“keynoter” in this session was A. V. 
McLeod, director of traffic and trans- 
portation for the Kaiser Aluminum and 
Chemical Co., Chicago, who declared that 
“the customer must be served—and the 
most economical means will prevail.” 

Mr. McLeod listed six current trends 
which he said were now affecting trans- 
port: (1) Tighter marketing conditions, 
(2) improving distribution, (3) improv- 
ing material handling systems and pack- 
aging, (4) a drive for cost reductions. 
(5) improvements in management think- 
ing, and (6) improved equipment de- 
velopment. Among his comments on 
transport trends were these: 


—Shorter “lead” times meant tighter 


inventories, required faster transit time 
and better service. Shorter lead times 
favored motor carriage, “but the rail- 
roads are catching up on the long 
haul,” he said. 


—In the railroad field, the standard 
box car was being pushed into the back- 
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ground; shippers were demanding more 
and more specially-equipped cars. ‘ 

—_Standardization of “piggyback 
equipment would be to the advantage of 
poth railroads and motor carriers. 

—New concepts of in-plant distribu- 
tion used mechanical conveyors to Carry 
products past various handling opera- 
tions. Unitizing cut time to handle small 
packages, saved labor costs. Industry 
was finding “very definite uses for lab- 
oratory testing of packaging as ‘pre- 
yentive medicine’ and for ‘standardizing’ 
packages,” said Mr. McLeod. 

—Increasing recognition of traffic 
management and traffic functions was 
being aided by some company-sponsored 
educational courses, and traffic work 
was attracting “a better quality of per- 
sonnel.” 

There was still too much “selfish ac- 
tion” on the part of all carriers, charged 
Mr. McLeod. He asserted that there was 
a great need for all modes to “work to- 
gether to serve customers.” 


‘Problem Areas’ Outlined 


Future prospects for motor carriers in 
the distribution plans of his company 
were termed “excellent” by Walter K. 
Cabot, general traffic manager of John- 
son & Johnson, New Brunswick, N.J. He 
went on to outline “problem areas” in 
these words: 


“First. I would not want to disappoint 
you by failing to mention the high level 
of LTL rates and minimum shipment 
charges. I believe the rate structure 
should provide economic recognition for 
the shipper who tenders LTL shipments 
in multiple lots so that the carrier en- 
joys a substantial volume of traffic per 
pickup stop, as opposed to the average 
or majority of shippers who do not oper- 
ate in this manner. 


“I believe some of the motor carriers’ 
serious cost-revenue problems are due to 
the fact that productivity and equipment 
costs have risen. The shipper who tend- 
ers LTL in volume lots per pickup 
should, I think, share with the carrier 
some of the economies he has made pos- 
sible—frequently at considerable cost in 
time and expense. I know of no surer 
method by which you can encourage 
other shippers to work toward the same 
end. 


“Another approach to improving the 
productivity of men and equipment in 
pickup and delivery service might be 
the utilization of joint operations or 
local cartage agents for all shipments or 
combinations of shipments from or to 
the same shipper or consignee, when the 
total weight per stop is below a certain 
amount. I question whether over-the- 
road operators will, with any degree of 
regularity, be able individually to gener- 
ate enough volume per stop to get the 
productivity at an efficient level. 


Views on ‘Containerization’ 


“Probably no subject is, today, receiv- 
ing more attention in transportation 
circles than containerization. I think it 
offers the motor carriers a real oppor- 
tunity to improve their efficiency in han- 
dling LTL traffic. Development of 
standard containers suitable for han- 
dling such shipments, ideally, from con- 
signor through to consignee or, at least, 
through one or more terminal handlings, 
Should receive top priority in the at- 
tention of your operating people. 

“Perhaps one of the service factors 
you people here are most closely associ- 
ated with, and that to my mind needs 
attention, is tracing service. I realize 


it is a headache for you and that some 
shippers and consignees may abuse the 
facility. 

“However, when we receive a request 
from a customer, or our sales, purchas- 
ing or production departments, for in- 
formation that we can obtain only 
through your tracing department, we 
must assume they have a bona fide con- 
cern over the whereabouts of the ship- 
ment in question and for one or a num- 
ber of reasons need the information 
promptly. After all, in most instances, 
the question would not have arisen if 
the shipment had moved promptly 


through to destination for complete de- 
livery. 

“Too often we find it necessary to 
check and recheck again to determine 
what information the carrier’s tracing 
department has developed. We feel it 
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project. We have ordered, for delivery a 
little more than a year from now, a 
machine that will, on each bill of lading, 
print the rate, extension and total freight 
charges. Please give us the opportunity 
to directly put this data on your freight 
bills for you.” 


Distribution Methods Discussed 

Mr. Cabot also explained why “direct 
distribution” was considered best for the 
transportation needs of his company, 
and how this distribution was effec- 
tuated. He modified his endorsement of 
his distribution method, however, with 
these words: 


“If we were in a different business, or 





New officers of the Customer Relations Council, elected at the spring meeting of the council, in 

Chicago (left to right): C. E. St. Jeor, general sales manager of Interstate Motor Lines, Salt Lake 

City, vice-chairman; A. A. Smith, vice-president, sales, of East Texas Motor Freight, Dallas, chairman, 

and William G. Mitchell, director of sales for Eastern Express, Inc., Terre Haute, Ind., planning 
committee chairman. 


should be part of their service to keep 
us informed as information is developed. 

“Lastly, may I make a plea for help— 
help for you and help for us. We are 
slowly but surely drowning in a sea of 
paper. Just to buy ream after ream of 
paper and printed forms and then have 
to store completed and often duplicated 
files is bad enough, but the repeated 
handlings this paperwork receives in our 
combined offices is atrocious. Maybe I 
am just at present a little over-wrought 
on this subject, but I feel frustrated.” 

For some time, said Mr. Cabot, his 
company had been trying to develop a 
combination bill of lading-freight bill 
set. He went on to tell how requirements 
for varying numbers of copies and non- 
standardized reproduction methods 
among motor carriers had frustrated 
their efforts. 

“Obviously,” he said, “we do not want 
to embark on this project unless we will 
have a uniform set of papers to issue 
and later to process and file. We urge 
the carriers to get together on this prob- 
lem so we can tell which way to turn.” 

Mr. Cabot also said his company’s bills 
of lading and shipping orders would 
soon indicate the rate scale number ap- 
plying on each shipment. 

“We think your billing clerks and our 
auditors will appreciate this assistance 
in performing their duties,” he said. 
“This addition to the data shown on our 
bills of lading is step one in another 


if we were in the same business and 
some of the factors upon which our 
choice of a method of distribution is 
based were different, I might well favor 
pooling our warehouse distribution. The 
choice of a method of distribution is 
not made lightly. If it is to do the job 
required, it can be chosen only after 
careful study and analysis of the needs 
and requirements of the specific com- 
pany.” 

S. E. Wollam, assistant traffic manager 
of Ford Motor Co., Dearborn, Mich., told 
of pooling methods of distribution used 
by his company. Ford, he said, now had 
20 such operations in the United States, 
supplying both assembly plants and 
parts depots with some 700 million 
pounds of freight annually. One entire 
section of the traffic department, he 
stated, was devoted to organizational 
planning, review of consolidation meth- 
ods, the technical development of new 
and existing pooling facilities, and the 
dissemination of instructions to suppliers 
and pooling contractors. 

Mr. Wollam listed “advantages” of 
truck movement as “shorter transit time, 
less damage incident and fewer loading 
problems.” 


“Historically,” he added, “our claim 
experience in freight pooling activities 
has been much better than the national 
average for either rail carriers or trucks.” 

R. T. Szabo, superintendent of motor 
truck transportation for International 
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Harvester Co., Chicago, discussed ware- 
housing as used by his company to give 
better service to its customers. Where 
once there had been many LTL ship- 
ments from plants to dealers, he said, 
there was now a “volume flow” to key 
vendors. 

“LTL motor carriers have lost,” he 
said, “but truck load operators have 
gained.” 


Truck Loading Index Lauded 


Dr. J. K. Langum, president of Busi- 
ness Economics, Inc., Chicago, who spoke 
at a luncheon on April 14, called the 
new truck loading index issued weekly 
by the ATA on the basis of tonnage-re- 
ports from motor carriers across the 
country “a new and vital barometer of 
American business.” He also predicted 
that the nation would see a record high 
in corporate profits in 1959, an even 
better business year in 1960, and a re- 
cession in 1961. 

In the afternoon of April 14 the coun- 
cil presented two panels of speakers who 
advised on effective methods of sales 
promotion used by their companies. 

“Sales Control for Profit” was dis- 
cussed by the first panel, the members 
of which were: William G. Mitchell, di- 
rector of sales, Eastern Motor Express, 
Inc., Terre Haute, Ind.; Donald T. 
Maentz, vice-president, Associated Truck 
Lines, Grand Rapids, Mich., and Eugene 
Barnett, general sales manager, T.I.M.E., 
Inc., Lubbock, Tex. 

“Sales Training for Profit” was the 
subject of the second panel, the members 
of which were: Joseph W. Betzold, vice- 
president—sales, Norwalk Truck Lines, 
Toledo, O.; Carter Justin, vice-president 
and director of service, Kramer Bros. 
Freight Lines, Detroit, and Donald E. 
Sable, vice-president — sales, Yellow 
Transit Freight Lines, Kansas City, Mo. 

The morning session on April 15 in- 
cluded a period in which council mem- 
bers quizzed the members of the two 
panels which they had heard the pre- 
vious afternoon. 

In a business session that afternoon, 
Mr. Mitchell discussed state customer re- 
lations councils. By development of such 
regional councils, he said, the CRC was 
trying to “carry its program to the 
grass-roots level.” 


Presentation of ‘Ad’ Awards 

Awards given by the CRC each year 
to encourage motor truck firms in their 
advertising and sales promotion pro- 
grams were presented at the luncheon 
on April 13. 

The two firms receiving top awards 
for the best over-all advertising pro- 
gram were Consolidated Freightways, 
Inc., Menlo Park, Calif., first place, and 
Eastern Express, Inc., Terre Haute, Ind., 
second place. 

Winners for having the best direct 
mail program were McLean Trucking 
Co., Winston-Salem, N.C., first place, and 
The Mason & Dixon Lines, Kingsport, 
Tenn., second place. 

Interstate Motor Freight System, of 
Grand Rapids, Mich., received a first- 
place award for the best sales letters. 
No second place was awarded in this 
category. 

Other categories and winners were: 

—Best single mail piece, Eastern Ex- 
press, Terre Haute; no second-place 
award. 


—Best presentation piece, Spector 
Mid-States, Chicago, first place; Mid- 
west Motor Express, Inc., Bismarck, N_D., 
second place. 

—Best space advertising, Interstate 
Motor Lines, Grand Rapids, Mich., first 
place; Pilot Freight Carriers, Winston- 
Salem, N.C., second place. 

—Best internal sales promotion pro- 
gram, Consolidated Freightways, Inc., 
Menlo Park, Calif., first place, and Michi- 
gan Express, Grand Rapids, Mich., sec- 
ond place. 

—Best external sales promotion cam- 
paign, Pacific Intermountain Express, 
Oakland, Calif. first place, and The 
Mason & Dixon Lines, Kingsport, Tenn., 
second place. 

Three motor carriers were awarded 
“special citations” for “outstanding pro- 
grams,” at the discretion of the contest 
judges. They were: Spector Mid-States, 
for its Christmas observance program; 
Eastern Express, for incorporating in- 
dustry institutional themes in its adver- 
tising, and Branch Motor Express, 
Brooklyn, N. Y., for a special employe 
debenture program. 

The judges for the contest were: Ger- 
ald Collins, Washington, D. C., manager 
of the transportation and communica- 
tions department in the Chamber of 
Commerce; David F. Beard, general 
director of advertising, Reynolds Metals 
Co., Richmond, Va., and Stanley G. 
House, president of House & Gerstin 
Advertising Agency, Washington, D.C. 

Presented at the same luncheon was 
@ $1,000 Great Dane Trailers-ATA Foun- 
dation public relations award to Spector 
Freight System, Chicago. W. Stanhaus, 
president of the motor common carrier, 
announced that the check would be pre- 
sented to Chicago’s mayor, for use in 
promotion of the Pan-American games 
there this summer. 

Other winners in that contest were: 
Niedert Motor Service, Des Plaines, IIl., 
represented by Ralph Niedert, vice- 
president, and the Central Motor Freight 
Association of Illinois, represented bv 
William Noorlag, Jr., general manager. 


Chicago Group to Sponsor 


Conference on Helicopters 


“Helicopters in Commerce and Indus- 
try,” a conference for businessmen 
sponsored by the Chicago Association 
of Commerce and Industry,” will take 
place May 5 in the LaSalle hotel in Chi- 
cago, the association has announced. 

Speakers will be J. L. Donoghue, vice- 
president of Ralph H. Burke, Inc., Chi- 
cago, whose topic will be “Heliport 
Planning”; Hal C. Connors, president 
of Helicopter Airlift, Chicago, on “Heli- 
copters in Industry; Robert W. Galvin, 
president of Motorola, Inc., Chicago, 
on “A Corporation’s Experience With 
Helicopters,” and Harvey Gaylord, pres- 
ident of the Bell Helicopter Corp., Fort 
Worth, on “Helicopter Developments.” 


Trailmobile Host to French 


Trailmobile, Inc., reports that it was 
host recently to 60 French transporta- 
tion executives who visited its Cincinnati 
truck-trailer manufacturing plant as a 
part of their tour of truck-trailer, bus, 
truck and passenger car manufacturing 
facilities in this country. The tour is 
sponsored by L’Aluminium Francais, 
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France’s leading producer of aluminum 
and aluminum products, for the purpose 


of studying the use of that metal in 
vehicles used in the United States. 


NYC Freight Sales Official 
Says Railroads Will Fight 


Seaway ‘Competitive Threat’ | 


The railroads will fight the com- 
petitive threat of the St. Lawrence | 
Seaway by offering new bargain | 
freight rates especially designed to | 
swell their flow of traffic, Arthur E£, 
Baylis, vice-president, freight sales | 
and service for the New York Cen- | 
tral Railroad, told the American 
Industrial Development Council at 
a meeting in Montreal on April 20. | 


Speaking at the thirty-fourth annual 
conference of the group at the Queen 
Elizabeth hotel, Mr. Baylis declared: 

“Some proponents of the Seaway still | 
appear to be in doubt as to whether or | 
not the railroads really intend to carry 
out their threats to cut rates to stay 
competitive. I can assure these doubters 
that we definitely do—and we are!” 

Mr. Baylis said that the railroads 
would: 

“1. Quote seasonal rates, especially on 
bulk commodities, during the navigation 
season when the Seaway is open. 

“2. Offer reduced all-rail, year-round, 
long-haul rates between the west-mid- 
west and north Atlantic ports. 

“3. Join with trans-Atlantic steam- 
ship lines in offering joint reduced rail- 
ship rates. 

“4. Contract for lower rates with a 
shipper or consignee who agrees to ship 
via the railroads a specified proportion 
of his total volume. 

“5. Develop a pattern of short-haul 
rates from inland points to new ports 
that will grow up along the Seaway.” 


“Certainly such a broad-scale rate ad- 
justment program will have far-reaching 
effects on the railroads,” Mr. Baylis said. 
“Most importantly, they will be handling 
a lot of commodities for less than they 
are today. To combat the Seaway may 
be very costly to the railroads if we 
merely end up with our present volume 
of business at greatly reduced rates. Our 
prime hope, however, is that through 
industrial development and the creation 
of new markets, we can eventually build 
new tonnage volumes to more than off- 
set the financial losses due to reduced 
freight rates.” 


Mr. Baylis asserted that the Seaway 
would open the gates further to the 
cheaply-made foreign goods which he 
said were already flooding domestic 
markets. 


‘Priced Out of World Markets’ 


“The fear of pricing ourselves out of 
world markets is no longer a fear—it is 
a fact—we have done it; that snow- 
balling of labor demands and wage in- 
flation proceeds unchecked and appar- 
ently has no upper limit; and now, in 
the last few years we even see a rapid 
loss of our home markets because of our 
inability to compete with foreign im- 
ports.” 


“The very nature of a transportation 
artery like the Seaway encourages the 
free-riders, the tramp vessels and the 
like through which media unregulated, 
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jow-cost transportation can be provided. 
And through this, foreign competition 
for our markets will be greatly in- 
tensified.” 

Mr. Baylis prophesied that the foreign 
competition encouraged by the Seaway 
would ultimately hurt general United 
States business prosperity in much great- 
er measure than it would affect a specific 
industry such as the railroads. 


Commenting on the concept of the 
new waterway, Mr. Baylis said: 


“It was politically inspired, politically- 
nurtured, promoted, planned and ap- 
proved; govermentally-financed and now 
cast upon the industrial scene to feed 
from the public trough of taxation and 
to create additional competitive burdens 
for a multitude of private industrial 
activities.” 

The tolls recently adopted for the Sea- 
way, he added, were “wholly unrealistic” 
and “so far on the low side as to be 
quite ridiculous.” 


“For bulk carrier, round trip (one way 
fully laden and return in ballast), tolls 
on the St. Lawrence Seaway figure about 
70 per cent of the level on the Panama 
Canal and about 80 per cent of those 
on the Suez Canal,” Mr. Baylis said. 
“And this is all true in spite of the fact 
that the St. Lawrence Seaway from 
Montreal to Lake Erie is more than four 
times as long as the Panama Canal, and 
more than twice as long as the Suez 
Canal.” 

Mr. Baylis referred to what he deemed 
the shortcomings of the Canal both as a 
line of national defense and as a means 
of providing transportation. He con- 
cluded by saying that the only possible 
benefit of the Seaway would be its stim- 
ulus to new industry in the surrounding 
area. 


“Only through substantial and pro- 
longed industrial growth along the Sea- 
way can it, even in small measure, offset 
the adverse effects that it may cause on 
the industrial economy of the territory,” 
Mr. Baylis declared. 


NTTC Cites Hearin Lines 
For Safety Performance 


Hearin Tank Lines, Inc., of Baton 
Rouge, La., has been announced as the 
winner of the 1958 “Outstanding Per- 
formance Trophy” sponsored by Na- 
tional Tank Truck Carriers, Inc., and 
Trailmobile, Inc. 


In the competitive safety contest, the 
winner of the grand award in the class 
for carriers with annual fleet mileage 
under 1 million was Teche Tank Lines, 
Inc., Lake Charles, La. The winner of 
the honor award in that class was Inter- 
State Transportation, Vineland, N.J. 
The merit award winner was the Hitch- 
cock Transportation Co., Hanford, Calif. 

The grand award in the 1 to 3 million- 
mile class went to the Houck Transport 
Co., Glendive, Mont. The honor award 
was won by L. L. Majure Transport, 
Meridian, Miss. dual merit awards will 


|} 80 to Ecoff Trucking, Inc., Fortville, 


Ind., and the Maybelle Transport Co., 
Lexington, N.C. 


In the 3 to 5 million-mile -class, 
Schirmer Transportation Co., Inc., St. 
Paul, won the grand award. Lemmon 
Transport Co., Inc., Marion, Va., takes 
the honor award, and the merit award 
g0es to Johnston’s Fuel Liners, Inc., New- 
castle, Wyo. 


Hugh Breeding, Inc., Tulsa, Okla., is 
the winner of the grand award in the 
5 to 10 million-mile class, with Hearin 
winning the honor award and the Kaw 
Transport Co., Kansas City, Mo., winning 
the merit award. 

In the class for the largest carriers 
—more than 10 million annual fleet 
miles—the winner of the grand award 
was the Pacific Intermountain Express 
Co., Oakland, Calif. The honor award 
winner was the Ruan Transport Corp., 
Des Moines. The merit award winner 
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was the Dan Dugan Oil Transport Co., 
Sioux Falls, S.D. 

It was the fifth year of the NTTC 
improvement contest, and the NTTC 
said one carrier accomplished the feat 
of showing improvement in its accident 
frequency for five consecutive years. 
That is Teche Tank Lines, Inc., Lake 
Charles, La. 


Rhodes C. Berrey Gives Advice on Gaining 
Of ‘Recognition’ by Traffic Departments 


Traffic Vice-President of United States Gypsum Co., Addressing 
Transportation Society Chapter at Chicago, Advocates Reports on 
Accomplishments, Sound Personnel Policies, Research Activities. 


(From Chicago Bureau of Traffic World) 


Recognition had been accorded by 
top management of the United 
States Gypsum Co. to its traffic de- 
partment because top management 
understood the department’s contri- 
bution to company earnings, and 
such understanding was a result of 
factual reporting of annual accom- 
plishments of the department, said 
Rhodes C. Berrey, vice-president— 
traffic of U.S. Gypsum, in a talk 
at a luncheon in Chicago, April 16. 


Mr. Berrey addressed members of the 
Illinois chapter of the American Society 
of Traffic and Transportation at the 
luncheon. 

Every industrial traffic department 
could benefit from annual reports to top 
management, Mr. Berrey said. Such re- 
ports were needed, he added, because 
of general lack of knowledge, among 
non-transportation people, of traffic de- 
partment functions. 


“Our president,” said Mr. Berrey, “. . . 
very recently told me that the major 
reason why the traffic department in 
USG is getting more recognition these 
days is because we have repeatedly and 
consistently impressed our top manage- 
ment with the fact that, in addition 
to our primary function as a service 
organization, we turn in accomplish- 
ments each year that contribute to the 
company’s net profit far in excess of the 
expense of running the department. 


“In other words, like sales and operat- 
ing, we are an earning department... . 


A Publicity Opportunity 


“-.. It seems to me that every indus- 
trial traffic department has a great op- 
portunity to carry the message of its 
accomplishments by making an annual 
report setting out in factual form what 
the department did as a whole. 

“It may be unfortunate that this de- 
vice is still necessary to keep traffic be- 
fore management. But I do think it is 
necessary because I find in my company, 
as many of you have found, that there 
are very few. people in any corporation 
who have any conception at all of the 
=< job the traffic department is 

tt) ag 


Operating expenses of the USG traffic 


department in 1958 had been in excess 
of $400,000, including salaries, tariff sub- 
scriptions, telephone and telegraph and 
other normal operating expenses, exclu- 
sive of such items as office rent, light and 
power, and outside attorneys’ fees, said 
Mr. Berrey. The department’s “accom- 
plishments” listed in its report for the 
same year, he related, aggregated over 
$1.2 million, leaving a “profit contribu- 
tion” to the company of $800,000. This 
amount included only the items which 
had “contributed directly” to company 
profit, he said, adding that “new ac- 
complishments” in excess of $2.75 million 
had been attained for customers during 
the year. 

“Likewise, there were many accom- 
plishments that increased sales which we 
have not attempted to evaluate,” he said. 
“I think you can understand why we 
will be expected in all subsequent years 
to turn in earnings in excess of our ex- 
penses.” 

Mr. Berrey’s advice on reporting to top 
management was one point in his talk on 
“Industrial Traffic Department Organi- 
zation.” 

In describing an organizational chart 
for his department, made effective last 
fall, he told how “job prestige” had been 
provided through abolition of such job 
designations as “rate clerk” or “traffic 
clerk” and substitution of the titles of 
“rate specialist’ and “traffic analyst” 
(T.W., Aug. 16, 1958, p. 38). 


Need for ‘Prestige’ in Traffic 


“The old job designations,” said Mr. 
Berrey, “provided for little differentia- 
tion between those men who had many 
years of experience and were technical 
experts and those who were just begin- 
ning to learn this type of highly exacting 
and specialized work. In addition, the 
old titles depreciated the individual and 
offered no job prestige. We believe that 
many prospective employes have not 
chosen to accept traffic positions because 
of the stigma of the ‘clerk’ designations, 
and that is the reason we systematically 
went about the job of getting rid of the 
word ‘clerk’ except in positions that are 
truly clerical in nature. ... 


“I believe that this reorganization is 
a traffic management technique that 
should be followed, not only in industrial 
traffic, but in carrier organizations; and 
it is with some gratification that I note 
a trend in that respect. For instance, 
the Western Pacific Railroad just re- 
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cently reclassified a great portion of the 
job descriptions in its traffic depart- 
ment.” 

Mr. Berrey prefaced his talk by com- 
menting that what might be good traf- 
fic department organization for one com- 
pany would not necessarily be good for 
another. He went on to list two major 
responsibilities and objectives of an in- 
dustrial traffic department: (1) To pro- 
vide transportation service that was su- 
perior to or closely met that offered by 
competitors, and (2) to keep the com- 
pany’s annual transportation expenses 
as low as possible consistent with serv- 
ice requirements. 

Factors affecting traffic organization 
in any company, he said, were these: 

—Company size and transportation bil) 
amount in relation to volume of sales. 

—General company organizational pol- 
icy; decentralized or centralized. “Gen- 
erally speaking, it is best to organize a 
traffic staff along the lines of other major 
departments of the company... .” 

—Direction of flow of majority of ship- 
ments; major modes of transportation 
used. 

—Complexity of company business; 
number of products, plants and markets. 

—Functions performed beyond normal 
traffic department requirements. 


—Attitude of company executives to- 
ward the traffic function. (As to this, Mr. 
Berrey commented, “I would be the first 
to tell you that attitude can be 
changed.”’) 


In addition to the need for publicizing 
results and affording prestige, Mr. Berrey 
suggested other “areas of top import- 
ance” in the organization and conduct 
of an industrial traffic department in 
these words: 


“First is the job of hiring and retain- 
ing high caliber employes. I urge ex- 
treme attention to the selection, hiring, 
on-the-job training and supplemental 
education for all the traffic staff. Most 
important of all, the traffic executive 
must be a living example of the high 
level personal performance he requires 
from all members in his organization. 

“Second, I believe that a system of 
‘planned accomplishment objectives’ on 
the part of the supervisory staff, in writ- 
ten form, and appraisal and report on 
the results of those accomplishments, 
should be a vital and important part of 
any traffic manager’s responsibility. 
Planned accomplishments keep people 
on the track and direct their activities 
toward their goal; and since these ob- 
jectives are personal and not suggested 
objectives, they refiect the caliber of the 
individual and provide a basis for pro- 
motion or salary increase. 

“Third, I believe that the U.S. Gyp- 
sum traffic department has, over the 
years, increased its stature because of 
its systematic traffic research program, 
more than in any other area. This is 
possibly because our merchandising and 
distribution lends itself well to traffic 
research. 


“Fourth, it seems to me that com- 
munication with others in the company, 
as well as those outside the company, 
is an area of great importance; and 
communications, as you know, is a very 
large subject. Our first vehicle of com- 
munication is our ‘USG Traffic Man- 
ual’. . . which we say ‘is a convenient 
and reliable source of information on 


transportation rules, regulations, and 
charges affecting the shipping and re- 
ceiving of freight by the United States 
Gypsum Co., and results from the desire 
on the part of the traffic department to 
render a greater service to the organ- 
ization.’ We intend it to be educational, 
instructive, and a help to our mills, sales 
offices, and other departments who do 
not have available a more satisfactory 
source of traffic information. 


“We believe it is the only manual of 
its type in existence. It is not merely a 
manual of duties; but after 15 years, a 
very complete, easy-to-read manual that 
carries out the purpose for which it was 
intended. 


“We also publish and maintain freight 
rate bulletins . . . with freight rates on 
products that we manufacture or that 
are manufactured by our competitors. 
These freight rates are used for billing, 
pricing, quoting and for our own traf- 
fic department use. We have over one 
million freight rates in easy-to-read 
form available for our organization at 
all times. 


“Many years ago, we started a system 
of advising others in our company of 
important happenings by the use of 
what we call a ‘Traffic Advice Letter’ 
which bears that title and is numbered. 
We only announce important accom- 
plishments or results or news in the 
letters; and as a matter of fact, as time 
goes by, if a dollar-and-cents accom- 
plishment is involved, we only issue a 
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letter on matters where over $10,000 an- 
nually is reported. 

“I think the fifth area of greatest em- 
phasis and importance is the extent to 
which an industrial traffic department 
cooperates with other departments. ._. 

“Sixth, while I hesitate to mention the 
sometimes humble jobs of passenger 
service—getting that tough reservation 
or moving employes’ household goods— 
I must list these as areas of importance 
as attention getters, because they are 
humble until someone falters, and then 
a mistake on a passenger reservation or 
a bad household goods move becomes 
even more important in the eyes of 
management than a multi-million-dol- 
lar rate adjustment. So, while they are 
necessary evils, we try to handle them in 
an exceptionally satisfactory way in 
order to permit more time for what we 
consider more productive projects. .. .” 

At the meeting, Mr. Berrey distributed 
a “Check List for Effective Traffic Man- 
agement” developed by his department. 
Main subject titles included in the list 
are: Organizational, Personnel, Depart- 
ment Cost Control and Reporting Func- 
tions; Regulating and Controlling Trans- 
portation Costs and Services; Coopera- 
tive Functions of the Traffic Department, 
and Outside Organizations. 


As to the last, it was stated that “par- 
ticipation should be according to need 
for carrier or industrial contacts, infor- 
mation, outside assistance and time and 
ability to serve these organizations as 
well as reap their benefits.” 





New England Claim Group 
Holds Meeting in Boston 


More than 60 motor carrier representa- 
tives attended the annual spring meeting 
of the New England Motor Carrier 


Freight Claim Conference. 
April 9 in Boston. 

After an opening business session, 
there was a panel discussion on claim 
liability. Panelists were John M. Miller, 
executive secretary of the National 
Freight Claim Council of the American 


It took place 





Participants at the recent spring meeting of the New England Motor Carrier Freight Claim Con 


ference included these persons. 


Seated (from left to right) are: John Lund, director of cargo for 


Roadway Express, Akron, O.; Mrs. Margaret Graham, of the J. A. Garvey Transportation Co, 

Dorchester, Mass., and John M. Miller, executive secretary of the National Freight Claim Council. 

Standing: Ralph Melendy, of the Southwestern New Hampshire Transportation Co., Wilton, N.Hy 

Stanley Jackiewecz, freight claim agent for Fogg’s Transportation, Inc., Portland, Me.; Allan Cark 

son, freight claim agent of the New England Transportation Co., Boston, and conference chaif- 

man, and E. A. Finnerty, manager of the weighing and inspection division of the New England 
Motor Rate Bureau, Inc., Boston, and secretary-treasurer of the conference. 
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Trucking Associations, Inc., and Ralph 
Melendy, of the Southwestern New 
Hampshire Transportation Co., Wilton, 
NH. 

The luncheon speaker was John Lund, 
director of cargo claims for Roadway 
Express, Akron, O., and chairman of the 
claim council of the ATA. He spoke 
about methods used by Roadway Express 
to reduce claims. 

A talk on cargo insurance was given 
in the afternoon by Ben Alexander, of 
the Boit, Dalton & Church Insurance 
Co., Boston. Following were a continu- 
ation of the claim liability panel and a 
round-table discussion of problems the 
members desired to discuss. 

The fall meeting will take place in 
October in Boston. 


Trainmen’s Union Serves 
Demands for 14 Per Cent 


Pay Raise, Effective Nov. 1 


In notices which it sent to indi- 
vidual railroads throughout the 
United States on April 20, the Broth- 
erhood of Railroad Trainmen called 
for a 14 per cent increase in all 
existing basic wage rates in effect 
on November 1, 1959, for all rail 
employes represented by it. 


Under the brotherhood’s wage-in- 
announced on April 
George Hennemuth, editor of 
Trainman News, weekly news publica- 
tion of the brotherhood, at a luncheon 
in Washington, D.C., the basic wage 
rates to which the proposed increase 
would be applied would include the 
cost-of-living adjustments made under 
the existing national agreement (dated 
April 5, 1957) between the BRT and the 
railroads. At that same luncheon, G. E. 
Leighty, chairman of the Railway Labor 
Executives’ Association, predicted a 
“tough season of wage negotiations” 
with the railroads after November 1. 
W. P. Kennedy, president of the BRT, 
said that the wage movement by his 
union was being launched pursuant to 
recommendations made by its wage- 
rules committee and adopted by its 
international association of general 
chairmen. He said that because of the 
moratorium provision of the existing 
agreement between the railroads and 
his brotherhood, the BRT was precluded 
from making any request for rules 


changes “at this time.” 


Rules Changes Later 


“Therefore,” he said, “rules changes, 
such as improved vacations, etc., will 
be handled at a later date, in order that 
movement for adjustment in wage rates 
may be progressed without delay.” 

Mr. Hennemuth said that the BRT 
notices covered employes in yard service, 
road train service, dining car service, and 
yardmasters, and that separate notices 
for each of those groups were being 
Served on the railroads. Each notice, he 
said, included, in addition to the provi- 
sions covering inclusion of cost-of-living 
adjustments in the basic rate and calling 
for the 14 per cent increase in . wages, 
the following: 

“All arbitraries, differentials, miscel- 
laneous rates, special allowances and 
daily and monthly guarantees in effect as 
of November 1, 1959, including the re- 
visions under Item 1 hereof, the cost-of- 


living adjustments, shall be increased 14 
per cent; existing money differentials 
above existing standard daily rates shall 
be maintained.” 


Yard Service Proposal 


The notice relating to yard service 
employes embodied the following addi- 
tional item: 

“All existing basic rates of pay for yard 
service employes exercising any of the 
options of section 1, Article IV, of the 
agreement dated April 5, 1957 (Media- 
tion Agreement Case No. A-5248), shall 
be increased in the amount of 4 cents per 
hour, or 32 cents per day, in addition 
to other increase applicable to yard serv- 
ice employes.” 

The trainmen’s announced intention 
of seeking a 14 per cent increase is the 
second major rail wage demand made 
public in recent weeks. At Cleveland 
three operating railway unions recently 
announced they had served notice on 
individual railroads that a 12 per cent 
wage increase would be sought in nego- 
tiations late this fall. The railroad man- 
agements have countered with an an- 
nouncement the unions would be asked to 
take a 15-cent-an-hour wage reduction 
and to abandon the cost-of-living esca- 
lator clause in their contracts (T.W., 
April 18, p. 47). 


Discusses Wages 


At a press conference following a 
luncheon in Washington, D.C., for visit- 
ing labor publication editors, Mr. Leighty 
said that wage negotiations after No- 
vember 1 “will be just as tough as rail- 
road management can make them.” He 
added that “you will probably see fire- 
works because already railway manage- 
ment has come forward with some 
utterly fantastic proposals as a basis for 
bargaining . . . some so fantastic they 
will fall of their own weight.” 

Mr. Leighty accused the Association of 
American Railroads of having circulated 
“false and absurd” statements regard- 
ing alleged featherbedding practices by 
railway labor and said that he had tried 
to answer some of the AAR allegations 
in a speech at Miami Beach on April 16 
before the Southeastern Association of 
Railroad and Utility Commissioners 
(T.W., Apr. 18, p. 19). In addition, how- 
ever, he distributed a seven-page memo- 
randum on the subject, entitled “Rail- 
way Labor Fact Sheet 5, Facts on an 
AAR ‘Fact’ Sheet”. In the memorandum 
the “truth” as seen by RLEA and the 
“Fallacies” allegedly contained in AAR 
statements were set forth. 


AAR Answers 


The statement brought an immediate 
answer from Daniel P. Loomis, presi- 
dent of the AAR. 

“Statements issued today by the Rail- 
way Labor Executives Association pro- 
vide new proof of the grim seriousness of 
featherbedding work practices on the 
railroads and the urgent need to take 
effective action in the public interest to 
solve the problem,” Mr. Loomis said. 

“If the brotherhoods have no fear of 
the true facts about featherbedding there 
should be no sound reason for them to 
oppose joining management in seeking 
an impartial investigation of the sub- 
ject. 

“Railroad management continues to 
hope that rail labor leaders will turn 
from constantly condemning the indus- 
try they serve and cooperate in eliminat- 
ing the more than $500 million annual 
in make-work waste, which is paid by 
the public im high prices and service 
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curtailment and by railroad employes 
themselves in reduced jobs.” 

The Leighty press conference was 
called after the RLEA had met in Wash- 
ington, D.C., for three days beginning 
April 14. The RLEA is composed of of- 
ficials of 23 standard railroad organiza- 
tions and it met to discuss legislative 
matters, a proposed reform in railroad 
reports filed with the Interstate Com- 
merce Commission, and other matters, 
including rising railroad income and 
declining railroad employment. 

Mr. Leighty said that while financial 
reports of many railroads indicated dur- 
ing the first two months of 1959 that 
profits this year would double those of 
1958, the number of railroad employes 
had declined almost 22,000 since last 
September. He said that last fall 839,000 
railroad workers were employed, but that 
on March 15 of this year only 817,000 
were on regular payrolls. 

The chairman of RLEA said that rail- 
road business was increasing at such a 
pace as it fully recovered from the 1958 
recession that it was “very likely that 
the railroads will be forced to take on 
additional workers to get their equipment 
into better shape.” He added that the 
rate of business increase was outstripping 
the supply of box cars. 


Box Cars Discussed 


“For every new box car being put on, 
two old ones are being retired,” he said. 
“Tf the railroads achieve the 15 per cent 
increase in business which they antici- 
pate this year, they will not be able to 
take care of it. The facts are that 8 
per cent of the railroad’s equipment is in 
bad order whereas the normal percentage 
of bad order equipment is only 4 per 
cent.” 

Mr. Leighty said that at the April 14- 
17 session the RLEA had established a 
new committee composed of the presi- 
dents of a number of standard railway 
organizations to investigate and recom- 
mend changes in railroad labor reports 
made to the Interstate Commerce Com- 
mission by the railroads. 

“Some of these reports which the ICC 
publishes as fact are more than absurd,” 
he said. “For instance, the railroads re- 
port—and so does the ICC—that paid 
vacations are ‘time paid for but not 
worked’ and there are about 17 other 
instances where the same thing happens 
without justification.” 


Legislative Outlook 


The RLEA chairman said that the 
railway unions were “heartened” by the 
favorable report given S. 226—a rail 
worker benefit bill by the committee 
headed by Senator Morse, of Oregon. He 
said the unions would give the measure 
full backing and would seek to have it 
substituted for a railroad retirement 
measure pending in the House. He added 
that the unions would push for enact- 
ment at this session of Congress several 
railroad safety measures. 


Maritime Regulations Index 


Issuance of an “Index of Current 
Regulations of the Federal Maritime 
Board, Maritime Administration, Na- 
tional Shipping Authority” has been 
announced by Clarence G. Morse, Mari- 
time Administrator in the U.S. Depart- 
ment of Commerce. 

The general orders of the Federal 
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WH EN a train arrivegn 


Minutes after your car begins its fast trip across Illinois complete information is 
flashed ahead by an ingenious new teletype-IBM system designed especially for 
T.P.&W.requirements. Put into service last month,the system gives Peoria headquarters 
a typewritten notification, producing a punched tape at the same time to eliminate 
re-typing. 

This means the make-up of new trains can be planned long before the cars 
actually arrive. Handling is speeded up — delay avoided, and your passing report is 
on its way to you in an earlier mail or by an earlier wire. 

List this new T.P.& W. advantage along with the many others — by-passing 
of big city rail yards...direct connections with 16 railroads...100% dieselization...mobile 
repair facilities. Remember them all when you route your next shipment. 





Toledo, Peoria A Railroad a 


Offices in 17 Principal Cities General Offices: Peoria, Illinois 
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T.P. & W. President J. Russe! Coulter examines 
the first ‘taped train” arriving over the 
railroad’s new teletype-IBM system. 
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Maritime Board, Maritime Administra- 
tion, and National Shipping Authority, 
as published in the Federal Register and 
in the Code of Federal Regulations, pre- 
scribe rules and procedures established 
to carry out provisions of maritime laws 
administered by those agencies, with 
which the maritime industry is to com- 
ply. The index contains an outline of 
the codified regulations and an alpha- 
betical index by subject matter with 
reference to the appropriate general or- 
ders, according to Mr. Morse’s announce- 
ment. 

The publication may be purchased 
from the Superintendent of Documents, 
Washington 25, D.C., for 25 cents per 
copy. 


Railroads to Seek Further 
Legislation to Supplement 
1958 Transportation Act 


When “friends” of the railroads in 
Congress, in considering what steps 
should be taken in 1958 to ease the 
plight of the railroads, were inclined 
to offer only a measure under 
which the government would guar- 
antee loans to railroads for improve- 
ments or betterments, the railroads, 
considering other steps of greater 
importance, asked that the loan 
guarantee provision, if it had to 
stand alone, be forgotten. 


Gregory S. Prince, vice-president and 
general counsel of the Association of 
American Railroads, imparted that in- 
formation in a talk at the second ses- 
sion of the “Transportation Legislative 
Forum” presented by the Washington 
(D.C.) chapter of the National Defense 
Transportation Association the evening 
of April 22. The first session of the 
forum was held April 15, when James 
K. Knudson, a former member of the 
ICC and administrator of the Defense 
Transport Administration, spoke on the 
national transportation policy in the 
light of the transportation act of 1958 
(T.W., April 18, p. 19). 


Act Reviewed 


Mr. Prince said that, in evaluating 
the provisions which were written into 
the transportation act of 1958, he would 
place the loan guarantee feature “near 
the foot” since it was meant to aid rail- 
roads which needed help because they 
were unable to meet maintenance costs. 


In the course of his remarks, Mr. 
Prince reviewed the provisions of the 
transportation act of 1958. He then 
indicated that there were 21 items on the 
list of legislative enactments which the 
railroads hoped eventually to see written 
into law. 

He was able, because of lack of time, 
to touch on only a few of the proposals. 
Saying that “last year’s effort was just 
a starter,” Mr. Prince declared that the 
railroads would move for repeal of the 
agricultural exemption “in toto,” or, as 
an alternative, ask that it be extended to 
other forms of transport. 

In order to meet the problems of 
modernization, with new equipment cost- 
ing so much more than that which it 


replaced, Mr. Prince said two things 
were needed. First, he said, a construc- 
tion reserve should be permitted with 
the earnings placed in that reserve freed 
from income taxes if utilized within five 
years, but with no depreciation allowed 
on equipment bought with those funds. 
The second need, he said, was a quicker 
depreciation on equipment and facilities 
to enable the railroads to continue on a 
program of improvements. 


Question-Answer Period 


In a question-and-answer period fol- 
lowing his talk, Mr. Prince was asked if 
“subsidy was the answer” to the rail- 
roads’ financial problem. 

Mr. Prince replied that it was not, 
adding that the railroads thought the 
subsidies now granted “to our competi- 
tors” should be eliminated. He said that 
subsidies in a free-enterprise country 
should only be granted to help infant 
industries and aid in the expansion of 
the country, as in the case of the land 
grants, which he described as a situa- 
tion in which the government “con- 
tracted for something” and obtained it 
in the form of lower freight rates. 

Asked if consolidations and mergers 
would improve the situation, Mr. Prince 
said they offered distinct possibilities, 
but that there were personal and finan- 
cial problems which had to be sur- 
mounted. 

On the subject of agreed charges, Mr. 
Prince said he was not clear on how 
various elements in the railroad indus- 
try stood on the question, so that he 
preferred not to discuss it. He observed 
that it was “being tried out” and that 
an agreed rate published by the Soo 
line had been suspended by the Com- 
mission. 


Rail Terminal Tour Planned 


For Central Western Board 


A rail terminal tour of the Omaha- 
Council Bluffs area will be a feature of 
the seventy-ninth regular meeting of 
the Central Western Shippers Advisory 
Board, May 18 and 19 in the Paxton 
hotel at Omaha. 


The tour, the board has announced, 
will take place after a buffet luncheon 
in the Union Station at the conclusion 
of a general session of the board on May 
19. Specially equipped flat cars will 
transport those taking the tour to the 
icing dock of the Pacific Fruit Express 
Co., the Omaha Elevator Co., railroad 
diesel shops, a mail terminal, and car 
cleaning tracks. The tour will be con- 
cluded with an impact demonstration in 
railroad yards and a visit to an assembly 
line for new “plugged door” box cars 
in the Union Pacific Railroad’s Omaha 
shop. 

Committee sessions the first day will 
be followed by the board’s general ses- 
sion. Among the speakers will be: J. 
LeRoy Welsh, president of the Butler- 
Welsh Grain Co. and chairman of 
President Eisenhower’s commission on 
increased industrial use of agricultural 
products; Donald E. Smith, director of 
the Grain Stabilization Service, Kansas 
City, Mo.; C. M. Roddewig, president of 
the Association of Western Railways, 
Chicago; Walter Harvey, manager, rail- 
road relations, in the car service division 
of the Association of American Rail- 
roads, Washington, D.C., and Col. E. D. 
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K. Hoehne, area director for the Mili- 
tary Traffic Management Agency «t St, 
Louis. 

A “transportation clinic,” instituteq 
at the board’s last meeting, would again 
be conducted the first day of the meet. 
ing, the board said. 

The board also announced that the 
Omaha Traffic Club would hold its an. 
nual field day on May 20, in order that 
board members might participate in g 
day of golf, and an afternoon at the 
Aksarben race track, and a dinner the 
night of May 20. 


U.S. Maritime Policies 
Attacked and Defended at 


International Congress 


Representatives of maritime 
shipping nations attending the sey- 
enteenth congress of the Interna- 
tional Chamber of Commerce at the 
Sheraton-Park hotel in Washing- 
ton, D.C., the week of April 20, 
heard criticism, as well as expres- 
sions of support of, merchant ma- 
rine policies of the United States 
government. The transportation and 
communications group of the cham- 
ber also heard an appeal for reform 
and economies in ship documenta- 
tion. 


Ralph E. Casey, president of the 
American Merchant Marine Institute, 
defended government construction and 
operating subsidies for American ship- 
ping, and cargo preference legislation, 
as keystones of American shipping 
policy. He declared that the country 
would not have a shipbuilding industry 
or a merchant marine without such 
government support. He questioned the 
propriety of talks scheduled for June 
between the United States Department 
of State and certain foreign govern- 
ments concerning U.S. shipping policies. 


Mr. Casey said that attacks by foreign 
governments on the subsidy and cargo 
preference policies of the United States 
constituted a real threat to the entire 
merchant marine. 


“To think that any American operator 
could compete successfully in world 
trade with our labor costs three to four 
times that of foreign competitors is, of 
—* completely untenable,” Mr. Casey 
said. 


“Even with subsidies our ships must 
have cargoes. Nothing in our subsidy 
law provides the business for our ships 
nor guarantees profits. Consequently, 
our government has found it not only 
expedient but eminently fair to pro- 
vide that at least 50 per cent of, not 
commercial, but purely governmental 
cargoes be transported in American-flag 
vessels.” 

The record showed, Mr. Casey said, 
that only 6 per cent of all the foreign 
commerce of the United States was sub- 
ject to the cargo preference law. Further- 
more, of all the cargoes which were 
promoted by government aid only 52 
per cent were purchased in the United 
States, and 26 per cent of the cargoes 
purchased were carried in foreign ships, 
he added. 


Foreign trade had become too im- 
portant to national welfare to be en- 
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trusted to ships of other nations, Mr. 
Casey stated. 

“The cargoes which are subject to our 
50/50 law,” he said, “are sponsored by 
American taxpayer funds and certainly 
they are entitled to the benefits to 
American shipping inherent in the re- 
quirement that one-half go in our ships. 
Remember, 97 per cent of our trade is 
free and open to all foreign competition, 
so for our foreign friends to say our 
law sets a precedent for flag discrimina- 
tion elsewhere is nothing short of 
ridiculous.” 


Cargo Preference Attacked 


L. P. Ruys, vice-chairman of the 
Netherlands Shipowners Association and 
managing director of the Royal Rotter- 
dam Lloyd, made an attack on the US. 
cargo preference act and said he thought 
there was an increasing evidence of a 
non-commercial approach to sea trans- 
port which, he thought, was partly due 
to state-owned merchant fleets, undue 
advantages given by some countries to 
their merchant marines, and other trans- 
port discrimination. Mr. Ruys spoke in 
support of an International Chamber of 
Commerce resolution condemning all 
kinds of flag discrimination. He was 
particularly critical of the use of so- 
called “flags of convenience.” 

Representatives of India, Chile and 
Australia, however, opposed the resolu- 
tion, contending that its terms were too 
broad. In substance, they declared that 
a country had a right to protect its ship- 
ping. The Indian representative,.Rustam 
Edaji Kumana, said that Great Britain’s 
sea power had grown up under restric- 
tive navigation laws which were repealed 
only after they had become superfluous. 


‘Red Tape’ Decried 


Speaking for the Pacific American 
Steamship Association, Ralph B. Dewey, 
president of the organization, presented 
a report entitled “Merchant Shipping on 
a Sea of Red Tape” in which he charged 
that ship operating costs had increased 
because of government restrictions or 
“red tape.” He said that “significant 
cost cutting in ship operations” could 
be achieved by simplification of “ever 
increasing documentation and formali- 
ties.” He cited the achievement of the 
international airlines, through coopera- 
tive agreements, in greatly reducing 
paper work. He contrasted sparse use 
of airline documents with the heavy 
burden which, he said, was faced in 
that respect by ship operators. 

“At most world ports, it takes from 
20 to over 40 different documents to 
enter and clear a vessel,” he said, “and 
copies of these documents may run to 
several hundred. An exact calculation 
of savings possible if the industry were 
to obtain simplification comparable to 
the airlines is only a guess, but it could 
be counted in the tens of millions. The 
need for early action is steadily increas- 
ing as ship speeds, turnaround time and 
cargo handling improve.” 


Trucking Handling Systems 


Outlined in New Volumes 


A two-volume guide on a report and 
analysis of a survey of trucking industry 
Statistic handling made for the American 
Trucking Associations, Inc., and the Na- 
tional Motor Freight Traffic Association, 
Inc., has become available, the ATA re- 
ports, 


The survey and analysis were made by 


Peat, Marwick, Mitchell & Co., of New 
York City, on the basis of questionnaires 
returned by trucking companies. 

The first volume is the analysis of 
findings and conclusions as to applica- 
tions and costs. Volume II is the detailed 
specifications of the machines and de- 
vices used in the data-processing systems. 

The volumes may be obtained through 
the ATA National Accounting and Fi- 
nance Council, 1424 Sixteenth street, 
N.W., Washington, D.C. The price is $10 
for a set, with additional sets priced 
at $7.50. 


C A & E Warns Shippers 
That Costs May Force It 


To End Freight Service 


Saying that its out-of-pocket 
losses have been averaging $40,000 
a month, the Chicago Aurora & El- 
gin Railway Co. has notified its ship- 
pers that because it may soon have 
no money for payroll or other oper- 
ating costs it may be forced to ter- 
minate its freight service at any 
time. 


The president of the company, Lambert 
S. O’Malley, told Trarric Wortp April 
22 that although the company had cut 
its operating force and had instituted 
other economies, the time when the com- 
pany would have to discontinue freight 
services “may be coming at any time.” 

“We have been dubious about our rev- 
enues and there aren’t many economies 
left open to us,” he said, “We first 
thought we would have to quit freight 
service on April 1, but as of now we're 
still operating. We may have to stop at 
any time, although we have no specific 
date figured.” 


Letter to Shippers 


The intention of the railroad to end 
this service was made known at a re- 
cent meeting of rail officials and the 
company’s on-line freight customers. 
Later, Mr. O’Malley sent the following 
letter to all C A & E shippers: 

“At our recent meeting with CA & E 
on-line freight customers we described in 
detail our precarious financial condition 
which created doubt as to our ability 
further to continue freight operation. 
Our out-of-pocket loss has been averag- 
ing $40,000 per month. 

“During the past 10 months the pres- 
ent management has expended a great 
deal of time, effort and money in an at- 
tempt to improve and maintain C A & E 
as a transit facility. We simply do not 
have funds available to continue this 
losing operation and no assistance of any 
character from any source, including pub- 
lic agencies, is presently in prospect. 

“As corporate management we can not 
be expected or required to continue head- 
long into bankruptcy nor, as I stated at 
our above mentioned meeting, do we in- 
tend to do so. Consequently it is obvious 
that since we do not have money to con- 
tinue, our only alternative is to suspend 
operation which, to the extent feasible 
and legally possible, we intend to move 
to do very promptly. 


“On the basis of present projection 
we can not predict to what extent, if 
any, we will be able to furnish freight 
service after April 1, 1959, for the rea- 
son that it appears now that after that 
date we will have no money whatsoever 
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to use for payroll or other operating 
costs. We have exhausted our borrow- 
ing power and although many fine state- 
ments have been made by public offi- 
cials of intent to produce some assist- 
ance which would permit C A & E to 
continue, there has not been a single 
affirmative action taken by any person 
or by any group to implement such ex- 
pressed intent. 

“We are acutely aware that the neces- 
sities above described may create prob- 
lems for you and we are sincere in our 
desire to do anything we can to assist 
you in solving such problems. If an- 
other group meeting seems indicated we 
are at your service at any time and our 
office is available to your group for 
any such meeting. If you care to take 
up your problems individually I will al- 
ways be available to you, as will Mr. 
William T. Stewart or Mr. James F. 
Kucera. 

“We will continue to provide service 
to the last possible moment but this is 
to notify you that at any time after 
April 1 we may suspend such service 
at any time. Please be assured of my 
profound regret that this point has 
been reached and please let us know 
if and how we can be of help to you. 

“We will be very grateful to you for 
your appreciation and consideration of 
our situation.” 

The C A & E, of which Mr. Stewart 
is vice-president and Mr. Kucera is 
general freight agent, formerly carried 
about 12,000 passengers daily in the 
three counties in which it operates in 
the Chicago area. It abandoned all 
passenger service July 3, 1957 (T.W., July 
27, 1957, p. 28). 


Brown Gets New Position 
In AAR Car Service Unit 


The Association of American Railroads 
has announced the appointment of Paul 
C. Brown as assistant to the chairman 
of its car service division. Now assistant 
to the vice-chairman, Mr. Brown will 
succeed Henry E. Stringer, who will re- 
tire April 30 after more than 15 years 
with the AAR. 

Mr. Brown has been in railroading al- 
most continuously since 1916. He joined 
the AAR in 1954 as a car service agent 
at Kansas City, Mo. He assumed his 
present position last year. 

Mr. Stringer was vice-president of the 
Hydraulic Press Brick Co. in Washing- 
ton, D.C., many years before joining the 
AAR in 1943. He has been associated 
with the shippers advisory boards either 
as a shipper or rail representative since 
their inception in the early 1920s. 


CN Sets Up New Department 


To Handle Small Shipments 


Establishment of a department of mer- ~ 
chandise services, and appointment. of 
George R. Johnston as its general man- 
ager, has been announced by the Ca- 
nadian National Railway. 


The purpose of the new department, 
said the railroad, was to coordinate the 
various forms of transport which it pro- 
vided for shippers of “non-carload 
freight and express traffic.” This in- 
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cluded rail, highway and piggyback serv- 
ices, it said. 

In the announcement, it was stated 
that Mr. Johnston had been with the 
railroad since 1929, when he joined its 
research and development department. 
He was named research assistant in 1946 
and the following year moved to Toronto 
as assistant transport economist. He 
returned to Montreal in 1950 as trans- 
port economist and was appointed chief 
of transport research in 1953. He be- 
came traffic research officer, traffic de- 
partment in 1955, and in 1956 was ap- 
pointed freight traffic manager. 


Army Honors Civilian 


For Transportation Work 


The Office of the Chief of Transporta- 
tion, Department of the Army, has an- 
nounced that D. Kenneth Chacey, of 
of Alexandria, Va., 
has been awarded 
the department’s 
exceptional civilian 
service decoration 
by Secretary of the 
Army Brucker. 

The award is the 
highest made to ci- 
viliaans in Army 
employ and is 
the fourth special 
award earned by 
Mr. Chacey, the 
Army says. 

Mr. Chacey is as- 
sistant chief for transportation engi- 
neering on the staff of Maj. Gen. F. S. 
Bessen, Jr., Army Chief of Transpor- 
tation. Mr. Chacey was cited for work 
on transportation engineering and in in- 
tegrating national defense needs into the 
country’s highway programs. 


New Jersey Truck Group 
Reelects Top Officers 


Nathan A. Shevell was reelected to his 
second one-year term as president and 
Rocco D. Dameo was reelected to his 
third term as chairman of the board of 
directors by the New Jersey Motor Truck 
Association April 17, the last day of the 
association’s three-day annual conven- 
tion. It was held in Atlantic City. 

Mr. Shevell, of Perth Amboy, is presi- 
dent of Apex Express, Mr. Dameo, of 
Short Hills, is president of Dameo Motor 
Transportation. 

Elected vice-presidents were John 
Cramer, of Martinsville, an officer of 
Bond Transportation, Inc., Woodbridge; 
John Apgar, Jr., of Apgar Brothers, 
Bound Brook, and Anthony G. Nappi, of 
Holmdel, an officer of the Pioneer Truck- 
ing Corp., Matawan. 

William H. McCormick, of Audubon, 
an officer in McCormick’s Express, Cam- 
den, was reelected treasurer and Daniel 
J. Crecca, of Newark, executive director 
of the association, was reelected secre- 
tary. Reelected state vice-president to 
the American Trucking Associations, 
Inc., was Barclay W. Fox, an officer 
of Anchor Motor Freight N.Y. Corp., 
Linden. 


The winner of a three-division safety 
contest sponsored by the association and 





Trailmobile, Inc., was the Hemingway 
Bros. Interstate Trucking Co., of Para- 
mus, which also took first among en- 
trants operating more than 1 million 
miles a year. 

Machine Express Co., Inc., of Ham- 
monton, topped entrants operating be- 
tween 500,000 and 1 million miles. In the 
up-to-500-mile, class, the winner was 
Newhart Express, Inc., of Trenton. 

Additional attention was focused on 
accident-prevention in a panel conducted 
by the association’s council of safety 
supervisors on the topic: “Safety for the 
Small Fleet.” Participants were LeRoy 
Danziger, district supervisor for the In- 
terstate Commerce Commission; H. T. 
Walton, director of safety for the Mc- 
Lean Trucking Corp., and H. J. Shep- 
pard, director of Drivers Safety Service. 

Certificates of achievement for having 
provided carrier services 50 or more years 
were awarded to the Park Warehouse 
Co., Camden; the Davidson Transfer & 
Storage Co. and Baltimore Transfer Co.,- 
Motor Freight Express Co., both of Balti- 
more, and the P. B. Mutrie Motor Trans- 
portation Co., of Boston. 


Maritime Administration 


Container Groups Act 


The Truck-Trailer Manufacturers As- 
sociation has reported approval by two 
Maritime Administration committees on 
containers of proposals to govern dimen- 
sions, and a table of maximum gross 
weights for containers. 


The MA industry committee on dimen- 
sions approved dimensions for containers 
8 feet in height, 8 feet in width, and 
lengths of 12 feet, 16 feet, 20 feet, 24 
feet, 35 feet and 40 feet. 


The MA committee on construction 
and fittings approved a table of maxi- 


mum gross weights for containers as 
follows: 


Maximum 
) . Cubic Gross 
Dimensions Capacity * Weight 
8x8x 12 660 
8x8x 17 950 14300 
8x 8 x 20 1120 44,800 
8x 8x 24 1350 56,000 
8x 8x 35 1985 67,200 
8x8 x 2270 67,200 


* Based on 92 inches interior width, 90 inches 
interior height and 6 inches combined front wall 
and rear door thickness. 


The committee also specified that con- 
tainers must be designed to be stacked 
on the four corner posts, and that they 
must withstand the superimposed weight 
of five loaded containers, i.e., must be 
capable of being stacked six high. 


C & N W Traffic Officers Hear 
Shipper’s Views on Service 


L. E. Galaspie, director of traffic of 
the Reynolds Metals Co., Richmond, Va.., 
was the principal speaker at a meeting 
of the Chicago & North Western Rail- 
way’s traffic officers from on-line and 
off-line offices throughout the country, 
April 16, in the Palmer House at Chi- 
cago. 

In his address at the meeting, which 
was also attended by the railroad’s staff 
officers, Mr. Galaspie complimented the 
C & N W management for “showing a 
willingness to break away from prece- 
dents in its efforts to be progressive.” 
His appearance at the gathering of the 
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railroad’s traffic officers, a C & N W 
spokesman said, was in line with the 
North Western’s policy of “seeking the 
opinions and suggestions of experienced 
industrial traffic experts on how it can 
make its services more attractive to in. 
dustry.” 


New Air Express Service 
Agreement Proposed by 26 
Airlines Revised, Approved 


The Civil Aeronautics Board has 
issued an order approving, with 
modifications, Agreement CAB No, 
12866, involving Allegheny Airlines, 
Inc., and 25 other certified air car- 
riers, relating to air express service, 


Under terms of the agreement as ap- 
proved by the CAB, the airlines are 
authorized to establish a new “Air Ex- 
press Negotiating Committee” to negoti- 
ate contracts for the carriers with the 
Railway Express Agency, Inc., relating 
to ground services, and to establish, also, 
an “Air Express Committee” to handle 
administrative details. Additionally, the 
agreement provides for the distribution 
of net air express revenue. 


The CAB said that the Railway Ex- 
press Agency currently had contracts 
pursuant to the uniform air express 
agreement (CAB No. 8257) with 35 air- 
lines, and that the contracts would expire 
July 31, 1959. Anticipating the necessity 
for planning for new contract negotia- 
tions, Allegheny and the 25 other airlines 
asked CAB approval of their proposal 
to delegate to the board of directors of 
the Air Transport Association of America 
authority to appoint the negotiating 
committee to act for the airlines collec- 
tively, with the ground agency selected 
to perform administrative and ground 
functions related to air express. 


Summary of Agreement Terms 


The CAB summarized the agreement 
as follows: 


“Briefly, the agreement enumerates 
the services and facilities to be provided 
by each party to the agreement; pro- 
vides for the organization, scope and 
functions of an Air Express Committee 
composed of one representative of each 
party to the agreement, and a non-voting 
secretary, not an employee of any party, 
to handle the secretarial and administra- 
tive details of the committee; establishes 
provisions relating to the distribution of 
net air express revenue; sets forth stand- 
ards for the routing and division of traf- 
fic by the person or persons having 
responsibility for routing air express traf- 
fic; delegates to the board of directors 
of the Air Transport Association of 
America the authority to appoint an Air 
Express Negotiating Committee which is 
authorized by each party to the agree- 
ment to negotiate, for or on behalf of 
the parties, with REA (or with such 
other organization or person as each 
party to the agreement shall specifically 
authorize in writing) a contract or con- 
tracts, and amendments thereto, relating 
to the ground services for, and adminis- 
tration of, the air express service; au- 
thorizes the President or Vice President- 
Traffic of ATA, acting for and on behalf 
of the parties, to execute the contract 
or contracts, or any amendment, nego- 
tiated by the Air Express Negotiating 
Committee; provides that the agreement 
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may be amended by the affirmative vote 
of 90 percent of the signatory parties: 
and permits any US. certificated air 
carrier authorized to engage in air trans- 
portation within the United States and 
any Canadian air carrier authorized by 
a foreign air carrier permit to engage 
as a direct air carrier in the transporta- 
tion of property between a point in the 
United States and a point in Canada 
to become a party to the agreement upon 
the execution of a counterpart of the 
agreement and depositing same with the 
president of ATA. The agreement, which 
is of continuance duration, will take ef- 


| fect upon its approval by the board.” 


The board said that since each airline 
has a representative on the Air Express 
Committee, and because the Air Express 
Committee was empowered to arrange 
for the publication of consolidated air 
express tariffs, it would require that the 
Air Express Negotiating Committee be 
appointed by the Air Express Committee 
and not by the board of directors of 
the ATA of A. It also ordered that all 
changes in rules of the Air Express Com- 
mittee be reported to the CAB and that 
minutes of the meetings of the Air Ex- 
press Committee be filed with the board. 


P-I-E Captures First Place 
In Truck Safety Contest 


The Pacific Intermountain Exoress Co., 
of Oakland, Calif., compiled the best 
over-all safety record of any trucking 
company in the nation to win the top 
honor in the 1958 National truck safety 
contest of the American Trucking Asso- 
ciations, Goley D. Sontheimer, ATA 
safety director, has announced. 

P-I-E will receive the ATA “presi- 
dent’s trophy,” awarded to the carrier 
with the best over-all safety record and 
program, including activities in general 
safety promotion not directly related to 
the operation of a trucking company. 
The trophy is sponsored by Trailmobile, 
Inc., of Cincinnati. 

High honors also were won by Mason 
& Dixon Lines, Inc., of Kingsport, Tenn.: 
the Cushman Motor Delivery Co., of Chi- 
cago, and the Chaney Transportation 
Co., of Cumberland, Md. Each took first 
place in two categories of the competi- 
tion, which is divided into categories on 
the basis of type of commodity hauled. 
the number of miles traveled and 
whether service is local, over-the-road 
or both. 

Mason & Dixon took top honors in 
categories for general commodities car- 
riers operating more than 20 million 
miles in over-the-road service, and in a 
combination of over-the-road and local 
service. In addition, the firm was third 
in the category for general-commodities 
carriers with more than 20 million miles 
in local service alone. 

Cushman was No. 1 in categories for 
general-commodities carriers operating 
between 5 and 10 million miles a year in 
local service, and in a combination of 
over-the-road and local service. Chaney 
was the winner in the same categories in 
the class for motor carriers whose trucks 
operated less than 1 million miles. 

The safety directors of 24 companies 
which placed first in the different divi- 
sions of the contest will receive special 
personal awards from the Electric Auto- 
Lite Co., of Toledo, in recognition of 
their success in promoting safety among 
their drivers. 


The Pennsylvania Motor Truck Asso- 





ciation was selected as the state associa- 
tion which did the most-effective job of 
promoting highway safety on the part 
of trucks in 1958. Runner-up was the 
Michigan Trucking Association, Inc. The 
Ohio Trucking Association was third. 

The awards will be presented by Welby 
Frantz, first vice-president of the ATA, 
at the annual safety awards banquet 
May 14—the concluding event of the 
annual three-day spring meeting of the 
ATA Council of Safety Supervisors at 
the Skirvin hotel, Oklahoma City. 


Wholesale Warehouse Study 
By Federal Agency Analyzes 
Materials Handling Costs 


By shifting from a_ two-wheel 
hand-truck system to one that uti- 
lizes pallets, a forklift truck and a 
belt conveyor, service wholesalers 
handling 100 tons of fruits and veg- 
etables daily can save $57 a day, or 
$14,250 a year, says the Agricultural 
Marketing Service, Marketing Re- 
search Division, U.S. Department of 
Agriculture, in a marketing research 
report (No. 282) issued by it on 
April 15. 


Written by Robert K. Bogardus and 
Stanley W. Burt, the 53-page report is 
titled, “Loading Out Fruits and Vege- 
tables in Wholesale Warehouses.” Mes- 
srs. Bogardus and Burt are industrial 
engineers in the transportation and faci- 
lities branch of the Agricultural Market- 
ing Service. 

Preceding the text of the report is a 
summary which includes the following: 

“The assembly operation requires that 
packages be removed from their regular 
storage places and be transported to 
the order assembly areas. Methods used 
in performing this operation include 
the use of truck, group, or master re- 
caps. In some warehouses, assembly is 
accomplished by using invoices only. 


Cost Comparisons 

“Many different types of materials- 
handling equipment are used to trans- 
port the items called for. These include 
two- and four-wheel handtrucks, semi- 
live and dead skids, and pallets. When 
these equipment types were used alone it 
was found that two-wheel stevedore-type 
handtrucks cost $0.88 per ton to operate, 
whereas 40-by-48-inch pallets and elec- 
tric forklift trucks cost $0.25 per ton. 
These costs include labor and equipment 
charges. 

“When handling equipment is used in 
various combinations of types, which is 
frequently the case, the less efficient 
units in the combination usually in- 
crease the coasts of assembly. The high- 
est cost system ($0.85 per ton) was that 
in which two-wheel clamp trucks and 
two-wheel stevedore handtrucks were 
used. The lowest cost system ($0.38 per 
ton) was used by a service wholesaler 
who employed dead skids and electric 
low-lift platform trucks... . 


“Since both assembly and truckloading 
must be performed by all wholesalers, the 
combined costs of these operations were 
determined. The highest cost ($1.41 per 
ton) combination made use of two-wheel 
clamp trucks to perform assembly and 
truck loading in one continuous cycle. 
One low cost ($0.84 per ton) combina- 
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tion employed dead skids and electric 
low-lift platform trucks for assembly in 
conjunction with a belt conveyor tran- 
scriber system for unloading. Another 
low cost system ($0.84 per ton) employed 
pallets and forklift truck for assembly 
and a belt conveyor with a checker, 
three belt loaders and two truck stowers 
for truck loading. 

“Warehouse operations can be im- 
proved and a high level of productivity 
obtained by increasing labor utilization: 
by planning and balancing the workload 
through the week; through careful per- 
sonnel selection; regular and preventive 
maintenance; and inventory control. 
Modern handling equipment is able to 
move large quantities of merchandise at 
low cost if it is properly employed. In 
one installation a poor method of using a 
belt conveyor for loading trucks required 
0.78 man-hour per ton with a nine-man 
crew. A revised method with efficient 
workplace organization reduced the labor 
to 0.38 man-hour per ton—a reduction in 
cost of $0.60 per ton. This was accom- 
plished without any additional invest- 
ment in equipment.” 


Serviceable Freight Cars 
Owned by Roads Increase 


For First Time in a Year 


The downward trend in the num- 
ber of serviceable freight cars owned 
by Class I railroads and controlled 
refrigerator car lines, which had fol- 
lowed an unbroken pattern for more 
than a year, was reversed this 
March, according to R. E. Clark, 
chairman of the car service division 
of the Association of American Rail- 
roads. 


In his monthly report on the trans- 
portation picture, dated April 20, Mr. 
Clark said that on April 1 the Class I 
roads owned 2,424 more serviceable cars 
than a month earlier. 

“This was accomplished,” he said, “by 
reducing the number of cars undergoing 
or awaiting repairs by 7,111 units, which 
more than offset the loss in ownership 
of 4,687 cars. The railroad-controlled 
refrigerator car fleet decreased 216 cars 
in ownership, but due to a small reduc- 
tion in the number of bad-order cars the 
serviceable fleet decreased by only 182 
units.” 

He said the Class I lines ordered 16,- 
822 new revenue freight cars in March, 
8,000 of them to be completely rebuilt. 
He said this was the largest number 
ordered in any month since December 
of 1955. On April 1 there were 45,269 
new cars on order and undelivered, 
which Mr. Clark said was more than at 
any time since March of last year. 

Piggyback loading for 1959 through 
April 4 totaled 97,784 cars, an increase 
of 56.5 per cent over the same period 
last year, Mr. Clark said. The loading 
for the week ended April 4 was 8,072 
cars, a record, he added. 

Adequate supplies of stock cars, auto 
cars, hoppers and refrigerator cars were 
reported, while some tightness was said 
to prevail among covered hoppers, gon- 
dolas and flats. 

Car detention in March above the 
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48-hour free time was 17.63 per cent, 
compared with 17.53 in March of last 
year, Mr. Clark said. A total of 47,625 
million net ton-miles of freight was 
moved this last January by the Class I 
roads, which had an average of 1,718,948 
serviceable cars on line daily, the AAR 
Official said. 


Transport Officials See 
Big Gains for All Modes 


A Decade From the Present 


A transportation meeting with the 
theme of “Transportation of Per- 
ishables, 1970,” was a highlight of 
the recent annual convention in San 
Francisco of the California Grape 
& Tree Fruit League. 


Views on future transport develop- 
ments came from Ben W. Heineman, 
chairman of the Chicago & North West- 
ern Railway; James F. Pinkney, general 
counsel of the American Trucking Asso- 
ciation, Inc., and Ross Angier, director 
of distribution for American Airlines. 
Speaking on the growing industry’s fu- 
ture transportation needs was Edward 
M. Zeller, executive vice-president of the 
Mendelson-Zeller Co., San Francisco. 

Mr. Heineman predicted that the rail- 
roads would stabilize rates and possibly 
even offer some rate reductions in an 
effort to meet competition. 

“It is my conviction,” he said, “that 
over the next few years we are going to 
see a stability in rail rates which has 
not been seen in the past. I believe that 
railroad managements today all over the 
country are becoming aware that they 
have something to sell in addition to 
services and equipment. What they 
have to sell and what they have not 
tried to sell is price.” 

Mr. Heineman forecast an accelera- 
tion of the disappearance of little-used 
passenger trains and he predicted that 
the carriers would “fry out the fat” in an 
effort to absorb increased costs and thus 
stabilize rates. 

Touching on rail unions, Mr. Heine- 
man said that economic forces would 
compel the unions to realize that job op- 
portunities would be brought about by 
productivity. Another change he saw for 
the future was the elimination of waste- 
ful subsidized services and non-produc- 
tivities on the part of both rail manage- 
ment and labor. 


Role of Trucks 


Mr. Pinkney listed the nation’s popula- 
tion increase, geographical freedom of 
modes of transport and the population 
shift as major factors affecting the fu- 
ture of surface transportation. 

Trucks, he said, would play an in- 
creasingly important role in transporta- 
tion, and he predicted a program of “co- 
ordination of transportation” among the 
trucks and rails. This, he said, would 
be brought about partly by the growth of 
many new “strip cities” in out-of-the- 
way places not easily accessible by rail 
but that trucks already had begun to 
serve. He predicted the growth of piggy- 
back-type operations to meet this need. 

He observed that changes in both fed- 
eral and state laws indicated that in the 
future there would be greater uniformity 


in the statutes so as to enable greater 
standardization of size and shape of 
truck equipment. 


Air Transport and Costs 


Mr. Angier said that to achieve full 
utilization of air transportation in the 
shipping of perishables, the perishable 
industry would have to design a com- 
pletely new system of distribution to 
eliminate some of the present costs. 

He suggested making shipments di- 
rectly from producer to retail outlet, us- 
ing air transportation. He added that 
reducing transportation schedules would 
extend the shelf life and the selling 
period for fresh fruit. 

Mr. Angier predicted that air carriers 
would continue to cut 1ates and that 
by 1970 air freight movements of per- 
ishables would move in “swing tail” 
aircraft capable of carrying 70,000 pounds 
non-stop across the country. This new 
design, he said, would permit very fast 
loading ard unloading to a completely 
mechanical operation. 


Shipper Advice 


Mr. Zeller, after complimenting the 
carriers for improvements, said that 
shippers were interested only in the op- 
erations providing the most-efficient 
service at the most-advantageous rates. 

He cautioned truckers against “hap- 
hazard Geliveries” and he said the truck- 
ing industry must give immediate at- 
tention to the problem of irresponsible 
drivers and more-efficient equipment. 

Mr. Zeller said the railroads had re- 
cently proved their ability to meet truck 
competition. He cited a 24-hour reduc- 
tion in schedules in the past season, plus 
the availability of improved refrigerator 
cars and the inauguration of lower rates 
for heavier loads, as contributing to the 
return of asparagus traffic to the rails. 

Referring to certain minimum-wage 
proposals and labor-reform moves pend- 
ing before the California legislature, Mr. 
Zeller warned transportation not to be 
complacent in the belief that the effect 
of the proposals would not be felt by 
transportation. 

“Let me rudely awaken you to the 
fact,” he said, “that the drop in tonnage 
of fresh fruits and vegetables will have 
you tearing your hair out as we will be 
tearing ours.” 


World Trade Week Dinner 


The Los Angeles Steamship Associ- 
ation has given notice that again this 
year it will be the host to the southern 
California maritime industry at a 
dinner-dance in observance of the 
thirty-third annual World Trade Week. 
The tenth annual dinner will take place 
May 22 in the Beverly Hilton hotel, 
Beverly Hills, Calif. 


Dallas-New York Jet Flights 


American Airlines has announced that 
on May 17 it will begin daily non-stop 
jet flights in each direction between 
Dallas and New York International 
Airport. 


Practitioners Install Officers 


Robert R. Artz, assistant general coun- 
sel of the Pennsylvania Railroad, was 
installed April 16 as chairman of the 
Greater Philadelphia district chapter of 
the Association of Interstate Commerce 
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Commission Practitioners. Other officers 
are James H. Sweeney, traffic manager 
of the Pyramid Motor Freight Corp, 
vice-chairman, and Mrs. Adele Kon 
assistant traffic manager of the Frank 
H. Fleer Corp., reelected secretary- 
treasurer. 


CPR Plan to Drop Firemen 
On Diesels Adopted by CNR 
But Spurned by Brotherhood 


The Canadian National Railways 
on April 14 served notice on the 
Brotherhood of Locomotive Firemen 
and Enginemen that, as of May 1, | 
it would adopt the terms of a report 
of a Royal Commission covering 
firemen on the Canadian Pacific 
Railway. 


Finding that firemen were no longer 





needed on diesel locomotives in freight MORE DI 
and yard service, the Royal Commission 2,200 mil 
proposed a plan for protecting those then loaded av 
employed by the Canadian Pacific Rail- | fuel stop: 
way and eliminating the hiring of new | winds ar 
firemen (T.W., Feb. 15, 1958, p. 47). MORE PI 
The brotherhood-on the CPR obtained p 
some modifications of the proposals but 8’ longer 
accepted the over-all plan of dropping | *®*'*" ¥ 
firemen from the diesels in the two sery- 
ices (T.W., May 17, 1958, p. 73). MORE SI 
W. E. Gamble, head of the Canadian 
brotherhood, said that the plan for the | sag hoy 
Canadian National was unacceptable and | ‘Y° 
that a strike had been authorized, but 
that no date had been set. MORE P 
The plan which the Royal Commission 4 x 3,406 
accepted for the CPR had been proposed 12 times 
by the company. Under it, rights of diesel fre 
diesel firemen were accorded protection 
varying with their seniority, in accord- MORE S$ 
ance with a principle advanced by the 331 mp 


Canadian Labour Congress that “as a 
matter of social policy, employers con- 
templating a technological change affect- 
ing a whole craft should be guided by 
the principle that no one who has been 
employed in that craft for more than a 
year shall suffer loss of income.” 


Seniority Protective Dates 


The CPR plan provided that firemen 
with the earliest seniority date, prior to 
April 1, 1953, would not be affected in 
their right to employment by the rail- 
road. Those with March 31-1953-March 
31, 1956 seniority dates would be re- 
moved from their jobs as firemen but 
would be offered alternative employment 
as trainmen or yardmen to the extent 
that such work was available, preserving 
to them their existing seniority rights 
as firemen. Refusal of such employment 
would be considered resignation from the e 
service, and failure to exercise seniority 
as firemen when work was available on 
passenger service in their seniority dis- 
tricts would forfeit those rights under * 
the CPR plan. Those who held them- 
selves available for alternative employ- 
ment were guaranteed pay for five basic 
days a week as yardmen and a mini- 
mum mileage a month when they ac- 
cepted assignments as trainmen. 


Those who entered the employment of 
the CPR after March 31, 1956, when 
that railroad notified the brotherhood 
that it intended to drop its use of fire- 
men on diesels in freight and yard serv- 
ice, were to be offered preference of em- 
ployment over new applicants. 


Donald Gordon, president of the CNR, 
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made known the decision of the railroad 
to the brotherhood to adopt the CPR 
plan. Mr. Gamble called the proposals 
“barren and unacceptable.” 

The CNR offer also included an in- 
crease amounting to 14 cents an hour 
over the three-year period of a proposed 
contract. 

At the time the CPR proposed the 
plan for its lines it said that, with 2,500 
firemen to be affected, the protective 
arrangements would cost the company 
more than $38 million because 10 years 
would expire before employes who would 
be protected would have been absorbed 
as passenger firemen or enginemen. 

The CNR has about 3,500 firemen, but 
no estimate of the cost of implementing 
the plan already in effect on the CPR 
Was made by officials of the CNR. 


Standardization of Materials 
Handling Equipment to Be 
Sought by Armed Services 


Representatives of the Armed 
Services will meet with private in- 
dustry in Washington, D.C., in May, 
to “press for a solution of a problem 
of deep concern to the military, the 
standardization of materials han- 
dling equipment,” according to an 
announcement from the Navy De- 
partment’s Bureau of Supplies and 
Accounts. 


“The high priority need for standard- 
ization will be studied at the first meet- 
ing of the recently-formed Joint Mate- 
rials Handling Equipment Industry Ad- 
visory Committee, to be held at the 
Navy’s Arlington Annex on May 6 and 
7,” the bureau said. “The committee 
represents six national manufacturers 
and the Secretary of Defense, the Navy 
Marine Corps, Army and Air Force. 

“On the basis of findings by a Joint 
Military Working Group, the advisory 
committee will consider the feasibility of 
initiating standardization in two areas— 
(1) warehouse tractors and (2) hydraulic 
lift systems—where inter-changeability 
of components and parts is mostly ur- 
gently needed. Standardization of mate- 
rials handling equipment is sought to 
improve the logistic support of military 
operations and is expected to result in 
oe savings in money, time and 
abor. 


“The magnitude of the standardization 
problem is illustrated in a report by 
one of the services which expended a 
total of over $241 million for powered 
materials handling equipment during 
1949-1955. Of this amount, $95 million 
was spent in the purchase of the original 
equipment, while over $146 million went 
into the procurement and maintenance 
of spare parts and required technical 
manuals. It is estimated that equip- 
ment and parts inter-changeability can 
effect over-all savings of 50 per cent 
of former costs in many cases. 

“The Materials Handling Equipment 
Industry Advisory Committee is com- 
posed of E. Campbell, of the Navy’s Bu- 
reau of Supplies and Accounts, who is 
chairman; Charles Fogarty, of the 
Armed Forces Supply Support Center, 


representing the Department of Defense; 
H. Wilson, of the Army Quartermaster 
Research and Engineering Center; C. 
Reed, of the Memphis Air Force Depot; 
and Maj. J.. Darnell, of the Marine 
Corps. 

“Industry representatives include O. 
Carliss, of Yale & Towne Manufactur- 
ing Co.; R. L. Tompkins, of Clark Equip- 
ment Co.; E. Curtis, of Towmotor Corp.; 
F. Schuster, of Allis-Chalmers Manu- 
facturing Co.; C. Powers, of Baker 
Industrial Trucks, and Paul Brainard, 
of the Hyster Co.” 


New-Type Trailer Loading 





The ‘swing-in, swing-out’ doors on these new 
Aerobilt containers permit walk-through load- 
ing and unloading operations to be carried out 
as they would with any standard truck-trailer, 
according to Aerobilt Bodies, Inc., a subsidiary 
of the Grumman Aircraft Engineering Corp. 
Currently undergoing trials with Bull Lines, the 
containers will virtually eliminate the need for 
devising special-handling equipment which other- 
wise would have to be used in the dock- 
side loading or unloading of tandem units, 
Aerobilt says. 


Directors for ICC’s Motor 


Bureau in Two Areas Named 


The Commission has announced the 
appointments of James J. Werner and 
James B. Weber to succeed the district 
directors for the Bureau of Motor Car- 
riers, who are retiring from the ICC’s 
offices in Chicago and Philadelphia, re- 
spectively. They also will serve as re- 
gional managers for the ICC in those 
cities. 

The appointments of Mr. Werner and 
Mr. Weber, now assistant district direc- 
tors at the Bureau of Motor Carriers’ 
Chicago and Philadelphia offices, are ef- 
fective May 1. 

Mr. Werner is succeeding Harry P. 
Raymond, regional manager of region 
No. 8, which includes Illinois, Indiana 
and Michigan. 


Mr. Werner was born in Devault, Pa., 
received the degree of Bachelor of 
Science from Pennsylvania State Uni- 
versity and served in the U.S. Army dur- 
ing World War II. Prior to his employ- 
ment with the Commission in 1952, he 
Was general manager of a motor bus 
carrier and an instructor at Pennsyl- 
vania State University. 


Mr. Weber is succeeding Theodore G. 
Reynolds, regional manager of region 
No. 3, which includes Delaware, the 
District of Columbia, eastern Pennsyl- 
vania, Maryland and Virginia. 

Prior to his employment with the 
Commission in 1952, Mr. Weber was an 
assistant terminal manager and assist- 
ant traffic manager of a motor freight 
company. A native of Dayton, O., he 
attended Ohio State University where 
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he received the degree of Bachelor of 
Science. 

Mr. Raymond is retiring as regiong] 
manager at the Chicago office after 
more than 31 years of federal se 
A native of Withee, Wis., he had beep 
with the ICC since 1936. Previously he 
had been employed by the U.S. Army and 
was general manager of a motor bug 
carrier. 

Mr. Reynolds is retiring as regional 
manager at the Philadelphia office after 
more than 24 years of government sery- 
ice. Born in McKeesport, Pa., he re 
ceived the degree of Bachelor of Arts 
from the University of Pittsburgh. He 
served as general agent and traffic man- 
ager of various motor carriers prior 
employment with the Commission fq 
1936. 


Van Zandt Says Seaway 
Tolls Are Too Low; Calls 


For Review in Two Years 


Representative Van Zandt, of 
Pennsylvania, says that because of 
“grossly inadequate” toll charges for 
the St. Lawrence Seaway the Amer- 
ican Taxpayer “is headed for an- 
other multi-million dollar ride” in 
addition to $40 million a year “con- 
tributed” to transportation on the 
inland waterways. 

He asserted that the announced tolls 
offering “bargain” transportation would 


place the railroads of the United States 
in a “standby position.” 


In an extension of remarks in the 


appendix to the Congressional Record 
for April 20, Mr. Van Zandt directed 
attention to estimates of traffic to flow 
over the Seaway, asserting that the 50 
million tons of anticipated traffic was a 
“fantastic” estimate. He gave a great 
deal of attention the capacity of the 
Welland Canal, stating that it would 
be able to carry only 40 million tons 
of traffic in a year because of the man- 
ner in which traffic built up during the 
navigation season to a summer peak and 
fell off as winter approached. He also 
asserted that, due to fluctuations in the 
general economy, the traffic through the 
Welland would be less than 40 million 
tons “year in and year out.” 


Saying that the maximum traffic for 
the Seaway would be no more than 30 
million tons instead of 50 million tons 
a year, Mr. Van Zandt added that “this 
means that the Seaway revenues as cal- 
culated by the tolls committee on the 
basis of the agreed upon tolls will suf- 
fice to cover only 60 per cent of the 
Seaway costs, thus falling far short of 
the requirements of law with respect 
to self-liquidation.” 

The Wiley-Dondero act, which set up 
the St. Lawrence Seaway Development 
Corp. to construct and operate the 
American portion of the Seaway, re- 
quires that the construction cost of the 
Seaway, together with interest and oper- 
ating costs, be fully met within 50 years 
from the tolls. 

Mr. Van Zandt said that, while the 
law stated that a review of the tolls 
situation must be made before July 1, 
1964, this was much too long to wait 
“if we are ever going to rectify the mis- 
takes that already have been made.” 
He strongly urged the corporation to 


Apri! 25, 1 








| 



































































FFIC WORD | april 25, 1959 


sachelor of 


aS Tegional 
ffice after 
ral service, 
> had been 
eviously he 
. Army and 
motor bug 


iS regional 
Office after 
ment sery- 
‘a., he re. 
or of 

burgh. ae 
raffic man- 
rs prior 
mission jn 


way 
alls 


ears 


indt, of 
ecause of 
larges for 
he Amer- 
| for an- 

ride” in 
ear “con- 
n on the 


unced tolls 
tion would 
ited States 


ks in the 
ial Record 
it directed 
fic to flow 
hat the 650 
affic was a 
re a great 
ity of the 
_ it would 
illion tons : ? < 
ea Along the main line, the Norfolk and Columbus-Cincinnati, Ohio . 
rin e ° ° 4° . 

r peak ana and Western’s “Hot Shots” — time providing fast and dependable service 
il. He also 


sas in ae freights 77 and 78 — approach the for more and more of the nation’s 

irough the ; . 

oon speeds of passenger streamliners. shippers. 

This fast road performance, plus 

traffic f a ° : 

> aa 30 precision handling in yards along the Shippers are invited to investigate the ‘ 


illion tons way, saves carload shippers up to a Hot Shots and other Time Freights 


that “this : . operated by the N&W. Our Freight 
oo full day on delivery at important Traffic Sales and Service Representatives, 


ee th ° ‘ 
; will suf- points of the Southeast, Middle West located in 39 key cities across the U. S., 
nt of the and West will welcome the opportunity to call on you. 


r short of | ‘ ; There’s no obligation. 
th respect | These premium freights operate 


ich set up daily between Petersburg, Virginia, 
‘velopment 
erate the 
away, re- 
ost of the 
and oper- 
n 50 years 





while the 
the tolls 


2s| Motfotk... Wester. 


the sale RAILWAY 


2n made.” 
oration to 





PRECISION TRANSPORTATION 


60 


Transportation Week 


insist that, after the close of the navi- 
gation season in 1960, a review of the 
tolls be made to determine “how much 
the tolls should be raised.” After two 
seasons of operation, he said, he was 
sure “these figures when they are made 
public will show the absolute necessity 
for making an upward readjustment of 
tolls for the Seaway and the canal.” 


Too Early to Foresee Results 
Of Rate-Making Provisions 
In 1958 Act, Walrath Says 


Congress has clarified the ground 
rules for rate-making, by its passage 
last year of the transportation act 
of 1958, but it is still too early to 
foresee the ultimate results, Com- 
missioner Walrath, of the Commis- 
sion, told members of the Southeast- 
ern Association of Railroad and Util- 
ities Commissioners at their Spring 
Conference in Miami Beach, April 16. 


The ICC’s experience with rate-making 
under the new act has been limited and 
it is too early even to appreciate the 
issues. which inevitably would be pre- 
sented to the Commission for decision, 
the commissioner said. 

“I would be less than frank, however,” 
he continued, “if I did not acknowledge 
the spotlight which this most contro- 
versial feature of the new legislation 
has placed on the Commission’s rate 
functions. 

“Such ‘spotlights, while uncomfortable 
for those in the glare, assuredly serve a 
good purpose. You may be sure that any 
drift toward complacency is unlikely.” 

Touching on a provision of the new 
legislation regarding discontinuance of 
trains and ferries, Mr. Walrath said this 
had been the “cause of some feeling on 
the part of the state commissions that 
the federal government, through the ICC, 
is usurping a function long harbored in 
the individual states and adequately 
handled by them.” 


Train Discontinuances 


“Certainly the question of discontinu- 
ance of trains and ferries has more sides 
than the popular one charging state com- 
missions with undue delay and local 
pressures,” he said. “From less than a 
year’s experience under our new respon- 
sibilities I can now appreciate some of 
the complexities with which you have 
dealt for more than half a century.” 

Actually, the commissioner continued, 
there had been relatively few applications 
before the Commission for discontinu- 
ance of interstate passenger trains or 
ferries. He said this tended to support 
the states’ arguments that there was no 
general hold-down by them on the rail- 
roads’ efforts at discontinuance. 

“Section 4 of the new legislation, fur- 
ther amending section 13 of the act,” he 
said, “is another which touches a sensi- 
tive area in the federal-state relationship, 
giving, as it does, a more expeditious 
path to the Commission and respondent 
railroads in those cases in which state 
authorities either decline or delay ap- 
proval of adjustments in the intrastate 
rate levels. 


“The impetus for the new provision, of 


course, came from the Supreme Court’s 
decisions in the Milwaukee and Utah 
cases, in which the court found, among 
other things, agreeing with the states, 
that the Commission in ordering in- 
creases to interstate levels had acted on 
insufficient evidence, absent a showing 
of the total effect of intrastate opera- 
tions, both passenger and freight. 


Special Expedition Required 

“The new legislation makes such a 
showing unnecessary and, in addition, 
requires the Commission to give special 
expedition to such cases, regardless of 
whether the increases sought have been 
or are even then being considered by 
the state authority. The latter provision 
was accompanied in the Senate subcom- 
mittee’s report with implied criticism of 
the ICC for traditionally following the 
policy of comity with the state author- 
ities in connection with section 13 cases, 
among other things pointing out we had 
exerted our powers ‘with hesitancy,’ 
treating the area of intrastate rates 
‘with considerable delicacy.’ And so we 
had—customarily waiting for your agen- 
cies to act before entertaining jurisdic- 
tion over such rates.” 

Commissioner Walrath said the area 
in which the ICC drew its most criticism 
was on its decisions under the rule of 
rate-making set forth in section 15a of 
the act, the chief complaint having been 
that it was guilty of trying to apportion 
traffic among the different modes of car- 
riage, and in effect, hold an umbrella 
over rates of high-cost carriers. 


Flying Tiger Announces 


San Francisco-New York Run 


New air freight service including a 
non-stop all-cargo flight from San Fran- 
cisco to New York will be inaugurated 
by The Flying Tiger Line on May 4, 
John L. Higgins, vice-president of the 
cargo airline, has announced. 

In addition to the San Francisco-New 
York non-stop, Mr. Higgins said the air- 
line would start direct overnight service 
into San Francisco from New York and 
Chicago, replacing service which was 
routed formerly via Los Angeles. 

“The new flights will provide the earli- 
est all-cargo arrivals on either coast,” 
Mr. Higgins said. “The San Francisco- 
New York non-stop, leaving San Fran- 
cisco at 8:30 p.m., will arrive in New 
York at 8:00 a.m. The westbound flight 
departs New York at 11:30 p.m., Chi- 
cago, 3:95 a.m., and arrives in San Fran- 
cisco at 8:30 a.m.” 


Canadian-U.S. Shippers Told 
They Will Pay Cargo Tolls 


The Canada-United Kingdom Freight 
Conference has advised shippers and con- 
signees with contract rate agreements 
that consignees will be responsible for 
St. Lawrence Seaway cargo tolls. 

The conference statement follows: 


“We wish, at this time, to point out 
that the St. Lawrence Seaway Authority 
has approved tolls to be assessed against 
the ship and against all cargo in the 
ships using the St. Lawrence Seaway. 

“It is-the duty of each line to collect 
these tolls on the cargo and submit same 
to the ‘Seaway Authority’ to cover each 
vessel using the Seaway, the toll against 
the ship, of course, is paid by the indi- 
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vidual line. We wish to point out, t 
fore, that any toll charges s 


arriving in Canada or United States 
the Seaway and on shipments origi 
in Canada or the United States, the 
per is responsible for the payment of 
Seaway toll charges. 


against cargo and is not associated 
the freight rate in any manner.” 


Regular Route Group Vot 
To Fight Route Restriction — 
Changes; Asks ICC Parley — 


The Commission has been ' 
fied by the Regular Common can 
Conference of American Truc 
Associations, Inc., that its 
committee has recommended to 
board of governors that the confé 
ence oppose “in its present fo 
the Commission’s order in Ex Par 
MC-55, Motor Common Carriers @ 
Property—Routes—Service. 


In a letter to Commissioner M 
chairman of the Commission’s di' 

1, Albert B. Rosenbaum, executive 
rector of the conference, informed 
commissioner that a subcommittee 
“explore all angles of the proposal 

the ICC” had been appointed in 
formity with instructions of the poligy 
committee, and that the subcommittee 
had asked an informal meeting with 
the members of the Commission on May 
11. 

The Commission instituted the pr- 
ceeding in Ex Parte MC-55 to deter 
mine whether or not outstanding 
certificates of regular-route and irregu- 
lar-route motor common carriers of 
property should be modified to remove 
restrictions on the use of routes and 
highways (T.W., March 14, p. 71). The 
proposal was immediately criticized by 
motor common carriers on the ground, in 
part, that the Commission had stepped 
beyond the bounds of its authority in 
proposing to alter outstanding certifi- 
cates with no showing of public conveni- 
ence and necessity for the alterations. 

The policy committee of the confer- 
ence met in the Conrad Hilton hotel, 
Chicago, April 16 and 17 and voted to 
recommend to the board of governors 
at a meeting to be held in Washington, | 
D.C., May 12, that the group oppose 
the Commission’s order in Ex Parte 
MC-55. 

Subcommittee Membership 


In accordance with instructions of the 
policy committee, which is headed by 
Marvin Blakeney, Jr., vice-president of 
East Texas Motor Freight, Inc., Dallas, 
the subcommittee to visit with the Com- 
mission in an “exploratory way” in order 
“to see, if it is possible, what was behind 
the order and what is in the Commis- 
sion’s mind,” was appointed by A. A. 
Fowler, Sr., chairman of the conference. 
Its membership is as follows: 

D. P. Kipp, president, Kramer Bros. 
Freight Lines, Inc., Detroit, chairman; 
Mr. Blakeney, ex officio member; E. L 
Murphy, Jr., president, Murphy Motor 
Freight Lines, Inc., St. Paul; O. H. Fral- 
ey, vice-president—traffic, Consolidated 
Freightways, Inc., Menlo Park, Calif; 
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Ship Coast to Coast on the 
WORLDS FASTEST JETLINER | 


‘TWA BOEING 707 


The magnificent TWA BOEING 707 is the fastest airliner in 


the world...designed to bring you the wonders of pure-jet 
freight service. And at no increase in rates! 

Your consignment travels half a mile every three seconds 
coast to coast. You can ship bigger, heavier orders. Send 
more to more customers on a single Jet flight. And the 
TWA BOEING 707's advanced new electronic system assures 


proper climatic conditions for perishable shipments! 


SHIP THE FASTEST WAY... SHIP 


¥ 


USE TWA JET FREIGHT 


coast to coast 
Call your Freight Forwarder or your nearest TWA 
Air Freight office today. 


BOEING 707 
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J. M. Akers, president, Akers Motor 
Lines, Inc., Gastonia, N.C.; Alvin Hill, 
president, Hill Lines, Inc., Amarillo, Tex.; 
Philip Hemingway, president, Heming- 
way Bros. Interstate Trucking Co., New 
Bedford, Mass., and George E. Powell, 
Sr., chairman of the board, Yellow 
Transit Freight Lines, Kansas City, Mo. 


Purpose of Meeting With ICC 

In his letter to Mr. Murphy, asking an 
informal meeting with the Commission 
on May 11, Mr. Rosenbaum observed 
that Chairman Tuggle, of the Commis- 
sion, in an address before the Western 
Highway Institute, had solicited carrier 
views on the subject of the order (T.W., 
April 11, p. 31). In line with that re- 
quest, Mr. Rosenbaum said, the policy 
committee authorized the naming of a 
subcommittee to discuss the matter with 
the ICC. 

He also said that it was not the pur- 
pose of the subcommittee “to attempt to 
discuss or debate the merits of Ex Parte 
MC-55 as it now stands but only to ex- 
plore any underlying causations or rea- 
sons so that they might be properly con- 
sidered before the policy committee of 
the conference makes its final recom- 
mendations to the board.” 

Mr. Rosenbaum said that the member- 
ship of the conference was composed of 
“regular-route general-commodity ‘ car- 
riers who have a very large stake in-the 
outcome of this proceeding.” 

He told Commissioner Murphy that 
discussions in the course of the’ Chijcago 
meeting, attended by represtntatives of 
more than 50 motor carriers from all 
parts of the United States, indicated 
“very serious doubts in the minds of most 
carriers as to the Commission’s authority 
to do what the order contemplates,” He 
added: 


“Under the stated objective of effi- 
ciency, economy and safety of operations, 
many carriers felt the net effect of the 
proposal would be sweeping geographical 
changes in the present operations of most 
common carriers. 


“And this would be accomplished with- 
out observing the requirements of sec- 
tions 206 and 207 of the interstate com- 
merce act and without any requirement 
that they be responsive to a showing of 
public need, the fundamental basis upon 
which all new operating proposals must 
be tested.” 


C & O Orders 400 New Cars 
At Cost of $5.3 Million 


The Chesapeake & Ohio Railway on 
April 16 announced additional orders for 
400 new freight cars costing $5.3 million, 
“to keep pace with the increase in 
diversified traffic” and to augment an 
order of a week earlier for 250 new box 
cars costing $2.5 million. 

Two hundred fifty 50-foot 6-inch box 
cars will have double doors and “dam- 
age free” loading devices. Fifty 85-foot 
Piggyback flat cars will have tie-down 
equipment for carrying two over-the- 
road truck trailers. One hundred “jum- 
bo” 70-ton-covered hoppers will be built, 
with current rebuilding of 2,000 open-top 
hoppers to be interrupted for this when 
materials are available. The repair pro- 
gram will be resumed thereafter. 


The road says it is now coverting 





50 box cars to bunkerless, insulated re- 
frigerators and will modify 100-flat-bot- 
tom gondolas by adding covers and bulk- 
heads for steel loadings. To work on the 
conversions, 100 furloughed workers at 
the C & O Raceland shops at Russell, 
Ky., will be called back May 1. 


Rail Equipment Plans, Labor 
Preblem, Loadings Discussed 


At Shipper Board Meeting 


The Atlantic States Shippers Ad- 
visory Board, in its one-hundred- 
eighth regular meeting in Atlantic 
City, N.J., April 22 and 23, was told 
that railroads in this country would 
spend a billion dollars for new equip- 
ment and modernization of facilities 
during 1959 and heard a forecast that 
rail freight carloadings in the second 
quarter of 1959 in the board’s terri- 
tory will increase 7.7 per cent. 


So-called “featherbedding” practices in 
the railroad industry were costing Ameri- 
can railroads $500 million a year and 
were threatening the continuation of 
rail services, James W. Oram, vice-presi- 
dent of the Pennsylvania Railroad, said 
in a speech at the meeting. 

“There is no longer any room for 
featherbedding in the railroad industry,” 
he said. “The time has come to look the 
facts squarely in the face and find true 
answers to the charges and counter- 
charges being made.” 

The predicted carloading increase for 
the second quarter was based on reports 
of more than 3,500 shippers who are 
members of the Atlantic States board. 
The board said that carloadings in its 
territory, which embraces the states of 
New Jersey, New York, Pennsylvania, 
Delaware, Maryland, Virginia and the 
District of Columbia, were expected to 
total 751,066 cars for 59 commodities 
during the second quarter. This would 
compare with 697,145 cars for the second 
quarter of 1958. 

The report indicated that of the 59 
commodity groups, 48 would show in- 
creases in the second quarter. Among 
major groupings, loadings of ores and 
concentrates were expected to rise 22.6 
per cent; iron and steel, 17.8 per cent; 
gravel and stone, 14.5 per cent. Soda 
products, cement and grain were among 
other commodities for which increases 
were prodicted. 


Rail Modernization Plans 


The estimate of a billion dollars for 
new equipment and modernization was 
made by W. L. Harvey, of Washington, 
D.C., manager of railroad relations in the 
car service division of the Association of 
American Railroads. He said that in- 
creased purchases of new freight cars, 
careful distribution of cars by the AAR 
and close cooperation of shippers and 
receivers of freight in loading and un- 
loading cars faster had prevented a car 
shortage so far this year and could be 
the means by which a possible shortage 
of freight cars can be prevented later 
this year. 

Mr. Harvey reported that new freight 
car orders by Class I railroads and rail- 
road-owned and controlled refrigerator 
car companies totaled 22,395 for the first 
three months of 1959. This figure com- 
pared, he said, with only 12,726 during 
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the entire year of 1958. He also reported | saa 


| NE 


that “piggyback” service of the railroads 
set a new record for one day on April 
4 when 8,072 cars were handled by 47 
railroads engaged in such service. 
Mr. Oram, in his discussion of “feath- 
erbedding,” said that from 1945 to 1958, 
revenue traffic units handled by em- 
ployes during each hour worked rose 49 
per cent, but that wages paid out per 
hour worked increased 174 per cent. He 
said that despite denials and “smoke- 
screens” put forth by the railway 


} 
| 


brotherhoods, widespread existence and | 


serious effects of featherbedding had 
been recognized by no less than five 
Presidential emergency boards in the 
years between 1946 and 1955. 


Unions and ‘Smokescreens’ 


“It is significant.” he asserted, “that 
unions avoid coming to grips factually 
with those things the railroads refer 
to as featherbedding. They try, instead, 
to build smokescreens and dodge the 
question of unnecessary jobs, pay for 
work not done, and insufficient work for 
pay received, all in the vain hope that 
talking about something else will divert 
attention from the real issues. The fact 
remains that featherbedding rules are 
costing American railroads $500 million a 
year and threatening the continuation 
of rail services. 

“The railroads have been fighting a 
hard but losing battle against rising 
costs—especially wage costs. Volume of 
business has not increased enough to 
meet these increased costs. Neither have 
charges for rail service increased enough 
to meet them—and, because of the com- 
petitive situation, increased charges have 
the effect of driving business away. Both 
regulation and competition limit what 
the railroads can do to meet costs by 
increasing prices. This has placed the 
emphasis on increasing productivity. Of 
Savings achieved in this field, employes 
have received more than their proper 


share as a result of make-work clauses | 


perpetuated in their contracts. The pub- 
lic has suffered through the effects of 
this situation on railroad service. 

The board honored several companies 
for efficient utilization of railroad freight 
cars in shipments to and from their 
plans. It presented certificates of merit 
to the Whitehall Cement Manufacturing 
Co., of Cementon, Pa., the Western 
Printing and Lithographing Co., of 
Poughkeepsie, N.Y., and the Hendrick 
Manufacturing Co., of Carbondale, Pa. 
J. D. Friedlein is traffic manager of 
Whitehall Cement; Lewis Wilbur is the 
traffic manager of Western Printing. and 
F. M. Drust is traffic manager of the 
Hendrick company. Honorable mention 
was won by the Aluminum Co. of Amer- 
ica, Massena, N.Y.; Pierce-Phelps. Inc., 
of Philadelphia, and the Benjamin F. 
Shaw Co., of Wilmington, Del. 


Air Traffic Control Meeting 


The Air Traffic Control Association, of 
Arlington, Va., an organization founded 
three years ago and now composed of 
7,000 members, has announced that it 
has tentatively set October 7 through 10 
as the dates for its fourth annual na- 
— meeting, to be held in Oklahoma 

ity. 


Shipper-Carrier Meeting 


Commissioner Webb, of the Interstate 
Commerce Commission, will be the guest 
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NEW YORK— 





"On the Seaboard r 


These Seaboard representatives are as close to the 
Seaboard’s freight operations as if they were located 
along its rails. 

If you are a shipper situated anywhere in the New 
York City area, these are the men who can give you 
expert, detailed freight information — in the friendly, 
personalized way that distinguishes all Seaboard 





EARL PATTERSON 


General Eastern 
Freight Agent 





RAYMOND P. NITCHMAN 
General Agent 


Remember, a local telephone call and you’re 
“on the Seaboard!” 
WoOrth 2-1180 


1478 Woolworth Building 


New York 7, N. Y. 


NATION-WIDE! OTHER SEABOARD FREIGHT 
REPRESENTATIVES ARE SITUATED IN: 


BALTIMORE, MD. 


BOSTON, MASS. 
BUFFALO, N. Y. 


CHATTANOOGA, TENN. 


CHICAGO, ILL. 


CINCINNATI, OHIO 


DETROIT, MICH. 
HOUSTON, TEX. 


KANSAS CITY, MO. 


LOUISVILLE, KY. 


MEMPHIS, TENN. 
NASHVILLE, TENN. 
NEW ORLEANS, LA. 
PHILADELPHIA, PA. 
PITTSBURGH, PA. 


ST. LOUIS, MO. 


SAN FRANCISCO, CAL. 


TULSA, OKLA. 


WASHINGTON, D. C. 


5-7 So. Calvert St. LExington 9-3920 
80 Boylston St. Liberty 2-4700 
1524 Rand Bldg. MOhawk 7152 

1015 James Bldg. AMherst 6-3758 
1460 Marquette Bidg. STate 2-2195 

1803 Carew Tower MAin 1-5061 

1207 Lafayette Bidg. WOodward 2-8404 
5610 Kenilwood REpublic 4-0738 
1204 Fairfax Bidg. Victor 2-4747 

320 Heyburn Bidg. JUniper 4-3413 

922 Exchange Bldg. JAckson 6-7067 
830 Third Nat. Bank Bldg. ALpine 6-7427 

914 Hibernia Bk. Bidg. JAckson 5-7888 
307 Transportation Center Rittenhouse 6-8038 
953 Union Trust Bldg. ATlantic 1-1159 
1921 Rwy. Exchange Bldg. MAin 1-1894 

P.0. Box 548 - (Belmont) LYtell 1-1229 
5906 E. 26th Place TEmple 5-3130 


1001 Connecticut Ave. 


REpublic 7-8287 


..and of course at principal points in 
the six great states served by Seaboard. 


contacts with the public. Rates, routes, car reports — 
whatever you require will be supplied promptly. 

If your industry is considering a plant in the 
Seaboard Southeast, this local staff will be glad to 
see that you are provided with complete information 
on available plant sites ideally suited to the needs 
of your particular operations. 





JOHN J. HUERTAS 
Commercial Agent 


WALTER E. ADELOF, JR. 
Commercial Agent 





RICHARD B. BENEDICT 
Commercial Agent 


JOSEPH F. MURTHA 
Commercial Agent 
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Transportation Week 


speaker at a luncheon on the second day 
of a meeting of the Ohio Shipper Motor 
Carrier Conference, Inc., May 25 and 26 
in the Sheraton hotel, Akron, O., the 
organization has announced. The board 
of directors of the conference will meet 
on May 25 and the general membership 
on May 26. 





Truckers Draw Up Code 


On Livestock Transport 


A set of standards to govern the han- 
dling of livestock in motor transit was 
drawn at a recent meeting in Chicago 
of a trucking task force committee called 
together to examine problems in live- 
stock transit. 


The committee chairman, Thomas F. 
Robertson, executive director of the 
Common Carrier Conference—Irregular 
Route, said a 20-point set of standards 
was adopted and that the following rec- 
ommendations were made: 


“(1) Education. A pamphlet to be 
made up containing the thoughts ex- 
pressed in the ‘introduction’ plus ‘stand- 
ards for livestock truckers’ of this report. 
The pamphlet would be for general dis- 
tribution to truck operators. 


“(2) Pledges. The truck operator and 
his drivers to sign pledges . . . The 
driver’s pledge would be poster size to 
be displayed as a constant reminder to 
the driver as well as a public relations 
matter. Each driver could also be issued 
a card. 


“(3) Decals. Truck decals to be sent 
by LCI [Livestock Conservation, Inc.] 
annually to those truckers who sign 
pledges.” 


ATA Executive Urges Steps 
To Meet Highway Deficits 


Temporary borrowing to meet current 
deficits in the federal highway program, 
@ proposal under discussion in Congress, 
has been endorsed by John V. Law- 
rence, managing director of the Ameri- 
can Trucking Associations, Inc. 

He said the program could be kept 
on schedule without additional taxes on 
highway users if the ban on temporary 
borrowing contained in the Byrd amend- 
ment to the 1956 highway act were sus- 
pended. 


He pointed out that the act as origin- 
ally drafted recognized the need to 
permit temporary loans during the 
initial period of the highway program 
until receipts caught up with scheduled 
expenditures. 

“The trucking industry believes the 
current federal highway financial prob- 
lem can be solved satisfactorily and the 
program kept on its needed schedule,” 
Mr. Lawrence said, “without imposing 
additional taxes on the highway users. 
Owners and users of motor vehicles al- 
ready are paying many millions of 
dollars more in federal automotive ex- 
cises than are going into the highway 
program. 

“The short-range problem can be met 
by suspending the so-called Byrd 
amendment so that the trust fund, as 
originally intended, can borrow to cover 
temporary deficits until Congress can 


review reports of needs, costs and other 
aspects of the highway program due 
from the Bureau of Public Roads in 
1961. 


“The original intention to borrow tem- 
porarily against increased future re- 
ceipts seemed to be logical since a long- 
range construction program requires a 
companion long-range financing pro- 
gram. 

“The Byrd amendment, demanded by 
the Treasury, placed the program on a 
pay-as-you-go basis. For the long-range 
construction program this might require 
Congress to make year-to-year changes 
in the financing program, which is im- 
practical. 

“Borrowing from the general fund 
would be similar to congressional ap- 
propriations as far as the national debt 
is concerned, but borrowing through 
revenue bonds sold to the public and 
secured by future highway trust fund 
vevenues would not add to the general 
fund deficit.” 


ATA Common Carrier Board 


To Hear Smathers, Baker 


Two men outstanding in transporta- 
tion will address the board of governors 
of the Regular Common Carrier Confer- 
ence of the American Trucking Associ- 
ations Inc., at its meeting May 12 
through 15 in Washington, D.C. 


Senator Smathers, of Florida, will 
speak May 14. Dr. George P. Baker, 
president of the Transportation Associ- 
ation of America, will speak May 15. 
Albert B. Rosenbaum, executive director 
of the conference, said the two speakers 
had been asked to give their views on 
important issues facing common. car- 
riers. All sessions, he said, would be in 
the Shoreham -hotel. 


In addition to the main speakers, Mr. 
Rosenbaum said the conference planned 
a testimonial luncheon May 12 for R. J. 
McBride, who has been associated with 
the motor common carrier industry for 
more than two decades and formerly 
was executive director of the conference 
and its first general manager. Mr. Mc- 
Bride now is a legislative consultant to 
the conference. 


Standing committees of the board will 
meet May 12 and 13 and the full board 
will meet May 14 and 15 to take action 
on recommendations of the committees. 


Meeting of Western Retail 


Traffic Group Announced 


Traffic managers and representatives 
of more than 1,200 department stores 
and retail outlets in seven western states 
are expected to attend a meeting of 
the Western Traffic Conference, May 
19, 20 and 21 in the Claremont hotel, 
Berkeley, Calif. 


Frederick B. Whitman, president of 
the Western Pacific Railroad, will de- 
liver a keynote address on the subject, 
“The. New Transportation Era,” at an 
opening day luncheon, according to the 
conference. It says that problems in- 
volved in terminal handling of small 
shipments and the use of standard over- 
pack cartons, combined s 
bills of lading, and prepaid shipments 
will be discussed, and that members of 


.the American Retail Federation trans- 
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portation committee will meet with con- 
ference representatives on May 21 


W. R. Walker, regional traffic map- 
ager of Montgomery Ward & Co. ang 
president of the western conference, saiq 
that both groups were expected to Op- 
pose proposed increases in parce! post 
charges and railway express rates. He 
added that the dependency of “piggy. 
back” shipment methods on an even ex. 
change of traffic in both directions 
would be studied. 













Harry E. Dixon, Jr., Named 
Regional DNA Vice-President 


The executive committee of the Deltg 
Nu Alpha Transportation Frate 
Inc., has announced the appointment of 
Harry E. Dixon, Jr., of Traffic Manage- 
men* Service, Monroe, La., aS na 
regional vice-president of the fraternity 
for a region that includes chapters at 
New Orleans, Shreveport, Lake Charles 
and Monroe, La., and Beaumont, Tex. 


Mr. Dixon, a past president of the 
Southwestern Industrial Traffic League, 
is presently president of the Traffic and 
Transportation Club of Monroe and West 
Monroe. He is one of two Louisiana men 
who have qualified for certificated mem- 
bership in the American Society of Traf- 
fic and Transportation, and is an Inter- 
state Commerce Commission practitioner, 
His father, Harry E. Dixon, Sr., of Roa- 
noke, Va., is a past national president 
of Delta Nu Alpha. 





















Mountain-Pacific Area State 


Commissioners Meet in May 


The Mountain-Pacific States Confer- 
ence of Public Service Commissions has 
announced a tentative program of its 
annual meeting to be held May 25, 26, 
27, and 28 in the Hotel Fairmont in 
San Francisco, the National Association 
of Railroad and Utilities Commissioners 
says in a bulletin to member commis- 
sions, 


The proposed business program in- 
cludes panel discussions on (1) motor 
vehicle identification and modern meth- 
ods of packing and handling of ship- 
ments; (2) the impact of financial prob- 
lems in regulation; (3) what comprises 
the public interest in regulation, and (4) 
examiner functions. 

















Also on the program are individual 
subject presentations on (1) a regula- 
tory commission’s continuing services re- 
quired by customers of regulated 
utilities; (2) agricultural products ex- 
emption under the motor carrier act; 
(3) sidelights on the transportation act 
of 1958, and (4) greetings from the new 
state of Hawaii. 


Edward H. Gadsby, chairman of the 
Securities and Exchange Commission, 
and Austin L. Roberts, Jr., general soli- 
citor of the NARUC, are also scheduled 
to speak. 


Commissioner Noel A. Clark, of the 
Nevada commission, is acting president 
of the Mountain-Pacific Conference, and 
Jefferson C. Church, of Wyoming, is sec- 
retary-treasurer. The membership of the 
Mountain-Pacific Conference embraces 
the regulatory commissions of Arizona, 
California, Colorado, Hawaii, Idaho, 
Montana, Nevada, New Mexico, Oregon, 
Utah, Washington and Wyoming. 
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TO OR FROM THE MIDWEST mim \\ ; | 
THE PORT OF LAKE CHARLES SERVES YOU BEST 


— 


WET CO6T POR 
OVTHE GUlFL 


Swift inland transportation is provided for the Port of 
Lake Charles by rail, truck and barge lines plus ever- 
increasing steamship sailings. The Missouri Pacific, the 
Southern Pacific and the Kansas City Southern maintain 
truck line connections . . . and twice-a-day port switching 
expedites cargo. Yes, Port of Lake Charles offers you so 
many advantages, equal frieght rates, lowest wharfage 
rate on the gulf, excellent stevedoring, the most modern 
cargo handling equipment and experienced barge pilots 
and tug service at minimum cost. 


Join the many shippers who mark their cargo “‘via Port 
of Lake Charles.” 


PORT of LAKE CHARLES 
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Legislative News 


Opponents of Kennedy Labor-Reform Bill 
Charge It Would Not End Union Abuses 


Goldwater Avers That Measure Is Too Weak. McClellan Says Bill 
Makes ‘Empty Gestures’ Rather Than Necessary Steps. Senators, 
Facing More Than 100 Amendments to Consider, See Lengthy Debate. 


With more than 100 amendments 
already proposed and many more 
which will be introduced, the Senate 
on April 15 began debate on the 
controversial labor-management re- 
porting and disclosure act, commonly 
called the Kennedy-Ervin labor- 
reform bill. 


Debate on the bill—which has the sup- 
port of the AFL-CIO— was continuing 
April 22, and several senators indicated 
then that it might take more than 
another week to get a final vote. 

Opponents, led on the floor by Senator 
Goldwater, of Arizona, have challenged 
the bill, S. 1555, as being too weak in 
dealing with union abuses. The chairman 
of the select committee on improper 
activities in labor or management, Sena- 
tor McClellan, of Arkansas, told the 
Senate he was convinced that S. 1555 
made “empty gestures” rather than nec- 
essary steps. 

Even one of the co-sponsors, Senator 
Ervin, of North Carolina, tried to strike 
out title VI of the bill, comprising various 
amendments to the so-called Taft- 
Hartley act. His proposal was the first 
to be voted on, losing 27 to 67 on April 21. 


Proposals by Goldwater 

Senator Goldwater later proposed sev- 
eral changes in that title of the measure. 
He said. 

“When the Taft-Hartley act was en- 
acted in 1947, it was the intent of Con- 
gress to do away with secondary boy- 
cotts. Evidently Congress at that time 
overlooked some important fact situa- 
tions leading to secondary boycotts—at 
least the board and the courts consider 
that we did—and these have been seized 
upon by those intent upon circumvent- 
ing the law to achieve objectives other- 
wise prohibited by the act. 

“The biggest loophole in the present 
law is that it does not prohibit a union 
from using direct pressures upon an em- 
ployer with the object of forcing him to 
cease using the products of, or to cease 
doing business with, another person. If 
this objective is contrary to public policy, 
which it is, it is no less contrary to pub- 
lic policy to achieve it through one means 
rather than another. 


“Threats of a strike or picketing made 
directly to an employer can be as effec- 
tive as the strike or the picketing itself. 
In this way an employer may be co- 
erced into entering into or living up to 
hot-cargo agreements, which are stand- 
ard in Teamster contracts, under which 
his employes do not have to handle or 
work on goods produced or handled by 
another employer who happens to be in 
disfavor with the union. 


“Under the law a union may not en- 


force such an agreement by inducing 
the employes to refuse to perform Serv- 
ices. The agreement can be just as 
effectively enforced, however, by coer- 
cion of the employer, which is permitted 
under the present law. 

“The present secondary-boycott pro- 
visions of the act also give no protection 
to railroads or agricultural enterprises 
since they are excluded from the term 
‘employer’ as defined in the act. Thus, 
unions which have stopped railroad em- 
ployes, agricultural workers, and mu- 
nicipal employes from their normal ac- 
tivities in order to retaliate against some 
other employer have been immune from 
the act. 


Charge Against Teamsters 


“The present law also permits the 
Teamster Union to appeal to individual 
truck drivers to refuse to deliver goods 
to any establishment, as well as to ap- 
peal to other individual union men such 
as repairmen, and maintenance men, to 
refuse service, with impunity. Since the 
appeal or threat is directed to the indi- 
vidual truck driver and helper or re- 
pairmen, there is no inducement of a 
concerted refusal to perform services. 

“Under this amendment section 8(b) 
(4) of the act would be amended to 
make it an unfair labor practice for a 
union or its agents ‘to threaten, coerce, or 
restrain any person engaged in com- 
merce or in an industry affecting com- 
merce’ where an object is to force or 
require that person to cease, or ‘to agree 
to cease,’ doing business with another 
person. 

“This clause will reach coercive ac- 
tivity directed not only to the employer 
himself but to any person acting as his 
agent, such as supervisory and man- 
agerial personnel. By adding the words 
‘or to agree to cease’ to section 8(b) (4) 
the amendment would preclude unions 
from coercing employers to accept hot- 
cargo contract provisions against their 
will. 

“The word ‘person’ is used in the pro- 
posed amendment to the secondary boy- 
cott provision rather than ‘employer,’ in 
order to extend the protection of the sec- 
ondary-boycott provisions of the act to 
public employers, railroads, or agricul- 
tural enterprises without subjecting 
them to other provisions of the act. 

“Under the amendment it would also 
be an unfair labor practice for a union 
or its agents ‘to induce or encourage any 
individual employed by any person en- 
gaged in commerce’ to engage in a 
strike or refusal to perform services for 
the proscribed object. The omission of 
the word ‘concerted’ is intended to reach 
inducements to refuse services directed 
at a single employee of a secondary em- 
ployer, the cumulative effect of which 
is no less effective than a concerted re- 


fusal in stopping the flow of supplies tj 
a store or factory. 

“Section 8(b) (4) would also be amended 
to make it clear that the secondary-beg 
cott provisions do not proscribe certaiy 
activities which should not be consid 
to be in the category of secondary 
cotts. One of these is union activity 
fecting a secondary employer who is 
raged with the primary employer in 
on the same construction site. 
other is secondary activity against 
ployers who assist a primary employer 
breaking a lawful strike by perfo 
struck work which has been farmed 
to him by the primary employer. 

“Although some courts have held 
a union may exert economic pressure 
the secondary employer who is ha 
such farmed-out struck work, tis 
amendment will write this principle ex 
pressly into the statute. ; 

“The amendment which I offer 
also deal in forthright fashion with the 
other major abuse which S. 1555 
not now reach, namely, the use of p 
lines to force unwilling employes 
join a union which they do not a 
or to force an employer into reco; 
a union against the wishes of his em 
ployes. The select committee r 
considerable testimony as to how much 
picket lines inflicted so much economie 
damage on small companies that they 
were compelled, in order to stay in 
business, to recognize unions which 
represented only a small minority o 
none of their employes. The coercive 
effect of this picketing on the employes 
frequently forces them to sign up with 
an unwanted union if they do not wish 
their means of livelihood endangered by 
the employer’s declining business. 


Organizational Picketing 


“One of the conclusions of the select 
committee, stated in its interim report, 
was that the weapon of organizational 
picketing has been abused by its use 
‘without the consent of the employes of 
the picketed plant and before some oF 
any of them have indicated a desire to 
join the union in question.’ 

“In testimony before the Subcommittee 
on Labor, Prof. Godfrey P. Schmidt, one 
of the members of the Teamsters’ board 
of monitors, stated that from ‘conver- 
sations with rank-and-file workers, I 
am persuaded that they are as convinced 
as I am that no labor reform can be 
effectuated unless recognition and or 
ganizational picketing is banned.’ 

“Under this amendment these forms 
of picketing would be curtailed without 
interfering with legitimate union activ- 
ity. It would be an unfair labor prac- 
tice for a union to picket, or to threaten 
to picket, an employer, except under 
certain specific conditions, when the 
object is to force or require the em- 
ployer to recognize it, or the employes 
to accept or select it, as a bargaining 
representative. Thus picketing for such 
an object would be prohibited.” 


Other Comments 


The name of James Hoffa, head of the 
Teamsters, came up a day earlier in 
the debate. Senator Mundt, of South 
Dakota, said: 

“I will eagerly wager a South Dakota 
T-bone steak against a Boston scrod 
that S. 1555, if enacted, will not even 
slow down Mr. Hoffa, much less put him 
out of business. One does not have t0 
be a Boston lawyer, a Cambridge pro- 
fessor or a Secretary of Labor to spot 
the many weaknesses, inadequacies 
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Photo by Ken Kjoller, from the front page of the Daily Sentinel Tribune 


Dependable! 


HE ace drivers of Chicago Express are 
1 dedicated to the task of “completing 
their appointed rounds.” Ordinary traffic 
is at a standstill, but CXI tractor 612 plows 
through a flooded area in Bowling Green. 
Ohio, at midnight. 


Next time you’re shipping, let one of CXTI’s 


modern fleet carry your freight—swiftly— 


VERMINALS + Akron * 


Indianapolis 


Baltimore * Boston * 


Kansas City * NewYork ¢ Philadelphia * 


Bound Brook * Chicago 
Providence °* 


safely—and efficiently. You are assured 
of this kind of dependable service when 
you ship via CXI, between the East and 


Midwest. 


CHICAGO EXPRESS, Inc. 


72 Fifth Ave., New York, N. Y. 


* Cincinnati * Cleveland « Elkhart * FortWayne * Hartford * 
St. Louis © St. Paul * Schenectady * Toledo °* 


Hoboken 
Trenton 
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omissions of this legislative attempt at 
labor reform.” 

Another comment came April 17 from 
Senator Morse, of Utah, who said: 


“On the management side, many 
spokesmen have expressed their opposi- 
tion to the bill, claiming, on the one 
hand, that it imposes unfair and too- 
rigorous reporting requirements on em- 
ployers and on the other hand that it 


does not impose sufficient restrictions on 
unions. 

“Nevertheless, there are many in man- 
agement who support S. 1555 because 
they know that this bill presents the 
only feasible opportunity at this time 
to do something constructive and whole- 
some about the problems of corruption 
and other abuses in the labor and man- 
agement field. I think it would be un- 
fortunate to reject it because some peo- 
ple believe it is not strong enough, and 
run the risk of not passing a labor re- 
form bill at all.” 


Bill Reported to Senate Would Increase 
Rail Worker Benefits and Carriers Taxes 


Measure Approved by Labor Committee Would Enlarge Retirement, 


Unemployment Payments to Employes and Would ‘Up’ Railroads’ 
Contributions to Unemployment Compensation, Retirement Funds. 


Increases of about 10 per cent in 
railroad worker retirement benefits 
and unemployment insurance bene- 
fits, plus rises in taxes paid by the 
carriers to finance the railroad re- 
tirement fund and in the unem- 
ployment tax rate levied on the car- 
riers, are proposed in S. 226, a bill 
which the Senate labor and public 
welfare committee favorably re- 
ported on April 16. 


Senator Morse, of Oregon, chairman of 
the railroad retirement subcommittee 
of the full committee, said the full com- 
mittee took the action by a vote of 14 
to 0, with one member voting present 
(T.W., Apr. 18, p. 17). 

“It is my sincere hope,” he said, “that 
there will be early action and full ap- 
proval of this bill in the Senate because 
it will strengthen the hands of those in 
the House of Representatives who are 
working with us to bring to the retired 
and unemployed railroad workers of 
America benefits that are urgently 
needed in coping with higher living 
costs.” 


S. 226 has been endorsed by railway 
labor organizations. But a similar bill in 
the House, H.R. 5610, has been termed 
“unacceptable” by the Railway Labor 
Executives’ Association (T.W., March 21, 
p. 32). That measure was given a num- 
ber of changes by the House interstate 
and foreign commerce committee, which 
ordered it favorably reported. 


Main Items in S. 226 


Senator Morse, meantime, gave the 
following description of the main provi- 
sions of S. 226: 

“Retired railway employes and all 
others receiving retirement benefits will 
receive approximately a 10 per cent in- 
crease. 

“This increase, together with the in- 
creases approved by Congress in 1956, 
necessitates increases in the taxes which 
finance the railroad retirement fund. The 
bill, as reported to the Senate, provides 
for such increases in taxes on a grad- 
uated scale to become effective in the 
calendar month immediately following 
passage of the bill. The rates would be- 
come 6% per cent immediately and 7% 


per cent after December 31, 1961. The 
tax will be applicable on the first $400 of 
the monthly earnings. 


“The bill, as reported, calls for in- 
creases in unemployment insurance 
benefits. An employe with between 10 
and 15 years of service who has ex- 
hausted his rights to unemployment 
benefits would have his benefit year ex- 
tended by seven weeks during which he 
could receive unemployment benefits. An 
employe with 15 years of service would 
have his benefit year extended by 13 
weeks. 


“The provision in the bill for the pay- 
ment of temporary unemployment com- 
pensation to employes with less than 10 
years of service up to a maximum of 
65 days, but not later than April 1, 1959, 
would be extended to July 1, 1959, in 
order to conform, as nearly as possible, 
to the provisions in Public Law 86-7, 
which was approved March 31, 1959, ex- 
tending the temporary unemployment 
compensation act of 1958 to July 1, 1959. 


“Because of the existing high unem- 
ployment rate in the industry and the 
fact that an extraordinary drain has 
existed for some months on the unem- 
ployment insurance fund, the committee 
voted authority to the Railroad Retire- 
ment Board to borrow from its retire- 
ment fund with interest for temporary 
financing in the event it should be- 
come necessary. 


“It also voted an increase in the un- 
employment tax rate levied upon the 
carriers to 4 per cent, at least until 
such time as the fund accumulates a 
sufficient reserve.” 


Changes by Committee 
Then, summarizing changes made by 
the committee, Senator Morse added: 


“(1)(a) The 10 per cent increase in 
retirement and survivor annuities is 
made effective with respect to annuities 
accruing for months after the month 
of enactment of this act. The effective 
date for the 10 per cent increase in pen- 
sions is changed accordingly. 

“(b) The increase in tax rates for 
retirement act purposes, as well as the 
increase in the taxable and creditable 
monthly compensation base, is made 
effective with respect to compensation 
paid in months after the month of 
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enactment of this act for services ren. 
dered after such month. 

“(c) The increase in lump-sum ¥ 
ments is made effective with respect to 
deaths occurring after the month of 
enactment of this act. 


“The effective date with regard to 
the work restrictions on disability an. 
nuitants, and survivor beneficiaries 
working outside the United States, ang 
the inclusion of social security wages 
for the purpose of computing survivor 
benefits are not changed (effective for 
calendar years beginning with the cal- 
endar year 1959) because they all require 
computation on an annual basis. 


“(2) In view of the testimony before 
this subcommittee that the maximum 
contribution rate provided in S. 226 of 
3% per cent would be inadequate to re. 
tain the railroad unemployment 
surance account on a sound fi 
basis, the maximum contribution 
in the newly proposed table for 
ployment insurance contributions © 
changed from 3% to 4 per cent, but 
table, as well as the increase in 
monthly taxable base from $350 to 
@ month, is made effective with r 
to compensation paid in months after # 
month of enactment of this act for 
ices rendered after such month. 


“The provisions for increasing and @ 
tending benefits under the unem 
ment insurance act and the eff 
dates of such increases and exte 
are not changed. 


© 
RRB Borrowing Authority 
“(3) In view of the low balance in 
railroad unemployment insurance 
count, a new amendment is added to 
the railroad unemployment insurance 
act which confers upon the Railroad 
Retirement Board the authority to bor- 
row for the payment of benefits and re- 
funds under the railroad unemployment 
insurance act, on a reimbursable, and 3 
per cent interest, basis. 


“(4) The provision in the bill for the 
payment of temporary unemployment 
compensation to employes with less than 
10 years service up to a maximum of 6 
days, but not later than April 1, 1959, 
is extended to July 1, 1959, in order te 
conform, as nearly as possible, to the 
provisions in Public Law 86-7 which was 
approved March 31, 1959, extending the 
temporary unemployment compensation 
act of 1958 to July 1, 1959. 


“(5) A technical amendment is added 
to section 1(k) of the railroad unem- 
ployment insurance act. Under present 
law, if an individual’s base year’s earn- 
ings are insufficient to make him a qual- 
ified employe but for the inclusion of 
subsidiary remuneration, no day on 
which he earns such subsidiary remun- 
eration is a day of unemployment al- 
though otherwise it may be. In view 
of the proposed increase in the qualify- 
ing earnings from $400 to $500 in the 
base year, section 1(k) of the railroad 
unemployment insurance act is amended 
by striking out ‘$400’ and inserting @ 
lieu thereof ‘$500.’ 


“(6) An amendment is added 
porating S. 280. This amendment wi 
provide that pensions and ann 
under this act would not be consi 
as income for purposes of the in 
limitations prescribed by section 422 
the veterans’ benefits act of 1957, 
which non-service-connected di 
pensions are not paid to any ‘u 
veteran whose annual income é 


4 
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Special 
Shipping 
Problems? 


TRY ERIE’S SPECIAL EQUIPMENT 


An important aspect of the complete customer 
service provided by your local Erie representa- 
tive is assistance in analyzing the requirements 
of your shipments. And where your shipment 
can be handled more economically or more 
safely with special Erie equipment, he'll 
recommend it. 


Erie customers regularly profit by using Erie 
covered hopper cars, heavy duty flat cars, 
special covered gondolas for coiled sheet steel 


dependable 
customer 


and tin plate, various types of D-F cars, and 
Piggy-Back equipment. In fact, Erie’s close 
customer service has resulted in the very 
development of much of this equipment. 


When you specify, “Route it Erie”, you'll see 
exactly what Erie customer service means to 
you. It’s our way of running a railroad— 
of matching all Erie operations to your 
particular needs for more dependable delivery 
of your shipments. 


service INDANAPOUS 


* ® 
Krie Railroad Dependable Service for the Heart of Industrial America 
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eeeeeeeee#eeees ®# 
$1,400, or to any married veteran or any 
veteran with children whose annual in- 
come exceeds $2,700.” 


Testimony Generally Favors 
Bill Which Would Adjust 
Mail Size, Weight Limits 


Two representatives of postal 
workers and three executives of pri- 
vate industry testified April 20 be- 
fore the post office subcommittee of 
the Senate post office and civil serv- 
ice committee in favor of S. 1306, 
a bill to readjust upward the size 
and weight limitations on fourth- 
class mail. 


An official of the Post Office Depart- 
ment, however, expressed doubt some of 
the bill’s worth. Asked what adjustments 
the department would recommend, he 
said the department was of the opinion 
that that was up to the Senate. 

The postal official was Bert B. Barnes, 
first deputy assistant postmaster general 
in the Bureau of Operations. Testifying 
for the measure were William B. Hender- 
son, executive vice-president of the Par- 
cel Post Association; Edward L. Baker, 
president of the National Association 
of Postmasters; L. B. Whitehouse, senior 
vice-president of the Morton Manufac- 
turing Corp.; George W. Schaffer, traffic 
manager of Commercial Enterprises, and 
Richard P. White, executive vice-presi- 
dent of the American Association’ of 
Nurserymen. 

The bill would establish a uniform 
upper limit of 50 pounds, regardless of 
zones, until June 30, 1960. After then 
the upper limit on all parcels would be- 
come uniform at 70 pounds. It would 
establish a uniform limit of girth of 100 
inches, effective on passage (T.W., Apr. 
18, p. 48). 


Testimony of Postal Official 


“The department consistently has sup- 
ported uniformity in the weight and size 
limitations on parcel post mail regardless 
of classes of post offices and other con- 
siderations,” Mr. Barnes told the sub- 
committee. “The department is unable 
to predict with certainty the net effect 
upon revenues and costs of the provisions 
of S. 1306. 

“There is no way to determine what 
proportion of heavier parcels will re- 
turn to the parcel post system at the 
currently higher fourth-class rates of 
postage in effect—or at the still-higher 
rates which have been proposed by the 
Postmaster General pursuant to law— 
if S. 1306 is enacted. 

“However, moderate changes in the 
volume level of parcel post should have 
little impact on cost coverage since 
the department is proposing a rate 
schedule for parcel post which is designed 
to bring rates into closer approximation 
of unit costs. 

“There is doubt whether it would be 
feasible for the postal service to han- 
dle parcels which weigh as much as 
70 pounds each, or which are of a size 
= ~ inches in girth and length com- 


He told the senators that if the bill 
were enacted the department probably 


would not mechanize to cover the larg- 
er packages. 

“We very. likely would handle a certain 
percentage of that by hand,” he said. 
“I think we would have to.” 


Other Witnesses 


The other witnesses generally attacked 
the present size and weight limitations 
—which have been in effect since 1951 
—as discriminatory, costly and confus- 
ing. Several pointed out that in hear- 
ings a year ago the Post Office said it 
had lost about $70 million in revenue in 
the first year of the present rates, and 
that the losses were continuing. 

A dissent came from the Chamber of 
Commerce of the United States. In a 
letter to the subcommittee chairman, 
Senator Monroney, of Oklahoma, the 
chamber urged that the measure be 
rejected. The chamber said any increase 
in the services of parcel post would rep- 
resent higher costs to the taxpayers to 
pay for subsidizing the service and to 
enlarge present postal facilities. 

Additional witnesses were heard April 
22, and the hearing was adjourned sub- 
ject to the call of the chair. 


C of C Wants Public Works 
Reduced by $151 Million 


The public works subcommittee of the 
House appropriations committee has 
been asked by the Chamber of Com- 
merce of the United States to reduce 
the President’s 1960 request for public 
works appropriations by $151,599,000. 

The President asked $1,175,698,000 but 
the Chamber asked actual appropria- 
tions of $1,024,099,000. 

The C of C said that last year, when 
there was concern about the business 
recession, “considerable support was gen- 
erated for increasing public works.” But 
the chamber said economic conditions 
had improved so that public works 
spending did not have to be so high. 


Two Measures Are Aimed 
At Freight Car Shortages 


Two amendments to the interstate com- 
merce act to deal with freight car short- 
ages have been offered in the House by 
Representative Harris, of Arkansas. 

One bill (H.R. 6468) would amend sec- 
tion 1(14)(a) of the act by adding this 
new sentence: 

“The Commission, in establishing the 
compensation to be paid for the use of 
any such vehicle which is subject to per 
diem charges, based upon time detention 
as distinguished from mileage, shall pre- 
scribe maximum reasonable compensation 
for the use of such vehicle as an incen- 
tive for construction and maintenance 
of an adequate national supply of such 
vehicles, and shall include as a factor in 
such compensation, the earning power or 
value of the use of such vehicle which is 
lost by the owner when it is used or ap- 
propriated by others.” 

A second bill is H.R. 6469. It would in- 
sert in section 1(15) of the act the fol- 
lowing as new paragraph (c): 

“(c) to impose on one or more carriers, 
when a shortage or threatened shortage 
of freight cars exists, such charges (in 
addition to the car-hire, car-rental or 
per diem charges, or mileage rates, then 
in. effect) applicable to any type of 
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freight car in any section of the coyn. 
try during such emergency, or thregt- 
ened emergency, as in the opinion of 
the Commission are reasonably caley-. 
lated to relieve such shortage or threat. 
ened shortage by encouraging adequate 
ownership of freight cars by each car. 
rier and by promoting the expeditious 
movement, distribution, interchange go 
return of freight cars, and the addi. 
tional charges shall be paid by the car. 
rier using such cars to the owners.” 


Alaska Transport Study 


Wins Committee Approval 


The Senate interstate and foreign 
commerce committee voted April 17 tf 
recommend favorable action by the Sen- 
ate on S. 498, a measure to extend the 
life of the Alaska International Rail and 
Highway Commission to June 30,, 1961. 
Under present law it would go out of 
existence February 1, 1960. 

“This bill,” said the committee chair. 
man, Senator Magnuson, of Washington, 
“directs the Alaska International Raj 
and Highway Commission to make @ 
thorough and complete study of the need 
of additional rail and highway transpor- 
tation facilities connecting the United 
States with Central Alaska to determine 
first, economic and military advantages; 
second, the most feasible and direst 
routes relating to the economic benefits 
to the continental United States, Can- 
ada and our new state of Alaska, and 
third, the most feasible feeder routes 
comments coastal ports with those facil- 
ities.” 

There are several similar bills in the 
House, but they have not been acted on, 


Exemption of Servicemen 
From Travel Tax Proposed 


A bill (H.R. 6411) introduced in the 
House would amend the Internal Rey- 


tax on the transportation of persons. 

The author, Representative Baldwin, 
of California, said the measure was 
designed to remove the discrimination 
he said existed against servicemen on 
furlough desiring to use commercial air 
service. 


“In its present form,” he said, “sec- 
tion 4263(e) of the Internal Revenue 
Code provides an exemption from the 
transportation tax for furlough travel 
by servicemen in uniform provided that 
the fare paid for such travel is not 
more than 2.5 cents per mile. This 
limitation denies servicemen the use of 
air travel, tax free, since airline fares 
are higher than 2.5 cents per mile. 


“My bill would accomplish this result. 
It does not involve a substantial amount 
of revenue.” 


Senate Unit to Consider 
Transport Ownership Bills 


Different legislative proposals which 
would, in one case, prohibit the comma? 
ownership of different kinds of tran 
portation and, in the other, permit such 
diversified ownership, will be taken ™@ 
soon by the Senate interstate ané 
foreign commerce committee, according 
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another Mayflower customer reports: 


“they put everything in place!” 


“The high caliber of service rendered deserves praise. The 
men were courteous, well-mannered, truly obliging. They 
didn’t just park at the curb and dump the load in the house. 
Instead they smilingly put everything in place. Truly out- 
standing service!” 

This customer’s comment on the family’s move from 
Fort Smith, Ark. to Sacramento, Cal. is typical of hun- 
dreds we receive every week. 

Mayflower takes over, moves you out, resettles you, 
quickly and easily. Everything is arranged as you want 
it to make your new home immediately livable. Rugs 
are laid, furniture placed, beds set up, lamps assembled, 
dishes unpacked . . . Mayflower does it all. 

You can rely on Mayflower to make long-distance 
moving easy for you, and safe for your furniture. Just call 
your Mayflower warehouse agent . . . he wants to help! 


AERO MAYFLOWER TRANSIT COMPANY. INC. © INDIANAPOLIS 


fing 


|AERO MAYFLOWER | 
tn the 


Yellow Pages 


world-wide 


Your Mayflower agent is a 
leading warehouseman in 
your city. He explains serv- 
ce, estimates costs, makes 
ail arrangements. Find him 
ender “Moving.” 


service 
In all 49 states and Canada 
. . Overseas by ship or 
plane . . . our responsibility 
all the way! 


new, higher 
standard of service 
Only Mayflower men are 
“accredited” — qualified and 
kept up-to-date by special 
study, training, and tests. 


exclusive, “packed 
with pride” service 
Safeguards ail your items, 
even the most fragile, with 
special Mayflower methods 
and materials. 


every piece 
padded 
Every surface, edge and cor- 
net protected. Special cov- 
ers for tables, appliances, 
pianos, mattresses. 


everything rides 
safely locked inside 
Mayflower vans have no 
tailgates. All your goods 
ride inside, safe from 
weather, dust or theft. 
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to the chairman, Senator Magnuson, of 
Washington. 

While conducting a hearing April 21 
on the nomination of Lewis L. Strauss 
to the office of Secretary of Commerce, 
Senator Magnuson said the committee 
would take up the measures next week. 
A committee spokesman said later, how- 
ever, that at an executive session April 22, 
the subject of such hearings was not 
discussed, nor were any dates set. 

The bill to prohibit the common own- 
ership is S. 452, introduced by Senator 
Smathers, of Florida. Measures to per- 
mit common ownership are S. 1353, 1354 
and 1355, introduced by Senator Butler, 
of Maryland, at the request of the 
railroads. 


Bonner Group Sets Hearing 
In Raleigh on Dual Rates 


Of Steamship Conferences 


The next hearings in a series on 
steamship conferences and dual 
rates being conducted by a special 
subcommittee of the House mer- 
chant marine and fisheries commit- 
tee, headed by Representative Bon- 
ner, of North Carolina, will be held 
April 28, 29 and 30 in Raleigh, N.C., 
Mr. Bonner has announced. 


The hearings opened in Washington, 
D.C., on February 25 and since then have 
been held in New York City. Other lo- 
cations scheduled are New Orleans, San 
Francisco and Chicago. 

In a statement explaining the selection 
of Raleigh as a place of hearing, Mr. 
Bonner said: 


“Due to the continued movement of 
industries engaged in worldwide trade 
to the south Atlantic states, and particu- 
larly to North Carolina, and the very 
importans part which tobacco and tex- 
tiles play in our import and export busi- 
ness, we felt that it was appropriate to 
continue our hearings in Raleigh. It 
was our feeling that this city, with its 
location, was accessible to other parts of 
the south Atlantic area, and certainly 
industry is becoming an integral part of 
the economic life of this part of the 
south. 


“The study of the committee was orig- 
inally undertaken as a result of a United 
States Supreme Court decision which 
cast doubt upon the practices of the 
major steamship conferences in their 
use of exclusive patronage contracts. 
Since 1916, steamship lines serving par- 
ticular routes have been permitted, under 
an exemption from the antitrust acts, 
to combine for the purpose of fixing 
rates, practices and schedules. In con- 
nection with this, there has grown up a 
system whereby shippers who agree to 
give all of their business to lines within 
the conference receive a lower freight 
rate. This differential, amounting to 10 
percent or more, has been the subject 
of attack by the independent non-confer- 
ence lines and shippers who have been 
unwilling to confine their shipping to 
conference member lines. 

“The study presently being undertaken 
is to determine the necessity for contin- 
uance of the antitrust exemption in favor 
of steamship conferences and.-to.deter- 


mine whether the use of the exclusive 
patronage contract operates for the ben- 
efit of the: American merchant marine 
and the American import and export 
industry. 

“These studies are the most important 
ever to be made by Congress in a field 
involving both the American merchant 
marine and our entire foreign commerce, 
and it is hoped that out of these hearings 
will come legislation which will assure 
their prosperous future.” 


Witnesses Listed 


Among the witnesses who had asked 
for time to appear before the special 
subcommittee at its hearing in Raleigh, 
Mr. Bonner said, were the following: 
S. B. Turman, president, Lykes Brothers 
Steamship Co.; C. R. Andrews, chairman, 
Trans-Atlantic Associated Freight Con- 
ferences; S. M. Nickey, Jr., executive 
vice-president, Nickey Brothers, Inc.; 
Otto Olsen, director of traffic and ware- 
housing, Philip Morris, Inc.; A. J. 
Kneessy, traffic manager, Brown & Wil- 
liamson Tobacco Corp.; August Heist, 
traffic manager, R. J. Reynolds Tobacco 
Co.; D. J. MacMillan, general traffic 
manager, P. Lorillard Co.; L. A. Glass, 
traffic manager, Export Leaf ‘Tobacco Co.; 
A. J. Pasch, chairman, Associated Latin 
American Freight Conferences; E. S. Fin- 
ley, vice-president, International Com- 
modities Corp.; Francis Green, represent- 
ative, Prudential Steamship Co.; George 
F. Foley, chairman, River Plate and 
Brazil Conferences; R. V. Peabody, gen- 
eral traffic manager, Smith Douglas Fer- 
tilizer Co.; D. Franklin Kell, executive 
secretary and general counsel, Textile 


TRANSPORT MEASURES INTRODUCED 


RAIL TRANSPORTATION 


H.R. 6468, to amend section 1(14) (a) 
of the interstate commerce act to pro- 
vide an incentive for construction and 
maintenance of an adequate national 
supply of freight cars (see story). By 
Representative Harris, of Arkansas. 

H.R. 6469, to amend section 1(15) of 
the interstate commerce act to aid in 
alleviating freight car shortages in peri- 
ods of emergency or threatened emer- 
gency (see story). By Representative 
Harris, of Arkansas. 


MOTOR TRANSPORTATION 


S. 1709, to amend section 210a(a) and 
210a(b) of the interstate commerce act 
to deny the granting of temporary oper- 
ating authority to render common or 
contract passenger service by motor ve- 
hicle if absence of service results from 
a strike. By Senator Magnuson, of Wash- 
ington, at request. 

S. 1710, to amend the interstate com- 
merce act in order to provide employe 
protection in cases involving consolida- 
tions, mergers and other similar situa- 
tions of passenger motor carriers. By 
Senator Magnuson, of Washington, at 
request. 

H.R. 6541, to amend section 208(c) of 
the interstate commerce act to make 
technical changes involving motor car- 
rier passenger operations. By Repre- 
sentative Harris, of Arkansas. 


AIR TRANSPORTATION 


H.R. 6534, to provide that certain air- 
craft may travel between the U.S. and 
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Waste Association; A. C. Monk & 
pany, of Farmville, N.C.; Howard 
Beam, secretary and treasurer, Pel! © 
ton Co.; and W. L. Fayle, director 
transportation, Burlington Indust 
Inc. 


Counsel for Isbrandtsen 


The subcommittee held a two-hg 
morning session in Washington on Ap 
16 to hear testimony from John J. O’Caop 
nor, counsel for Isbrandtsen (Steamshipi 
Co., Inc. 

Small American exporters and ign 
porters who would normally oppose Com 
gress legalizing the dual-rate systems 
steamship conferences were too much § 
fear of the large steamship lines to tesgi 
in opposition before the special steamsh 
conference subcommittee of the 
Merchant marine and fisheries committe 
currently considering the subject, t& 
committee was told by Mr. O’Connor, 7 

The attorney, who was a former men 
ber of Congress from New York, 
he believed “about one-half” of 
exporters and importers actually oppo 
the system which permitted steamst 
conferences to give preferential rates 
exclusive contracts and penalized s 
pers who would not give conferences 
per cent of their business. 

“If you want to legalize the system 
you must make up your minds that you 
are legalizing monopoly in the hands of 
the common carriers which are req 
to accept all business offered,” said 
o’Connor. “And you must realize 
you can’t have a dual-rate system 
out ultimately eliminating all inde 
ent competition in favor of the co: 
carrier lines which are largely fore 


Canada and between the U.S. and Mexi¢o 
without requiring the owners or opera- 
tors to reimburse the U.S. for extra com- 
pensation paid customs officers and em- 
ployes. By Representative Nelsen, of 
Minnesota. 


WATER TRANSPORTATION 


H.R, 6470, to amend part III of the in- 
terstate commerce act to authorize the 
ICC to revoke, amend or suspend water 
carrier certificates or permits under cer- 
tain conditions (see story). By Repre- 
sentative Harris, of Arkansas. 

H.R, 6510, to provide a flexible rate 
of interest for government financing un- 
der the merchant marine act of 1936. By 
Representative Bonner, of North Carfo- 
lina. 

H.J. Res. 339 and others, to authorize 
the Secretary of Commerce to sell certain 
war-built C-4 vessels at public auction. 
By Delegate Burns, of Hawaii, and 
others. 


GENERAL TRANSPORTATION 


S. 1672, to rescind the action of the 
President imposing quotas on petroleum 
and petroleum products (T. W., Apr. 16 
p. 49). By Senator Cotton, of New 
Hampshire, and others. 

H.R. 6411, to provide that all trams 
portation furnished members of the 
armed forces be exempt from the tax on 
transportation of persons (see story). BY 
Representative Baldwin, of California. 

H.R. 6455, to establish a Commission 
on the Economic Power of Unions. By 
Representative Bentley, of Michigan. 
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Legislation 


BRT Endorses Bill 


The Senate bill to liberalize rail- 
way worker benefits (S. 226) has 
drawn the support of the Brother- 
hood of Railroad Trainmen, which 
has urged its members to do all 
they can to gain its passage. 

This was reported in the latest 


issue of Trainman News, the of- 
ficial publication of the BRT. It 
also said that the union was in 
favor of H.R. 1012, the original 
version of the bill in the House. 
Labor groups have indicated they 
do not like the measure (H.R. 
5610) as reported out of commit- 
tee in the House. 





Senate Refuses to Accept 
House Airport Bill Changes 


The Senate on April 20 disapproved of 
amendments made by the House to S. 1, 
the bill which would extend the federal 
airport act, and a conference was re- 
quested. 

The Senate passed the measure calling 
for extension of the act through 1963 
and raising the annual grants to $100 
million yearly. This, plus a $65 million 
discretionary fund, would make the total 
$465 million. The House version calls for 
total expenditures of $297 million over a 
four-year period starting July 1, 1960 
(T.W., March 21, p. 15). 


Investigation of Dual Rates 
Is Lauded by Sen. Magnuson 


Hearings being held by the House mer- 
chant marine and fisheries committee 
on the steamship conference dual-rate 
system are being actively followed by the 
Senate interstate and foreign commerce 
committee, which “will start its own 
hearings when they will serve a construc- 
tive purpose,” according to the Senate 
committee chairman, Senator Magnuson, 
of Washington. 

“The current investigation of steam- 
ship conference policies, including dual 
rates, is long overdue,” he said in a state- 
ment inserted in the Congressional 
Record of April 21. “It has been more 
than 40 years since Congress has looked 
searchingly into operations in this high- 
ly competitive sphere. Few areas of law 
have gone this long without check or 
revision. 


“T hope that when the Senate does 
consider the matter there will be full 
understanding of the complexities in- 
herent in these cooperative efforts on 
the international level... . 


“The carriage of oceanborne commerce 
is an industry characterized by a very 
high capital investment, large fixed op- 
erating costs and the obligations and 
responsibilities of the common carrier. 
There is, in addition, intense competi- 
tion fired by easy market access and an 
oversupply of carrying capacity. 





“When the Senate interstate and 
foreign commerce committee studies the 
dual-rate system, we will concern our- 
selves wth concrete facts and docu- 
mented economic surveys based on logic 
and free of the emotions frequently at- 
tendant on a study of such great signifi- 
cance in the transportation field. 

“Our aim is to preserve rate stability 
and service frequency with whatever 
wise limitations and regulations are dic- 
tated by the past experience of shippers, 
carriers and consumers.” 


AAR Wants Service Credits 
Added to Retirement Fund 


Gerald D. Finney, general attorney of 
the Association of American Railroads, 
urged a subcommittee of the House ap- 
propriations committee on April 16 to 
appropriate to the railroad retirement 
account military service credits amount- 
ing to about $95 million for the period 
from July 1, 1948, through December 31, 
1954. 


He said that while the Railroad Re- 
tirement Board had this year requested 
approval of the appropriation from the 
Bureau of the Budget, the Bureau had 
taken the position that the appropria- 
tion should not be made. 


After saying that the bureau had held 
that there already had been an overpay- 
ment of about $350 million and that the 
amount now sought. by the RRB would 
be a further overpayment, Mr. Finney 
pointed out that in 1942 section 4(n), 
providing for the military service cred- 
its, was put in the railroad retirement 
act. 

“There have been a number of amend- 
ments to the railroad retirement act 
{since that time] which have resulted in 
increased benefit payments,” he said. 
“Bearing in mind this pattern of steady 
increases in benefits, no one can possibly 
say with any certainty that benefits will 
or will not be increased in the future. 

“One likewise cannot determine accu- 
rately whether there has been any over- 
payment, or underpayment, of military 
service money and whether the military 
service money now due the railroad re- 
tirement account would be more or less 
than sufficient to pay the benefits when 
they actually become due. 

“On February 3, 1959, this association 
and the Railway Labor Executives’ Asso- 
ciation jointly addressed the chairman 
of this committee urging that the amount 
due the railroad retirement account as 
certified by the Railroad Retirement 
Board be appropriated into that account. 
The AAR again urges that such appro- 
priation be made.” 


Bills Would Allow Canadian 


Truckers to Fight Rail Rates 


Two bills have been introduced in the 
Canadian Parliament to give representa- 
tives of the trucking industry the right 
to attack competitive rates or agreed 
charges made by the railroads if the 
trucking interests are of the opinion that 
the rail rates subject them to unreason- 
able disadvantage. 


One bill would permit an appeal to 
the Minister of Transport against agreed 
charges. The other would permit an 
appeal to the Board of Transport Com- 
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missioners for Canada in connection 
with competitive rates. 

Bill C-39, to amend the Canadian 
transport act, would provide “that rep. 
resentatives of the trucking industry 
shall have the right to make application 
to the Minister of Transport when they 
feel that an agreed charge unjustly 
discriminates against a motor vehicle 
operator.” 

Bill C-40 would amend section 334 of 
the railway act. It is described as pro. 
viding that “representatives of the truck. 
ing industry shall have the right to make 
application to the Board of Transport 
Commissioners for the disallowance of g 
competitive rate when they consider that 
such a rate has subjected motor vehicle 
operators to an undue or unreasonable 
prejudice or disadvantage.” 
















Bill Would Let ICC Revoke, 
Suspend Water Rights 


Amendment of part III of the inter. 
state commerce act to authorize the 
Interstate Commerce Commission to re- 
voke, amend or suspend water carrier 
certificates or permits is proposed in a 
bill (H.R. 6470) introduced by Repre- 
sentative Harris, of Arkansas. 

The measure would amend part ITI of 
the interstate commerce act, as amended, 
by inserting immediately after section 
312 thereof the following new section: 
“Revocation of Certificates and Permits 

“Sec. 312a. (1) Certificates and permits 
shall be effective from the date specified 
therein, and shall remain in effect 
until suspended or revoked as provided 
in this section. 

“(2) Any certificate or permit may, 
upon application of the holder thereof, 
in the discretion of the Commission, be 
amended or revoked, in whole or in part, 
or may, upon complaint, or on the Com- 
mission’s own initiative, after reason- 
able notice and opportunity for hearing, 
be suspended, changed or revoked, in 
whole or in part, for willful failure to 
engage in, or to continue to engage in, 
the operation authorized by such cer- 
tificate or permit.” 



























Fleet-Replacement Measure 
ls Approved by Committee 


A bill to help shipowners in the re- 
placement of fleets was ordered favor- 
ably reported April 22 by the Senate 
interstate and foreign commerce com- 
mittee. 

The bill, S. 1434, would amend Title 
XI (federal ship mortgage insurance) of 
the merchant marine act of 1936 to let 
a shipowner use funds in his capital 
reserve to pay in full for new ships. 
When interest rates became lower he 
could mortgage the existing wholly 
owned ships to provide funds for the 
building of additional new vessels oF 
improving others. 





















Bill on ‘Odd-Size’ Mail 


The House post office and civil service 
committee voted April 17 to report fa- 
vorably a bill to revise the minimum 
charge on pieces of mail of odd sizes 
and shapes. The measure, H.R. 5212, 
would prevent a 6-cent minimum charge 
on mailings of “odd size or shape” from 
taking effect this May 1. Instead, it 
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eae 
offers this 
HOTTIE LULL 

to World Traders 


>) PHILADELPHIA 


@ST. LOUIS 


Philadelphia has become America’s No. 1 
import port—the fastest growing port in the 
Nation. No other port offers so many advan- 
tages. Here are a few examples: 


1. Within a day’s haul by rail or superhigh- 
way to or from one-half of America’s indus- 
try and one-third of its population. 


2. Direct cargo transfer. ..ship-rail or 
ship-truck. 


3. Modern storage and handling; export 
packing and crating. 


4. Three major railroads, hundreds of 
truck lines. 


5. Thirty-three consular offices. 
6. Twenty-four foreign freight forwarders. 


7. Seven banks with foreign trade depart- 
ments. 


8. Scheduled sailings to 250 foreign ports. 
9. Fast turn-around—saving time and money. 


10. Berthing for 150 ocean-going vessels at 
one time. 


For information write: 
DELAWARE RIVER PORT AUTHORITY 
Box 817, Camden 1, New Jersey 


In New York: 42 Broadway 
In Chicago: 327 S. LaSalle Street 
In Pittsburgh: The Park Building 


DELAWARE RIVER 
PORT 


PHILADELPHIA e CAMDEN 
TRENTON e CHESTER e WILMINGTON 
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would revise the present minimum rate 
from 3 cents to 3% cents (T.W., Apr. 
18, p. 52). 


Senate Committee Restores 
Ship Subsidy Appropriation 
Of Additional $10 Million 


The Senate appropriations com- 
mittee has approved an additional 
$10 million for payment of operating- 
differential subsidies for the balance 
of fiscal 1959, as requested by the 
President. 


The Senate committee went $5 million 


above the figure approved earlier by the 
House (T.W., March 28, p. 199). The 
President had asked for $10 million, 
which would bring total expenditures 
for this purpose to $130 million in the 
12 months. 

The Senate committee figures became 
known in its report (S. Rept. 207) on 
the bill, H.R. 5916, the second supple- 
mental appropriations bill for 1959. 

For transportation agencies and serv- 
ices, the bill carries the following 
amounts: 


Maritime activities in Commerce De- 
partment— $18,700,000 in the Senate bill 
and $18 650,000 in the House version for 
ship construction; $10,000,000 (S) and 
$5,000,000 (H) for operating-differential 
subsidies. 





cose re 


WINDJAMMERS 
TO SLEEK FREIGHTERS 


Portland has come a long way from the 
time of the old windjammer. The West 
Coast’s leading grain port; first on the 
Pacific Coast in volume of dry cargo ton- 
nage; third ranking U. S. export center 
for bituminous coal — these have been 
some of the phases of Portland Harbor’s 
phenomenal development. Take advan- 
tage of one of the nation’s finest harbor 
facilities—save dollars and days—ship 
to or through busy Portland Harbor. 


Commission of Public el 
Thomas P Geers, General Manager 


[rome tae 


3070 4. W Front 


EASTERN REP.: BUCKLEY & CO. +170 BROADWAY, NEW YORK 38. N.Y 
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of Army Department—$5,000,000 in 
versions for general construction. 

Civil Aeronautics Board—$16,189 
(S) and $12,000,000 (H) for payments i 
air carriers; $516,000 (S) and $464499 
(H) for salaries and expenses. 

Alaska International Rail and Highway 
Commission—$200,000 (S) and nothing 
(H). 

Post Office Department—$37,500,000 
both for transportation (out of + 
fund). ; 

Bureau of Public Roads—$1,381,500 
both as limitation on general adminis 
tive expenses. } 

Federal Aviation Agency — $17,138; 
(S) and $15,424,200 (H) for expenses 
$297,000 in both for research and de 
velopment; $90,000 in both for opera 
and maintenance of Washington (DG 
National Airport; $25,650 in both for ops 
eration and maintenance of public ant 
ports in Alaska; $20,000,000 (S) 
nothing (H) grants-in-aid for airports. 

General Services Administration= 
$145,800 in both for operating expenses 
of Transportation and Utilities Service, 

Interstate Commerce Commission— 
$1,524,000 (S) and $1,371,600 (H) for sale 
aries and expenses. 

National Labor Relations Board—$156,- 
600 in both for salaries and expenses. 

National Railroad Adjustment Board— 
$24,750 in both for salaries and expenses. 

St. Lawrence Seaway Development 
Corp.—Increase of $15,000 (S) and $13. 
500 (H) for administrative expenses. 

National Aeronautics and Space Ad 
ministration—$3,354,000 (S) and $3, 
018,600 (H) for salaries and expenses. 


Rivers and harbors flood-control Ta 


Three Witnesses Endorse 


Panama Canal Fund Measure 


Favorable testimony on legislation to 
set up a special fund in the Treasury 
for the Panama Canal Co. was received 
April 16 by the Panama Canal subcom- 
mittee of the House merchant marine 
and fisheries committee. 

Speaking for the legislation (HR. 
4328) were L. Kermit Gerhardt, assist- 
ant director of the civil accounting and 
auditing division in the General Ac- 
counting Office; Merrill Whitman, sec- 
retary of the Panama Canal Co., and 
J. Monroe Sullivan, vice-president of 
the Pacific American Steamship Asso- 
ciation. 

“The actual effect of the proposed 
legislation,” Mr. Gerhardt explained, 
“would be to permit the excess earnings 
of the Panama Canal Co. that are paid 
into the special fund in the United 
States Treasury, including the existing 
emergency fund of $10 million, to be 
treated as a reduction in the net direct 
investment of the government with a 
resultant decrease in interest charges 
to the government on such investment.” 

A similar House-passed measure failed 
of enactment in the Senate in the last 
Congress. 


Plane-Financing Bill 


The Senate interstate and foreign com- 
merce committee on April 22 voted to 
report favorably S. 1368, a bill which 
would amend sections 503(a)(2) and 504 
of the federal aviation act of 1958 to fa- 
cilitate the financing of new jet and 
turbo-prop aircraft. No action has been 
taken on a similar bill in the House, 
H.R. 5072. 
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Rail Benefit Bill in House 
Allotted 4 Hours of Debate 


A rule granting four hours of debate 
on H.R. 5610, the railroad employes’ ben- 
efit bill, was approved April 22 by the 
House rules committee. The bill will go 
to the floor under an open rule, meaning 
it can be amended. 

A similar bill in the Senate, S. 226, 
was ordered favorably reported on April 
16 (see story elsewhere in this section). 


Ships for Hawaii Trade 


Senator Magnuson of Washington, on 
April 22, introduced S. 1769, to authorize 


the Secretary of Commerce to sell up 
to eight C-4 vessels from the National 
Defense Reserve Fleet for use in trade 
with Hawaii. 


Oregon Shipping Exhibit 


Activities of the Portland (Ore.) Com- 
mission of Public Docks in its field of 
marine terminal operation, promotion of 
ocean commerce and domestic trade 
development will be highlighted in a 
20-by-20-foot booth at the forthcoming 
Oregon Centennial and International 
Trade Fair, the chairman of the com- 
mission, Homer T. Shaver, has an- 
nounced. The exhibit will be in the 
transportation section. 
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Statistics 






Canadian Carloadings Up 
1.1% From ‘58; Gain Shown 


For April Period of 17.8% 


In the first seven days of Apri) 
cars of revenue freight loaded op 
Canadian railways increased 17% 
per cent over the same period of 
1958—up from 56,905 to 67,062—the 
Dominion Bureau of Statistics has 
reported. 


Principal commodities loaded in more 
cars were iron ore, 1,432 (versus 568 in 
the 1958 period); fuel oil, 2,549 (1,838); 
crude gypsum, 1,251 (276); lumber, 
timber and plywood, 4,179 (3,036); news- 
print paper, 3,165 (2,565); automobiles, 
trucks and parts, 2,058 (1,331); miscel- 
laneous carload commodities, 6,839 (4- 
237), and merchandise, LCL, 11,151 (10- 
740). Wheat was the main commodity 
moved in fewer cars, dropping from 
4,468 to 3,923. 

Revenue cars received from connec- 
tions rose 6.0 per cent, from 26,616 to 
28,220. 

Carloadings in the eastern division 
rose 20.5 per cent, from 36,636 to 44140 
while those in the west went up 13.1 per 
cent, from 20,269 to 22,922. Receipts from 
connections rose 4.2 per cent in the east, 
from 22,966 to 23,933, and they rose 175 
per cent in the west, from 3,650 to 4,287. 

Piggyback loadings came to 2,674, of 
which 2,064 were in the east and 610 
in the west. 

For the year through April 7, revenue 
freight loadings totaled 895,578 cars, a 
rise of 1.1 per cent from the 885,984 in 
the same period of 1958. Cars received 
from connections, however, were off 49 
per cent, from 403,752 to 383,793. 
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Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended April 11 was 20.8 per cent ahead 
of the corresponding week in 1958 in 
metropolitan areas throughout the coun- 
try, the American Trucking Associations, 
announced. Truck tonnage was 1 pe 
cent ahead of the previous week of 
this year. 


The ATA said that these findings were 
based on the weekly survey by its re 
search department of over 425 truck 
terminals of common carriers of general 
freight. 


















Freight Car Supply Report 


The nation’s railroads reported a 
average daily surplus of 26,214 freight 
cars and an average daily shortage of 
1,394 freight cars for the week ended 
April 11, compared with surplus of 27 
774 cars, and shortage of 1,288 cars, 
an average daily basis, for the previous 
week, according to the car service divi- 
sion of the Association of American Rall- 
roads. 


Making up the surplus for the lates 
period were 11,404 plain box, 15 auto bot, 
2,206 gondola, 3,341 hopper (943 of them 
covered), 4,465 stock, 115 flat, 3,557 re 
frigerator and 1,111 miscellaneous cat. 
The shortage was composed of 638 plait 
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Over these rails 


Union Pacific moves freight—mountains of it—to and 


from all Pacific Coast ports. We think you'll like the kind of 


service Union Pacific provides . . . most exporters and importers do. 


Consult any Union Pacific 
representative, or the Foreign 


and all ’round dependability. 
Freight Department, Chicago, Ill. 
Cable address: UPARAILCO. 


They’ve found it pays... in commodity handling 


UNION PACIFIC RAILROAD 
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Home of Bainbridge State Docks 
* BARGE TERMINAL x* 


Newest, most modern terminal in the South. Brand-new installa- 
tions, with nearly $1,000,000 in improved facilities. 


Serves a vast area of America, economically and efficiently. 


Write today —for the facts on booming Bainbridge Barge Terminal— 
with superb water, rail and truck transportation. 


Offices in: 
NEW YORK, 233 Broadway 
Phone REctor 2-3772 
Savannah, Ga. ATLANTA, 1332 Healy Bldg. 
Ph. ADams 6-1561 Phone JAckson 5-1595 


Bainbridge Terminal—Box 283—Bairbridge, Ga. 


Authority 


Address Inquiry to: 
J. D. Holt, Director 
Box 1039 
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(includes 277 covered), 174 flat and order, of 
miscellaneous cars. and 30 wer 
Total of 2,797 New Freight Oil Pipe 
Cars Delivered in March labulat 
Deliveries of new freight cars to th: C 
nation’s railroads totaled 2,797 in March} The CO” 
compared with 2,486 in February and 5, Washington 
906 in March, 1958, according to a in crude = 
announcement made jointly by the ag) 2 1958 = 
sociation of American Railroads ang) ‘¢ deliver: 
the American Railway Car Institute) te 4ter Y 
April 22. In a tab 
Orders for new freight cars in March} mittee it 
1959, amounted to 10,795, compared with) barrels of 
1,806 for February, the two associations in 1958 to 1 
said, adding that March, 1958, order 2,899,005,00 
totaled 239. ulation she 
“The backlog of cars on order and up ies 249 Pe} 
delivered as of April 1, 1959,” the an4 foreign), 7 
nouncement continued, “showed 21,79 14 Per cer 
on order in railroad shops and 13,689 if Delivery 
the shops of contract car builders, fo amounted 
a total of 35,487. This compared with} 1958, or 9: 
28,789 cars on order and undelivered of pared to § 
March 1, and 38,027 on April 1, 1958.” § 1957, or 2,' 
The AAR and ARCI tabulated, made up 6 
types, the number of cars ordered andj kerosene, « 
delivered in March and cars on order ag and LPG, 
of April 1, 1959 as follows: The cor 
On Order ani livered pre 
Ordered Delivered Undelivered the “total | 
March April 1 ; 
Box—Plain 2,600 568 11413 § “lusive of | 
Box—Equipped — — 500 § domestic | 
Flat 1,568 § kerosene ; 
2,183,760,0( 
liveries Ww 
41.59 per ¢ 
was comp 
41.70 per 
1957. 
Cor Build 7,370 1,766 13,689 me tert 
Railroad ae Private F : ; showed 1 
Car Line Shops 3,425 and 497,6 
for a tota 
and refin 
; from the 
1958 Bus Earnings ay yd 
Class I motor carriers of passengemg oi] and 6; 
193 in number, had total operating ucts, for 
nues of $524,747,196 in 1958 as compare moved by 
with $520,725,719 in 1957, an increase @% coast po: 
0.8 per cent, according to a statemell§ total, and 
(Q-750) of revenues, expenses, other It8 movemen: 
come and statistics of those carriem™ unfinishex 
compiled by the Commission’s Bureau @§ tion. 
Transport Economics and Statistics. In 1957 
Total expenses in 1958 amounted th noveq o 
$479,166,664, as compared with $480,341; coast por 
680 in 1957, a decrease of 02 per cent 689.823 008 
Net income amounted to $42,588,090 De® +). crud 
fore income taxes and $20,248,715 afte fornia to 
taxes in 1958, as compared with $40327-§ ,.. show 
596 before taxes and $22,114,433 afte crease in 
taxes in 1957. fornia w 
barrels o 
‘ i gasoline, 
Locomotive Units Installed oil and 2 
Class I railroads in the first thiey {1% ° 
months of 1959 installed in service i coo 
new locomotive units, all of which wet miscellan 
diesel-electric except for three gas tur 7 
bine-electric, the Association of Amé 
ican Railroads has announced. In tht 
same period in 1958, it said, the railroalsg IC Acts 
installed 237 units, all of which we a 
diesel-electric. As to orders, it said: os 
“New locomotive units on order ®§ jetins” , 
April 1 totaled 589, of which 566 tion, “Ir 
diesel-electric and 23 are gas turbiNP® notated ” 


electric. Class I railroads on April frequent 
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1958 had 206 new locomotive units on 
order, of which 176 were diesel-electric 
and 30 were gas turbine-electric.” 


Oil Pipe Line Committee 


Tabulates 1958 Movements 


The Committee for Oil Pipe Lines, 
Washington, D.C., has reported a drop 
in crude oil delivered to U. S. refineries 
in 1958 under 1957, but an increase in 
the delivery of products by pipe lines in 
the later year. 


In a tabulation released by the com- 
mittee, it was shown that 2,712,312,000 
parrels of crude oil had been delivered 
in 1958 to U. S. refineries as compared to 
2,899,005,000 barrels in 1957. The tab- 
ylation showed that of the 1958 deliver- 
ies, 24.9 per cent were by boat (including 
foreign), 73.8 per cent by pipeline, and 
13 per cent by tank car and truck. 


Delivery of products by pipelines 
amounted to 2,580,000 barrels daily in 


Mm 1958, or 941,735,000 for the year, com- 


pared to 898,832,000 barrels delivered in 
1957, or 2,463,000 barrels daily. Gasoline 
made up 658,645,000 barrels of the total; 
kerosene, 45,036,000; fuel oil, 204,628,000, 
and LPG, 33,426,000. 


The committee also tabulated the de- 
livered products by pipelines as against 
the “total demand for light products (ex- 
clusive of liquefied petroleum gas). Total 
domestic demand in 1958 for gasoline, 
kerosene and distillates was shown as 
2,183,760,000 barrels, while pipeline de- 
liveries were shown as 908,309,000, or 
41.59 per cent of domestic demand. This 
was compared with pipeline delivery of 
41.70 per cent of domestic demand in 
1957. 


In further tabulations, the committee 
showed 164,209,000 barrels of crude oil 
and 497,663,000 barrels of refined oils, 
for a total of 661,872,000 barrels of crude 
and refined, moved in 1958 by water 
from the Gulf coast to east coast ports 
in the U.S., and 1,243,000 barrels of crude 
oil and 6,561,000 barrels of refined prod- 
ucts, for a total of 7,804,000 barrels 
moved by water from California to east 
coast ports in the US. The refined 
total, and the total of crude and refined 
movements, included 203,000 barrels of 


ee oil, according to the tabula- 
on. 


In 1957 the total crude and refined oils 
moved by water from Gulf coast to east 
coast ports in the U.S. was shown as 
689,823,000 barrels, and the movement of 
the crude and refined oils from Cali- 
fornia to east coast ports in the US. 
was shown as 979,000 barrels. The in- 
crease in the 1958 movement from Cali- 
fornia was accounted for by 1,243,000 
barrels of crude oil, 280,000 barrels of 
gasoline, 1,987,000 barrels of distillate fuel 
oil and 3,162,000 barrels of residual fuel 
oil, as against no movement of those 
items in 1957, and slight decreases in 
the movements of lubricating oil and 
miscellaneous oils. 


IC Acts Annotated Bulletin 


The Commission has issued No. 17 of 
Volume III in its series of “advance bul- 
letins” which supplement its publica- 
tion, “Interstate Commerce Acts An- 
notated.” The bulletins are issued at 
frequent intervals, according to the ICC, 


to provide annotations covering legisla- 
tion, regulations and court and commis- 
sion decisions as currently as possible. 
Volume 17 is the latest bound supple- 
ment to the basic publication and may 
be ordered (title and Cat. No. IC 1 act 
5/2:17) from the Government Printing 
Office, Washington 25, D.C., for $3.25 
payable by money order or check drawn 
to the Superintendent of Documents. 


Bruce Employes Meet 


Bruce Motor Freight, Inc., reports that 
the second annual operations meeting 
for its Chicago employes was held April 
11 and 12, with company executives from 
the home terminal at Des Moines pres- 
ent. 
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Services and 
Products 


Norwalk Starts Program 


To Modernize Entire Fleet 


A program of fleet modernization for 
Norwalk Truck Lines, Inc., of Elyria, O., 
and all of its wholly-owned subsidiaries 
has been announced by Charles W. Hoke, 
president. 

Mr. Hoke says Norwalk already is tak- 
ing delivery on both trailers and motive 


moving service to all 


oO 


STATES 


Wheaton offers prompt, dependable service to all 50 states 


by land, sea and air. Alaska by air, Hawaii and many foreign countries 


by sea. For your next moving assignment, call a Wheaton agent. 


General Offices: Indianapolis, 


COAST TO COAST LONG DISTANCE MOVING 


OVER 525 
AGENTS IN ALL 
PRINCIPAL CITIES 
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power as part of this program. Pur- 
chases include 290 35-foot aluminum 
Fruehauf trailers of the latest light- 
weight design and 75 40-foot units which 
will provide maximum payloads in states 
permitting this length. 

Plans call for the replacement of vir- 
tually all of Norwalk fleet of 1,200 trac- 
tors, 700 straight trucks and 2,800 trail- 
ers, Mr. Hoke adds. 


quarters of central dispatching, purchas- 
ing and the complete fleet maintenance 
and repair divisions, the company says. 


N & W Silo Construction 


Completion in August of 32 silos under 
construction at the Norfolk & Western 
Railway’s Sewells Point piers in Norfolk, 
Va., will be evidence of the road’s “con- 


tinuing enlargement and improvement of 
port facilities for the whole area’s bene. 
fit,” says Stuart T. Saunders, president 

The silos, under lease to the Conti. 
nental Grain Corp., will increase storage 
capacity from 2 million to 3% million 
bushels, or more than 60 per cent, ag. 
cording to Mr. Saunders. He said that 
less than five years ago there was storage 
for only 750,000 bushels. 


UBL Adds 11 New Barges, 
Bringing Its Fleet to 296 


The Union Barge Line Corp., of Pitts- 
burgh, has announced that it has added 
11 new jumbo hopper barges to its fleet. 

Built by the Dravo Corp., of the same 
city, the 195-foot craft are said to be 
capable of carrying 43 per cent more 
cargo than standard 175-foot hoppers. 
They can carry about 1,275 tons of eight- 
foot draft. 

Union’s fleet now consists of 296 owned 
barges, including 50 tank barges, it says. 


Branch Express Opens Terminal in New Jersey 


New Transcon Terminal 


is $1 Million Investment 


An investment in excess of $1 million 
is the way Transcon Lines describes a 
new freight-handling terminal it opened 
April 5 in Oklahoma City. 

Transcon says the terminal contains 
new materials-handling devices on the 
80-by-270-foot dock which can accommo- 
date up to 50 truck-trailers simultane- 
ously. The building will be the head- 


With the cutting of the ribbon, Branch Motor Express opens a new terminal at Pennsauken, NJ, 

in the heart of the industrial zone embracing Greater Philadelphia. The opening took place 

April 11. Branch says 50 trucks can load and unload at one time at the 50-door terminal. There 

is a 300-foot clear-span unobstructed loading platform. Taking part in the dedication were (lef 

to right): Marvin Burten, vice-president—operations of Branch; Meyer J. Butensky, president; 

Mayor David Brooks of Pennsauken; J. K. Burten, vice-president—sales of Branch; Gus Kohlbrenner, 
regional manager, and Joe Brown, manager of the terminal. 


If a company training program overcomes the 
serious problems of training employees and then 
holding on to them, then it’s paying its own way 
by cutting down the break-in period and increasing 
productivity. More than that, if it’s the right kind 
of program it will improve employee morale and 
reduce turnover—protect you from losing skilled 
personnel to other companies or industries. 


COMPANY 

TRAINING PROGRAMS 
THAT PAY 

FOR THEMSELVES 


Intensive traffic and transportation training 
courses taught by the Academy of Advanced Traffic 
are developed only after your specific needs and 
objectives have been carefully analyzed. They are 
tailor-made for your company, for your particular 
type of operation, combining the extensive study 
materials and facilities of the Academy with the 
skills and talents of Academy instructors who are 
all top-flight professional traffic and transportation 
men. A letter or phone call to Dean E. Albert 
Ovens will bring you full details, without obligation 
on your part. 


cademy of Advanced Traffic 


63 Vesey St., New York 7, Digby 9-4050 » 


a 


Market St. Natl. Bank Bidg., Phila. 7, Rittenhouse 6-306! 





auken, NJ, 
took place 
ninal. There 
n were (left 
, president; 
Kohibrenner, 


CARS... 


ANS, 


BN 


-.. 
i 
te 


at 


ae 


...-1O HELP BUILD THE WEST 


More building and construction programs are go- 
ing forward in the West today than ever before. It’s 
an immense project, bujlding the “plant” to accom- 
modate our surging economy. And always one of 
the first and vital phases is getting the materials to 
the site. 


Here’s where S.P. comes in. We must supply, 
among other things, the freight cars to efficiently 
handle finished lumber, plywood and other build- 
ing products that go into new Western factories, 
schools, churches and homes. 


S.P. directly serves the vast timber areas of the 
West and has more equipment to take care of lum- 
ber industry shipments from this territory than any 
other railroad. Showing that we try constantly to 


expand our service to meet the needs of our terri- 
tory, we will receive this year: 


500 MORE “PLUG-DOOR” BOX CARS, (cars that 
can be used as either single—or double-door) 
increasing our fleet of these wide-door cars 
to more than 7,500! 


800 HYDRA-CUSHION CARS FOR MAXIMUM PRO- 
TECTION OF FRAGILE FREIGHT, and with wider- 


than-normal doors, too. 


Whether it’s forest products, or anything else, we 
want to provide safe, efficient transportation for as 
much and as many as possible of the materials that 
go into Western growth and progress. 


Southern Pacific 


serving the Golden Empire with 


TRAINS + TRUCKS + PIGGYBACK + PIPELINES 





Spector Terminal Under Construction in Brooklyn, N.Y. 


Reproduced here is an artist's sketch of a new Spector Freight System terminal building, now under 
construction in the Greenpoint section of Brooklyn, N.Y. Offices will be located in a section of 
the structure at the left. That part of the building at the right which bears the company’s name 
and its ‘Life’s Wonderful’ sign will include a system designed to introduce major new efficiencies 
in freight service, according to C. L. Lunt, Spector vice-president for research and development. 
The company anticipates that the new terminal, to cost approximately $1.5 million, will be in 


operation in August. 


The present terminal facilities of Spector of the New York City area are 


in Maspeth, Long Island. 


NP Extends Telephone System 


The Northern Pacific Railway has an- 
nounced the extension of its 2,000-mile 
transcontinental dial telephone system 
to give service to company offices in 
Fargo, N.D., Billings and Missoula, 
Mont., and Spokane, Wash. These cities 
now are tied in to the NP’s direct-dis- 
tance dial telephone curcuits linking of- 
fices in the Twin Cities with those at 
Seattle and Tacoma, Wash. t 


Cut unloading time 
in half with... 


Cut the straps...start to 
unload... that's all there is 
to it! 


NYC Coal Service Directory 


The New York Central Railroad has 
issued a new coal service directory 
which it says consolidates for the first 
time comprehensive information on coal 
production in the 12 major mining areas 
served by the railroad. The 92-page 
booklet includes data on mines, produc- 
ers and seams, identifies sources and 
types of coal and contains maps for 
each coal-producing area. 
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Bruce to Spend $400,000 


For Terminal in Minnesota 


Bruce Motor Freight, Inc., has an. 
nounced plans to build a $400,000 termi. 
nal building in Roseville, Minn., for og 
cupancy about August 1. 


The terminal is to be 125 by 286 feet 
with a dock of 70 by 246 feet. There wij 
be 24 nine-foot doors and eight 22-f 
doors. An area 55 by 246 feet will be en. 
tirely enclosed for undercover loading 
and unloading. 


The dock floor will have a built} 
dragline, an electric conveyor system 
facilitate handling and loading of freight 
The terminal will have its own axle scale 
to weigh over-the-road vehicles before 
they move onto the highways. 


United Expanding Service 


United Air Lines reports that on Apri] 
26 it will begin what it says is the firs 
non-stop first-class DC-7 service between 
Chicago and Las Vegas, Nev. On the 
same day the airline will begin air coach 
service between Las Vegas and Denver, 
through-plane one-stop DC-7 “Custom 
Coach” flights from New York City to 
Denver, similar flights between Cleve- 
land and Philadelphia, and through- 
plane service between New York and 
Vancouver, British Columbia. 





Ask your supplier to ship the "Safe 
Cargo” way. The most practical anchor- 
ing system in freight cars. Faster, easier 
unloading economy. Precious man-hours 
are saved with no gadgets or parts to 
burden unloading costs. Protected ship- 
ments with no scrambled mess to unload. 
Cut lading straps and remove cargo. 
That's it! Safe-Cargo Savings. 


No gadgets or parts to fuss with 
++. you're on your way. 


YOUNGSTOWN STEEL CAR CORP. 


NILES, OHIO 


SEND NOW for complete 
data on the SAFE- 
CARGO way to cut un- 
loading costs in half! 
Dept. SC-l—or ask for 
the SAFE-CARGO MAN 
to call. 
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Trailers for Reading 


Five of the 25 new tandem-axle trailers pur- 
chased by the Reading Railroad from Strick 
Trailers, of Philadelphia, for use in over-the- 
rood hauling and in trailer-on-flat-car services 
ore shown at the company’s Port Richmond 
morine terminal as they load tobacco from 
abroad for shipment to Lancaster, Pa. The 
railroad said the purchase amounted to $150,- 
678. At the same time, the Reading said it 
was converting 50 gondola cars exclusively for 
trailer-on-flat-car service. 


New Stainless Steel Trailer 


This all-stainless steel trailer, built by the Frue- 

havf Trailer Co. at its plant in Fort Wayne, 

Ind., ‘boasts many firsts in the way of design 

and special features,’ according to Fruehauf. 

The stainless steel for the trailer was supplied 
by Allegheny Ludium Steel Corp. 


‘Big’ Coal Customer for NYC 


The breaker house of the  recently-opened 
Bergen (N.J.) generating station of the Public 
Service Gas & Electric Corp. of New Jersey 
dumps its first car of coal delivered by the 
New York Central Railroad. The Central says 
that the generating station at Bergen, located 
on 100 acres adjacent to the River (West Shore) 
Division of the New York Central at Ridgefield 
Park, will burn 4,000 tons of coal a day, from 
a stockpile on the ground of 200,000 tons. 
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Right to 
The Customer's Door! 


Are you looking for a way to reduce ware- 
housing and cut inventories? Navajo 
Arrowflyte will keep your supplies rolling 
fast and efficiently with modern, new speed- 
treated Arrowflyte schedules...the fastest 
L.T.L. trucking service ever offered! 


ARROWFLYTE SPEED SCHEDULE 
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4th Day 5. rsancisco | —> { Smana 


E N | 
Ction line 


b | nial 


z ati ates b 


ee 


LOS ANGELES } { KANSAS CITY 


OAKLAND }——}> { WICHITA 
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be sure! 


60 Years of ! 
Dependable if 
Service! 


LIFSCHULTZ 
Ns 1409 0 


FASTEST TO BOTH COASTS! 


SHIP FAST! 
SHIP SURE! 
SHIP EASY! 


> 


UNITED 


AIR LINES 


SuperService 
on eh itane 


“‘ask the man 
who ships’”’ 


SUPER SERVICE MOTOR FREIGHT CO 
General Offices: Nashville, Tenn 


Santa Fe Puts New Tie Unloader to Work 


To effect quick and economical renewal of a million cross ties each year, Santa Fe Railway 
engineers have developed the new cross tie unloader, shown here, recently placed in service, 
The Santa Fe says that the new device can spot accurately 6,000 ties along a 30-mile stretch of 
track in eight hours and can empty a shelf of 13 200-pound ties in 10 seconds. President Ernest § 
Marsh, of the Santa Fe, says that this is the first use of such tie unloading equipment by any railroad, 


Union Pacific Is Adding 
More CTC in Colorado Area 


Installation of Centralized Traffic Con- 
trol on more than 80 miles of its single 
track between Denver and Carr, Colo., is 
under way by the Union Pacific Railroad. 

The railroad says the cost will be 
about $2 million and that completion is 
planned for the end of 1960. 

The installation will tie with CTC fa- 
cilities now in use between Cheyenne 
and Laramie, Wyo., and extending south 
to Carr. When completed, the new fa- 
cilities will give the UP 2,089 miles of 
CTC, the railroad says, adding that this 
will exceed that in use by any other road. 


Moving Van ‘Takes to Sea’ 


Vans of the Aero Mayflower Transit Co. re- 
cently left ‘terra firma’ and became water 


All-Cargo Flights to Japan 


To meet what it says are ever-increas- 
ing transportation demands of interna- 
tional trade, Japan Air Lines has an- 
nounced that on May 2 it will begin 
weekly all-cargo flights between San 
Francisco and Tokyo. On that day the 
first westbound flight will leave San 
Francisco. The first eastbound flight will 
leave Tokyo May 7. 


borne for the first time in the 32-year history 
of the company, according to Aero Mayflower 
officials. An LST carried one vanload at a time 
from Miami, Fla., to Moa Bay, Cuba, on four 
separate trips, as a $750,000 shipment of 
titanium pipe, shipped by the Crane Co., Chi- 
cago, was delivered in four parts to the Moa 
Bay plant of the Freeport Nickel Co. One of 
the vans is shown in the photograph in the 
process of being hoisted onto the LST. 


Construction on this $1.1 million jet hangar at Miami International Airport for Delta Air Lines is 
expected to be completed by November 1, the airline has announced. The hangar is to have 
36,000 square feet of office and shop space and will house Delta’s jet maintenance, air cargo 


facilities and Miami-based pilot crew rooms. The nose-hangar-type facilities will accommodate 
three Douglas DC-8 or Convair 880 jet transports or four DC-7s, Delta says. 
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—The Washington Post 


On the sidelines? 


If, like the puppy in the picture, your traffic department 
occasionally has to “sit one out”—if you miss the chance 
to make or save your company thousands of dollars be- 
cause you can’t get the up-to-the-minute, accurate in- 
formation necessary for a sure decision—our Service 
Department can give you the answers you need. Where 
the ordinary channels of information are too slow or 
the data incomplete, you can count on the Service De- 
partment to give you accurate information within hours, 
often within minutes. 


Located in Washington, D.C. and with experts “cover- 
ing” every federal regulatory and judicial agency, the 
Service Department keeps you informed by phone, wire 
and letter on the matters that affect your operation— 
the matters you specify in your instructions to us. 
Whether it be an upcoming rate change on one of a 
group of commodities you ship, or a new tariff filed, 
you can be sure that the information you need will be 
picked up and relayed to you as soon as it happens. 
Again, you may need the answer to a specific question, 
photostatic copies of a document, or a particular set of 
statistics . . . and you don’t know, perhaps, what gov- 
ernment or private agency to contact, and you don’t 
want to wait possibly for weeks to get the information. 


A call or wire to the Service Department will expedite 
tabulation of the data you require and very often it is 
on the way to you the same day. 

Think of what this can mean—an expert and confiden- 
tial eye-and-ear department in Washington for as little 
as $20 a month! If you prefer, of course, you may assign 
specific work on a unit basis, and we’ll be glad to quote 
prices in advance. Use the coupon for full details. 


Mr. Harry L. Gay, Manager, Service Department 
The Traffic Service Corporation 

815 Washington Building, Washington 5, D. C. 

Please send me details of the service checked below. ! understand that this 
request places me under no obligation, and that no salesman will call. 
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BE SAFE! 
Keep 
Rolling! 


aT Shouldn't Happen 
to YOUR Trailer! 


Avoid Fines! 

Cut Equipment Down Time! 
Use A Nationwide 
Fruehauf Service Plan! 


ONLY Fruehauf can provide 
low cost inspecting and compre- 
hensive maintenance and repair 
service “round the clock and 
’round the country—wherever 
any unit in your fleet goes. 
Many major carriers utilize the 
handy Fruehauf Preventive 
Maintenance Plan to assure both 
I.C.C. compliance and steadier 
earnings. Inquire, for your own 
protection! Fruehauf Trailer 
Company, 10940 Harper 
Avenue, Detroit 32, Michigan. 


COMPLETE INSPECTION ... 
PREVENTIVE MAINTENANCE 
...- ALL REPAIRS... 
FAST PARTS REPLACEMENT! 








COMPETITION 

AS A FACTOR IN 
COMMON CARRIER 
RATE MAKING 


By J. HADEN ALLDREDGE and CARL F. FISCHER, Ill 


INTRODUCTORY: 


Increasing Influence of Competition in Common Carrier Rate Making” 


OMPETITION, in its various 
forms and manifestations, has 
always exerted an influence over the 
processes of rate making by common 
carriers, and over the shaping and 
molding of rate structures, for all 
classes of transportation service— 
freight, passenger, and express. 


In the early history of transportation 
in the United States, the opportunities 
for the interplay of competitive forces 
were necessarily circumscribed by the 
physical limitations on the volume and 
flow of commerce and the number and 
type of participating carriers. Where 
such forces were operative, however, 
their impact upon rates, as well as upon 
the financial stability of the carriers 
themselves, was frequently severe. 

Changes have occurred in the compet- 
itive environment surrounding the con- 
duct of transportation services in this 
contury since their early beginnings. 
These changes have been pronounced— 
even revolutionary. Commerce itself has 
witnessed an amazing growth and ex- 
pansion. The number and variety of 
the articles and commodities which enter 
the channels of trade have greatly in- 
creased. The range of distribution of 
the articles and commodities has length- 
ened. Consumer demands have multi- 
plied. Along with these changes in the 
sinews of commerce have come great ex- 
pansions in the number, type, and 
physical capacities of the agencies of 
transport. 


Passenger Service and Competition 


Freight transportation is not the only 
area in the field of transport service 
that has felt the effects of increasing 
competition in modern times. The ad- 
vent of the automobile, the motor bus, 
and the airplane has forced passenger 
transportation by common carriers into 
a veritable maelstrom of competition. 
The effect of this development upon 
service has been revolutionary, but the 
effect upon passenger fares, as distin- 
guished from revenues, has been variable 
and indecisive. Since the individual 
selection of existing alternative means or 
methods of travel is not governed en- 
tirely by economic considerations, but by 
varying ideas of personal comfort, con- 
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venience, and safety, as well as econo 
experimentations with passenger far 
which have been many, have produc 
on the whole, inconclusive results, T 
level of basic fares has moved upw: 
and downwards in this period in effe 
to solve the competitive problem. 
roads, which originally furnished 
almost exclusive means of intercity p 
senger transportation service in 
country, have been the principal losers) 
from the standpoint of traffic and rew 
enues, in this competitive struggle. 
Express transportation has been con- 
fronted in this era of augmented carrier 
and commercial competition with 4 
special set of problems. Competition in 
the transportation of small shipments § 
has come, not only from other types of 
public carriers, such as motortrucks 
motorbuses, and airplanes, but also, to @ 
very substantial degree, from the parcel 
post service of the United States govy- 
ernment. 
The transportation of mail has né 
been immune to competition. Former 
the railroads had enjoyed somethin 
like a monopoly in the intercity tran 
portation of the mails, thus presenting 
a situation in which costs were the 
determinative factor in measuring the 
rate of compensation to be paid by the 
Government for this essential service. 
This field, however, has also been in- LI 
vaded by other agencies—airplanes, mo- 
torbuses, and even motortrucks—com- 
peting for a share of the mail-carrying 
business. 


ICC on Competitive Elements 


dale 


All of these developments in the do- = 
main of transportation have accentuated 
the competitive influences affecting the OV 
rendition of transportation service in t 
almost every phase of it. The Interstate y 


Commerce Commission, in its  sixty- W 
ninth annual report to Congress for 
the year ended November 1, 1955, ac 
summed up the situation so well that its 
language, taken from page 7 of the re- sa 
port, is reproduced below: 


“It may be helpful, however, to 
note some of the elements in compe- 
tition today. Some 21,000 carriers 
of all types subject to our general 
jurisdiction compete vigorously for 
@ generally rising total volume of 
traffic. This traffic flows in an ever- 
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HERE’S PROOF: 


North American Van Lines 
Carries High Value Products 
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Raymond Jamieson, (center), Traffic Man- 
ager of Link Aviation, Inc., Binghamton, 
N. Y., discusses shipping with NAVL agent 
and representative. BELOW: Part of the 
complicated electronic equipment shipped 
in padded vans. 
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LINK AVIATION, INC. USES NORTH AMERICAN * - ae ‘- 
KID-GLOVE* CARE FOR SHIPPING ie J » ae H 
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FLIGHT SIMULATORS UNCRATED 


~ oe 
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“A $5,000 savings in cost in shipping by padded van 
over other methods is the bonus we get in delivering a 
typical flight simulator from Binghamton to the 
West Coast,”’ says Mr. Jamieson. “With an insured 
actual value of up to $1,000,000, our primary concern is 
safe and careful handling. With North American Van 


Lines, we have never had a claim for damage.” 


“TRADEMARK 


See how you can save with North American service. Write, wire or phone today. 


NORTH AMERICAN VAN LINES, Inc. / World Headquarters / Dept. 14-3 / Fort Wayne, Indiana 


in Canada, North American Van Lines Canada, Ltd., Pickering, Ontario... in Europe, North American Van Lines Europe, GMBH, Mannheim, Germany 
























(F DISTRIBUTING Ie 
YOUR BUSINESS... 




















CHECK NORFOLK SOUTHERN 
INDUSTRIAL PARK 
IN CHARLOTTE, N. C. 


Located in the midst of the South’s great industrial boom, 
the Norfolk Southern Industrial Park offers unusual oppor- 















tunities for distribution centers. Labor is plentiful and reli- 





able, construction and maintenance costs are low, plant 
side rail service is available, and full state and community 
cooperation is assured. For information, write or call 










J. Milton Dillard, Assistant to President—Industrial, 316 Terminal Building, Norfolk, Va. 













barges, standard barges, tank barges— 
whatever equipment can best do the job is 
available from UBL. Find out how Union 
Barge Line’s complete line of equipment 
can increase your shipping efficiency, cut 
your shipping costs. Contact offices in 
Houston, New Orleans, Memphis, St. Louis, 
Cincinnati, Washington and Pittsburgh. 




























UBL 


UNION BARGE LINE, PITTSBURGH 22, PA. 


MEMBER: INLAND WATERWAYS COMMON CARRIER ASSOCIATION 
AMERICAN WATERWAYS OPERATORS, INC. 
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HIS IS THE FIRST in a series of six 

articles on “Competition as a Fac 
tor in Common Carrier Rate Making” 
—a subject in which interest of traffic 
and transportation people has been 
stimulated as a result of amendment 
of section 15a (the rule of rate mak. 
ing) of the interstate commerce ac 
by the transportation act of 1958, 
Much study and research has gone 
into the development of the information 
objectively presented in this series by 
the co-authors. 

Mr. Alldredge, now an attorney-at- 
law in Montgomery, Ala., is a former 
member of the Interstate Commerce 
Commission. By resigning, he termi- 
nated his service as an ICC member 
on October 31, 1954. He was ap 
pointed to the Commission by President 
Roosevelt, in 1939, and was reap. 
pointed for seven-year terms in 1945 
and 1952. He was chairman of the 
ICC in 1943 and 1952. After having 
been graduated from the Central Ala. 
bama Agricultural School and after 
having received, subsequently, the bach- 
elor_of laws degree from the Jones Law 
School in Montgomery, he was a 
teacher for two years and then spent 
nine years in industrial traffic man 
agement. For three years, beginning 
in 1919, he was secretary and traffic 
manager of the Dothan (Ala.) Chamber 
of Commerce. In the period 1923-1934 
he was chief of the transportation 
bureau of the Alabama Public Service 
Commission. He spent the next five 
years with the Tennessee Valley Av- 
thority, first as a transportation econ 
omist and then as director of the TVA 
transportation department. His book 
on “Rate Making for Common Carriers” 
was published in 1929. He is the av- 
thor of several other studies and pam- 
phlets on transportation subjects. 

Mr. Fischer, who resides in Birming- 
ham, Ala., is a registered ICC prac 
titioner and a certificated member of 
the American Society of Traffic and 
Transportation. He has several years 
of experience in traffic management, 


changing pattern of commodities 
and of origin and destination points. 
Adjustments in carrier services, 
many of which evoke controversy, 
are continuously necessary. Regu- 
lated carriers differ greatly in size, 
economic characteristics, financial 
structure, and business experience. 
There is a general abundance of 
capacity or opportunity to add to 
facilities as traffic requires, and all 
types of carriers desire to build up 
traffic or at least hold what they 
have. Shippers continuously seek 
more favorable rate adjustments. 
Carriers are far more numerous in 
the motor transportation field than 
in any of the others. Aptitudes of 
the various forms of transportation 
for handling particular traffic vary, 
but each form has a contribution 
to make. Each exercises its right to 
initiate rate changes, and each may 
object to the rate and tariff filings 
of other carriers. .. .” 


april 25, 1954 


The Interst 
arized | 

in the tempc 
e 7 of it 
very aptly wi 
“Our wor 
cations for 
certain ap} 
properties | 
interagency] 
it almost a 
commonly | 
out casting 
of compet 
transporta' 


Wide 


In the lan 
nounced 
inter-agency 
carriers has 
mand for t 
shipper is @ 
comparison 
weigh the a 
of transpor' 

before. 
What has 
development 
petition as 
The answ 
has been t 
rate makin 
an importa! 
It would b 
tainly unre: 
this factor | 
by the rate 
The parap! 
Interstate 
used in spe 
element in 
note of cl 
question pr 
observance 
making an 
sion stated 
Coal Rates 
has never | 
it has not } 
now be sa 
and logical 
regulating 
passenger, 
tion is ali 
of mind. 


























































Use 
Acceptar 
competitio. 
factor of 
not clear t 
the regulat 
ways in W 
ployed an 
stances m 
improperly 
point of t 
The stati 
standard : 
tual circu 
petition e 
are variak 
The cal 
involved | 
actual or 
competitiy 
enues ma 
themselve 
far in re 
competitic 
to the de 



















It was inevitable that such tremendowgy % ‘© sh 


changes in the national transportati@ 
pattern would increase the competitif 
pressures on the carriers in the pricing 
of their services—and so they have. 
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The Interstate Commerce Commission 

arized the effect of this increase 

in the tempo of carrier competition at 

e 7 of its seventieth annual report 
yery aptly when it said: 


“Our work relating to rates, appli- 
cations for operating authorities, and 
certain applications to unify carrier 
properties so commonly involve keen 
interagency competition as to make 
it almost a truism to say that carriers 
commonly cannot make a move with- 
out casting up the possible reactions 
of competitors in another field of 
transportation. ... ” 


Wider Choice for Shipper 


In the language of the economist, this 
pronounced trend toward increased 
inter-agency competition among the 
carriers has created an elasticity of de- 
mand for transportation services. The 
shipper is able to extend his range of 
comparison of shipping costs and to 
weigh the advantages and disadvantages 
of transportation alternatives as never 
before. 

What has been the effect of all these 
developments on the importance of com- 
petition as a factor in rate making? 

The answer seems clear: Competition 
has been thrust into the forefront of 
rate making factors and has assumed 
an importance that it never had before. 
It would be economically unsafe—cer- 
tainly unrealistic—to ignore or overlook 
this factor in any rate adjustment either 
by the rate maker or the rate regulator. 
The paraphrasing of a statement the 
Interstate Commerce Commission once 
used in speaking of cost of service as an 
edement in rate making might add a 
note of clarity to the answer to the 
question propounded. In speaking of the 
observance of cost as an element in 
making and judging rates, the Commis- 
sion stated, in its report in Lake Cargo 
Coal Rates, 1925, 101 ICC 513, that “it 
has never been out of mind even though 
it has not always been in sight.” It may 
now be said with considerable factual 
and logical support that in making and 
regulating rates, whether for freight, 
passenger, or express service, competi- 
tion is always in sight and never out 
of mind. 


Use of ‘Competition’ Factor 


Acceptance of the fact, however, that 

competition has become a rate-making 
factor of the greatest importance does 
not clear the path of the rate maker or 
the regulating authority. There are many 
ways in which this factor may be em- 
ployed and, of course, numerous in- 
stances may occur in which it may be 
improperly used both from the stand- 
point of the carrier and of the public. 
The statutes set up more than one 
standard for lawful rates, and the fac- 
tual circumstances within which com- 
petition exerts an influence over rates 
are variable. 
_ The carriers’ revenues are naturally 
involved in meeting competition. The 
actual or prospective effect of a given 
Competitive situation on carrier rev- 
enues may be misjudged by the carriers 
themselves. The carriers may go too 
far in readjusting their rates to meet 
competition to their own detriment or 
to the detriment of the other carriers, 
or to shippers, receivers, or localities. 
Then, again, carriers may miscalculate 
their risks in competitive situations and 
fail to take the necessary steps to pro- 
tect their own interests. 

If this subject could be dismissed with 
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in shipping costs 


OPPORTUNITY #1 


The P-64 van shown above is one of six basic custom 
design opportunities offered to you by Trailmobile CID 
Series '60. CID—which means Customer Individual- 
ized Design—is a unique concept based on component 
interchangeability to give you wide selectivity in deter- 
mining the size, weight, features—even the cost—of 
your trailer. For by selecting the components that best 
fit your operating needs, you achieve in the basic 
design of your trailer a ‘‘built-in'’ capacity for operat- 
ing savings and extra profit. 

When your needs suggest a low cost trailer with big 
revenue potential, check the P-64. It’s exceptionally 
rugged, yet extremely light—lighter than some alum- 
num units. And its big cargo space means maximum 
payloads on every trip. 


It's one way to design a dip in shipping costs. 


TRAILMOBILE inc. 


Cincinnati 9, Ohio Berkeley 10, Calif. 
Springfield, Mo. Longview, Texas TR-799 





92 


the simple, affirmative statement that 
competition is a recognized rate mak- 
ing factor the minds of those concerned 
with the intricate and complex problem 
of making rates, or pricing carrier 
services, could be put at ease very 
quickly. But the inquiry must run much 
deeper than that to satisfy the demands 
of the law and the requirements of 
sound economics. 

The basic problem may be stripped 
down to this: How, when, and to what 
extent may competition in its various 
forms be allowed to exert an influence 
in making, judging the lawfulness of, 
or prescribing rates? 


Regulation and ‘Paper Rates’ 

In seeking satisfactory answers to 
these inquiries, many facets of the basic 
problem will appear. It is not enough 
to prove that a carrier may consider 
competition in formulating its own 
rates, provided it acts within reasonable 
bounds and does not transgress the law 
against discriminations. The regulating 
authorities have a vital interest in the 
matter—in fact, they are now con- 
fronted with the necessity of deter- 
mining how they may legally employ or 
use the element of competition in pass- 
ing judgment on rates, and particularly 
in fixing and prescribing the level or 
measure of just and reasonable rates, 
maximum or minimum. 

It seems apparent now, in the light of 
the dynamic events that have taken 
place in the field of transportation in 


modern times, that if a regulating body 
could not consider competition in formu- 
lating and prescribing its own version of 
just and reasonable rates, then regu- 
lators might eventually find themselves 
relegated to the position of fixing and 
prescribing paper rates while the carriers 
are left relatively free to set the levels 
of the actual, going rates. 


These questions and statements point 
up the problem which will hereafter be 
examined and discussed. 


In pursuing these inquiries it will be 
necessary to examine a new element in 
the complex which has been created by 
the amendment incorporated in the 
transportation act of 1958 seeking to di- 
vorce the interest of one mode of trans- 
portation from the rate making actions 
and policies of cther modes of transpor- 
tation, but leaving in effect the admoni- 
tion contained in the National Trans- 
portation Policy to avoid the indulgence 
in unfair or destructive competitive 
practices. 


United Van Agents Meet 


United Van Lines has reported that the 
first of seven planned annual regional 
meetings this year for its agents was held 
April 8 in San Francisco. Others will 
take place April 20 at Lubbock, Tex., 
April 22 at Atlanta, April 28 at Montreal, 
April 29 at New York City, April 30 at 
Pittsburgh and May 8 at Chicago. 


Personal News 


SHIPPERS 


John E. Braff has been promoted to 
the position of traffic manager of Red 
Owl Stores, Inc., Hopkins, Minn., it has 
been announced by 
Vernon J. Winter, 
vice-president of 
Red Owl. Mr. Braff 
joined Red Owl in 
1954. He was pro- 
moted to the posi- 
tion of traffic su- 
pervisor in 1957 and 
to assistant traffic 
manager in 1958. A 
graduate of Duluth 
High School, Mr. 
Braff also attended 
the Duluth branch 
of the University of Minnesota. 


Several appointments in the head- 
quarters traffic department of Westing- 
house Electric Corp. have been an- 
nounced by Charles D. Duffy, general 
traffic manager. Under a reorganization 
designed to provide traffic consulting 
service for the various plants of the 
company on a product group basis, R. J. 
Breitinger was appointed traffic con- 
sultant to the defense and atomic divi- 
sions in addition to his present duties 
as traffic manager—rates. G. E. Gessner, 
formerly traffic supervisor at the Sharon, 
Pa. plant, has been appointed traffic 
consultant to the apparatus product di- 
visions. C. W. Standard, formerly re- 
sponsible for traffic at the Hampton, S.C., 
plant, was appointed traffic consultant 
to the general product divisions, and J. 
W. Denham was appointed staff assist- 
ant for traffic studies in the consumer 


J. E. Braff 


products divisions. He was formerly 
traffic analyst at the lamp division, 
Bloomfield, N.J. 


CARRIERS 
Rail—— 


G. A. McMillan has been appointed 
division freight agent at St. Petersburg, 
Fla., for the Seaboard Air Line Railroad 
Co., to succeed I. E. Morgan, deceased. 


The Baltimore & Ohio Railroad Co. 
has announced the appointment of Wil- 
liam E, Pyne, formerly a member of 
the news staff of the Baltimore Eve- 
ning Sun, as assistant director of public 
relations. 


Edward F. Cunningham, who has been 
in the traffic department of the New 
Haven Railroad since 1929, has been 
appointed general freight agent at Bos- 
ton, Charles E. Ragland, assistant 
vice-president—freight traffic, has an- 
nounced. 


John S. Mowbray has been named 
general traffic manager by the Lehigh 
& New England Railroad Co., and will 
have headquarters in Bethlehem, Pa. The 
company said the position of. freight 
traffic manager had been abolished. 


The Hoboken Shore Railroad, of Ho- 
boken, N.J., has announced the election 
of John H. Lerbs as president of the 
company, effective April 1, to succeed 
H. I. Silverson who has resigned. Mr. 
Lerbs will continue as general manager 
of the company with offices in Hoboken. 
The company also announced the ap- 
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pointment, effective April 15, of Jc 
M. Craig as assistant manager. 


The Chicago & North Western Ra 
Co. has announced appointment 
Charles M. Towle as industrial deve 
ment agent and Bill C. Brandenburg 
livestock marketing representative, 
headquarters in Chicago. 


Walter G. Treanor has been appoin 
commerce attorney for the Western 
cific Railroad Co. 


The Southern Pacific Co. has 
nounced that P. J. Kendall, vice-presi¢ 
and general auditor, will retire at 
end of April, after 40 years of 
He was general auditor for 10 years 
fore being named a vice-president” 
1955. : 


The Western Maryland Railway 
has announced the retirement, effeg 
May 1, of Paul T. Healy, freight t 
manager, sales and service, after 
years of service. “4 


The Canadian National Railw 
Grand Trunk Railway System has { 
nounced the promotion of PC 
Johnston from freight traffic man 
to general manager of a new dep 
ment, to be known as merchandise 
ices, with headquarters in Montre 


Dwight C. Kelsey, assistant gen 
freight agent at Cleveland for the 
Railroad Co., will retire on Ap 
after more than 39 years of service, 
company has announced. 


The Union Pacific Railroad Co. 
announced the appointment of W. 
Brown as general traffic agent at He 
wood, Calif., to succeed Vincent ™ 
Schmittroth who will retire on April 
after more than 50 years of service 


The Atlantic Coast Line Railroad Co. 
has announced the following personné 
changes: C. L. Hinnant has retired ath 
own request as general freight trafi 
manager, effective April 18, after 35 ye 
of service; E. B. Lawrence has been 
named assistant vice-president with of- 
fice in Jacksonville, Fla.; S. G. Williams 
has been appointed freight traffic man- 
ager at Jacksonville, and H. L. Davis 
and Dan Dove, Jr., have been appointed 
assistant general freight agents, with 
headquarters at Wilmington, N.C. 


The Durham & Southern Railway Co, 
has announced the following organi- 
zational changes, effective April 16: W. 
J. Kerr, Jr., has been named general 
traffic manager, Roland H. Watson has 
been appointed traffic manager, sales 
and service, and the position of district 
freight agent, formerly held by J 
— Phelps, deceased, has been abol- 
ished. 


Motor—— 


The Denver Chicago Trucking Co., ha 
announced the appointment of Frank E 
McDonald, formerly of Swift Transporté- 
tion, as manager of its Import-export 
division. He was also formerly in trans 
portation work with the U.S. Navy and 
with motor carriers in the west an 
northwest. The company also anno 
that Richard Eicher, former member @ 
the Denver Chicago NIBL basketball 
team, had been added to its termina 
staff at Seattle. 





Savings through the back door 


One of management’s most important objectives tem representative. We have the facilities and 
today is keeping costs down, finding ways to the experience to provide the swift, dependable 


make less money do more work. It’s almost a service you want — and still save you money. 
condition of survival. Our specialists have been Call us. We’re listed in the Yellow Pages. 
able to help many companies effect unexpected 

economies in transportation — and at the same FOR YOUR FILES: A free copy of 
time noticeably improve the speed and efficiency cine Shsiidinn iihan Bien 
of their freight shipments. Have you recently Schedule ... a complete listing of 
examined your transportation procedure from Interstate’s 221 timed departures 
this viewpoint of economy? If not, have someone 


offering excellent service to many 
in your organization check your Interstate Sys- small towns. Write Department A. 


ee OLESEN 
68 TERMINALS IN 26 STATES . | . 


COAST-TO-COAST SERVICE = re oie SYSTEM 


FAST, DEPENDABLE, SURE 


134 Grandville Ave., S.W., Grand Rapids, Michigan 


A TRANSPORTATION SYSTEM 





HOOVER 


morToe® ee ee) COMPANY i 


P.O. Box 45C Nashville, Tenn 


. at your service 
from dock to delivery 
Stevedoring, storage, repacking, reshipping 
or distribution . . . you can depend on 
LEHIGH’S experience and efficiency to han- 
die and process any cargo . . . bulk or 
packaged . . . liquid or dry. 


For information call or write 


| LT 


96-108 Frelinghuysen Ave. Newark 5,New Jersey 
Bigelow 3-7200 (NY) REctor 2-3338 


WAREHOUSE & 
TRANSPORTATION CO 


Pacific Intermountain Express, of Oak- 
land, Calif., has announced the appoint- 
ment of G. L. Klecak to its sales staff 
in New York City. He was formerly asso- 
ciated with the Waterman Steamship 
Corp., and with Riss & Co., Inc. 


The Hoover Motor Express Co., of 
Nashville, Tenn., has announced the ap- 
pointment of S. Chilton Cassady as dis- 
trict sales manager in the Louisville, Ky., 
area. Employed by the Indianapolis For- 
warding Co. in 1939, he managed the 
Louisville terminal of that company for 
17 years. More recently he operated a 
cartage company in Louisville. 


E, J. Vojtik has been appointed direc- 
tor of sales and traffic in the Milwau- 
kee area for Mercury Motor Freight 
Lines, Inc., of St. Paul, Minn. R. B. 
Sanders, executive vice-president of the 
firm, has announced. Prior to joining 
Mercury, Mr. Vojtik spent 14 years with 
Advance Express Co., of Milwaukee as 
traffic manager. 


Spector Freight System, Inc., of Chi- 
cago, has announced the appointment 
of J. Robert McGlothlin as operations 
manager at its Indianapolis terminal. 
Mr. McGlothlin was formerly terminal 
manager of American Transport, Inc., of 
Indianapolis. 


Appointment of Paul Kinsella, of Ken- 
more, N.Y., as a Buffalo, N.Y., area sales 
representative of Red Star Express Lines, 
Auburn, N.Y., has been announced by 
W. J. Ritchie, vice-president, sales, of 
Red Star. Graduated from Canisius Col- 
lege in 1957, Mr. Kinsella recently com- 
pleted Red Star’s sales training course. 


Penn Yan Express, of Penn Yan, N.Y., 
has announced the promotion of Calvin 
Andrews to sales representative in the 
northern New Jersey area, with head- 
quarters at the company’s terminal] in 
Newark, N.J. 


CORRECTION 


In one of the “Personal News” items on 
page 212 of the March 28 issue of Trarric 
Wor.p, the names of four men whose 
appointments to new positions were an- 
nounced by Interstate Motor Freight Sys- 
tem, of Grand Rapids, Mich., were added 
to those of two other men whose new 
assignments in the sales organization ‘of 
Interstate Motor Lines, Inc., of Salt Lake 
City, Utah, were announced. The four 
men who thus were reported, errone- 
ously, to have been appointees of Inter- 
state Motor Lines instead of Interstate 
Motor Freight System were: David E. 
Clark, now automotive sales manager in 
the Detroit area; Paul Hogle, now man- 
ager of the Peoria (Ill.) terminal of In- 
terstate Motor Freight System; Jack Wil- 
son, named to serve as liaison agent for 
IMFS with its west coast affiliate, Gar- 
rett Freightlines, Inc., and Jess Gray, ap- 
pointed to be liaison agent for Garrett 
Freightlines in its Salt Lake City termi- 
nal. TRAFFIC WoRLD regrets its inadvertent 
mingling of the personnel announce- 
ments of Interstate Motor Freight: System 
with those of Interstate Motor Lines. 


Air—— 


George G. Cain, Western Air Lines 
district. sales manager at Long Beach, 
Calif., since 1950, has been appointed as 
Los Angeles district sales manager for 
WAL, the company has announced. He 
succeeds Howard C, Smith who has been 
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Richard Shay has been appointed mid- 
west regional manager for Irish Air 
Lines, Henry W. Held, vice-president of 

the company, has announced. Mr. Shay, 
formerly with Sabena Belgian World 
Airlines in Chicago, will have headquar- 
ters in a new Chicago office of IAL. 


Japan Air Lines has announced the 
appointment of Shigeo Kameda to head 
its Los Angeles office. He was formerly 
district manager of the airline’s office 
at Bangkok, Thailand, and assistant. di- 
rector of the company at Tokyo. At Los 
Angeles he has succeeded Glen Seno, 

who has become manager of JAL’s dis- 
trict office in San Francisco. 


William M. Graves, former sales man- 
ager for Delta Air Lines in Charleston, 
S.C., has been named sales manager at 
Orlando, Fla., where Delta will inaugu- 
rate service on April 26, the company 
has announced. Charles W. (Pat) 
Macloskie has been promoted from sales 


representative in Miami to sales man- 
ager at Charleston. 


Others—— 


Willis Brunson, who has been traffic 
manager and assistant general manager 
of the Atlanta Freight Bureau since 
May, 1958, has join- 
ed Ribe & Co., of 
Birmingham, 
freight transporta- 
tion consultants, A. 
M. Ribe has an- 
nounced. Before 
joining the Atlanta 
Freight Bureau, 
three and one-half 
years ago, Mr. 
Brunson was with 
the traffic depart- 
ment of the Gulf 
Oil Corp., first in 
New Orleans, later 
in Houston. Earlier, he was employed in 
the traffic department of the Southern 
Pacific Lines, in Birmingham, Ala., and 
in Winston-Salem, N.C. 


Willis Brunson 


Traffic Clubs 


Louisville Club Members Are Guests of L & N 


iia 


Officials of the Louisville & Nashville Railroad recently entertained 65 members of the Womens’ 
Traffic Club of Louisville, Ky., offering a one-night course in railroading on an L & N diner and 
lounge car. Taken at that meeting was the picture above which shows, from the left, J. W. McDonald, 
division freight agent; Miss Helen Cooms, of the Mengel Co., president of the Club; Miss Mary 
Marinan, of the American Air Filter Co.; Evelyn Hammond of the Central of Georgia Railway and 
vice-president of the club, and J. C. Grisson, vice-president and general manager of the L & N. 
Members of the club were given a live demonstration of centralized traffic control in Louisville's 
vnion station. G. A. Payne, trainmaster, was the lecturer. The club’s membership includes rep- 
representatives of rail, motor, air and water carriers. 


The Bridgeport (Conn.) Traffic Asso- 
cation has designated its meeting on 
May 2 as “Ladies Night.” A special pro- 
gram by the BTA’s Actors Guild and 
Glee Club will be presented at the din- 


Rer-meeting, in LEicher’s Restaurant, 
Bridgeport. 


The Transportation Club of the Roch- 


ster (N.Y.) Chamber of Commerce will 


d a spring dinner dance on May 8 at 


the Irondequoit Country Club, with 


Frank Skultety’s orchestra providing the 


music. 


The Grand Rapids (Mich.) 
portation Club planned to hold its an- 


nual “Ladies Night” on April 25 at the 


Pantlind hotel ballroom. 
The El Paso (Tex.) Traffic Club in- 


vited M. H. Zabriskie, director of sales 
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DAILY SCHEDULED 
LTL SERVICE 


Routing LTL shipments via South- 
ern-Plaza pays dividends in: Im- 
mediate careful handling... 
prompt dispatch ...and safe, de- 
pendable deliveries. 

LTL freight is cleared 

daily on regular sched- 

ules. Radio-controlled 

pickup and delivery 

keeps shipments con- 

stantly on the move. 

24-hour leased-line 
provides in- 

stant freight 

movement * 

information for 

the shipper and 

the consignee. 
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SOUTHERN-PLAZA EXPRESS, INC. 


PrP O.B86OX% 637 DALLAS, TEXAS 


Reprints of Traffic World feature 
and news material can now be 


obtained at nominal cost. 


Useful as sales aids, instructional 


materials and for informative 
purposes, Traffic World reprints 
are available in quantities from 
100 up, with attractive discount 


prices in the larger quantities. 
* 
Write today to: 


Traffic World Reprint Dept. 
815 Washington Building, 
Washington 5, D.C. 


Ralph Foral, general freight agent for the Un- 
ion Pacific Railroad, is being congratulated, after 
@ coronation ceremony, for heading the winning 
team in a recent successful membership drive 
of the Omaha (Neb.) Traffic Club. Doing the 
congratulating is Membership Chairman Ernie 
Nogg, of I-Go-North American Van Co. Holding 
the Jack J. Hartnett trophy is Joe Rezek, freight 
agent for the Union Pacific Railroad, individual 
champion in the membership contest. 





for Texas-Arizona Motor Freight Inc., 
of El Paso, to discuss “Perfect Shipping 
and Sales” at its meeting on April 21. 


The Enid (Okla.) Traffic Club planned 
a stag party for April 23 and announced 
it would observe “Dairy Month” at its 
meeting in May. 


The Los Angeles Transportation club 
will observe “Invest in America Day” at 
its luncheon meeting on April 28, with 
Charles Detroy, former president of the 
Los Angeles Chamber of Commerce, as 
guest speaker. 


“Youth in the Future of Transporta- 
tion” was the subject scheduled for dis- 
cussion before the Will County Trans- 
portation Club, Joliet, Ill., at its “Truck 
Night” meeting on April 21, by John J. 
McCarthy, terminal manager at Chicago 
for Eastern Express, Inc., guest speaker. 


The Traffic Club of Newark (N.J.) will 
hold its “Annual Ladies Night” on May 9 
at the Robert Treat hotel in Newark, 
with Rod Callahan, of Kramer Bros. 
Freight Lines, as special committee 
chairman for the occasion. The club’s 
Motor Carrier Night will be held. on 
June 1. 


The North Iowa Traffic Club, Mason 
City, Ia., has announced that it will 
hold its annual golf outing on June 9 
at Clear Lake, Ia. 


The Cincinnati Traffic Club held its 
spring stag party on April 23 at the 
Hotel Alms. Fred Helms, of the Nickel 
Plate Road, was chairman of enter- 
tainment. 


Walter F. Stiegele, vice-president, 
sales and traffic, of Roadway Express, 
Inc., was to be the guest speaker at a 
meeting of the newly organized Findlay 
(O.) Traffic Club, April 16. It was the 
second meeting of the new club, which 
has a total of 50 members. The club 
will meet on the third Thursday of each 
month. Charles Swift, of the Cooper 
Tire & Rubber Co., is president. 


The Traffic Club of Norristown (Pa.) 
will hold it thirteenth annual dinner on 
April 30 at the Valley Forge hotel in 
Norristown. E. Arnold Forrest, judge of 
the Common Pleas Court of Montgomery 
County, Pa., will be guest speaker, and 
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Transcontinental 3 Ways 


East or West through the Kansas 
City or Omaha gateways, or to 
and from the Pacific Northwest 
via St. Paul-Minneapolis over 
Milwaukee Road rails all the 
way. Terre Haute division via 
automatic yard at Bensenville, 
connects points southwest, west 
and northwest of Chicago with 
lines to and from the East and 
South. For information, ask your 
Milwaukee Road representative. 
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April 25, 1959 


forrest Henry, commissioner of Mont- 
ery County, will serve as toastmaster. 


Tomcials of other traffic clubs in neigh- 
poring cities will be guests. The follow- 


ing newly elected officers will be in- 


‘Hsalled: Anthony DiFelice, traffic man- 


ager of the Lee Rubber & Tire Co., of 
Conshohocken, Pa., president, succeeding 


Tyernon M. Gray, import sales manager 


fr Flying Tiger Line, Inc.; Arthur 
anders, proprietor of North Penn Trans- 
fer, Lansdale, vice-president; Charles H. 

, Jr., freight agent for R. J. 


james J. Mellon, sales representative for 
Daniels Motor Freight, Inc., treasurer, 
and Louis I. Moss, traffic representative 
for Associated Transport, Inc., historian. 
New directors installed include Martin J. 
Costello, traffic manager, of Continental 
Fibre; Irwin Walker, traffic manager, of 
§ynthane Corp.; Maurice A. Nugent, dis- 
ict sales manager for Super Service 
Motor Freight Co., Inc., and Joseph E. 
Queenan, traffic representative of East- 
em Express. 


The Traffic Club of Syracuse (N.Y.) 
will salute National Transportation Week 
at its annual spring dance on May 7 in 
the main ballroom of the Hotel Syracuse. 
Areception will begin at 6:15 p.m. and 
dinner will be served at 7:30 p.m. 


The Buffale (N.Y.) Traffic Club plan- 
ned observance of “Niagara Frontier 
Night,” April 21, in the Westbrook hotel 
with P. T. Brewbaker, general traffic 
manager of the Hooker Chemical Corp., 
as guest speaker. The club’s annual 
picnic will be held on June 6 at Walker’s 
Grove. 


The annual meeting of the Maine 
Traffic Club will be. held on May 12 at 
the Eastland hotel in Portland. Officers 
and directors for 1959-60 will be elected. 


Delta 
Nu Alpha 


Competition was presently the “con- 
stant factor” in repricing of the trans- 
portation product, and it was no longer a 
prudent or accepted practice to “just 
raise the rates,’ members of the Fort 
Wayne (Ind.) Chapter No. 126 of Delta 


A. F. Thorne, center, of the Fort Wayne, Ind., 
chapter of the Delta Nu Alpha Transportation 
Fraternity, looks on while Ernest L. Wogen, left, 
Gssistant manager of freight rates for the north- 
western division of the Pennsylvania Railroad, is 
greeted by R. Scranton, president of the Fort 
Wayne chapter and traffic manager of the 
Indiana Rod & Wire Division, Phelps Dodge 
Copper Products Corp. 


You can 
“DEPEND ON DIZIE”... 


No. ON THE CANAL 


There’s good reason why Dixie is No. 
1 on the canal .. . leading all others 
in barge tonnage. 

More and more shippers are learning 
to “Depend on Dixie” . . . for lower 
shipping costs . . . expert handling 
. .. prompt schedules . . . and proven 
performance. 

Complete Inland Waterways Bulk 
Service—Common Carrier New Or- 
leans, West. 

For dependable barge transportation 
... “Depend on Dixie” 
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were told at their April meeting. “The 
old, set formulas” were rapidly being 
displaced by “realistic reappraisal of 
current commercial requirements,” said 
the speaker, Ernest L. Wogen, assistant 
manager of freight rates for the north- 
western division of the Pennsylvania 
Railroad. Mr. Wogen discussed “New 
Thinking in Rail Rate Making.” Incen- 
tive rates to produce more tonnage were 
another new factor in rail rate making, 
he said. Nominated for election as 
chapter officers were the following: For 
president, M. L. Dorsam; for first vice- 
president, J.O. Dreher and A. F. Thorne; 
for second vice-president, R. D. Doyle 
and L. C. Notter; for secretary, D. D. 
Ellis and D. E. Elliot, and for treasurer, 
J. R. Wilding and R. H. Salomon. 


Connecticut Alpha Chapter No. 56 of 
the Delta Nu Alpha Transportation 
Fraternity, Inc., planned a panel dis- 
cussion on “Small Packages” for its 
meeting on April 23 Scheduled to speak 
on the subject were: Thomas E. Green, 
branch manager of Pitney Bowes, Inc., 
guest panelist; John Novak, commercial 
agent for the Railway Express Agency; 
Joseph Fiasconaro, traffic manager of 
the A. C. Gilbert Co., and Herb Mc- 
Laurin, district manager of Akers Motor 
Lines. The chapter has announced that 
the second annual regional meeting of 
New England Region No. 3 of the frater- 
nity will be held on May 20 at Johnny’s 
Restaurant, Forestville, Conn. 


The duties and responsibilities of traf- 
fic managers and new trends in modern 
transportation were discussed recently in 
a talk on “Traffic Management and 
Modern Transportation” by Manuel A. 
Hamilton, instructor-consultant in the 
department of transportation training 
at Sheppard Air Force Base, Tex., before 
Wichita Falls (Tex.) Chapter No. 86 of 
the Delta Nu Alpha Transportation Fra- 
ternity, Inc. Mr. Hamilton pointed to 
some new concepts of marketing and 
distribution and noted how those factors 
were instrumental in gaining recogni- 
tion and status for the traffic profession. 


In the center of the group pictured here is Al 
Wake, president of St. Louis Chapter No. 74 of 
the Delta Nu Alpha Transportation Fraternity, 
Inc., and traffic manager of Allied Mills, Inc.. 
who is congratulating E. K. Brenner (right), di- 
rector of traffic at the McDonnell Aircraft Corp., 
and winner of a special DNA plaque for distin- 
guished service to traffic and transportation 
education. At the left-is Herbert K. Moss, assist- 
ant special agent in charge of the Federal Bu- 
reau of Identification office in St. Louis, who was 
the principal speaker at the chapter's meeting 
in March. 
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this Index is published as a reader con- 
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ag contract. Its inclusion is a last-minute 
geration and, although we try to make 
error proof, we cannot be responsible 
for any errors or failure to insert. 
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The meeting was held at the Midwestern 
University in Wichita Falls, and Mr. 
Hamilton’s address was followed by a 
question and answer period. 


The Harrisburg (Pa.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity will have Albert B. Rosenbaum, 
executive director of the Regular Com- 
mon Carrier Conference of the American 
Trucking Association, as its speaker at 
its May meeting. Mr. Rosenbaum served 
with the Interstate Commerce Com- 
mission for 23 years in various capaci- 
ties ranging from messenger to attorney 
examiner. He will speak on the “Advan- 
tages of Common Carriage Over Private 
Carriage.” 


Eldon Pence, southern traffic manager 
for the Kansas City Southern Railroad 
at Shreveport, La., officiated on April 
14 at ceremonies at which a new char- 
ter was presented to the Lake Charles, 
La., chapter of the Delta Nu Alpha 
Transportation Fraternity, Inc. H. F. 
Easterling, of Monroe, La., division traf- 
fic manager for the Forest Products 
Division of the Olin Mathieson Chemical 
Co., was guest speaker. The 30 charter 


members of the group have elected the 
following officers: D. C. Davis, traffic 
manager of the Port of Lake Charles, 
president; E. E. Manuel, commercial 
agent for the Missouri Pacific Railroad, 
first vice-president; C. W. Baeder, traf- 
fic manager of Firestone Tire & Rubber 
Co., second vice-president; J. M. Blan- 
chet, Jr., traffic representative for the 
Southern Pacific Railroad, secretary; 
J. L. Atherton, city freight agent for 
the Southern Pacific, treasurer; W. H. 
Lusby, assistant traffic representative 
for the Cities Service Corp., three-year 
director; J. H. Groh, director of the 
Port of Lake Charles, two-year direc- 
tor, and Earl Derouen, assistant traffic 
representative for the Olin Mathieson 
Chemical Corp., one-year director. In 
the photograph, Mr. Pence (left) is 
shown presenting the new charter to 
the chapter president, Mr. Davis. 


R. L. Milbourne, director of Flexi- 
Van sales and service for the New York 
Central System in New York City, will 
address the Buffalo (N.Y.) Alpha Chap- 
ter of the Delta Nu Alpha Transporta- 
tion Fraternity, Inc., at its meeting on 
April 28 in the Peace Bridge motel 
“Flexi-Van and Plan III Piggyback Serv- 
ice of the New York Central” will be 
the subject of discussion by the guest 
speaker and, in an open forum, by the 
chapter members. 
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advertising 


When answering ads please address as 
follows: Box -—— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 


Help Wanted 


FREIGHT BILL AUDITORS—rail and truck, 


Freight Audit Bureau, Denver, Colorado. 

Good opportunity, attractive salary. Resume 

a and references first letter. Write 
OX 


Traffic Services 


SPECIAL REPRESENTATIVE. Former indus- 
trial GTM, energetic and well regarded in 
New York traffic circles, now available as 
special NYC representative for selected non- 
= carriers. Retainer basis. Write 
Ox . 


Educational Books and Courses 


to Attorneys, 
those qualified to prepare for practice. In 
cludes Freight Forwarder Act. COLLEGE OF 
VAN TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new book by Fritz R. Kahn 
Attorney for the Movers Conference of 
America and formerly assistant in 

Law Department. In 229 pages Mr. Kahn 
presents an outline of the law 

state motor cerriage as an invaluable aid 
to the motor carrier executive and shipper, 
the lawyer and layman. The chief provision 
of the Motor Carrier Act are given verbatim, 
along with I.C.C. regulations implemen 

it and the decisions of the Commission 

the courts interpreting it. Essential points 
of law in more than 1000 cases are set forth. 
Footnote citations guide those who wish 
to delve deeper. The most important regu- 
lations are excerpted or digested. Cumber- 
some historical material and technical data 
are shunned, so that the reader is 
burdened nor confused. It is beautifully 
cloth bound and sells for $5.00. Study for 
15 days and if not completely satisfied, your 
money will be refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—-Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
State-Madison 
Building 

22 West Madison St. 
Chicago 2, Ill. 


ACADEMY OF 
ADVANCED TRAFFIC 
63 Vesey St. 

New York, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 





TRAFFIC DATES 


April 


26-30—Operations Council of American Trucking Associations (annual meeting), 
Minneapolis. 


May 


3-7—National Tank Truck Carriers, Inc. (annual convention), Washington, D.C. 
6-7—Eastern Industrial Traffic League (semi-annual meeting), Atlantic City, 
NJ. 
6-9—Chain Store Traffic League (annual meeting), Boston. 
12-15—Common Carrier Conference (board of governors), Washington, D.C. 
13-15—National Rivers and Harbors Congress (national convention), Washing- 
ton, D.C. 
14-15—Association of Interstate Commerce Commission Practitioners (annual meet- 
ing), Atlanta. 
15-17—National Accounting and Finance Council, American Trucking Associations, 
Inc., Boston. 
18-19—Central Western Shippers Advisory Board, Omaha. 
19-21—Western Traffic Conference, Berkeley, Calif. 
| 24-27—American Railway Development Association (annual meeting), Toronto. 
| 25-26—Ohio Shipper-Motor Carrier Conference, Akron, O. 
25-28—Mountain-Pacific States Conference of Public Service Commissions (an- 
nual convention), San Francisco. 
26—Mid-Continent Institute (sponsor: Transportation Association of America), 
| St. Louis. 
| 26-28—Southwest Shippers Advisory Board, Oklahoma City. 


Annual Dinner Dates of Traffic Clubs 


April 
30—Metropolitan Traffic Association of New York, New York City. 


May 


2—Women’s Traffic Club of Norfolk-Portsmouth, Norfolk, Va. 
4—Manufacturers’ Association Traffic Club of Lancaster, Lancaster, Pa. 
4—Women’s Traffic Club of Houston, Houston. 

4—Women’s Traffic Club of New England, Boston. 

5—Traffic Club of Lake Charles, Lake Charles, La. 

5—Women’s Traffic Club of Tacoma, Tacoma, Wash. 

7—South West Georgia Traffic Club, Albany, Ga. 

12—Harrisburg Traffic Club, Harrisburg, Pa. 

12—Spokane Transportation Club, Spokane, Wash. 

12—Women’s Traffic & Transportation Club of Seattle, Seattle. 
13—Wyoming Valley Traffic Club, Dallas, Pa. 

13—Traffic Club of Akron, Akron, O. 

13—Women’s Traffic & Transportation Club of Portland, Portland, Ore. 
13—Women’s Traffic & Transportation Club, Baltimore. 

14—Cincinnati Women’s Traffic Club, Cincinnati. 

14—Women’s Transportation Club of Oklahama City, Oklahoma City. 
16—Traffic Club of Billings, Billings, Mont. 


25 Year 


Ago bm 


From TRAFFIC WORE 
April 28, 1934 


A railroad wage controvg 
was settled by adoption of) 
agreement providing for prog 
sive restoration of pay to 
level of the basic rates in 
when the 10 per cent dedugg 
plan was agreed to in Janua 
1932. It was estimated the s 
ment would cost the cart 
about $20 million in additi 
payroll for 1934. 


* 


More than half the locomoti 
being used by the railroads 
found to be more than 20 yé@ 
old, according to a study made 
the Federal Coordinator 
Transportation. The oldest @ 
was discovered to have been 


in 1865. 


* 


Bids ranging from 17.5 to 
cents an airplane-mile for 
carrying of air mail on 21 row 
for a minimum period of thf 
months were received by the Pf 
Office. The department had 
41 and 45 cents as maxima 
different routes, and expré 
surprise at the low offers. 


* 


The Inland Waterways Co 
the government barge line agen 
and its subsidiary, the War 
River Terminal Co.,. reported 
consolidated net profit of $f 
786 for 1933. The net of 
corporation for its entire exist® 
since its formation in 1924 
said to have amounted to $1,918 
391. 
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"Coast-to-Coast 
Choice for 
Coast-fto-Coast 
Service’’ 


The only direct coast-to-coast carrier 


IM 






pp OWENSBORO 


FICE Shaded oreo served NASHVILLE 
by Denver Chicago 
TRAWLER POOL Transport Co., inc 


SALES OFFICE AND TRALER P 


TERMINAL ATUANTA 


DIRECT Commercial Freight Service Coast-to-Coast 
Only D-C offers direct, coast-to-coast service. One- 
carrier responsibility all the way, with non-stop, 2-man 


. sleeper cabs cuts 20% off running time—saves you time 


and money—gives you one-carrier handling, tracing, 
insurance, safety and delivery information. 


BULK LIQUIDS Transport in 7 Western States 

The same dependable service that has made D-C the 
coast-to-coast choice for coast-to-coast service on dry 
freight, is now available for liquids and dry bulk trans- 
port in South Dakota, Idaho, Utah, Wyoming, Colorado, 
Kansas and Nebraska. New tanker equipment—plus 
DC's modern maintenance facilities assure you safe, fast 
handling of your bulk products shipments including petro- 
leum, road oil, acids, aggregates and industrial molasses. 











DENVER-CHICAGO TRUCKING co., inc. 


vA wile, 


and millions vd miles later 


PS aii aT 


It was the worst possible year to 
start a business. Six months after 
Consolidated Freightways began 
operations as an Oregon intra- 
state carrier, the bottom fell out 
of the stock market, sending the 
nation’s economy into a tailspin. 
Thousands of long-established 
firms went under—but the fledg- 
ling CF trucking company sur- 
vived. 

“Every week was a crisis as we'd 
try to scrape together enough to 
meet the payroll,” recalls Leland 
James, CF’s founder and present 
board chairman. “Looking back it 


seems we kept going on sheer de- 
termination alone.” 

From this rocky beginning, CF 
has grown into the most diversi- 
fied motor carrier in the Western 
Hemisphere. Today a fleet of 6,000 
modern units haul every conceiv- 
able type of freight from Alaska to 
Arizona, from California to Ohio. 

To all our customers, we'd like 
to say “Thanks” for making the 
candles on our 30th birthday cake 
shine so brightly, and with this 
word of appreciation goes a re- 
newed pledge to keep CF service 
second to none. 
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MIDWEST REGION HEADQUARTERS: 


P. ©. BOX 55171, INDIANAPOLIS 5S, INDIAN 


WESTERN REGION HEADQUARTERS: 
P. Oo. BOX 3618, PORTLAND 8, OREGON 


CF-THE NATION'S MOST DIVERSIFIED MOTOR CARRIER 
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LTL AND TRUCKLOAD REFRIGERATED LOCAL 


HEAVY HAULING AND WAREHOUSIN 
GENERAL COMMODITIES BULK COMMODITIES HOUSEHOLD GOODS PRODUCTS CARTAGE 


SPECIALIZED EQUIPMENT & STORAGE 





PART 2 


icc NEWS 


DECISIONS 


Heavy Hauling Rights Rule 

Brink's Control Report Modified 
NP, Soo Trains Discontinuance 
NP Line Abandonment 

Rail Released, Unreleased Ratings 
NYC Must Keep ‘Beeliners’ 
Pipeline Valuations 

Railroad Abandonments 

Digest of Commission Rate Reports 
Commission Motor Reports 
Uncontested Finance Cases 

Motor Finance Cases 


Parcel Post Rates Hearing Postponed 
NITL Petition in Paint Case Denied 
impractical Operations Rules 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 
Modified Procedure Cases 

Orders Stayed 


APPLICATIONS AND PETITIONS 


Seatrain New Orleans-Savannah Rights 
Truckers Ask Rail Rate Probe 

C & N W Train Discontinuance 

CF, Subsidiaries Ask Credit Agreement 
Sugar Rate Inquiry Plea Amended 

Rates on ‘All Commodities’ in Box Cars 
Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. 


COMPLAINTS 
PROPOSED REPORTS 


Rights Conversion Cases 
Plea of West Coast Freight 
Motor Finance Cases 
Restrictive Routing by UP 
Truck Rights Interpretation 


APRIL 25, 1959 


REGULATORY 


NEWS & REPORT 


ICC NEWS 102 
AERONAUTICS BOARD NEWS 130 
MARITIME BOARD NEWS 131 


COURT NEWS 131 


> Late Regulatory News may be found 
on pages 19, 20, 22 and 23 of Part | 


Rail and Water Reports ; MARITIME BOARD NEWS 
Motor Recommended Reports ahs 
Du Pont Questions Authority 


COURT NEWS 


PRR Wants ‘Ghost Train’ Relief 


Stevedoring Company Liable 
ICC Cases Assigned for Hearing High Court Denies Writs 


BRIEFS 
Extension of Credit on CL Freight 


HEARINGS 


Southern Pacific Protests Taxes 


AERONAUTICS BOARD NEWS Motor Act Prosecutions . 


Denial of BOAC Authority ars Loss and Damage Decisions 
Airlines May Reduce Night Coach Fares . Miscellaneous Decisions 





Interstate Commerce 
Commission News 


ICC Puts All Single-Unit Items Weighing 
15,000 Pounds in Heavy Hauling Category 


Without Omitting Items of Less Than 15,000 Pounds From Special 
Equipment Articles, ICC Establishes ‘Rule of Thumb’ Automatically 
Placing Items of 15,000 Pounds or More in Heavy Hauling Rights. 


While recognizing the possibility 
that some single-unit items weigh- 
ing less than 15,000 pounds may re- 
quire the use of special equipment, 
the Commission has established a 
“rule of thumb” automatically plac- 
ing heavy single-unit items weigh- 
ing 15,000 pounds or more in the 
category of items which motor heavy 
haulers are authorized to transport. 
At the same time the ICC concluded 
that ordinary fflat-bed trailers, 
though reinforced or braced, are not 
special equipment. 


“It (the rule) is intended to serve as a 
last-result test to be utilized when, after 
applying all the usual tests, the authority 
of a heavy hauler to transport a single- 
unit item stills remains uncertain,” the 
Commission said in a report and order on 
further hearing in MC-29886, Sub. 88, 
Dallas & Mavis Forwarding Co., Inc., 
Extension—Galion, O. 


“This test should resolve one of the 
heretofore difficult questions concerning 
heavy haulers, should not disturb the 
rights of general commodity carriers as 
to such commodities if they can otherwise 
qualify, and should preclude the neces- 
sity for a strained interpretation with 
respect to fiat bed trailers in attempting 
to accomplish the compelling result 
reached in the prior report.” 

The findings in the prior report, 72 
MCC 653, were reversed and an applica- 
tion of Dallas & Mavis Forwarding Co., 
Inc., of South Bend, Ind., for authority 
to operate as a common carrier by motor 
vehicle of road rollers and motor grad- 
ers, from Galion, O., to points in the 
United States, which was granted in the 
prior report by division 1, was denied by 
the Commission in the instant report 
on further hearing. 

The Commission said that the division 
concluded that those units manufac- 
tured by supporting shippers weighing 
15,000 pounds or more properly might be 
considered as commodities requiring 
special equipment within the meaning 
of the operating authorities of certain 
protestants. 

The Commission said that on consid- 
eration of the record and of petitions 
of John H. Eldred Trucking Co., Inc., 
Home Transportation Co., Wales Truck- 


ing Co., C & H Transportation Co., and 
the Heavy and Specialized Carriers sec- 
tion of the Local Cartage National Con- 
ference, division 1 reopened the proceed- 
ing for further hearing. 


One Report Not Served 


The Commission said that because 
some of the basic issues were closely re- 
lated to those in MC-C-1766, W. J. Dill- 
ner Transfer Co., Investigation of Op- 
erations, it was deemed appropriate 
that both proceedings be considered and 
disposed of concurrently. However, the 
Commission’s report in MC-C-1766 was 
not served at the same time as the 
instant report. 

The Commission said that an examiner 
recommended on further hearing that the 
application be denied. It said that ex- 
ceptions were filed separately by appli- 
cant, the Galion Iron Works and Man- 
ufacturing Co., an intervener in support 
of the application, and by the Common 
Carrier Conference—Irregular Route, of 
the American Trucking Associations. 


DECISIONS 


Other protestants and interveners were 
identified as H. J. Jeffries Truck Line, 
J. H. Rose Truck Line, Bell Transporta- 
tion Co., and GMS. Trucking, Inc. 

With respect to the commodities, the 
Commission said that the supporting 
shipper produced both self-propelled road 
rollers and motor graders at its Galion 
plant. The former were produced in six 
basic models comprising 38 different sizes 
ranging from the smallest models, with 
one compression roller and two pneu- 
matic-tired wheels, weighing about 7,100 
pounds, to the largest model, with three 
compression rollers weighing about 28,800 
pounds. 


ICC Conclusions 


“In the prior report, after reviewing 
certain of the leading cases concerning 
what constitutes permissible heavy haul- 
ing service, and after considering the 
size and weight of shipper’s larger units, 
particularly those weighing approximate- 
ly 15,000 pounds or more with their weight 
concentration upon small and narrow 
areas of the vehicle bed, division 1 con- 


cluded that obviously such transportatiog 
necessitated the use of ‘special equip- 
ment.’ It described such equipment ag 
braced or heavily reinforced flat bed trajj- 
ers especially designed for hauling excep- 
tionally heavy commodities, citing with 
approval the St. Johnsbury case (53 MOG 
277, 298). At first glance this result ap- 
pears to be both reasonable and logical, 
and in accord with the cited precedent. 

“However, because it describes ‘special 
equipment’ in relative terms, it provides 
no accurate and precise method of de- 
lineating between what is ordinary and 
special equipment as to vehicles of the 
same basic design such as the flat bed 
trailers here under consideration. Nor 
are the different opinions expressed by 
the witnesses concerning what is required 
by the units being transported helpful in 
this respect. More to the point is the 
fact that, in most instances, the actual 
transportation provided for the support- 
ing shipper, by Eldred Trucking and sub- 
sequently by GMS, was accomplished in 
flat bed trailers of ordinary design. On 
the other hand, the argument by the 
opposing heavy haulers that most of this 
transportation requires special equipment 
is not only lacking in actual proof, but 
the contention must be considered along 
with the fact that their authorities and 
any subsequent interest they may be 
found to have in the traffic must be pred- 
icated on that basis. 


Ruling on Flat Bed Trailers 

“Basically ‘special equipment’ has ref- 
erence to that type of equipment not 
normally used and maintained by author- 
ized carriers providing an ordinary gen- 
eral freight service. In this connection, 
vehicles of odd or unusual design, such as 
pole trailers, and low-bed trailers, and 
those with additional equipment such as 
winch-equipped trailers present no real 
problem because they are readily identi- 
fiable from their overall appearance oF 
design as special equipment, and are not 
normally provided by regular general 
commodity carriers. On the other hand, 
fiat bed trailers of the same ordinary 
basic design, 


general freight as well as the heavy 
haulers. 

“This stems, in part, from the trend 
over the years, brought about by the 
continual improvement in highway ca- 
pabilities together with the relaxation ol 
the maximum weight limitations in many 
states, in the motor carrier industry 
towards the use of larger size vehicle 
capable of transporting heavier loads. 


“As a consequence many existing 
hicles were modified by bracing reil- 
forcement, or other means to accommid- 
date the heavier permissible lading, 
whereas usually in the manufacture of 
new units the increased carrying G@ 
pacity was not apparent, being ‘built i 
the vehicle. Thus under the test used 
in the prior report the anomalous situa 
tion results whereby the modified ve 
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piles by reason of their bracing or spe- 
dal reinforcement could, depending on 
the basis used for comparison, be con- 
sidered to be ‘special equipment’, while 
newer vehicles with the same or greater 
carrying capacity could not. 


Flat-Bed Vehicle Design 


“Aside from these practical considera- 
tions, Which cannot be ignored, the above 
fest assumes, without deciding, that 
sme flat bed vehicle of ordinary design 
js the basic vehicle for comparative pur- 

as to whether other vehicles of the 
same design fall either within the ordi- 
nary or special classification. Neither the 
evidence herein, nor that adduced in 
the related Dillner case, affords any 
gnclusive basis for establishing any 
icular flat bed trailer as the norm or 
asic vehicle; and for the reasons al- 
ready expressed we do not believe that 
trailers of this type, all being of the 
same basic design, can be delineated as 
between ordinary and special equipment. 
Accordingly, we are unable to agree with 
the conclusions in the prior report that 
braced or specially reinforced flat bed 
yhicles of ordinary design, including 
those described generally as the heavy- 
duty type, are special equipment. 

“To the contrary the regular or so- 
called high flat bed trailers here in- 
yolved, as well as those of the same de- 
sign and description in the Dillner case, 
regardless of their bracing, reinforcing, 
or being of the heavy-duty type, are 
nevertheless ordinary in their design 
and ordinary in their usage. To the ex- 
tent this conclusion conflicts with those 
reached in the prior report herein, in 
the St. Johnsbury case, and in a number 
of others involving the same issue, we 
are convinced that the result here 
reached is sound, ‘particularly since it 
affords full recognition to progress and 
modern trends in the operations of the 
general commodity carriers... . 


































Interpretive Rule 


“While we are in agreement with the 
utimate conclusion reached in the prior 
report the authority of heavy haulers to 
transport this shipper’s larger units, we 
do not consider it necessary or proper 
to classify these vehicles as_ special 
equipment. Rather, we are convinced 
that, as a necessary corollary to our 
conclusions reached herein regarding flat 
bed vehicles of ordinary design and the 
proper sphere of heavy hauler opera- 
tions, an interpretive rule should be 
established whereby single-unit items 
weighing 15,000 pounds or more will be 
considered to be within the authority 
of the conventionally authorized heavy 
haulers regardless of whether such units 
or items can be loaded or unloaded 
under their own power and the type of 
vehicle used for their transportation. 


“In our opinion, the evidence demon- 
strates that the larger rollers and grad- 
es, weighing 15,000 pounds or more, 
Which are involved in this proceeding, 
are single-unit items of sufficient weight 
& to obviously fall within the scope of 
& heavy-hauling service regardless of 
other factors, and that a rule which will 
apply the same conclusions to other 
shipments of single-unit items of similar 
Weight, is equally justified. 


“By way of explanation this rule does 
not necessitate a conclusion that all 
Single-unit items weighing less than 
45,000 pounds do not require the use of 
Special equipment. It merely establishes 
8 presumption, or rule of thumb, which 
automatically places heavy single-unit 














































items weighing 15,000 pounds or more in 
the category of items which the heavy 
hauler is authorized to transport. It is 
intended to serve as a last-result test to 
be utilized when, after applying all the 
usual tests, the authority of a heavy- 
hauler to transport a single-unit item 
still remains uncertain. This test should 
resolve one of the heretofore difficult 
questions concerning heavy haulers, 
should not disturb the right of general- 
commodity carriers as to such commodi- 
ties if they can otherwise qualify, and 
should preclude the necessity for a 
strained interpretation with respect to 
flat bed trailers in attempting to accom- 
plish the compelling result reached in 
the prior report.” 


Existing Carriers’ Services 


With respect to the rights sought by 
the applicant, the Commission said it was 
not convinced from the evidence as a 
whole that the existing carriers’ services 
were inadequate to meet shipper’s reason- 
able transportation requirements or that 
the proposed operation would be ren- 
dered without diverting substantial traf- 
fic from existing carriers to their detri- 
ment and contrary to the public interest. 
In the circumstances, the Commission 
said, “we conclude that no need has been 
shown for the proposed service which 
cannot be met by existing carriers and 
that the application should be denied.” 

Commissioner Mitchell did not partici- 
pate in the disposition of the proceeding. 

Commissioner Arpaia, concurring in the 
result, said that although he agreed that 
the applicant had failed to establish a 
need for any service he was unable to 
subscribe to the conclusions of the ma- 
jority concerning what constituted per- 
missible heavy loading service. 


Gratuitous Pronouncement 


Commissioner. Freas concurred in the 
result. In an expression in which Com- 
missioner Webb joined, Commissioner 
Freas said that he agreed with the re- 
port of the majority and particularly 
with the ultimate conclusion that the 
application should be denied. 

“IT am, however,” he said, “unable to 
subscribe to the so-called ‘last-resort’ 
test established for the first time in this 
proceeding. It seems to me that it is a 
misnomer and somewhat misleading to 
term the 15,000-pound weight demarca- 
tion a ‘last resort’ test, for the report is 
explicit in stating that it would apply 
‘automatically’, and ‘regardless of other 
factors’, such as whether or not special 
equipment would be required for load- 
ing, unloading, or over-the-road trans- 
portation. Once the weight of the article 
is determined to be 15 000 pounds or more 
there would be no need to apply any 
other test, for all uncertainty would be 
removed insofar as the heavy hauler is 
concerned. 


“While such a test may present an 
easy solution to a perplexing problem, 
I do not believe that the scope of oper- 
ating rights should be contracted or 
expanded without sound reasoning based 
upon evidentiary facts. Here. however, 
I find no subsidiary factual support for 
the conclusion that the transportation 
of a single item weighing 15,000 pounds 
or more should ipso facto fall within 
the scope of heavy hauling. There is 
no indication how the 15,000-pound de- 
marcation line has been arrived at, ex- 
cept for a bare statement that ‘the evi- 
dence demonstrates’ that the larger 
rollers and graders involved here are 
of sufficient weight as to ‘obviously’ fall 
within the scope of heavy hauling serv- 
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ice. By the same token, why not 10.000 
pounds, or perhaps even 20,000 pounds? 

“In my opinion. the report does not 
afford an adequately valid basis for es- 
tablishing the specified test for applica- 
tion in this case, let alone for use as a 
general interpretive rule in connection 
with the transportation by heavy haul- 
ers of any and all other commodities. 
Furthermore, this weight test appears 
to be unnecessary for the proper deter- 
mination of the ultimate issue presented 
here and, therefore, is a gratuitous pro- 
nouncement. In the circumstances, I 
doubt the advisability and propriety of 
setting forth in this limited proceeding 
what appears to me to be an arbitrary 
test.” 


Division 4 Modifies Report 
In Brink’s Control Case 


The Commission, division 4, by a re- 
port and order on reconsideration in 
MC-F-6544, The Pittston Co—Control— 
Brink’s Inc., has modified the findings 
in a prior report, 75 MCC 345, decided 
July 11, 1958 (T.W., July 19, 1958, p. 72). 

In a prior report, the division said, it 
conditionally granted authority for ac- 
quisition by the Pittston Co., of New 
York, of control of Brink’s, Inc., of 
Chicago, through purchase of the latter’s 
outstanding stock. The division said the 
findings provided, among other things, 
that on exercise of the authority granted, 
Pittston would be considered a motor 
carrier subject to sections of the inter-- 
state commerce act relating to the re- 
porting, accounting, and securities pro- 
visions. 

The division said petitions for recon- 
sideration were filed by Joseph F. Miller, 
@ minority stockholder of Brink’s, who 
intervened in opposition to the applica- 
tion, the Department of Justice, and 
Pittston. 

Pittston, in its petition, asked that 
the company be relieved from complying 
with the aforementioned provisions of 
the act, the division said. It said that 
Mr. Miller contended that consummation 
of the transaction would result in a mo- 
nopoly, that a combination of Brink’s 
with Pittston’s subsidiary, United States 
Trucking Corp., would force other com- 
peting armored-car cerriers out of busi- 
ness under the impact of detrimentai 
rate cutting; that no effective competi- 
tion would remain at Boston, Buffalo, 
New York, and Newark, N.J.; and that 
Pittston and Brink’s had engaged in im- 
proper and unlawful conduct. The de- 
partment’s petition concerned the ad- 
mission of certain exhibits in the prior 
proceeding. 


The division said that John D. Allen 
“has been generally responsible for the 
growth over the years of Brink’s arm- 
ored-car operations.” 


The division said that the issues raised 
by Mr. Miller had been adequately 
treated in the prior report. It said that 
the department relied on a schedule of 
business done by armored car transpor- 
tation companies to show that the trans- 
action would result in an undue restraint 
of competition or in a monopoly. The 
division said the schedule was inaccurate 
and unreliable in various respects, and 
that no changes were required in the 
prior findings regarding the effect of 
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the transaction on the competitive situa- 
tion. 

“Upon further consideration of the is- 
sue,” the division concluded, “we are of 
the opinion that it is unnecessary to 
subject Pittston to the securities pro- 
visions of section 214, but that it should 
be subject to the accounting and re- 
porting provisions as set forth in the 
order in the prior report .. .” 

In modifying the prior findings, the 
division added a condition that The 
Pittston Co., in connection with purchase 
of capital stock of Brink’s, Inc., “(1) 
shall make no payment to any party 
as a commission, fee, or expense, (2) 
shall not employ John D. Allen, and 
(3) shall cancel all agreements of any 
nature providing for the continuance in 
office of the present directors of Brink’s, 
Inc.” 

Commissioner Mitchell, dissenting, said 
he adhered to his conclusions set forth 
in a dissenting opinion in the prior re- 
port. 


Discontinuance of Trains 
Of NP and Soo Authorized 


The Commission, division 4, has issued 
three reports, accompanied by orders, 
in passenger train discontinuance cases 
by which it has permitted the Minne- 
apolis, St. Paul & Sault Ste. Marie Rail- 
road Co. to discontinue the operation 
of two trains and allowed the Northern 
Pacific Railway to discontinue opera- 
tion of four trains. 


In a report and order in Finance No. 
20407, Minneapolis, St. Paul & Sault Ste. 
Marie Railroad Co.—Discontinuance of 
Service—Thief River Falls, Minn., Du- 
luth, Minn., and Superior, Wis., the di- 
vision found that the operation by the 
Soo Line of passenger trains Nos. 64 and 
65 between Thief River Falls and Duluth, 
Minn., and Superior, Wis., was not re- 
quired by the public convenience and 
necessity. The railroad served notice of 
the proposed discontinuance effective 
December 29, which effective date was 
suspended for four months, pending in- 
vestigation. A motion of the Minnesota 
Railroad and Warehouse Commission to 
dismiss the case was overruled and the 
division ordered discontinuance of the 
investigation. 


In a report and order in Finance No. 
20414, Northern Pacific Railway Co— 
Discontinuance of Service— Staples, 
Minn.-Oakes, N.D., the division approved 
the discontinuance by the Northern 
Pacific cf a passenger train indicated as 
train 111 westbound and train 112 east- 
bound, between Staples, Minn., and 
Oakes, N.D. The discontinuance had 
been proposed to become effective De- 
cember 27, but was suspended by the 
Commission for four months, pending 
investigation. A motion of the Minnesota 
Railroad and Warehouse Commission to 
dismiss the notice of discontinuance was 
overruled and the investigation was 
ordered discontinued. 


By a report and order in Finance No. 
20415, Northern Pacific Railway Co..— 
Discontinuance of Service—Mandan, 
N.D.-Glendive, Mont., the division ap- 
proved the discontinuance of passenger 
trains Nos. 3 and 4 between Mandan and 
Glendive and discontinued the investiga- 
tion. The carrier had proposed the dis- 


continuance effective December 28 but 
the effective date was suspended for 
four months pending investigation. 


NP Allowed to Abandon Line 
And Acquire Trackage Rights 


Abandonment by the Northern Pacific 
Railway Co., of a 10%-mile portion of 
its Red Lake Falls branch extending 
between Fertile, Minn., and Tilden 
Junction, Minn., has been permitted by 
the Commission, division 4, which has 
also granted the Northern Pacific au- 
thority to acquire for use in lieu of the 
line to be abandoned, trackage rights 
over a line of the Great Northern Rail- 
way Co., extending more than 15 miles 
between Tilden Junction and Crookston, 
Minn., including a short connecting 
track near Crookston. 


A report, certificate, and order were 
issued in Finance No. 20504, Northern 
Pacific Railway Co—Abandonment 
(Portion)—Red Lake Falls Branch, em- 
bracing Finance No, 20505, Northern Pa- 
cific Railway Co —Trackage Rights— 
Great Northern Railway Co. The certif- 
icate and order were to be effective from 
and after the date operations were begun 
under the trackage rights authorized. 
Conditions for protection of any em- 
ployes adversely affected were prescribed 
the same as those imposed in Chicago, 
B & Q R. Co., Abandonment, 257 
ICC 700. 


Under an agreement between the two 
railroads, the division said, the Northern 
Pacific would operate its own trains, 
whether freight or passenger manned by 
its own employes, in both directions over 
the acquired trackage which would be 
used as a bridge connecting the NP’s 
track extending north of Tilden Junction 
with its track at a point east of Crooks- 
ton. 

The line marked for abandonment had 
not been used extensively in recent years, 
with the result that the unmaintained 
ties were below standard condition and 
ballast was “fouled with vegetation,” the 
division said. It added that estimated 
salvage value of the line was $58,285. 


Territory tributary to the line had an 
estimated population of 120 persons, all 
of whom lived on farms and did not 
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require rail service, and the area had ng 
industries, the division said. 

Although the abandonment would ng 
reduce the number of train perso 
their compensation would be lowered be. 
cause of lesser mileage to be covered, the 
division said. It added that the aban. 
donment would eliminate the need fg 
services of a section foreman and g 
section laborer during seven months gf 
each year. 


Rail Released, Unreleased 
Ratings Again Found to Be 


Separate, Distinct Items 


Following the principle announced 
in American Home Foods, Inc. y. 
Delaware, L. & W. R. Co., 303 Ic¢ 
655, that released and unreleased 
ratings should be considered, from g 
transportation standpoint, as sep- 
arate and distinct items, the Com- 
mission, in a report on reconsider- 
ation in No. 31706, Upjohn Co. y, 
Pennsylvania Railroad Co. et al. has 
reversed in part its prior findings 
(297 ICC 699) and awarded the com- 
plainant reparation. 


The Commission found the assailed 
rate collected or sought to be collected 
on 62 carloads of medicines, in corru- 
gated boxes, from Upjohn, Mich. to 
Dallas, Tex., on and between October 31, 
1952, and September 28, 1953, inapplicable 
and the applicable rate to be $1.42 a 10 
pounds plus the general increases author. 
ized in Ex Parte No. 175. 


“Each of the 62 shipments was tendered 
to the originating carrier on a straight 
bill of lading bearing the notation ‘the 
agreed or declared value of the property 
is hereby specifically stated by shipper 
to be not exceeding 50 cents per pound,” 
the Commission said. “The complainant 
prepaid the charges at a rate of $142 
made 40 per cent of the first class rate 
subject to the Uniform Freight Classifi- 
cation, on 44 shipments, and at a rate of 
$1.79 on the 18 remaining shipments. The 
defendants instituted a court action t 
collect charges at the rate of $1.79 on the 
44 shipments allegedly undercharged.” 

The Commission said that the com- 
plainant sought the Class-40 rate of $1.0 
which applied when the shipper agreed 
in writing that the released value of the 
property did not exceed 50 cents a pound 
whereas the defendants contended thats 
carload commodity rate of $1.79 published 
by them from and to the same points on 
the same articles, not contingent on dé 
clared or released value, removed the ap- 
plication of the class rate on all drugs @& 
medicines from the classification and was 
applicable. 


Conclusions Reached 
After quoting from its decision in the 
American Home Foods case, the Commis- 
sion said: 


“A similar conclusion is warranted in 
the instant proceeding. The same situa- 
tion exists as to the published released 
and unreleased rate items in the Uni- 
form Classification, and the released rate 
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gnd dustinct items. The defendants argue 
jn their reply to the petition that the 
american Home Foods case differs from 
the instant proceeding in that the class- 
rate tariff specifically provided that such 
rates were not applicable on any com- 
modity where there was in effect a com- 
modity rate, and that the released rates 
gers considered in the cited case in- 
duded one entered after the period of 
movement here considered. In view of 
our finding that the released and un- 
released classification items were separate 
and distinct, there was no commodity 
rate comparable to the released classi- 
feation rating, and the only released 
rates order that may appropriately be 
considered here is No. 1104, which was 
in effect during the period when these 
shipments moved.” 


Commissioner Winchell, concurring in 
part, said that he did not agree with 
the underlying theory of the report for 
the reasons stated in Commissioner Mur- 
phy’s Dissenting expression, in which he 
joined, in the American Home Foods 
case. Commissioner Winchell said he 
did agree, however, that the results of 
the two proceedings should be in ac- 
cord. 

Commissioner Goff, concurring in 
part, said that he concurred in the 
result solely because of the decision 
of the Commission in the American 
Home Foods case. 

Commissioners Murphy and Webb 
wrote dissents and Commissioner Freas 
noted a dissent. 


ICC Suggests Central Cut Crew Member 
From ‘Unprofitable’ Passenger Trains 


Reducing Crew From Three to Two Men and Increasing Commutation 
Fares to Cut Losses Advocated by ICC in Partially Denying Road's Plea 
For Authority to Drop Two Trains between Albany and Pittsfield. 


Making its first adverse ruling, 
though partially, on a railroad ap- 
plication for authority to discontinue 
wprofitable passenger services, the 
Commission has refused to grant 
the New York Central Railroad all 
of the authority it requested with 
respect to two trains operating be- 
tween Albany, N.Y., and Pittsfield, 
Mass. The Commission required con- 
tinued service for between Albany 
and East Chatham, N.Y., and sug- 
gested that the railroad operate the 
two trains with one less crew mem- 


ber and that it increase commuta- 
tion fares. 


The Commission found that the por- 
tion of the service by trains Nos. 495 and 
496 between Pittsfield and East Chatham, 
N.Y., was not required by the public con- 
venience and necessity but that opera- 
tion by the NYC of train No. 495 from 
East Chatham, N.Y., to Albany, N.Y., 
and train No. 496 from Albany to East 
Chatham, N.Y., was required by the 
public convenience and necessity and 
would not unduly burden interstate or 
foreign commerce. 


The action was by a report and order 
in Finance No. 20435, New York Central 
Railroad Co.—Discontinuance of Serv- 
iee—Albany, N.Y.—Pittsfield, Mass. A 
motion of the New York Public Service 
Commission to dismiss the proceeding 
and direct cancellation of a discontinu- 
aice notice was overruled. Commissioner 
Walrath did not participate in -disposi- 
tion of the proceeding. 


Under section 13a(1) of the interstate 
®mmerce act (section 5 of the transpor- 
tation act of 1958), the NYC filed notice 
® December 4, 1958, of its intention to 
discontinue operation of the passenger 

effective January 5. Protests 
‘ainst the discontinuance were filed by 
& number of parties including commut- 
8, local town officials, railway employes 
aid state authorities, the Commission 
taid, adding that on consideration of the 


record, it instituted an investigation 
and required that operation of the trains 
be continued pending a hearing and a 
decision or until expiration of the four- 
month statutory period on May 5. 

The Commission said that trains Nos. 
495 and 496 consisted only of a single- 
unit self-propelled diesel Budd car com- 
monly called a “Beeliner.” 


Financial Aspects 


“The Central submitted exhibits pur- 
porting to show the financial results of 
operating the trains involved herein dur- 
ing the years 1956, 1957 and the first 
nine months of 1958,” the Commission 
said. “These data show for the periods 
covered, in order, revenues, $11,080, $12,- 
274, and $10,100; wages (train and en- 
gine crew) $19,942, $22,021, and $18,504: 
fuel $1,614, $1,617, and $1,212; passenger 
train car repairs $6,907, $6,206, and $4,- 
648; train supplies and expenses $2,043, 
$2,129, and $1,595; health and welfare 
$126, $173, and $129; payroll taxes $1,- 
837, $1,944, and $1,597; and total ‘out- 
of-pocket’ or ‘above-the-rail’ loss $21,- 
388, $21,815, and $17,585. 


“In addition Central estimates that it 
will save $1,380 annually in station ex- 
penses, by discontinuing this service. 
The latter amount is estimated as the 
cost of maintaining station buildings, 
structures, shelters, and platforms; pro- 
viding caretakers therefor during the 
winter months, and expenses of heating 
and lighting station buildings. Central’s 
witness, however, conceded that a num- 
ber of these stations have already been 
discontinued. It is not possible to deter- 
mine from the record that any saving 
from this source would result from the 
discontinuance of this service. 


Train Revenues 


“All of the foregoing amounts are esti- 
mated except those shown for train 
crew wages. Revenues were obtained by 
multiplying actual passenger miles 
traveled by a particular class of passen- 
gers by the system average passenger- 
mile revenue of that particular class. 
Revenues, however, appear to be under- 
estimated, since the actual fares charged 
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parties riding the Beeliner are consider- 
ably above system averages. 

“For example, the commutation fares 
for travel to or from East Chatham, and 
points west thereof, from or to Albany 
range from 1.62 cents to 2.64 cents per 
passenger mile as compared to the sys- 
tem average for this class of 1.58 cents 
per passenger mile. Similarly coach fares 
to and from these points range from 
4.10 cents to 6.40 cents per passenger 
mile compared to the system average of 
3.56 cents per passenger mile. 

“The train-crew wages shown were the 
aggregate of amounts reflected by time 
slips submitted by the crew members for 
@ particular period, plus vacation allow- 
ances. They include overtime pay of 
about 3 hours per round trip to each 
crew member. The record shows that the 
crew-members performed no work from 
the time of arrival of the train at 
Albany in the morning until the time of 
its departure in the afternoon. The rec- 
ord shows that Central could have util- 
ized this crew to perform a similar serv- 
ice during this period without additional 
cost. 

“The amounts shown for passenger 
train car repairs and train supplies and 
expenses were estimated on the basis of 
the unit costs per mile for these ac- 
counts for Budd cars operated on Cen- 
tral’s Boston & Albany division for the 
particular periods shown. The amounts 
shown for health and welfare payments 
and payroll taxes are based on the esti- 
mated amounts for labor included in the 
other accounts. 


Commuter Fares 


“Several commuters residing at points 
in New York testified at the hearing in 
opposition to Central’s proposal. They 
all stated that they worked in Albany, 
that they utilized Central’s Beeliner 
service in traveling to and from their 
work, and that there is no other avail- 
able public transportation service which 
would serve this purpose. Many of the 
witnesses did not own private automo- 
biles and they fear that discontinuance 
of the Beeliner service would deprive 
them of work since there is practically 
no opportunity for local employment. 
Most of the witnesses stated that they 
would use the Beeliner service even 
though commutation fares were increased 
substantially. In this connection, the 
record shows that Central has not sought 
an increase in commutation fares be- 
tween Albany and East Chatham and 
intermediate points although it has 
sought and obtained substantial in- 
creases in such fares on other lines, par- 
ticularly between New York and points 
in Westchester County. The latter fares 
exceed the Albany-Pittsfield fares by 
about 23 per cent. 

“Near the close of the hearing, counsel 
for the New York Public Service Com- 
mission moved that the Commission dis- 
miss the proceeding and direct Central 
to cancel the notice of proposed discon- 
tinuance of service by trains 495 and 496, 
on the ground that most of the service 
performed by these trains is intrastate 
in character and therefore subject to 
the provisions of section 13a(2) instead 
of 13a(1). Other protestants join in this 
motion. As previously stated, train 495 
originates at Pittsfield, a point in Massa- 
chusetts, and terminates at Albany, a 
point in New York, and train 496 is oper- 
ated between these points in the reverse 
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direction. Accordingly, these trains defi- 
nitely fall within the specifications pro- 
vided in section 13a(1). The fact that 
nearly all of the passengers riding these 
trains are traveling between points in a 
single State is not material. The motion 
to dismiss is overruled. 


“As provided by the statute, we may by 
order require the continuance or restora- 
tion of operation of the trains involved 
herein, in whole or in part, if we find 
from our investigation after hearing 
that the operation of services of such 
trains are required by the public con- 
venience and necessity and will not un- 
duly burden interstate or foreign com- 
merce. The record shows that very little 
public use is made of the Beeliner service 
between Pittsfield and East Chatham. 
Clearly that portion of the service is not 
required by the public convenience and 
necessity. A different conclusion is war- 
ranted, however, with respect to the 
service between East Chatham and Al- 
bany. 


‘Public Need’ 


“The record shows that a relatively 
large number of people residing at East 
Chatham and points along Central’s line 
west thereof depend upon the Beeliner 
service to transport them to and from 
their places of employment at Albany. 
Obviously there is a definite and sub- 
stantial public need for this service and 
it should be continued unless the loss re- 
sulting therefrom will constitute an un- 
due burden on the Central. 


“The use by the public of trains 495 
and 496 has been substantial and it also 
has been relatively stable on a slightly 
increasing trend. As previously stated, 
Central estimates that the above-the- 
rail loss from the operation of these 
trains amounts to more than $20,000 
annually. However, its estimate of reve- 
nues based on system averages appears 
to be low and no consideration was 
given therein to additional revenues 
which might be produced by increasing 
fares to levels existing on other por- 
tions of its system. In this instance an 
increase in fares appears logical and 
Central should at least make an effort 
in that regard before seeking to discon- 
tinue the service. We therefore cannot 
accept these estimates. 


Smaller Crew 


“Central’s estimates of operating ex- 
penses of these trains are based largely 
on system averages, but there is no show- 
ing of record that conditions encountered 
in this service are average conditions. 
The record shows that the trains are 
manned by three crew members con- 
sisting of an engineman, conductor and 
brakeman. The engineman runs the 
train, the conductor collects fares and is 
responsible for the train, and the brake- 
man assists passengers on and off the 
train, provides fiag protection if the 
train is stopped at places other than 
station stops, and opens and closes the 
doors for passengers to board or leave 
the train. The record hows that Central 
operates other Beeliners with two-men 
crews. Central has a duty to first at- 
tempt to reduce its costs before dis- 
continuing service. Considering the rel- 
atively short distance involved in this 
operation, it is reasonable to believe that 
Central could conserve its revenue from 
these trains by using two-men crews 
thereon. If this were done and the fares 


increased as indicated above, the loss re- 
sulting from this operation, if any, would 
be small. Certainly it would not con- 
stitute an undue burden on interstate or 
foreign commerce that would justify the 
discontinuance of this service. 


“Contentions of the parties as to either 
law or fact not specifically discussed 
herein have been given consideration and 
found without material significance or 
not justified.” 


Pipeline Valuations 


The Commission, division 2, has issued 
reports in several pipeline valuation 
proceedings in which it has determined 
the final value for rate-making pur- 
poses of the common carrier property 
owned and used by the respondents 
in the year ended December 31, 1957. 
The docket numbers, the names of the 
companies, the values fixed by the Com- 
mission, and the dates on or by which 
protests, if any, must be filed with the 
Commission in Washington, D.C., are 
as follows: 


Valuation No. 1291, Ashland Pipe Line 
Co., $8,046,100, May 18; Valuation No. 
1328, Sinclair Pipe Line Co., $161,089,- 
100, May 13; Valuation No. 1332, Brad- 
ford Transit Co., $1,591,600, May 15, and 
Valuation No. 1333, Gulf Refining Co.. 
$134,009,000, May 14. 


Switching Signal Order 


The Commission, division 3, by a re- 
port in No. 28000, Sub. 170, New York 
Central Railroad Co. (Bureau of Service 
application No. 14241), has granted an 
application of the New York Central for 
modification of signal station No. 65 
interlocking, at Chatham, N.Y., and for 
discontinuance of switching signals 
which are adjuncts to manual block sys- 
tem between Ghent and Chatham, N.Y. 
The division said that removal of the 
signals would permit the NYC to tailor 
the installation to meet present-day op- 
erating requirements. 


COCREOOUDCOREDRECCESEREROREREEORGROCEODCORORCEODOCEREOCRECEEEDEC OGRE SESE REREEEEED 


Railroad Abandonments 
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Rock Island 


Examiner Paul C. Albus, by a pro- 
posed report in Finance No. 20336, Chi- 
cago, Rock Island & Pacific Railroad 
Co.—Abandonment—Guthrie Center, Ia., 
Branch, has recommended that the Com- 
mission, division 4, approve and author- 
ize abandonment by the Rock Island of 
its branch line of railroad extending 
from a connection with the main line 
at Menlo, to the end of the branch at 
Guthrie Center, approximately 14.12 
miles, in Guthrie County, Ia. He said 
the Commission should impose, for the 
protection of employes, conditions the 
same as were prescribed in Chicago, 
B. & Q. R. Co., Abandonment, 257 ICC 
700. The examiner said that the amount 
necessary to maintain the line for con- 
tinued operation would impose an un- 
necessary and undue burden on inter- 
state commerce. 


Arkansas 


The Commission, division 4, by a re- 
port and certificate in Finance No. 20469, 
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Arkansas Railroad Co.—Abandonment— 
Entire Line, has authorized the com. 
pany to abandon its entire line, exteng. 
ing from Star City to Gould, about 17% 
miles, all in Lincoln County, Ark. The 
division said there was no opposition t» 
the application. It said that there hag 
been no operations on the line sing 
1957 and the line was reported to be ip 
generally poor condition. The certificate 
takes effect 30 days from April 10. 


New York Central 


By reports and certificates in Finangee 
No. 20483, New York Central Railroad 
Co, — Abandonment (Portion) — Rome 
Branch, and Finance No. 20486, New 
York Central Railroad Co—Abandon- 
ment (Portion) — Ontario Branch, the 
Commission, division 4, has permitted 
abandonment, subject to conditions for 
protection of employes, of portions of 
lines of the Central in New York aggre- 
gating about 19 miles. One segment ex- 
tends from milepost 39.88 to milepost 
45.09, about 5.21 miles, in Rome. The 
only installation served is the Rome 
State School which, the division said, 
would be connected to the Central’s main 
line. Annual savings of $14,792 are ex- 
pected to result from the abandonment, 
The other segment, part of the road's 
Ontario branch in Oswego County, N.Y, 
extends from milepost 8.8 at Mexico to 
milepost 22.5 at Paul (Oswego), about 137 
miles. The division said there was no 
longer any traffic on the line and that 
adequate motor and rail service was 
available otherwise to serve the area, 
Both certificates take effect 30 days from 
April 13. 
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Commission Reports 


Bm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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Zinc, Bars or Pigs 


I. and S. M-11806, Zinc, Bars or Pigs 
Anaconda, Mont., to California. By d- 
vision 3. Modified procedure followed 
Proceeding discontinued on finding jus 
and reasonable commodity rates on zine 
bars, pigs or slabs, from Anaconda, 
Mont., of $23.37 a net ton, minimum 
40,000 pounds, and $22.60 minimum 
100,000 pounds, to Los Angeles, Calif, 
group points, and $22.21, minimum 40- 
000 pounds, to San Francisco, Calif, 
group points. The rates were filed & 
become effective September 26, 1958, by 
Garrett Freight Lines, Inc., and North- 
west Freight Lines, Inc. On protest of 
the North Pacific Coast Freight Bureal 
on behalf of interested rail lines, opef- 
ation of the schedules was suspended t 
and including April 25. The division said 
that commodity rates identical to those 
under consideration were in effect from 
Kellogg, Ida., to the same destinations 
and that they were subject to an origin 
intermediate rule which made them ap- 
plicable from Anaconda. It said @ 
instant proposal would merely estab! 
specific point to-point rates which we 
now applicable under the intermedi 
point rule. The division said that the 
considered rates were reasonably com 
pensatory and “according to this 
they have not constituted a destructive 
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competitive practice.” It was noted that 
Commissioner Freas concurred in the 
result 


Cheese Foods 


I. and S. M-11800, Cheese Food—De- 
troit Lakes to Kansas City. By division 
3, Proceeding discontinued on finding 
just and reasonable a reduced commodity 
rate of 106 cents a 100 pounds, minimum 
30,000 pounds, on cheese food, powdered, 
from Detroit Lakes, Minn., to Kansas 
City, Mo. The rate was filed to become 
effective September 24, 1958, by certain 
motor carriers, but on protest of Western 
Trunk Line railroads, operation of the 
schedules was suspended to and includ- 
ing April 23. The division said that the 
respondents’ present rate was 200 cents, 
minimum 20,000 pounds, and the rail 
rate was 121 cents, minimum 30,000 
pounds. The division said that the traffic 
formerly moved by a motor contract car- 
rier at a rate of 96 cents until it was 
determined that the carrier could not 
lawfully transport the commodity. The 
division said that the rate appeared to 
be reasonably compensatory for the serv- 
ice to be performed thereunder and that 
it did not seem to be lower than neces- 
sary to attract the traffic from private 
carriage by the shipper. 


Work Clothing 


I. and S. No. 7009, Work Clothing— 
Nixon, N.J., to Chicago, Ill. By division 
3, Modified procedure followed. Sched- 
ules ordered canceled on or before June 
1, on not less than one day’s notice, on 
finding not shown to be just and reason- 
able a reduced freight forwarder rate of 
$240 a 100 pounds, minimum 18,000 
pounds, on clothing, cotton, staple work, 
in bulk in completely wrapped bales or 
bundles or in bulk or bundles in boxes, 
from Nixon, N.J., to Chicago, Ill. The 
rate was published to become effective 
September 8, 1958, and later by Lif- 
schultz Fast Freight, and others, but on 
protest of the Eastern Central Motor 
Carriers Association operation of the 
schedules was suspended until April 8 
when they became effective. The divi- 
sion said that the proposal represented 
a substantial reduction in the respond- 
ents’ rates of $3.55 in less-carloads and 
$3.29, minimum 5,000 pounds. The di- 
vision said that it was unable to find 
that the proposed rate would be reason- 
ably compensatory. 


Alcoholic Liquor 


I. and S. No. 7053, Alcoholic Liquor— 
New York, N.Y., to St. Louis. By divi- 
sion 3. Modified procedure followed. 
Schedules ordered canceled on or before 
June 1, on not less than one day’s no- 
tice, on finding not shown just and rea- 
sonable a reduced freight forwarder less- 
carload commodity rate of 324 cents a 
100 pounds, on liquors, alcoholic, in glass 
or metal cans, in barrels or boxes, from 
New York, N.Y., and points grouped 
therewith, to St. Louis, Mo., and points 
sfouped therewith. The rate was filed to 
become effective November 5, 1959, and 
later, by Acme Fast Freight, Inc., and 
other freight forwarders, but on protest 
of the Eastern Central Motor Carriers 
Association, Inc., operation of the sched- 
ules was suspended to and including 
June 4. The division said that the pro- 
Desed rate was 176 cents less than the 
Class-100 less-carload rate of 500 cents 
presently maintained between the points 


by the forwarder respondents and by 
the motor carrier members of the asso- 
ciation on shipments less than 5,000 
pounds. The division said that the re- 
spondents had not met their burden of 
proof that the schedules were just and 
reasonable. It was noted that Commis- 
sioner Walrath did not participate. 


Liquid Sugar 


No, 32515, Liquid Sugar to Ohio Points. 
By division 3. Proceeding discontinued 
on finding not shown to be unlawful rates 
on truckload shipments of liquid sugar, 
in bulk, in tank vehicles, from Yonkers 
and New York, N.Y., and Philadelphia, 
Pa., to points in Ohio. The division said 
that the rates under investigation were 
those maintained by Robert H. Carr and 
Sons, Inc., from New York and Yonkers, 
to Cincinnati, Cleveland, Columbus and 
Toledo, O.; by Liquid Transit, Inc., from 
New York to the same destinations, and 
by Herman R. Ewell, from Philadelphia 
to the same destinations. The division 
said that the investigation was instituted 
at a time when the rates already were in 
effect and was scheduled to be heard on 
a common record with I. and S. M-11433, 
Liquid Sugar in Tank Trucks—New York, 
N.Y., to Ohio. However, it said that the 
suspended schedules had been canceled. 
Present rates of 57 cents a 100 pounds 
and 60 cents, minimum 30,000 pounds, 
maintained by Ewell from Philadelphia to 
Cleveland and Toledo, respectively, were 
the only rates shown in the report. The 
division said that the burden of proof 
was not on the respondents and that no 
inference that the rates were unjust or 
unreasonable could be drawn from the 
fact that they chose not to introduce any 
evidence to show that the rates were 
compensatory. 
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Commission Motor Reports 


An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of moter cartier 
reports of the Commission. Mimeographed 
cepies of such reports in full may be eb- 
tained by prompt application te the Cem- 
missien. 
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MC-3468, Sub. 138, F. J. Boutell Drive- 
away Co., Inc., Flint, Mich., Extension— 
Cadillacs and Buicks. On reconsideration, 
bindings in prior report, 76 MCC 1795, 
reversed; certificate denied. Automobiles, 
in initial movements, truckaway and 
driveaway, from the plant site of the 
Cadillac plant at Detroit, Mich., to points 
in Massachusetts, over irregular routes. 
Chairman Tuggle, joined by Commis- 
sioners Hutchinson, McPherson, and 
Goff, dissented in part. Commissioners 
Mitchell and Walrath did not partici- 
pate. 


MC-106213, Sub. 9, Fox-Smythe Trans- 
portation Co., Oklahoma City, Okla., Ex- 
tension—El Paso. Permit granted on re- 
consideration. Meats, meat products, 
meat by-products, dairy products and 
articles distributed by meat packing- 
houses, from Oklahoma City to El Paso, 
Tex., and points in Texas within 25 miles 
of El Paso, limited to service performed 
under continuing contracts with Geo. A. 
Hormel & Co., and Wilson & Co., over 
irregular routes. Commissioner Goff 
concurred in the result. Commissioners 
Freas, Murphy, and McPherson dis- 
sented. Commissioners Mitchell and 
Webb did not participate. 


MC-115691, ‘Sub. 6, R. J. Coker, of 
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Demopolis, Ala., Extension—Fibre Pipe. 
Certificate granted. Fibre conduit and 
fibre pipe, in non-returnable shipping 
racks, and fittings and couplings for such 
pipe, from Orangeburg, N.Y., to points 
in Ala., Ga., and Fla., over irregular 
routes. 


* MC-108449, Sub. 75, Indianhead 
Truck Line, Inc., of St. Paul, Minn., Ex- 
tension—Asphalt, embracing MC-92983, 
Sub. 311, Eldon Miller, Inc., of Iowa City, 
Ia., Extension—Asphalt. Certificates de- 
nied. (1) Petroleum and petroleum prod- 
ucts, except gasoline, liquefied petroleum 
gases, and grades 1, 2, and 3 fuel oils, in 
bulk, in tank vehicles, from points in 
Kansas to points in South Dakota; (2) 
petroleum and petroleum products, ex- 
cept liquefied propane gases, natural 
gasoline, and commodities requiring heat 
in transit to maintain liquid form, in 
bulk, in tank vehicles, from points in 
Kansas to points in Illinois, and (3) 
petroleum and petroleum products, ex- 
cept liquefied petroleum gases and na- 
tural and casing-head gasoline, in bulk, 
in tank vehicles, from points in Kansas 
to points in Iowa, over irregular routes. 


i) 


Uncontested Finance Cases 


Order approved in F.D. No. 20574, Norfolk 
& Western Railway Co. Equipment Trust 
Certificates, authorizing the Norfolk & West- 
ern Railway Co., to assume obligation and 
liability as guarantor, in respect of not 
exceeding $7,350,000 of Norfolk & Western 
Railway equipment-trust certificates, Series 
G, bearing dividends at the rate of 444 per 
cent per annum, to be issued by Fidelity- 
Philadelphia Trust Co., as trustee, and sold 
at 98.39 per cent of principal, plus accrued 
dividends thereon, in connection with the 
procurement of certain equipment. Com- 
missioner Walrath not participating. 

+ * * 


Order approved in F.D. No. 20584, Southern 
Pacific Co. Equipment Trust Certificates, 
authorizing the Southern Pacific Co. to 
assume obligation and liability in respect 
of not exceeding $7,620,000 of Southern Pa- 
cific Co. equipment-trust certificates, Series 
No. 4, bearing dividends at the rate of 414 
per cent per annum, to be issued by The 
First Pennsylvania Banking and Trust Co. 
as trustee, and sold at 98.418 per cent of 
principal, plus accrued dividends, in con- 
nection with the procurement of certain 
new equipment. 


* a” * 

Order approved in F.D. No. 20577, Overnite 
Transportation Co. Note, authorizing the 
Overnite Transportation Co. to issue to 
Teachers’ Retirement System of Georgia, a 
secured 6 per cent long-term installment 
promissory note to evidence a loan of like 
principal amount, the proceeds to be used to 
replenish working funds used to finance in 
_ the cost of a new terminal at Macon, 

a. 
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Motor Finance Cases 
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MC-F-7129, Navajo Freight Lines, Inc.— 
Control—Brooks Truck Lines, Inc. Applica- 
tion of Navajo Freight Lines, Inc., of Den- 
ver, Colo., for temporary control of Brooks 
Truck Lines, Inc., of Marshall, Mo., through 
management, granted, with conditions. 

~ ° = 


MC-F-7138, Bruce Burney Oil Hauling, Inc. 
—Purchase—A. C. Blackburn, Jr. Application 
of Bruce Burney Oil Hauling, Inc., of 
Levelland, Tex., for temporary operation of 
the motor carrier rights and properties of 
A. C. Blackburn, Jr., doing business as A. C. 
Blackburn Tank Truck Service, of Hobbs, 
N. M., granted, with conditions. 

* ” : 

MC-F-7119, Monumental Motor Tours, Inc. 
—Purchase—South Jersey Coach Lines, Inc. 
Application of Monumental Motor Tours, 
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Inc., of Baltimore, Md., for temporary opera 
tion of the motor carrier rights of Gouth 
Jersey Coach Lines, Inc., of Bridgeton, N.J., 
denied. 

7 = o 


MC-F-7056, Fred Stewart Co.—Purchase— 
Fred. Stewart and (Portion) Andrew Lee 
Moore and Woodrow Moore. Purchase by 
Fred Stewart, Cordelia Stewart, Rodney 
Stewart and Troy Stewart, partners, doing 
business as Fred Stewart Co., of Magnolia, 
Ark., of the operating rights and properties 
of Fred Stewart, Cordelia Stewart, and 
Rodney Stewart, partners, doing business as 
Fred Stewart, and of certain of the operat- 
ing rights of Andrew Lee Moore and 
Woodrow Moore, partners, doing wn © as 
A. L. and W. Moore, of Bossier City, 
approved and authorized, subject to LS 
tions. 

a * = 

MC-F-7143, W. Kelly Gregory, Inc.—Pur- 
chase—Frank Watson and John Watson, et 
al. Application of W. Kelly Gregory, Inc., 
of Baltimore, Md., for temporary operation 
of the motor carrier rights and properties 
of Frank Watson and John Watson, partners, 
doing business as Watson Brothers, granted, 
subject to conditions. 


ORDERS 


@eeeeeeeeeseeeeeeeeeeeeeeeeee 


Parcel Post Rates Hearing 


Is Postponed to June 2 


The Commission, by Commissioner 
Mitchell, has issued an order fixing May 
12 as the date for filing prepared state- 
ments and exhibits in No. 32158, In- 
creased Parcel Post Rates, 1957, and post- 
poning the adjourned hearing in the 
proceeding from May 12 to June 2 in 
Washington, D.C., before Examiner Bur- 
ton Fuller. 


The adjourned hearing will be for the 
purpose of the completion of cross-ex- 
amination of witnesses of the Post Office 
Department, presentation of the pre- 
pared statements and exhibits of inter- 
veners and protestants, cross-examina- 
tion and rebuttal, if any, by the depart- 
ment, oral testimony by persons appear- 
ing for the first time at such adjourned 
hearing, and oral testimony by any per- 
son with respect to matters brought out 
on cross-examination. 


Parties to the proceeding were invited, 
pursuant to a letter of the department, 
to inspect postal facilities at Baltimore 
on April 24, Philadelphia on May 18, 
and New York City on May 19. The 
order said parties desiring to inspect the 
facilities should report at the office of 
the postmaster at 3:30 p.m. on the re- 
spective dates, and advise by wire or 
letter Edmund J. Walsh, assistant con- 
troller, Bureau of Finance, Room 3334 
Post Office Department, Washington 25, 
DC., at least one day in advance with 
respect to Baltimore, and three days in 
advance with respect to Philadelphia 
and New York. 


St. Louis Switching Rates 


Over protests of the Merchants Ex- 
change of St. Louis and Federal Barge 
Lines, Inc., the Board of Suspension of 
the Commission on April 22 refused to 
Suspend proposed increased rates and 
charges for switching services in the St. 
Louis, Mo.-East St. Louis, Ill., switching 


district, as set forth in Terminal Rail- 
road Association of St. Louis tariff ICC 
No. 150 and in supplement 46 to South- 
western Freight Bureau, agent, tariff ICC 
4201, to become effective April 26. 

This action does not constitute ap- 
proval of the protested schedules. They 
may be made subject to investigation 
through formal complaint filed in ac- 
cordance with the Commission’s Rules 
of Practice. 


NITL Petition in Rail Paint 
Rate Case Denied by ICC 


A petition of the National Industrial 
Traffic League asking for vacation of 
the order of suspension in I. and S. No. 
7027, Paint and Related Articles—Offi- 
cial Territory, and for other relief, has 
been denied by the Commission, division 
2, acting as an appellate division, by an 
order in the proceeding. 

The League stated in its petition that 
it was its position that reasonable free- 
dom in competitive rate making did not 
warrant holding up the railroads rates 
under suspension and investigation, “on 
the slim chance that this record affords 
for a final determination that such 
rates are in any way unlawful.” The 
League asked the Commission to vacate 
the order of suspension and to “order 
the respondents under section 15(7) [of 
the interstate commerce act] to ac- 
count for the traffic and revenues under 
the proposed rates as effective for one 
year, during which time the investiga- 
or shall be continued” (T.W., Jan. 31, 
p. 84). 

In its order, the division said that the 
provisions of section 15(7) referred to by 
the League applied to a “proposed in- 
creased rate or charge for or in respect 
to the transportation of property” where- 
as in the instant proceeding the rates 
and charges under consideration were 
reduced rates and therefore not within 
the purview of that section. 

The rates involved were suspended by 
the Commission, division 2, on various 
protests. The rates were the first pub- 
lished as the result of a special study 
conducted by a research organization 
established by the Traffic Executive As- 
sociation—Eastern Railroads. The study 
included an examination of existing rail- 
road rates to ascertain where efforts 
could be made to recapture traffic lost to 
other modes of transportation. Hear- 
ing has been held in the instant pro- 
ceeding and briefs have been filed (T.W., 
Oct. 18, 1958, p. 76; Jan. 10, p. 82, and 
Feb. 21, p. 97). 


Grace Transport Exemption 


An order exempting from the require- 
ments of part III of the interstate com- 
merce the transportation of passengers 
by Grace Line, Inc., from New York, 
N.Y., to Port Everglades, Fla., on voy- 
ages made by way of one or more ports 
on islands in the Caribbean Sea or on 
the north coast of South America, has 
been issued by the Commission, division 
1, in W-1126, Grace Line, Inc., Exemp- 
tion Application. The carrier filed its 
application under section of 303(3) of 
the act. 


Water Rights Vacated 


On being advised by the applicant in 
W-501, G. F. Curlett (Baltimore, Md.), 
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Contract Carrier Application, that he 
has disposed of his vessels and discon. 
tinued the water carrier operations ay. 
thorized under a permit and order issueg 
April 21, 1943, the Commission, division 
1, has vacated and set aside the permit 
and order. 


The division said, in its instant order, 
that the applicant had been authorized 
to operate as a contract carrier by non. 
self-propelled vessels in the transporta- 
tion of lumber and fertilizer material 
between ports and points on the Chega. 
peake Bay and its tributaries, not in. 
cluding the Chesapeake and Delaware 
Canal, and along the Atlantic intra. 
coastal waterway and its tributary water. 
ways in Virginia and North Caroling 
north of and including Pamlico sound 
and the Neuse River. 





Impractical Operation Rules 
Of Rail and Motor Carriers 
Ordered Canceled by ICC 


The entire Commission has issued 
an order affirming and adopting a 
decision by division 2 in the go. 
called impractical operations rules 
cases, in which the division ordered 
cancellation of railroad and motor 
carrier tariff provisions purporting 
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to limit pickup and delivery service 
because of the existence of “riots, 
strikes, picketing or other labor dis- 
turbances” (T.W., May 3, 1958, p. 
79). 


The Commission, in its latest order, 
required the respondents to cancel the 
tariffs under investigation on or before 
May 27, on not less than one day’s notice, 
and discontinue the proceeding. 


The order was issued in No. 3194, 
Pickup and Delivery Restrictions— 
California—Rail; I. and S. M-8291, Pick- 
up and Delivery Restrictions—Califor- 
nia; I. and S. No. 8306, Pickup and 
Delivery Restrictions—Transcontinental; 
I, and S. 8352, Pickup and Delivery Re- 
strictions, California, Nevada and Ari- 
zona; I. and S. No. 6546, Pickup and 
Delivery Restrictions— Union Pacific; 
MC-C-1934, Pickup and Delivery Re- 
strictions—California—Motor and MO- 
C-1936, Pickup and Delivery Restrictions 
—Transcontinental. 


In the instant order, the Commission 
noted that after the decision by division 
2, petitions for reconsideration and oral 
argument were filed by the respondents, 
National Motor Freight Traffic Asso 
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gGommission on March 11 (T.W., March 
14, p. 39). 

Considering motor carrier tariffs gov- 
eming pickup and delivery services and 
railroad tariffs covering like service as 
rdated to piggyback operations partic- 
warly. the division ruled, in effect, that 
common carriers might not limit by 


‘I tariff publication their common carrier 


obligation to serve a plant site because 
of the existence of “riots, strikes, pick- 
eting or other labor disturbances,” even 
though the carriers may have contracts 
with a labor union under terms of which 
carrier employes are prevented from en- 
tering the premises of shippers or re- 
ceivers of freight in such situations. 


Potomac Rights Granted 


The Commission, division 4, has issued 
a certificate and order, effective May 15, 
authorizing the Wilson Line of Washing- 
ton, Inc., to engage in operation as a 
common carrier of passengers by self- 
propelled vessels seasonally each year 
from May to September in regular serv- 
ice from Washington, D.C., to Mount 
Vernon, Va., and Marshall Hall, Md., and 
return, and of cruises on the Potomac 
River out of Washington and Alexandria, 
Va. The operating rights were trans- 
ferred, as authorized by the Commission, 
from Wilson Line Operating Co. to Wil- 
son of Washington. The certificate and 
order were issued in W-1124, Wilson Line 
of Washington, Inc. 


forwarder Rights Transfer 


The Commission, division 4, has issued 
an order authorizing the transfer of the 
operating rights under permit FF-95 of 
Lifschultz Fast Freight to Sidney B. 
Lifschultz, Bernice Brown, Rose Gross- 
man, Nora Bergman, and American Na- 
tional Bank & Trust Co., trustees from 
Sidney B. Lifschultz, Ida Lifschultz, 
Bernice Brown, Rose Grossman, Nora 
Bergman and American National Bank 
& Trust Co., executor. The order was in 
Finance No. 20534. 


Temporary Water Rights 


By an order in W-1123, Inland River- 
ways, Inc., Temporary Authority Appli- 
cation, the Commission, division 1, has 
authorized the applicant, of Anchorage, 
Alaska, to operate as a common carrier 
by non-self-propelled vessels with the 
use of separate towing vessels in the 
transportation of commodities generally 
between Fairbanks, Alaska, on the one 
hand, and, on the other, ports and points 
in Alaska along the Yukon River, be- 
low Eagle, the Tanana River below its 
confluence with the Chena River, and 
the Chena River below Fairbanks, and 
tributaries thereto. The order was made 
effective to and including October 12. 
The division said that there was an 
immediate and urgent need for the serv- 


ice and there was no other carrier service 
available. 


By an order in W-1040, Sub. 5, Pacific 
Far East Line, Inc., Temporary Author- 
ity—Portland (4), the Commission, divi- 
sion 1, authorized the applicant .to op- 
erate as a common carrier by self-pro- 
pelled vessel in the transportation of 
approximately 2,500 tons of newsprint 
on one voyage from Portland, Ore., to 
Los Angeles, on or before April 20. 
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Suspended Tariffs 


® Designation of a tariff below dees net 
mean ~~ - Lee in it have a= 
sus y t ommission. Suspen 
ae contain many schedules not repre- 
duced here. Details of such orders are 
published in The 

etherwise noted, 

suspended by the Commission, Beard 
Suspension. 


I. and S. M-12448, Beer—Golden, Colo., 
to Oklahoma City and Empties on Re- 
turn, from April 18 to and including No- 
vember 17, schedules published in tariff 
MF-ICC No. 1 issued by Ford Contract 
Carrier, Inc., Oklahoma City, Okla., pro- 
posing to establish new motor contract 
carrier commodity rates on beer trans- 
ported from Golden, Colo., to Oklahoma 
City, Okla., minimum weight, 40,000 
pounds and empty bottles and containers, 
on return, minimum weight 10,000 
pounds. 


I. and S. M-12449, Meats and Animal 
Feed—Kansas City to Chicago, from 
April 18 to and including November 17, 
schedules published in supplements 195 
and 200 to tariff MF-ICC 280 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo., proposing to establish re- 
duced motor common carrier commodity 
rates on animal or poultry feed, mini- 
mum 30,000 pounds, and on cooked cured, 
fresh or preserved meats, lard or lard 
substitutes and on tamales, minimum 
60,000 pounds, from Kansas City, Mo., to 
Chicago, Ill. 


I. and S. M-12450, Shipping Carriers— 
Reading, Pa., to Carney’s Point, N.J., 
from April 20, to and including Novem- 
ber 19, schedules published in supple- 
ment No. 20 to tariff MF-ICC No. 118 of 
Reading Transportation Co., Philadel- 
phia, Pa., proposing to establish reduced 
motor common carrier commodity rates 
on shipping carriers, in truckloads, min- 
ima 5,500 and 7,000 pounds, from Read- 
ing, Pa., to Carney’s Point, N.J. 


I. and S. M-12451, Coffee Beans & 
Dinners—P, & A. Refrigerated Express, 
Inc., from April 20 to and including No- 
vember 19, schedules published in MF- 
ICC No. 4 of P. & A. Refrigerated Ex- 
press, Inc., Portland, Ore., proposing to 
establish new motor common carrier 
commodity rates on coffee beans, other 
than green, and dinners, cooked or un- 
cooked, fresh or frozen between various 
points and places in the US. 


I, and S. M-12452, Feed & Fertilizer— 
Baltimore to N.J., N.¥., & Pa., from 
April 20 to and including November 19, 
schedules published in freight tariff 
MF-ICC No. 4 by Weldon T. Poole, doing 
business as Poole Trucking Co., of West- 
minster, Md., proposing to establish new 
and reduced motor common carrier com- 
modity rates on feed, minima 20,000 
and 25,000 pounds, from Baltimore, Md., 
to Pittstown, NJ.; on feed, minimum 
34,000 pounds, from Baltimore to points 
in New York state, and fertilizer, mini- 
ma 20,000 and 25,000 pounds, from Balti- 
more to points in Pennsylvania, 


I. and S. M-12453, Various Commodi- 
ties in Md., Pa., N.J., and N.Y., from 
April 20 to and including November 19, 
schedules published in supplement 7 to 
tariff MF-ICC No. 34 of G. F. Morgan, 
Sr., agent, Washington, D.C., proposing 
to establish new commodity rates on 
metal containers, canned foodstuffs, in 
truckload and less-truckload quantities, 
and on frozen foods and paint materials, 
in truckloads, between certain points in 
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Maryland, Pennsylvania, New Jersey and 
New York. 

I, and S. M-12454, Plumbers’ Goods— 
Scranton, Pa., to New York, N.Y., from 
April 20 to and including November 19, 
schedules published on seventh revised 
page 131 to MF-ICC No. 9 of Hudson 
Transportation Co., Jersey City, NWwJ., 
proposing to establish new motor com- 
mon carrier less-than-truckload com- 
modity rates on plumbers’ goods, from 
Scranton, Pa., to New York, N.Y., zones 
1 and 2, in lieu of higher class rates. 

I. and S. M-12455, Soybean and Lin- 
seed Oil—Twin Cities to Missouri and 
Nebraska, from April 18 to and includ- 
ing November 17, schedules published in 
supplements 110, 112 and 113 to tariff 
MF-ICC 291 of Middlewest Motor Freight 
Bureau, agent, proposing to establish re- 
duced motor common carrier rates on 
linseed oil and/or soy bean oil, from 
Minneapolis, Minnesota Transfer, and St. 
Paul, Minn., and other points taking 
Twin Cities rates, to Kansas City, Mo., 
Omaha, Neb., and St. Joseph, Mo. 


I. and S. M-12456, Tile and Related 
Articles—Akron, O., to N.Y., N.J., & Pa., 
from April 21 to and including Novem- 
ber 20, schedules published in MF-ICC 
No. 211 of Interstate Truck Service, Inc., 
Martins Ferry, O., proposing to establish 
new motor common carrier commodity 
rates on tile and related articles, min- 
ima 20,000 and 30,000 pounds, from 
Akron, O., to New York, N.Y.; Phila- 
delphia, Pa.; points grouped therewith, 
and intermediate points. 

I. and S. M-12457, Canned or Preserved 
Foodstuffs—Colorado to Texas, from 
April 19 to and including November 18, 
schedules published on seventeenth re- 
vised page 20 and sixth revised page 20-A 
to tariff MF-ICC No. 3 of Wright Motor 
Lines, Inc., (George Wright, doing busi- 
ness as Law Motor Lines series), Rocky 
Ford, Colo., proposing to establish re- 
duced motor common carrier commodity 
rates on canned or preserved foodstuffs 
(not cold pack nor frozen), minimum 
26,000 pounds, from points in Colorado, 
to points in Texas. 

I. and S. M-12458, Alcoholic Liquors— 
Boston, Mass., to Hartford, Conn., from 
April 22 to and including November 21, 
schedules published in MF-ICC No. 16, 
issued by Carlson’s Express, Inc., Man- 
chester, Conn., proposing to establish 
a reduced motor common carrier com- 
modity rate on alcoholic liquors, mini- 
mum 40,000 pounds, from Boston, Mass., 
to Hartford, Conn. 


I. and S. M-12459, Aluminum Sulphate 
—North Claymont, Del., to Luke, Md., 
from April 22 to and including November 
21, schedules published in supplement 
No. 102 to MF-ICC No. 12 by Peter J. 
Decker, agent, of Cumberland, Md., pro- 
posing to reduce the motor common 
carrier commodity rate on alumnium 
sulphate or papermakers’ alum, in pack- 
ages, truckload minimum weight 30,000 
pounds, from North Claymont, Del., to 
Luke, Md. 


I. and S. M-12460, Iron and Steel 
Articles—Chicago to Webster City, Ia., 
from April 22 to and including November 
21, schedules published on tenth revised 
page 75-A to MF-ICC No. 19 of William 
A. Landau, agent, proposing to estab- 
lish a reduced motor common carrier 
rate on iron and steel articles, minimum 
30,000 pounds, from Chicago, Ill. to 
Webster City, Ia. 

I. and S. M-12461, Malt Beverages— 
Philadelphia, Pa., to Portland, Me., by 
division 2, acting as an appellate divi- 
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sion, from April 20 to and including No- 
vember 19, protested schedules naming 
rates on malt liquors, minimum 38,000 
pounds, from Philadelphia, Pa., to Port- 
land, Md., including return of empty con- 
tainers, as published on first revised 
page No. 28 of MF-ICC No. 16 of the 
Union Cartage Co., Worcester, Mass. 

I. and S. M-12462, Heels Or Soles— 
Nashua, N.H., to Chicago, Ill., from April 
22 to and including November 21, sched- 
ules published on original page No. 31 to 
tariff MF-I.C.C. No. 22 of Law & Ingham 
Transportation Co., Inc., Nashua, N.H., 
proposing to establish a new motor com- 
mon carrier commodity rate, minimum 
23,000 pounds, on heels or soles, rubber or 
composition, other than sponge, cellular, 
or expanded, from Nashua, N.H., to Chi- 
cago, Ill. 

I. and S, M-12463, Pickup and Assem- 
bly Service at Cincinnati, O., from April 
27 to and including November 26, sched- 
ules published in tariff MF-ICC No. 2 
of Associated Truck Lines, Inc., operator 
(in part) of Gec, F. Alger Co., Grand 
Rapids, Mich., proposing to establish new 
motor common carrier rates and pro- 
visions in connection with pickup and 
consolidation of less-than-truckload 
shipments at Cincinnati, O. 


I. and S. M-12464, Starch—Rupert, 
Ida., to Oregon and Wash. Points, from 
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Tariffs Not Suspended: 


APPELLATE ACTION 


® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
cre issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 


The Commission, division 2, acting as 
an appellate division, voted April 13 not 
to suspend protested schedules naming 
new all-rail commodity rates on rosin, 
minimum 36,000 pounds, and on ester 
gum, minimum 32,000 pounds, from Co- 
lumbia, Hattiesburg and Wiggins, Miss., 
to New York, N.Y., and Philadelphia, Pa., 
and related points, published in supple- 
ment 87 to ICC 1060 (Spaninger series), 
MF-ICC 385 (Spaninger series), of 
Southern Freight Association, agent, to 
become effective April 14. 


Division 2, acting as an appellate di- 
vision, voted April 17 not to suspend pro- 
tested schedules naming new and re- 
duced all-rail commodity rates on glass- 
ware, minimum 30,000 pounds, from 
Jackson, Miss., to Atlanta, Ga., and re- 
lated points, published in supplement 
101 to ICC 1526 of Southern Freight As- 
sociation, agent, to become effective 
April 19. 

The Commission, division 2, acting 
as an appellate division, voted April 17 
not to suspend protested schedules nam- 
ing new all-rail commodity rates on 
freight, all kinds, minimum 26,500 
pounds, from New York, N.Y., to East 
St. Louis, Ill., and Ft. Wayne, Ind., and 
minimum 50,000 pounds, from Cleveland, 
O., to points in New York and New 
Jersey, published in supplement 31 to 
Lehigh Valley Railroad Co., ICC C-9295, 
and in supplement 24 to Erie Railroad 


April 24 to and including November 23, 
schedules published on twelfth revised 


page 64 and on tenth revised page 133 
to tariff MF-ICC No. 67 of Pacific 
Inland Tariff Bureau, Inc., agent, Port- 
land, Ore., proposing to establish reduced 
motor common carrier rates on starch, 
minimum 44,000 pounds, from Rupert, 
Ida., to points in Oregon and Washing- 
ton. 

I. and S. M-12465, Iron or Steel Pipe— 
Pa. to Md., and N.Y., from April 24 to 
and including November 23, schedules 
published in supplement No. 30 to tariff 
MF-ICC No. 2 of West Motor Freight, 
Inc., Boyertown, Pa., proposing to estab- 
lish reduced class rates between Potts- 
ville, Pa., and points in Middle Atlantic 
and New England territories, also new 
commodity rates on iron or steel pipe, 
minima ranging from 20,000 to 32.000 
pounds, from Reading and Sinking 
Springs, Pa., to Baltimore, Md., and 
points in New York. 

I. and S. M-12466, Circuitous Routing 
Over Manning Freight Lines, Inc., from 
April 24 to and including November 23. 
schedules published on fifth revised page 
274 to tariff MF-ICC No. 75 of Pacific 
Inland Tariff Bureau, Inc., agent, Port- 
land, Ore., providing for the establish- 
ment over the route of Manning Freight 
Lines, Inc., motor common carrier class 
and commodity rates between Portland, 
Ore., and Seattle and Tacoma, Wash.., 
the same as are now applicable over cer- 
tain other routes. 


Co., ICC 21050, 
April 20. 

The Commission, division 2, acting as 
an appellate division, voted April 16 not 
to suspend protested schedules naming 
new trailer-on-flat-car commodity rates 
on beet or cane sugar, minimum 70,000 
pounds, from origins in Louisiana and 
Texas to destinations in Missouri, pub- 
lished in supplements 23, 25 and 26 to 
tariff ICC No. 4291 of Southwestern 
Freight Bureau, agent, to become effec- 
tive April 17 and later. 


Division 2, acting as an appellate di- 
vision, voted April 20 not to suspend 
protested schedules naming reduced 
minima of 10,000 and 14,000 pounds in 
connection with present motor common 
carrier commodity rates on radios and 
television sets and related articles from 
Chicago, Ill., to Chattanooga and Nash- 
ville, Tenn., published in supplements 
Nos. 38, 39 and 41 to tariff MF-ICC No. 
187 of Central and Southern Motor 
Freight Tariff Association, Inc., agent, 
to become effective April 21. 


to become effective 
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Commission Orders 


No. 29974, Acme Peat Products, Ltd., et al. 
v. AC. & Y., et al.; No. 30260, Alouette Peat 
Products, Ltd. v. A. T. & S. F., et al. Pro- 
ceedings reopened to determine amounts of 
reparation due under judgment of court (in- 
terpreted in light of the opinion of the Cir- 
cuit Court of Appeals), and that such further 
hearing be handled under modified pro- 
cedure. 

* » * 


No. 30465, Armour & Co. v. A. C. & Y., et al. 
Defendants directed to pay reparation to 
complainant on or before May 19. 


. » ” 


No. 31735, Chatham Shippers Cooperative 
v. A. C. L., et al. Complainant’s petition for 
leave to file petition for further hearing, 
reconsideration and consolidation of proceed- 
ing with investigation being conducted in 


A. C. L., et al. 
reparation to complainant on or be ore 
May 25. 


Instructions for 
Maintenance and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Contro} 
Systems, Automatic Train Stop, Train Con. 


TRAFFIC Wort 


32392, Chatham Shippers Cooperative v. B, @ 
O., et al., denied. 


No. 32010, Missouri Intrastate Freight 


Rates and Charges. Petition of rail c 

respondents for reopening, reconsideration, 

clarification and for oral argument, denied. 
s + 


No. 32113, Spencer Plant Foods, Inc, y, 


Defendants directed to pay 


Ex Parte No. 171, Rules, Standards ang 
Installation, Inspection, 


trol and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 
Gulf, Mobile and Ohio R.R. Co. Relief, ap. 
plied for by Gulf, Mobile and Ohio RR. 
Co., from provisions of Section 136.204 of 


order of June 29, 1950, with respect to that 
segment of petitioner’s Western Division 


which extends from Rock Creek Junction 
(Kansas City), Mo. to Clark, Mo., granted 
until further order of the Commission. 

* . - 


MC-200, Sub. 84, Riss & Co., Inc., Extension 


—Explosives; MC-200, Subs. 34TA, 35TA, 40TA 
42TA, 60TA, 62TA, and 63TA, Riss & Co. 


Inc. Order in MC-200, Sub. 84, dated Sept. 
19, 1955, insofar as it reopened proceed 
for further hearing solely with resnect to 
applicant’s fitness to conduct operations ag 
a common carrier, in interstate or foreign 
commerce, of specified commodities, vacated 
and set aside. Application dismissed at ap- 
plicant’s request. Outstanding temporary 
authorities granted to Riss & Co., Inc., in 
MC-200, Subs. 34TA, 35TA, 40TA, 42TA, 60TA, 
62TA and 63TA, revoked on Commission’s 
own motion, as of Mar. 25. Petition of raf] 
carriers to vacate order of the Commission 
dated Apr. 26, 1951, in said temporary author. 
ity proceedings, denied, in view of action 
taken herein. 
* . » 

MC-3468, Sub. 142 TA, F. J. Boutell Drive- 
away Co., Inc. Applicant’s petition for re- 
consideration of order of Feb. 16, denied. 

. a . 


Applications having not been the subject 
of formal hearing and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-35469, Sub. 20—Modern Transfer Co. 


Inc. 

MC-50069, Sub. 208, Refiners Transport & 
Terminal Corp. 

MC-89697, Sub. 20, Krajack Tank Lines, 


Inc. 
Sub. 669, Coastal Tank Lines, 


MC-102616, 
Inc. 
MC-107403, Sub. 275, E. Brooke Matilack, Inc. 
MC-112617, Sub. 50, Liquid Transporters, 
Inc. 
. = > 


MC-88756, Sub. 3, R. V. Estell, Conversion 
Proceeding; MC-88757, Sub. 8, Forrest H. Mc- 
Clure Conversion Proceeding (now reen- 
titled) Forrest H. McClure, and R. V. Estell 
Conversion Proceeding. Effective date of 
recommended order stayed pending further 
order of the Commission. 

> * . 

MC-112774, Sub. 4 TA, Gurran Chemical 
Co., Inc. Applicant’s petition for reconsid- 
eration of portion of order of Feb. 5, denying 
temporary authority, denied. 

. . 7 


MC-115496, Sub. 4 TA, Paul Truck Line, 
Inc. Time for complying with terms of order 
of Apr. 1, reinstating order of Feb. 10, 
extended to Apr. 25. 2 

* 
MC-117885, Hashem Brothers. eon 
reopened for further hearing at a time 
place to be fixed. e 

a > 

Ex Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers. Date on which 
order accompanying second supplemental rée- 
port of the Commission, decided Feb. 16, 
shall become effective, postponed from Apr. 
16, to May 18. a ie 

Respondents having canceled suspended 
schedules under special permission, the 
Commission has issued an order discontinu- 
ing the proceedings in the following: 

I. & S. M-10902, Freight, All Kinds—Cen- 
tral States Territory. 

I. & S. M-11923, Iron and Steel from 
Owensboro and Steelton, Ky. 

I. & S. M-12012, Brick, Related Articles— 
Canfield, O. to Mich. Points. 

I. & S. M-12104, Malt Beverages—Newark, 
N.J. to Pa. Ss ene 


MC-FC-61453, Mobile Homes Express, Int, 
Transferee and Interstate Trailer T 
Inc., Transferor.; MC-FC-61454, Mobile 
Homes Transport, Inc., Transferee and Doty 


Lines, 
sideration ¢ 
porary a utl 


Inc., 
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as applican 
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1959 


Transferor. Appli- 


cants’ petitions for reconsideration of order 


of Ser 
requests. 


MC-730, 
tain Exprei 
Apr. 
“moving 
therefrom. 


23, 


amended by deleting 
on government bills of lading” 


1958, dismissed, at applicants’ 


Sub. 139 TA, Pacific Intermoun- 
ss Co. (Supplemental) Order of 
restriction 


* > * 


MC-29566, Sub. 58 TA, Southwest Freight 


Lines, Inc. 
sideration 
porary aut 


Applicant’s petition for recon- 
of order of Mar. 13, denying tem- 
hority, denied. 

* a * 


MC-61592, Sub. 4, K & A Truck Lines, 


Extension—Patterns. 


Lines, inc. 
as applicar 
Inc., (an I 


MC-76177, 
portation Co. 


by order 0 
certificate 
granting 

operations 


MC-86779, Sub. 


RR. Co. 


of order of Mar. 


applicable 


K & A Truck 
, (an Ia. corporation) substituted 
at in lieu of K & A Truck Lines, 
ll. corporation). 

7” ” * 


Sub. 268 TA, Baggett Trans- 

Temporary authority granted 
f Nov. 17, 1958, revoked because a 
was issued in MC-76177, Sub. 265 


permanent authority to conduct 


authorized herein. 
* * * 


23 TA, Illinois Central 
Date for complying with terms 
27, relative to filing of 
rates, extended to May 17. 

. ~ 


MC-100662, Sub. 9, Blue Diamond Co. Ap- 


plication 


time and place to be fixed later. 


reopened for oral hearing at a 
Applicant 


required to make available at hearing those 


witnesses 


who signed verified statements 


mm support of application for purpose of 
cross-examination with respect to matters 


set forth 
if said wi 


in their verified statements; and 
tnesses do not appear for cross- 


examination that their verified statements 


be subject 
permitted, 


to a motion to strike. Applicant 
at hearing, to call other witnesses 


in support of application. 
. * * 


MC-108053, Sub. 17, Little Audrey’s Trans- 


portation 


Co., Inc., Extension—Wis.; MC- 


111138, Sub. 7, Colonial & Pacific Frigid- 


ways, Inc., 


Extension—St. Paul, Minn.; MC- 


111375, Sub, 2, Otto Pirkle, Extension—Wis. 


Petitions 


of applicant in MC-108053, Sub. 


li, for reconsideration or, in alternative, re- 
hearing; Little Audrey’s Transportation Co., 
Inc. for reconsideration in MC-111375, Sub. 
2,and applicant in MC-111138, Sub. 7; for 


reconsideration, denied. 
= * 


Applicat 
of formal 


ions having not been the subject 
hearings and applicants having re- 


quested dismissal of their applications, the 


Commission 


has issued orders dismissing 


the applications in the following: 


MC-110698, 


MC-1179 


MC-118135, 
MC-118343, 
MC-118483, 


Sub. 113, Ryder Tank Line, Inc. 
T & R Transport Co. 
Franklin Baker Trucking Co. 
Herman R. Hanson. 
Iversen Trucking Co. 

> a 


12, 


MC-111545, Sub. 18, Home Transportation 


Co., Inc., 


Extension—Machinery; MC-111545, 


Sub. 20, Same, Extension—Four States. Pro- 


ceedings 


reopened for reconsideration on 


present record. 


* * s = 


MC-116987, Sub. 6 TA, Robert H. Carr and 


Sons, Inc. 


Temporary authority granted by 


order of Dec. 8, 1958, revoked because a cer- 


ticate w 
granting 
operations 


as issued in MC-116987, Sub. 5, 
permanent authority to conduct 
authorized herein. 

ao om . 


MC-117032, Nelson Transport, Inc. Petition 
lea Transit Co. for oral hearing, de- 


MC-1171 


= ~ . 
30, Edwin Carl Johnson Common 


Carrier Application. Proceeding reopened for 
— hearing at a time and place to be 


MC-1177 


7 + * 


13, George Bennett. Applicant’s 


petition for cancellation of continued hear- 
ing, receiving in evidence, at this time, of 


bilateral 
and issua 


contract accompanying petition, 
nce of a permit in of a certain 


Wicate without further proceedings, denied. 


MC-1184 
portation 
for comp! 
9, relativ 
‘ended to 


MC-F-65 


Tol—Cott 


= * . e 
38, Sub. 1 TA, Portsmouth Trans- 
Homing and Racing Pigeons. Date 
ying with terms of order of Mar. 
e to filing of applicable rates, ex- 
May 6. 

> - * 
968, R. C. Motor Lines, Inc.—Con- 
on States Motor Lines, Inc.; Fi- 


mance 19892, R. C. Motor Lines, Inc.—Securi- 


Hes. 
boned to 


MC-F-6777, 


Effective date of order of Mar. 6 post- 


May 18. 


* ? 7 
Dudley Transfer—Purchase— 


Gamet W. H. Kough. Proceeding reopened, 
aid authority granted under section 5 of in- 


te c 
, and 


ommerce act by order of Nov. 20, 
under section 210a (b) of act by 


order of Jan. 7, 1958, as extended by order of 
June 23, 1958, reinstated and continued in 
full force and effect same as if repeated 
hereir. in full. Petition of Bekins Van Lines 
Co., et al. for reconsideration denied. 

«© ” 7. 


MC-F-7028, Pic-Walsh Freight Co.—Pur- 
chase—W. H. Marks. Lessee authorized to 
lease motor-carrier properties of lessor, in- 
cluding lessor’s operating rights covered by 
certificate issued in MC-59184, on Sept. 12, 
1941, for a period not exceeding 180 days 
beginning with Apr. 13, unless otherwise 
ordered, at a total rental not exceeding $900 
per month, on terms and conditions other- 
wise as provided in lease agreement filed 
with application under section 210a (b). 

7~ ~ . 


MC-FC-61781, H & M Trucking Co., Inc., 
Transferee, and Lion Transfer & Storage Co., 
Transferor. Petitions of Jacobs Transfer Co., 
Inc., Kane Transfer Co., and Merchants 
Transfer & Storage Co., Inc. for reconsid- 
eration of an affirmative order of Dec. 17, 
1958 denied. Order of Dec. 17, 1958, made 
effective on Apr. 14. 

os * *” 

Method and Form of Records to Be Kept 
by Carriers Relating to Time on Duty of 
Employes and Movement of Trains. Form of 
record desired to be kept by the [Illinois 
Central and the Chicago & Illinois Western 
railroads, embodying information additional 
to that prescribed by the Commission and 
entitled “I.C.R.R. Time Return and Delay 
Report, Train or Parlor Car Porter—Form 
932; Train Employes Road—Form 933; Subur- 
ban Trainmen—Form 1036-Spl.; Engine Em- 
ployes Yard—Form 1089; Train Employes 
Yard—Form 1091; Engine Employes Road— 
Form 1240; Suburban Engineers—Motorman 
—Form 1240-A; C.&I.W.R.R. Time Return 
and Delay Report, Engine Employes Yard— 
Form C-1089; Train Employes Yard—Form 
C-1091"", approved. 

7 ~ *~ 

I. & S. 6566, Watermelons from Southern 
Points to U.S. and Canada; 32000, Florida 
Fruit and Vegetable Association, et al. v. 
Aberdeen & Rockfish R.R. Co., et al. Re- 
spondents’ petition for leave to file peti- 
tion granted, and petition accepted and 
filed. Respondents’ request for interim relief 
pending action on said petition, denied. 
Proceeding reopened for further hearing, at 
a time and place to be designated. 


7 * * 


MC-2862, Sub. 57, Arrow Transportation 
Co. of Delaware Extension—Boise. Appli- 
cant’s petition for reconsideration, denied. 

~ ~ 7 


MC-2923, Dave’s Trucking Co. Commis- 
sion’s order of Sept. 25, 1958, vacated and 
set aside. Applicant’s petitions assigned for 
hearing at a time and place to be fixed, 
to determine whether authority should have 
been granted authorizing transportation of 
general commodities, with exceptions, be- 
tween New York, N.Y., points in Westchester 
County, N.Y., points in Fairfield County, 
Conn., and points in Hudson and Essex 
counties, N.J. and between Linden, N.WJ., 
on the one hand, and, on the other, New 
York, N.Y., in lieu of the general commodity 
authority now contained in said certificate 
in this proceeding. 

~ ~ - 


Applications having not been the subject 
of formal hearing and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-29761, Sub. 8, De Rosa Transportation, 


Inc. 

MC-59117, Sub. 10, Elliott Truck Line, Inc. 
. MC-79135, Sub. 23, Cossitt Motor Express, 
ne. 
. MC-102616, Sub. 673, Coastal Tank Lines, 


ne. 
MC-112822, Sub. 19, Earl Bray, Inc. 
MC-118600, A. H. Malone. 


* * + 


MC-30837, Sub. 220, Kenosha Auto Trans- 
port Corp., Extension—Foreign Cars; MC- 
8989, Sub. 159, Howard Sober, Inc., Exten- 
sion—Baltimore, Md.; MC-52657, Sub. 485, 
Arco Auto Carriers, Inc., Extension—Balti- 
more Foreign Traffic, Proceedings reopened 
for further hearing at a time and place 
to be fixed. 


x = * 


MC-30844, Sub. 28, Heuer Truck Lines, 
Inc., Extension—Mishawaka and Warsaw, 
Ind., now reentitled Allen E. Kroblin, Inc., 
Extension—Mishawaka and Warsaw, Ind. 
Proceeding reopened for further hearing, 
solely for purpose of determining the fit- 
ness, willingness, and ability of substituted 
applicant Allen E. Kroblin, Inc., to render 
the proposed service. Matter referred to Ex- 
aminer Reece Harrison, for further hearing 
on a consolidated record with MC-30844, 
Sub. 25, on May 4, at the Federal Office 
Bldg., Des Moines, Ia., and for the recom- 
mendation of an-appropriate order thereon, 
accompanied by reasons therefor. 


ICC News 


MC-31600, Sub. 450, P. B. Mutrie Motor 
Transportation, Inc., Extension—Mich. The 
following portion of the joint exceptions 
of Chemical Tank Lines, Inc., and Pioneer 
Trucking Corp., stricken because it relates 
to matter not of record: Page 27—beginning 
on line 2 with the words “The following 
table” and ending on line 7 of the last 
paragraph with the words “within a short 
period of time”’. 

+ x * 

MC-52989, Sub. 7, Joyce Trucking Co., 
Extension—North Judson, Ind. Petition of 
Hajek Trucking Co., Inc., for reconsidera- 
tion, denied. 

* « + 


MC-59630, Sub. 117, Strickland Transpor- 
tation Co., Inc., Extension — Louisiana 
Routes; MC-10928, Sub. 26, Southern-Plaza 
Express, Inc., Extension—Same. Petitions of 
Alamo Motor Lines and 32 other motor car- 
riers and rail carriers for reconsideration 
and further hearing, and D.C. Hall Co., for 
further hearing, denied. 

* 7 *€ 


MC-110325, Sub. 11, Transcon Lines, Ex- 
tension—Alternate Route—Wichita to Albu- 
querque. Petition of Class I Rail Carriers 
in Western Trunkline Territory and the 
Pacific Southwest R.R. Association, for re- 
consideration and oral argument, denied. 

* * * 

MC-115824, Sub. 4, Lester Petersen. May 4 
fixed as the date on or before which ap- 
plicant may file verified statements in re- 
buttal. ris 

a 


MC-116090, Kenneth B. Miller Common 
Carrier Application. Rule 1.10l(e) of Gen- 
eral Rules of Practice waived and appli- 
cant’s petition accepted for filing. Report 
and order which became effective by opera- 
tion of law on Dec. 3, 1956, modified by 
inserting between “installed”, and “from” 
on line 32 of sheet 2, thereof, the follow- 
ing: “and (3) of agricultural tractors,” 
effective May 25. 

om ~ * 

Because of the failure or refusal to com- 
ply with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued an order in the fol- 
lowing proceeding directing the respondent 
to comply with the act and the rules and 
regulations, within 45 days of the date 
of the order, and thereafter maintain com- 
pliance, or to show cause within 10 days 
after the expiration of that time why its 
operating authority should not be revoked, 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 
given to revocation of authority. 

MC-C-2537, Charter Bus Service—Revoca- 
tion of License, Apr. 17. 

* & 


I. & S. M-11217, Metals or Metal Articles 
—Chicago to Detroit: 32921, Lead and Zinc 
—Chicago, Ill. to Detroit, Mich. Order of 
Mar. 4, insofar as it directed that I & S 
M-12217 be handled under modified proce- 
dure, vacated and set aside. Proceedings 
assigned for hearing at a time and place 
later to be determined. 

* *~ = 


No. 13413, In the Matter of Automatic 
Train Control Devices, Southern Pacific Co. 
Petition of Southern Pacific Co. for recon- 
sideration and oral argument with respect 
to report entered by Division 3 on Nov 10, 
1958, denied. 


No. 31620, Montana Intrastate Freight 
Rates and Charges. Order of Oct. 17. 1955, 
modified to extent necessary to authorize 
petitioning railroad respondents to estab- 
lish on not less than five days’ notice cer- 
tain intrastate rates and charges in Mon- 
tana as described in seventy-sixth and 
seventy-seventh petitions. 

*x ~ s 


No. 32328, Blue Diamond Corp. v. A. T. & 
S. F., et al. Proceeding reopened for oral 
hearing at a time and place to be fixed for 
purpose of cross-examining affiant, T. A. L. 
Loretz. Motion of United States Gypsum 
Co. insofar as it seeks oral argument, denied. 

< ” = 

I. & S. 7110, New Trailer-On-Flat-Car 
Commodity Rates—NYC RR & DL&W RR. 
Petition of New York Central R.R. Co., et 
al. for vacation of suspension order, denied. 

* * * 


Finance 20423, Seaboard Air Line R.R. Co. 
—Control, Etc—Richmond Terminal Ry. Co.; 
Finance 20455, Richmond Terminal Ry. Co. 
Stock; Finance 20456, Seaboard Air Line R.R. 
Co. Assumption of Obligation and Liability. 
Line 19, sheet 6, of report of Mar. 17, 
amended, by insertion of word “‘other’’ be- 


* * ~ 
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tween words “each” and “car’’, to read “for 
each other car arriving or departing in a 
Potomac train, and to “ 
- . 
Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 
MC-12690, William C. Quick. 
MC-113381, Sub. 3, George Braunston. 
MC-113908, Sub. 49, Erickson Transport 


Corp. 
: MC-116077, Sub. 58, Robertson Tank Lines, 
nec. 


MC-25643, Sub. 45 TA, Everts’ Commercial 
Transport, Inc. Temporary authority granted 
by order of Jan. 19 revoked because a cer- 
tificate was issued in MC-25643, Sub. 41, 
granting permanent authority to conduct 
operations authorized herein. 


Pendi completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim” 
permit has been issued in MC-50132, Sub. 43, 
Central & Southern Truck Lines, Inc., Casey- 
ville, Ill. 3 
* * 


MC-87857, Sub. 38, Brink’s Inc. Extension 
—Madison, Wis. Order of Mar. 13, staying 
effective date of recommended order, vacated. 
Recommended order made effective as order 
of Commission as. of Apr. 9. 


MC-103654, Sub. 45 TA, Schirmer Trans- 
portation Co., Inc. Application for corre- 
sponding permanent authority considered 
as timely filed and applicant authorized to 
continue temporary authority operations 
until application has been finally deter- 
mined. ae rig 


MC-109385, Sub. 17, Subler Transfer, Inc., 
Extension—Zanesville, O.; MC-109385, Sub. 
18, Same, Extension—Meats and Meat Prod- 
ucts; MC-109385, Sub. 20, Same, Extension 
Belefontaine, O.; MC-109385, Sub. 23, Same, 
Extension—Jackson, O. Petitions of Emery 
Transportation Co. in MC-109385, Subs. 18 
and 20, for reopening for purpose of in- 
corporating transcript of record in MC-C- 
2182, or for further hearing as to appli- 
cant’s fitness, for further hearing as to ap- 
plicant’s fitness in No. MC-109385, Sub. 23, 
and for consolidation and further hearing 
of all proceedings, denied. 


MC-110563, Coldway Food Express, Inc., 
Interpretation of Certificate. Applicant’s 
petition for reconsideration and further 
hearing dismissed under Rule 1.101(f) of 
general rules of _Practice. 


MC-112076 R-3, Lowell H. Rasmussen. Ap- 
plicant’s petition for reconsideration of order 
of Apr. 9, denying certain emergency tem- 
porary authority, | denied. 


MC-113255, Sub. 6 TA, Milk Transport, Inc. 
Order of Dec. 10, 1958, conditionally approv- 
ing application, reinstated as of Apr. 17. 


MC-114194, Sub. 8, Kreider Truck Service, 
Inc., Extension—Used Wooden Pallets. Pro- 
ceeding reopened for limited further proceed- 
ings under no-oral hearing procedure. Craig 
Trucking, Inc., permitted to file verified 
statements of facts, including any under- 
lying exhibits, with respect to its ability 
to perform any or all of proposed service, 
without limitation as to type of shipper that 
might be served, on or before May 21. 
Applicant may file verified rebuttal state- 
ments on or before June oe 

* * 

MC-115757, Sub. 10 TA, Bulk Motor Trans- 
port, Inc. Petition of Groendyke Transport, 
Inc. for reconsideration of order of Mar. 4, 
granting certain temporary authority, denied. 

* * a 

MC-116763, Sub. 1, Carl Subler Trucking, 
Inc,, Extension—Southern States; MC-116- 
763, Sub. 2, Same, Extension—Midwestern 
States. Applicant’s petition for reconsider- 
ation denied. net. m 


MC-117029, George C. Wieger Contract Car- 
rier Application. Proceeding reopened for 
reconsideration on present record. 

* * * 

MC-C-302, Morton Salt Co. v. Adams 
Transfer & Storage Co., et al. Petition of 
Bracy, Inc., for reopening of proceeding, on 
Commission's own motion, for further re- 
consideration of report and order of Nov. 
13, 1945, and further hearing, denied. 

* * * 

MC-C-1970, Assembling Rates—St. Louis- 
Nashville Freight Lines, Inc. Order of Feb. 
2, reopening proceeding for further hearing 


as to certain assembling and distributing 
class rates of Hayes Freight Lines, Inc., 
vacated for reason that said rates have been 
canceled and issues have become moot. 
Proceeding insofar as rates of Hayes Freight 
Lines, Inc., are involved, Miscontinued. 


I. & S. M-12135, Peddler Service—Indian- 
head Truck Service, Inc. Petition of 
Indianhead Truck Lines, Inc., for vacation 
of suspension order, denied. 


Finance 19561, Minneapolis, St. Paul & 
Sault Ste. Marie R.R. Co., et al. Acquisition, 
Etc.; Finance 19562, Lake Superior & Ishpe- 
ming R.R. Co. Notes. Petition of Minneapolis, 
St. Paul & Sault Ste. Marie R.R. Co. and 
Lake Superior & Ishpeming R.R. Co. for 
reargument and reconsideration of report 
and order of Sept 18, 1958, denied. 

- = o 


MC-30250, Houston and North Texas Motor 
Freight Lines, Inc.—Interpretation of Cer- 
tificate. Proceeding reopened for oral argu- 
ment and assigned May 11, at Washington, 
D.C., before the Commission. 


MC-55581, Sub. 9 TA, Utah Pacific Lumber 
Transport Co. Order of Mar. 2 conditionally 
as application, reinstated as of Apr. 


= a om 
MC-75840, Malone Freight Lines, Inc. Cer- 
tificate of public convenience and necessity 
of Mar. 10, vacated and set aside pending 
reconsideration of the text of the certificate. 
o 


Applications having not been the subject 
of formal hearing and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-97714, Sub. 3, Ashtabula-Conneaut 
Trucking and Storage Co. 

MC-101829, Sub. 7, John H. Glowatsky. 

MC-109478, Sub. 30, Worster Motor Lines, 


Inc. 
MC-110525, Sub. 383, Chemical Tank Lines, 


MC-113779, Sub. 85, York Interstate Truck- 
ing, Inc. 


MC-114342, Sub. 2, Glen H. Cole, Jr. 
MC-118432, H & N Produce Co. 
MC-118507, Rosen Livestock. 


om * * 

MC-98599, Sub. 7 TA, Zuni Trucking Co. 
Temporary authority granted by order of 
Nov. 20, 1958, revoked because a certificate 
was issued carrier in MC-98599, Sub. 5, 
granting it permanent authority to conduct 
the operations authorized herein. 

7 * ~ 

MC-111805, Sub. 3, Porter Bus Lines. Ap- 
plication dismissed because applicant has 
failed to answer order of Dec. 2, 1958, within 
time specified therein or to show cause why 
application should not be dismissed. 


MC-115502, Sub. 5, Lee Comer—Conversion 
Proceeding. Effective date of recommended 


order stayed pending further order of the 
Commission. 


* 

MO-116184, Sub. 2, Hefner Brothers. Ap- 
plication dismissed because applicant has 
failed to answer order of Dec. 5, 1958, within 
time specified therein or to show cause why 
application should not be dismissed. 


= * * 


MC-116369, Sub. 2 TA, William Roy Cal- 
houn. Order of Mar. 3 conditionally approv- 
ing application, reinstated as of Apr. 20. 

7 . = 

MC-117277, R. B. Browns Contract Carrier 
Application; MC-117353, Roger D. Clement 
Contract Carrier Application. Proceedings 
— for reconsideration on present rec- 
ord, 

o > * 


MC-117303, Sub. 1, Charles Hawley Com- 
mon Carrier Application. Petition of New 
York Central R.R. Co., et al., for reconsid- 
eration, denied. ial Vis 


MC-118440, Leo Holt, Jr. Application filed 
Dec. 10, 1958, seeking motor carrier author- 
ity under the “grandfather clause” of sec- 
tion 7, rejected, for the reason that the 
authority sought properly is the subject of 
an application filed for authority under 
sections 207 or 209 of the act, and not under 
the “grandfather clause” of section 7 of 
the transportation act of 1958. 

* * * 

MC-118618, Shur-Way Moving & Cartage. 
Application reopened for oral hearing at a 
time and place to be later fixed. Applicant 
required to make available at hearing those 
witnesses who signed verified statements in 
support of application for purpose of cross- 
examination with respect to matters set 
forth in their verified statements. If said 
witnesses do not appear for cross-examina- 
tion their verified statements are to be sub- 
ject to a motion to strike. Applicant per- 
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mitted, at hearing, to call other witnesses 
in support of application. | 


MC-118620 TA, The British Yukon Naviga- 
tion Co., Limited. Date for complying with 
the terms of order of Feb. 10, further ex. 
tended to May 13. | ee 


MC-118638, William R. Fischer and Mont. 
ford R. Fischer Common Carrier Application, 
Applicants’ motion to dismiss application, 
overruled. : 

= > 

MC-C-1386, National Automobile Trang. 
porters Association, et al. v. Rowe Transfe 
& Storage Co., Inc. Petitions of 
Territory Railroads, National Automobile 
Transporters Association, and Commercig] 
Carriers, Inc., for reconsideration; Regular 
Common Carrier Conference of American 
Trucking Associations, Inc., for reconsiderg. 
tion and/or oral argument, and Detroit. 
Pittsburgh Motor Preight, Inc., and 11 other 
interveners, for reconsideration, and/or fur- 
ther hearing, and/or the incorporation in 
this proceeding of the record made in MO. 
C-1766, denied. ey et 


MC-C-2077, In the Matter of Administra. 
tive Ruling No. 102. Proceeding reopened 
solely for puropse of receiving certain affi- 
davits in evidence. Alexandria, Barcroft and 
Washington Transit Co., dba AB&W. 
Transit Co., and Washington, Virginia and 
Maryland Coach Co., dba W.V.&M. Coach 
Co., may file affidavits regarding their pro- 
posed exclusion of the Washington, D.C, 
commercial zone on or before May 25. Af- 
fidavits attached to petitions of De Camp 
Bus Lines and Hudson Transit Lines, Ine 
of F. Theodore Massoth and Irwin Fila 
respectively and the reply to such affidavits 
by the Department of Defense received and 
made part of the record in this proceeding, 
Replies to such affidavits may be filed on o 
before June 15. Proceeding assigned for org] 
argument before Division 1 after the expira- 
tion of the date for filing replies to such 
affidavits. 


~. 


* * a 


MC-C-2248, W. H. Kocher Drayage Co— 
Revocation of Permit. Orders of May 1i§ 
1958, and Aug. 4, 1958, vacated and set aside 
and proceeding instituted under section 24 
(c), discontinued. a 

MC-C-2514, P. Santini, Inc.—Revocation of 
Certificate. Order of Feb. il, vacated and 
set aside and proceeding instituted under 
section 204(c), discontinued. 

~ > a 


Because of the failure or refusal to com- 
ply with previous orders of the Commission's 
Temporary Authorities Board with respect 
to notification to the Commission as t 
compliance with the interstate commerce 
act or Commission’s rules and regulations, 
the board has issued orders in the follow- 
ing proceedings directing the respondents 
to comply with the act and the rules and 
regulations, within 45 days oi the date of the 
orders, end thereafter maintain compliance, 
or to show cause within 10 days after the ex- 
piration of that time why their operating 
authorities should not be revoked, or t 
request oral hearing for such a purpose, fail- 
ing which, consideration will be given & 
revocation of authorities. 

— Ferguson Transfer Co., Inc, 
pr. ; 

MC-C-2523, Rowland Trucking Co., Apr. 22 

MC-C-2531, Victory Bus Lines, Ltd., Apr. 2 

- * * 

I. & S. M-12286, Paints & Paint Materials— 
Twin Cities & North Dakota Points. Pett 
tion of Middlewest Motor Freight Bure 
for vacation of suspension order, denied. 

= 


MC-F-6997, Cook Motor Lines, Inc.—Com 
trol and Merger—Prunty Motor Express, Ine, 
—Purchase—J. Warren. Period for compl 
ance with order of Mar. 19, granting tem 
porary authority, extended to expire Apr. 3 

- . - 


MC-F-7066, Commercial Motor Freight, Inc. 
—Purchase—Thomas L. Cochran. Purchase 
by Commercial Motor Freight, Inc., of ce 
tain operating rights and property of Thomas 
L. Cochran, doing business as Twin Valley 
Motor Freight, and the acquisition by E 
DeMaria of control of operating rights and 
property through the purchase, approved 
authorized, on terms and conditions, effec 
tive Apr. 17. 5 ee 


MC-F-7087, Palmer Lines, Inc.—Control and 
Merger—Moody Transportation Co., Inc.; MC- 
F-7088, Transamerican Freight Lines, Ine 
Purchase (Portion)—The Reeves Transporte- 
tion Co., Inc. (M. J. Fein, Trustee). Be 
quest of Blake Motor Lines, Inc., et al., 10 
hearing on a consolidated record, de 

7 


MC-FC-61496, Gauvey Rig & Trucking, Ime. 
Transferee and Basin Rig & Trucking, Ine. 
M. A. Mahanna, Dean Winkjer, and 
A. Suess, Receivers, Transferor. Petitions 0 
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April 25, 1959 


lawrence Transportation Co., and J. L. Cox 
& Son, Inc., et al., for reconsideration of 
order of Dec. 17, 1958, and for oral hearing, 
denied. and order of Dec. 17, 1958, made 
effective as of Apr. 14. . 

MC-FC-61559, Stefanile Transportation Co., 
Inc., Tramsferee and Stefanile Transporta- 
tion Co., Transferor. Petition of T. I. Mc- 
Cormack Trucking Co., Inc., for reconsidera- 
tion of order of Oct. 23, 1958, and the in- 
clusion of a restriction in certificate MC- 
25894, which would prevent transferee, on 
consummation of the transaction, from 
qansporting commodities, in bulk, and for 
oral hearing, denied. 

. 

W-336, Pope and Talbot, Inc. (McCormick 
Steamship Co. division)—Common Carrier 
Application and embraced cases. Fifth 
amended certificate and order issued appli- 
cant giving effect to operating rights author- 
ied in W-336, Sub. 17, Pope and Talbot, 
Inc., Extension—Yaquina Bay (2). 


SOUSEAGUAGOCOUCEROOUCOOOEEOOCSE RRR ORCRReneeERSREAOOSReeHaEERERHOROORES 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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May 11—I. & S. M-12300, Green Coffee Beans 
and Tea—South Atlantic Ports to Rich- 


mond, Va. 
May 11—I. & S. M-12311, Frozen Berries, 
and Vegetables—J. L. Querner, 
Agent. 


Pruits 

May 11—I. & S. M-12367, Coffee, New York to 
Pittsburgh—Beatty Motor Express, Inc. 

May 11—I. & S. M-12384, Green Coffee—New 
York, N.Y. to Roanoke, Va. 

May 11—I. & S. M-12386, Bananas—La., Ala. 
& N.Y. to Indianapolis, Ind. 


OUUNEEERONODOCERAEEEERROOREOOCEREESOORSEEROCCCESEOUEESEOOT ERE RGGCeeRerentetees 


Orders Stayed 


b> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
vol commissioner, a division, or a 

until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


COUUTOUEECUUUUUUCOCOUEREEEUOESESCOOOOOSOOSORRERCUOESEEROOSORRGRORRRERORRESEORS 


No. 32279, Belle City Malleable Iron Co. 
v.C. & O., et al. Order of Feb. 18 stayed 
Pending disposition of complainant’s peti- 
tion for reconsideration. 

* . = 

MC-FC-61854, Luxart Vans Service, Inc., 
Transferee and Johnson Van Service, Trans- 
feror. Order of March 19 stayed pending 
disposition of petition of Los Angeles Turf 
Express for reconsideration. 

o +. 

No. 32028, Montana Western Ry. Co. v. 
Apache Ry. Co., et al.; No. 32028, Sub. 1, 
Same v. G. N. Ry. Co. Order of Feb. 25 
Stayed pending disposition of defendants’ 


petition for reargument, reconsideration and 
postponement of effective date. 


Seeeeereeeeee eee eeeeeeeeeeeee 


APPLICATIONS 
AND PETITIONS 


teeere eee eeeeeeeeeeeeeeeeeee 


Wabash Train Discontinuance 


The Wabash has given public notice, 
docketed at the Commission as Finance 
No. 20607, of its intention to discontinue 
operation of its passenger trains No. 11, 
Rorthward, and No. 14, southward, be- 
tween Moberly, Mo., and Des Moines, Ia., 


effective June 1. The Wabash said that 
passenger traffic on the line was virtually 
non-existent and that the net result of 
operation of the two trains for 1958, based 
on direct out-of-pocket expenses, was a 
deficit of $90,621. 


Seatrain Seeks Temporary 
Right to Operate Between 


New Orleans and Savannah 


Seatrain Lines, Inc., has filed an 
application with the Commission for 
temporary authority to operate be- 
tween Savannah, Ga., and New Or- 
leans. 


The application was docketed as W- 
543, Sub. 5, Application of Seatrain 
Lines, Inc., for Temporary Authority 
Under Section 311(a) to Institute Tem- 
porary Operations Between Savannah, 
Ga., and New Orleans, La. 

The company said “there is an im- 
mediate and urgent need” for the serv- 
ice, and “there exists no carrier service 
capable of meeting said need.” Attached 
to the petition were affidavits from 19 
shippers and interested parties attest- 
ing to the need for the service. 

The affidavits were from Southern 
Clays, Inc., of New York City and Gor- 
don, Ga.; Diamond Crystal Salt Co., St. 
Clair, Mich.; Macmillan Petroleum Corp., 
El Dorado, Ark.; Southern Nitrogen 
Co., Inc., Fort Wentworth, Ga.; the 
Georgia Ports Authority; Savannah 
Chamber of Commerce; Savannah Dis- 
trict Authority; Gilman Paper Co., New 
York City; R. E. Schanzer, Inc., New Or- 
leans; Gordy Salt Co., New Iberia, La.; 
Cal-Metal Pipe Corporation of Louisiana, 
Baton Rouge; Union Bag-Camp Paper 
Corp., of Savannah and New York City; 
the Savannah city manager; the Board 
of Commissioners of the Port of New 
Orleans; Copolymer Rubber and Chemi- 
cal Corp., Baton Rouge; Flintkote Co., 
East Rutherford, NJ.; Georgia-Pacific 
Corp., Augusta, Ga.; the city of New 
Orleans, and the New Orleans Traffic 
and Transportation Bureau. 


Present Service Described 


“In the normal course of its activity,” 
the application stated, “applicant pro- 
vides regular, repetitive, scheduled serv- 
ice between the ports of New York, on 
the one hand, and Savannah, New Or- 
leans and Texas City, on the other... 

“Applicant owns terminal properties at 
Edgewater, N.J., Belle Chasse, La. (within 
the terminal area of New Orleans), Texas 
City, Tex., and Savannah, Ga. It owns 
and operates six ‘Seatrain-type’ vessels. 
The said properties represent an invest- 
ment of substantially in excess of 
$20,000,000. 

“The ports of Savannah and New 
Orleans are recognized as two of the 
major United States ports. The first 
steamship to cross the Atlantic Ocean 
was the SS ‘Savannah,’ which sailed from 
the port of Savannah on May 22, 1819. 

“Steamship service historically has 
been maintained to and from the ports 
of Savannah and New Orleans, and the 
growth and development of those ports 
and coastal and inland areas tributary 
thereto were and are attributable, in 
large part, to the availability of water 
transportation, including coastwise trans- 
portation. 

“There is little doubt that port areas 
such as Savannah and New Orleans de- 


ICC News 


pend for their growth and development 
upon the availability of water transpor- 
tation. . . . There is not now provided 
any common carrier service by water be- 
tween Savannah and New Orleans. While 
it may be contended that there be physi- 
cal railroad and motor carrier service 
existent between Savannah and New 
Orleans, that factor, in and of itself, is 
of no particular significance. .. .” 

The applicant cited several previous 
cases before the ICC to support its con- 
tentions concerning the need for water 
transportation. Seatrain said it could 
immediately provide the service without 
changing any of its schedules or its basic 
method of operation. 

“At the present time and for some 
time past applicant has operated a 
schedule which provides for two sailings 
per week between New York and Texas 
City,” the applicant said. “Additionally, 
one sailing per week is operated between 
New York, Savannah, and New Orleans 
in this manner: the vessel leaves New 
York weekly, loaded with freight destined 
to both Savannah and New Orleans. It 
sails directly to Savannah at which point 
the Savannah-destined freight is un- 
loaded. The vessel immediately departs 
from Savannah enroute to New Orleans. 
Each and every sailing so operated, ac- 
cordingly, contains substantial empty 
space due to the fact that the freight 
moved from New York to Savannah 
and unloaded at Savannah is not other- 
wise replaced with freight when the ship 
sails from Savannah for New Orleans. 
During the years 1956, 1957 and 1958, an 
actual study discloses that better than 
50 per cent of the vessel space was un- 
used between Savannah and New Orleans 
and could have been, and still can be 
used readily to carry Savannah-New Or- 
leans traffic. 

“The situation just depicted with re- 
spect to southbound sailings from New 
York applies equally as to northbound 
sailings from New Orleans. The vessel 
despatched weekly from New Orleans is 
loaded only with New York freight. It 
sails from New Orleans with sufficient 
empty space to accommodate the Savan- 
nah-New York tonnage. After departing 
from New Orleans, the vessel stops at 
Savannah, at which latter port the Sa- 
vannah-New York traffic is unloaded. 


Proposed Operation 

“In the operation of the authority 
herein sought the precise sailing sched- 
ules and port facilities will be used. 
The New York sailing southbound will 
have loaded at New York, just as at 
present and heretofore, traffic destined 
to Savannah and New Orleans. The 
vessel will sail directly to Savannah, 
will discharge Savannah tonnage, and 
concurrently load traffic destined from 
Savannah to New Orleans. The vessel 
will then sail to New Orleans, at which 
point all traffic will be discharged. On 
the northbound sailings traffic will be 
loaded at New Orleans destined for both 
Savannah and New York. The vessel 
will sail to Savannah, discharge Savan- 
nah-destined tonnage, and concurrently 
load northbound freight destined to 
New York. It will then sail to New York 
and discharge all northbound tonnage. 

“The present vessel capacities, port 
terminal facilities and existing person- 
nel can in all respects, without any 
material change, deviation or variation, 
accommodate the Savannah-New Or- 
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leans traffic herein involved... 

“The ports of Savannah and New 
Orleans and the hinterland tributary 
to them today are precluded from their 
full normal and natural growth and 
development because of the absence of 
water transportation between those 
Es 


Truckers Ask Probe of Rail 
Trascontinental Rates on 


Agricultural Implements 


Two motor carriers have peti- 
tioned the Commission to institute 
an investigation into the lawfulness 
of the rates now maintained by 
transcontinental railroads in the 
eastbound and westbound move- 
ments of agricultural implements 
and commodities with similar trans- 
portation characteristics. 


The petition, docketed at the Commis- 
sion as No. 32982, was filed on behalf 
of International Transport, Inc., and 
H. J. Jeffries Truck Line, Inc. 

The rates the petitioners seek to have 
investigated are identified as those pub- 
lished in freight tariff 1-G, ICC No. 
1588, of ‘Trans-Continental Freight Bu- 
reau (westbound) and tariff 2-xX, ICC 
No. 1590, of the bureau (eastbound). 

Effective July 15, 1958, petitioners said, 
the railroads published, by supplements 
Nos. 28 and 30, reductions relating to the 
major portion of the eastern origin ter- 
ritory ranging from 24 cents a 100 pounds 
on shipments at a minimum of 20,000 
pounds, to 56 cents, minimum 44,000 
pounds. As other origin territory was 
brought into line, reductions as high as 
62 cents, minimum 44,000 pounds, were 
effected, they said, adding that the sup- 
plements also substituted for rates apply- 
ing on shipments at a minimum of 
34,000 pounds, a new minimum of 30,000 
pounds, with reductions ranging from 61 
cents to 97 cents. 


‘Second Round’ of Reductions 


“A number of petitions for suspension 
and investigation were filed against the 
supplement 28 and 30 reductions,” peti- 
tioners said. “But these were not suc- 
cessful. The rates were permitted to go 
into effect. Since that time the true 
import of the July 15, 1958, reductions 
has become more clear and the spread- 
ing pattern has acquired visible 
shape. ... 

“The second round has now begun. By 
supplement 78 to freight tariff 1-G, 
Trans-Continental Freight Bureau, 
agent, the railroads published to become 
effective April 15, 1959, item 5105-G, 
Part 4, wherein rates on traction en- 
gines and tractors from origin territories 
C-1 through F, among others, were re- 
duced an additional 25 cents. This is the 
beginning of the second round. 

By supplement 75 to tariff 1-G, item 
7705-G, the trans-continental railroads. 
as part of the first round of reductions, 
published rates applying to the west- 
bound movement of grading or road- 
making implements. Following the sub- 
mission of petitions seeking suspension 
and investigation, the Commission con- 
cluded not to suspend, but to investigate. 


In docket No. 32897, Roadmaking Imple- 
ments — Westbound Trans-Continental, 
the Commission has issued orders dated 
March 13, 1959, and April 2, 1959, in- 
stituting an investigation into the law- 
fulness of these rates. The time and 
place for hearing has not been set. 

“Similarly, in docket No. 32919, Road- 
making Implements—Eastbound Trans- 
Continental, the Commission instituted 
an investigation into the reasonableness 
of rate levels established by supplement 
63, tariff 2-X, Trans-Continental Freight 
Bureau, agent, ICC 1590. 

“The reductions on grading or road- 
making implements westbound and east- 
bound were published to become effective 
March 15, 1959, and April 1, 1959. Both 
International and Jeffries published re- 
ductions to meet the rail westbound 
rates effective March 26 and 28, 1959 
respectively. These applied to grading 
and roadmaking implements. In docket 
No. 32811, Roadmaking Implements— 
Midwest to Coast—Motor, the Commis- 
sion has, in response to petitions for 
suspension, declined to suspend but has 
initiated an investigation into the rea- 
sonableness and lawfulness of the rates 
involved. 

“As the rails have sought lower rate 
levels competing motor carriers have 
in important instances done likewise. 


Rate War in Progress 


“We have identified hereinbefore, the 
initial reductions effected by the rail- 
roads and those which have followed. 
The rates and tariffs therein are those 
which we ask be made the subject of 
investigation. We call specific attention 
to the supplement 78 westbound rates 
on tractors which began a second round 
of rate-cutting seeking even lower levels. 
We submit to the Commission that if 
the pattern is permitted to continue 
other second-round reductions are al- 
most certain to follow. 

“As the railroads have reduced raets 
on competitive traffic International and 
Jeffries have done likewise. Thus, the 
Commission now has before it the pro- 
ceeding in docket No. 32911. The rail- 
roads have persisted in the representa- 
tion that they cannot hold traffic unless 
their rates are established at 25 cents 
under competing motor carrier rates. 
And it may be noted that the Supple- 
ment 78 second-round reductions were 
uniformly 25 cents. 


“In short, since competing motor car- 
riers established rates on substantial 
par, the railroads have again lowered 
their rates to reestablish the 25 cent 
differential. International has under 
consideration further reduction of its 
rates on tractors to a point 10 cents above 
the railroads’ second-round reductions. 


“Below this level International and 
Jeffries cannot go without dissipating 
their substance, unless some new and 
as yet unidentified means of cutting 
costs is discovered. Nor is there any as- 
surance that either International or 
Jeffries will be able to hold traffic to 
their lines so long as the 10-cent differ- 
ential continues.” 


C & N W Secks to Discontinue 
Illinois-Wisconsin Trains 


The Chicago & North Western Rail- 
way Co. has given public notice, dock- 
eted at the Commission as Finance No. 
20609, of its intention to discontinue, ef- 
fective May 17, trains 157-154 between 
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Waukegan, Ill., and Milwaukee, Wis., and 
trains 119-156 and 151-120 between Chi- 
cago and Milwaukee. The company said 
that trains 157-154 operated betweeg 
Chicago and Milwaukee but would be 
discontinued only between Waukegan and 
Milwaukee and that trains 151-120 op 
erated between Chicago and Green Bay, 
Wis., but would be discontinued only be- 
tween Chicago and Milwaukee. 

The railroad said that if the changes 
had been made in 1958, it would have 
realized a cash savings of $178,048. At the 
end of 1958, it said it had a working 
capital deficit of $758,199. One of the 
reasons for the poor record of the North 
Western was an unusually large number 
of passenger trains operated, the railroad 
said, adding: 

“The passenger deficit of the railroad 
has been a continuing and staggering 
burden to the point in 1958 where it was 
nearly $16,000,000. The magnitude of the 
North Western’s overabundance of pas- 
senger service is shown by the fact that 
its passenger service loss in 1958 con- 
sumed 64 per cent of its freight service 
net railway operating income compared 
to its midwest competitors’ figures of 
only 58 per cent for the Milwaukee 
Railroad, 59 per cent for the Rock Is- 


land and 50 per cent for the Burlington 
Railroad.” 


CF, Five Subsidiaries Ask 
Credit Agreement Authority 


Involving $27.5 Million 


Consolidated Freightways, Inc, 
and a group of its carrier subsidi- 
aries have filed an application with 
the Commission in Finance No. 
20608 for authority to enter into 
credit agreements with the Bank of 
America National Trust and Savings 
Association to borrow up to $27,- 
500,000. 


The money would be used to refund 
money borrowed previously, to buy more 
equipment, and to reimburse treasuries 
of the companies involved for expendi- 
tures made to buy equipment, according 
to the application. 

In addition to Consolidated Freight- 
ways, of Menlo Park, Calif., the com- 
panies involved are: Consolidated Freight 
Lines, Inc., also of Menlo Park; Foster 
Freight Lines, Inc., of Indianapolis Ind; 
Canadian Freightways, Ltd. Calgary, 
Alberta, Canada; Clipper Transit Co., of 
Manitowoc, Wis., and Northern Freight 
ways, Ltd., of Dawson Creek, British 
Columbia, Canada. 

The carriers filed simultaneously with 
the application, a motion for dismissal, 
for want of jurisdiction by the ICC. 


Terms of Agreements 


“Under the credit agreements referred 
to,” the applicants said, “the signatory 
carriers in each case may borrow a 
aggregate principal amount at any one 
time outstanding not exceeding $27,500- 
000 or the aggregate borrowing base of 
such carriers, whichever is less, pursuant 
to the terms and conditions set forth 
in the respective credit agreements. . - 

“Prior to September 30, 1958, Consoll- 
dated Freightways, Inc., had purchased 
substantially all equipment needed in its 
operations from its subsidiary Freight 
liner Corp. on conditional sales col 
tracts which were then assigned to the 
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pank of America under various financing 
gd credit agreements. Similar. pro- 
gdures were followed in connection with 
quipment acquisitions of various car- 
ner subsidiaries. It was necessary to 
re and record numerous condi- 
tonal sales contracts in one or more 
jwisdictions with attendant filing ex- 
and burdensome administrative 
masts. Moreover, the repayment sched- 
wes varied among the individual con- 
gacts and administration of the bor- 
rmwing arrangements, and security in- 
gruments both by the company and by 
the bank increased as the size of the 
equipment fleet of Freightways and its 
subsidiaries increased. The bank be- 
came concerned with increasing admin- 
istrative and overhead costs which had 
to be reflected in its interest and service 
charges. 


Replacing ‘Cumbersome’ Method 


“In 1958, as a result of discussions had 
petween the bank and Freightways, the 
pank and Freightways became convinced 
that credit agreements looking to the 
fmancing of the purchase of equipment 
could be fashioned which would achieve 
the same results as those under the 
more cumbersome conditional sales con- 
tract financing method at considerably 
less over-all cost to Freightways and 
to the bank. The essence of the proposed 
plan was that it would be on an un- 
secured basis which would relieve both 
the bank and Freightways of the very 
burdensome costs and involvement of 
personne] time referred to above. As a 
result of these considerations, the bank 
and Freightways have agreed to the 
frm of an unsecured loan agreement 
looking to the financing of the purchase 
of equipment on an unsecured basis. 

“The Freightways right to obtain credit 
under the unsecured loan agreement re- 
mains substantially the same as existed 
udder the conditional sales financing 
arrangements, In either case, Freight- 
ways or any other borrower obtains 
money for the payment of up to 90 per 
cent of the acquisition cost of new 
equipment. Repayments under the un- 
secured loan agreement, as was the 
case under the conditional sales con- 
tracts purchased by the hank, are meas- 
ured by agreed depreciation rates for the 
particular piece of equipment involved. 


“The bank was willing to give up its 
security, in the first instance, formerly 
had in the form of conditional sales con- 
tracts, because of the protective affirm- 
ative and negative covenants which are 
included in the unsecured loan agree- 
ments. Examples of such covenants in- 
clude covenants controlling the payments 
of dividends, the incurring of other in- 
debtedness, the amount of working capi- 
tal, and the relationship of funded debt 
to net worth. The bank receives further 
protection from the fact that it is to be 
substantially the only creditor of Freight- 
Ways for borrowed money, as distin- 
guished from trade obligations. Under 
the unsecured system of financing, the 
basic bookkeeping is handled centrally 
by Freightways through the use of ma- 

e€ accounting providing current in- 
formation for the entire equipment fleet 
a to its original cost, amortization and 
other pertinent information. It is thus 
Possible to prepare, at great savings in 
administrative costs, periodic reports of 
the total and individual borrowing base 
and bases, respectively, available under 
the unsecured loan agreement. 


“The interest rates provided under the 
credit agreements reflect the economy 


and efficiency of the borrowing arrange- 
ments, and are fixed at one-half of 1 per 
cent above the current prime rate on 90- 
day commercial loans. Any increase or 
decrease in the prime rate will, of course, 
be reflected in the general cost of bor- 
rowed capital from any other available 
source and consequently results in the 
raising or lowering of interest charged 
Freightways to refiect the current cost of 
capital in a national money market. The 
current rate of interest is 4% per cent, 
which is believed to be as favorable as 
any available in the motor carrier in- 
dustry. 

“The proposed credit agreements are 
not only consistent with proper porform- 
ance by the applicants of service to the 
public but will greatly enhance the 
ability of the carriers to provide such 
service. 

“The terms and conditions of the pro- 
posed credit agreements .. . provide 
that each applicant will have a borrow- 
ing base which determines the amount 
of funds which it may borrow under the 
agreement. The borrowing base is mea- 
sured by the aggregate value of all eli- 
gible equipment, the value of which is 
determined by subtracting, from its 
original cost, amortization based upon 
depreciation factors set forth in the 
agreement. If the base is greater than 
the outstanding loans, the borrower may 
borrow the difference, and if the indebt- 
edness exceeds the base, the indebted- 
ness must be reduced to a figure at or 
below the new base. The agreements also 
provide that the borrowers will pay a 
commitment fee of one-half of 1 per 
cent per annum on the unused amount 
of the first $20,000,000 of the credit line 
and one-fourth of 1 per cent per annum 
on the balance, provided that when the 
aggregate borrowings exceed $20,000,000, 
the commitment fee on the remainder of 
the credit line will be one-half of 1 
per cent per annum.” 


Water Bureau Amends Rail 
Sugar Rate Inquiry Plea 


The Waterways Freight Bureau has 
filed a petition with the ICC amending 
a prior petition to include an additional 
set of reduced railroad rates on sugar 
from the south to St. Louis, Mo., as to 
which the bureau is seeking an inves- 
tigation (T.W., March 28, p. 235). 

“The purpose of this pleading,” the 
bureau said, “is to bring to the attention 
of the Commission facts occurring since, 
and to include another and expanded 
set of reduced rates and routes from 
the south within the scope of the relief 
sought by the said petition. 

“In supplement No. 89 to NOFTB 
tariff No. 1-W, J. H. Marque, ICC No. 
434, the 57 cents per 100 lbs. rate to St. 
Louis, Mo., as referred to in the said 
March 17, 1959, petition, is published to 
St. Louis, Mo., via additional routes, 
in the following new and expanded 
fashion: 


“‘Sugar, beet or cane, raw or semi- 
refined, requiring further processing, in 
bulk, in box cars, minimum weight 120,- 
000 pounds.’ 

This publication, the bureau said, was 
not issued until March 26, 1959, and so it 
was not possible to include it in the 
aforesaid March 17 petition. 


“It is respectfully requested,” said the 
buerau, “that the aforesaid rate, issued 
March 26, 1959, be included within the 
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scope of the Commission’s consideration 
of the matters herein involved, and that 
appropriate relief be extended by the 
Commission for this purpose, if any such 
relief be required. 

“The same reduced level of rate to both 
St. Louis and Chicago from the eastern 
refineries referred to in the March 17 
petition has been approved and will soon 
be published. A proposal to extend the 
same reduced rate level to Chicago and 
St. Louis from the Savannah, Ga., and 
related southeastern refineries has also 
since been filed and is expected to be 
published soon. Bulk sugar rates to 
Chicago and St. Louis have therefore 
deteriorated throughout the country. The 
new publication issued March 26 spreads 
the St. Louis rate for box car applica- 
tion, via additional routes. A similar re- 
sult is to be reasonably expected from 
all the other refining areas and, as well, 
the further application of the box-car 
provision upon package sugar. 

“The rates should be investigated for 
the reasons heretofore set out. We so 
request.” 


Relief Asked to Effectuate 
Rates on ‘All Commodities’ 


In Box Cars, East to West 


A decision of the Commission’s 
Board of Suspension to suspend re- 
duced railroad rates on “all com- 
modities,” in box cars, from points 
in New England to Chicago and St. 
Louis, may have been based on a 
gross misrepresentation with respect 
to costs, says the New Haven Rail- 
road in a petition seeking vacation 
of the suspension. 


The New Haven’s petition was filed in 
I. and S. No. 7131, All Commodities— 
From New England to Chicago and St. 
Louis. it asks for vacation of the sus- 
pension order and reconsideration of the 
order insofar as it instituted an inves- 
tigation. The New England Industrial 
Traffic League also filed a petition seek- 
ing the same relief. 


In its order, the board suspended from 
March i6, and later, to and including 
October 15, schedules published in sup- 
plement No. 63 to tariff ICC 1661 of the 
New York Central Railroad, tariff ICC 
F-4501 and supplement No. 1 thereto 
of the New Haven and supplement 10 
to tariff ICC A3247 of the Boston & 
Maine Railroad, proposing to establish 
new commodity rates on all commodities 
with exceptions, various carload minima, 
from points in New England to Chicago, 
East St. Louis, Ill., Gibson and Ham- 
mond, Ind., and St. Louis, Mo. 


The New Haven said that its petition 
was filed primarily because of a gross 
misrepresentation made to the board 
concerning cost information, “on which 
the board may well have relied in its 
decision herein.” 

A protest of the Eastern Central Mo- 
tor Carriers Association stated that 
“there is nothing in the proposed sched- 
ules that says that-only one car can be 
used to load the straight or mixed ship- 
ments which would move under the pro- 
tested rates,” the New Haven said, 
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pines, Inc., Hendersonville, N.C. Irregular 
goutes. dairy products, including dry or 
powd« red milk, Minn., and Wis., to points 
in Ala., Ga., FPla., Miss., and Tenn., and 
aempt commodities on return. 

* MC-30042, Sub. 17, Security Trucking Co., 

Okla. Irregular routes, mac ery, 
quipment, materials and supplies, used in, 
o in connection with, the discovery, de- 
giopment, production, etc., of natural gas 
gnd petroleum and their products and by- 

ucts, and machinery, equipment, mate- 
pals and supplies, used in, or in connection 
with, construction, operation, repair, etc., 
gnd dismantling of pipelines, including 
sringing and picking up thereof, (1) be- 

qween points in Mo. and Kan.; and (2) 
between points in Mo. and Kan., on one 
pnd, and N.D., S.D., Wyo., Mont and Utah, 
gm the other. 

* MC-30837, Sub. 254, Kenosha Auto Trans- 

Corp., Kenosha, Wis. Irregular routes, 

gatomotive vehicles, weighing less than 1,500 

unds each, in initial movements, by 

wuckaway method, Madison, Wis., to all 
ts in US. 

*MC-30851, Sub. 6, Carroll R. Smith, Can- 
ton, Pa. Irregular routes, lumber, between 

of entry on U.S.-Canadian boundary 
at Peace Bridge, Buffalo, N.Y., and Roose- 
yeltown, Trout River and Champlain, N.Y., 
om one hand, and Canton, Pa., and points 
within 100 miles of Canton, on the other. 

#MC-31323, Sub. 8 (republication), T. L. 
Mydiand, New Orleans, La. Irregular routes, 
fayoring syrup, New Orleans, La., to Ocean 
Springs, Miss., and empty containers and 
rejected shipments on return. 

2=MC-34977, Sub. 7, Roberta Volpe, dba D. 
Volpe, Philadelphia, Pa. Irregular routes, 
metal pipe, pipe arch and pi £ttings. 
Southampton, Pa., to New York, N.Y., Wash- 
ington, D.C., and specified points in N.Y., 
Conn., Va., Del., Md., and NJ., and re- 
turned and rejected shipments, in reverse 
direction. 

#MC-40946, Sub. 15, Delaware Express Co., 
Bkton, Md. Irregular routes, prepared ani- 
mal and poultry food (in bags or in bulk), 
and animal and poultry sanitation products, 
including germicides, fungicides, insecti- 
cides, disinfectants, garden sprayers and 
dusters, and weed-killing compounds, from 
site of Ralston Purina Co. plant near Wil- 
mington, Del., to Washington, D.C., Balti- 
more, Md., and specified counties in Md. and 
Va., also empty containers on return. Note: 
Applicant holds certificate in MC-114301. 
Dual operations may be involved. Proceed- 
ing has been instituted to determine appli- 
cant’s status. 

*MC-45057, Sub. 11, Dale McLeod, dba 
McLeod Trucking Service, Reno, Nev. Reg- 
war route, general commodities, including 
Class A and B explosives, between Reno, 
Nev., and Stead Air Force Base, Nev., serv- 
ing all intermediate points. 


*MC-48958, Sub. 35, Illinois-California Ex- 
press, Inc., Denver, Colo. Household goods 
and general commodities, with exceptions, 
between Walsenburg, Colo, and Santa Fe, 
NM., serving no intermediate points, over a 
described alternate route for operating con- 
venience only, in connection with appli- 
cant’s regular routes between Denver, Colo., 
and Santa Fe, N.M. > 

*MC-52458, Sub. 148, T. I. McCormack 
Trucking Co., Inc., Woodbridge, N.J. Irreg- 
War routes, lard, in bulk, in stainless stee 
tank vehicles equipped with steam coils, 
Newark, N.J., to Washington, D.C. 

* MC-56344, Sub. 1, Marie F. Grubb, Phil- 
adelphia, Pa. Irregular routes, culvert pipe, 
Southampton, Pa., to points in Mass., N.Y., 
RI., Conn., and Va. 

*MC-60012, Sub. 41, Rio Grande Motor 
Way, Inc., Denver, Colo. Regular routes, 
general commodities, including Class A and 
B explosives, between Somerset, Colo., and 
site of Paonia Dam, located approximately 
five miles north and east of junction of 
Colorado Highway 135 and Colorado Highway 
13, in Gunnison County, Colo., over Colo- 
mado Highway 135 and unnumbered high- 
Ways, serving no intermediate points. 

* MC-64994, Sub. 27, Hennis Freight Lines, 
Inc., Winston Salem, N.C., Irregular routes, 
general commodities, with exceptions, 
through Charleston, W.Va., as a gateway, 
with no service at Charleston, W.Va., except 
& otherwise authorized, from _ specified 
points in Virginia, to Chicago, I1l., points in 
Ohio (except to Cleveland and Akron, O.), 
Points in Michigan on and south of Michi- 
gan Highway 21, and points in Indiana on 
‘nd north of U.S. Highway 40. Note: Appli- 
cant states purpose is not to enlarge its au- 
thorized territory, but to eliminate Delphos, 

and Greensboro, N.C., gateways and 
~—jrreee Charleston, W.Va., as only gate- 

y. 

*MC-65006, Sub. 2, Edward M. Snyder, 
Philadelphia, Pa. Irregular routes, new and 
used furniture and parts, between Bridge- 
Port, Pa.. on one hand, and points in NWJ., 


pao Del., N.Y. and Washington, D.C. on the 
other. 

* MC-69695, Sub. 4, Ray L. Brandt, York, 
Pa. Irregular routes, crushed stone, in bulk, 
(1) York County, Pa., to points in Md., Del., 
N.J. and D.C., and (2) Blue Mount, Balti- 
more County, Md., to points in N.J., Del., 
York County, Pa., and D.C.; and empty con- 
tainers on return. 

# MC-69752, Sub. 19, Zuzich Truck Line, 
Inc., Kansas City, Kan. Irregular routes, 
meats, packing house products and com- 
modities used by packinghouses, in peddle 
service, in vehicles equipped with tempera- 
ture-control devices, and meat racks and 
rails, Kansas City, Mo.-Kan., to points in 
Baca, Cheyenne, Kiowa and Prowers coun- 
ties, Colo., and Cimarron and Texas coun- 
ties, Okla., and damaged and returned ship- 
ments on return. Note: Proceeding has been 
instituted in MC-69752, Sub. 16, to deter- 
mine applicant’s status. 

* MC-76032, Sub. 130, Navajo Freight Lines, 
Inc., Denver, Colo. Irregular routes, general 
commodities, with exceptions, but including 
Class A and B explosives, between Walsen- 
burg, Colo., and Santa Fe., N.M., serving 
intermediate points of Espanola, Riverside 
and Pojoaque, N.M., and off-route points of 
the sites of Zia Project, Los Alamos, N.M., 
and the Petaca mines near Ojo Caliente, 
N.M. Note: Applicant has certain authority 
in MC-76032, Sub. 118, and states that it 
seeks no duplicate authority, and in event 
this application is approved, it will then re- 
quest that Sub. 118 be canceled. 

* MC-76032, Sub. 131, Navajo Freight Lines, 
Inc., Denver, Colo. Regular route, general 
commodities, with exceptions, between Strat- 
ford, Tex., and junction of U.S. Highway 54 
and 66 at or near Tucumcari, N.M., serving 
no intermediate points, as an alternate route 
for operating convenience only. 

* MC-78786, Sub. 213 (republication), Pa- 
cific Motor Trucking Co., San Francisco, 
Calif. Regular routes, baggage, express, 
newspapers, milk and cream, in _ service 
auxiliary to, or supplemental of, rail service 
of Southern Pacific Co. and Railway Express 
Agency, (1) between San Simon, Ariz., and 
Lordsburg, N.M., (2) between El Paso, Tex., 
and Tucumcari, N.M., serving all inter- 
mediate points and all on rail off-route 
points which are stations on line of the rail- 
road between said termini. 

* MC-87861, Sub. 3, Contractors Transit, 
Inc., Gary, Ind. Irregular routes, (1) brick 
and tile, from West Darlington, Bessemer, 
Beaver Falls and Eastvale, Pa., to points in 
Indiana, and from Brazil, Ind., to points in 
Missouri; (2) fertilizer and salt, in bags and 
in bulk, Cook and Will counties, Ill., to 
points in Indiana, and empty containers on 
return. 

* MC-89418, Sub. 4, Economy Transport 
Co., Wahoo, Neb. Irregular routes, portable 
frame buildings, knocked down, Wahoo, 
Neb., to points in Wisconsin. 

# MC-89778, Sub. 72, Baggett Transporta- 
tion Co., Birmingham, Ala. Irregular routes, 
jet thrust units, explosive and inert, and 
Class A and B explosives, Redstone Arsenal, 
near Huntsville, Ala., to Moses Lake, Wash., 
and plant site of Thiokol Chemical Corp., 
near Brigham City, Utah. Note: Proceeding 
has been instituted to determine applicant’s 
status in MC-89778, Sub. 69. Dual operations 
may be involved. 

* MC-92983, Sub. 342, Eldon Miller, Inc., 
Iowa City, Ia. Irregular routes, fats and oils, 
other than petroleurn and petroleum prod- 
ucts, in bulk, between points in Kan., Neb., 
N.D. and 8.D. 

* MC-92983, Sub. 349, Eldon Miller, Inc., 
Iowa City, Ia. Irregular routes, cement, in 
—_ between points in Ia., Kan., Mo. and 

a. 

* MC-92983, Sub. 350, Eldon Miller, Inc., 
Iowa City, Ia. Irregular routes, acids and 
chemicals, in bulk, N.J., N.Y. and Pa., to 
points in Kansas City, Mo.-Kan., commercial 
zone. 


* MC-93980, Sub. 27, Vance Trucking Co., 
Inc., Henderson, N.C. Irregular routes, con- 
duits, couplings or pipe cement, containing 
asbestos fibre, and accessories necessary for 
installation thereof, Ambler, Pa., to points in 
Fla., Ga., N.C., 8.C., and Tenn., and damaged 
or rejected shipments on return. 


* MC-95473, Sub. 8, H. A. Daub, Inc., 
Reinerton, Pa. Irregular routes, sand, in 
bulk, (1) Cecil county, Md., to points in 
Delaware; and (2) Bridgeport and Port 
Elizabeth, N.J., to points in Berks county, Pa. 

* MC-97264, Sub. 19, M and M Oil and 
Transportation, Inc., Denver, Colo. Irreg- 
ular routes, petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, Mesa County, 
Colo., to points in San Miguel, San Juan, 
Dolores, Hinsdale, La Plata, Montezuma, and 
Archuleta counties, Colo., and empty con- 
tainers on return. 


* MC-98749, Sub. 8, Durward L. Bell, dba 


Bell Transport Co., Longview, Tex. Irreg- 
ular routes, synthetic plastics, in bulk (not 
in liquid form) in specialized motor ve- 
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hicle equipment, from site of Texas Eastman 
plant near Longview, Tex., to points in 
Calif., Colo., Mich., Minn., Neb., Ore., Wash., 
and Wis. 

* MC-99724, Sub. 1, Walter Trappio, dba 
Trappio Moving Service, Philadelphia, Pa. 
Irregular routes, furniture, upholstered, and 
furnishings, between Philadelphia, Pa., on 
one hand, and, N.J., Del. and Md., on the 
other. 

* MC-99888, Sub. 1 Mayfield Cartage Co., 
Inc., River Grove, Ill. Irregular routes, 
candy, gum, confectionery products and ad- 
vertising and display material, in insulated 
equipment, between specified points in Ind., 
Ill., Wis., and Ia. 

* MC-102567, Sub. 73, Earl Clarence Gib- 
bon, Petroleum Transport, Bossier City, La. 
Irregular routes, petroleum and petroleum 
Products, in bulk, in tank vehicles, Union 
County, Ark. and Webster Parish, La., to 
points in Ky. and N.C. 

* MC-103378, Sub. 120, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
methanol (methyl alcohol), in bulk, in tank 
vehicles, from Pace Fla., to points in Ala., 
Ga., N.C., 8.C., Tenn. and W.Va. 

* MC-103880, Sub. 195, Producers Trans- 
port, Inc., New Buffalo, Mich. Irregular 
routes, liquid chemicals, in bulk, in tank 
vehicles, Montague, Mich., to points in O., 
Ky., Ind., Ill., Mo., and Wis. 

# MC-105750, Sub. 3 (republication), Salva- 
dor D’Antoni, Jefferson Parish, La. Irreg- 
ular routes, flavoring syrup, in containers, 
New Orleans, La., to Ocean Springs, Miss., 
and empty containers and rejected ship- 
ments on return. 

* MC-105946, Sub. 6, Superior Carriers, 
Kenvil, N.J. Irregular routes, animal vege- 
table, fish and sea animal oils, including 
products, derivatives, blends and compounds 
of such oils, and detergents, in bulk, in tank 
vehicles, between Boonton, N.J., on one hand, 
and points in Me., N.H., Vt., Conn., Mass., 
R.I., N.Y., N.J., Pa., Md., Del., N.C., 8.C., 
Ga., O., Ind., Ill, and Va., on the other. 
Note: Dual operations may be involved. 

* # MC-107128, Sub. 19, Fast Freight, Inc., 
Indianapolis, Ind. Irregular routes, (1) glass 
containers, with or without tops, covers, 
stoppers, or caps, in barrels, or in mixed 
truckloads with extra fiberboard boxes, 
knocked down or folded flat, not to exceed 
10 per cent of actual weight of contents of 
truck, from Winchester, Ind., to Austin, 
Minneapolis, and St. Paul, Minn., and empty 
Pallets, refused, rejected, or damaged ship- 
ments, on return; and (2) cabinets for 
dairy products, Minneapolis, Minn., to Indi- 
anapolis, Ind., Cincinnati and Columbus, O., 
and Louisville, Ky., and empty containers, 
on return. Note: Proceeding has been in- 
stituted in MC-107128, Sub. 10, to determine 
applicant’s status. 

* # MC-107272, Sub. 17, Monkem Co., Inc., 
Joplin, Mo. Irregular routes, commercial 
fertilizer, (other than liquid) from site of 
plant of Spencer Chemical Co. at or near 
Military, Kan., to points in Mo., Ark., Ia., 
Okla., Neb., Minn., N.D. and S.D. and from 
Henderson, Ky., to above origin, and empty 
containers, on return. Note: Proceeding has 
been instituted to determine applicant’s 
status in MC-107272, Sub. 14. 

* MC-107591, Sub. 1, Becker Co., Inc., Lan- 
caster, Pa. Irregular routes, crushed stone, 
stone, stone products, sand and bituminous 
paving materials, between points in Cecil 
County, Md., on one hand, and points in 
Delaware, and those in Lancaster, Chester, 
and Delaware counties, Pa., on other. 

# MC-108117, Sub. 2, William Patterson, 
dba Patterson Trucking, Yardville, N.J. Ir- 
regular routes. fertilizer, Baltimore, Md., to 
Englishtown, N.J. 

# MC-108117, Sub. 3, William Patterson, 
dba Patterson Trucking, Yardville, N.J. Ir- 
regular routes, fertilizer chemicals and fer- 
tilizer materials, in bulk, in dump vehicles, 
Bristol and Fairless Hills, Pa., to Enelish- 
town, South Kearny and Yardville, N.J. 


* MC-108813, Sub. 3, Louis Mark Squicci- 
mara, dba D & L Delivery Service, Phila- 
delphia, Pa. Regular routes, printed mate- 
rials and graphic arts materials, in packages 
not exceeding 150 pounds, (1) between King 
of Prussia, Pa., and Philadelphia. Pa., serv- 
ing no intermediate points; (2) between 
King of Prussia, Pa., and New York, N-Y., 
serving no intermediate points, as an alter- 
nate route for operating convenience only. 

* MC-109603, Sub. 14, Loo Mac Freight 
Lines, Memphis, Tenn. Regular routes, gen- 
eral commodities, with exceptions, serving 
Rainsville, Ala., as intermediate point, and 
Fyffe, Ala., as off-route point, in connection 
with apvlicant’s authorized regular route 
operations between Huntsville. Ala., and 
Atlanta, Ga., reflected in MC-109603. 


* MC-109638, Sub. 12. Woodrow Everette, 
dba W. Everette Truck Line, Washington, 
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N.C. Irregular routes, glass products and 
bottling suppiies, points in N.J., Pa., Balti- 
more, Md., Wilmington, Del., New York, 
N.Y., and commercial zones of said munici- 
palities to points in North Carolina on and 
east of U.S. Highway 29, and bottles, broken 
glass and pallets and damaged shipments 
on return. 

* MC-109689, Sub. 84, W. S. Hatch Co., 
Wooas Cross, Utah. Irregular routes, fuel 
oils used in connection with highway con- 
struction, restricted against fuel oils used 
in internal combustion engines, in bulk, in 
tank vehicles, Salt Lake City, Utah, and 
points within 10 miles thereof, to points in 
Idaho south of southern border of Idaho 
County, and return movement of rejected or 
contaminated shipments, on return. 

# MC-109947, Sub. 24, Warsaw Trucking 
Co., inc., Warsaw, Ind. Irregular routes, 
metal castings and stampings, between plant 
site of Dalton Foundries, Inc., located at 
Warsaw, Ind., on one hand, and points in 
Ala., Ariz., Ark., Calif., Conn., Fla., Ga., IIl., 
fa., Ky., Kan., La., Md., Mass., Mich., Minn., 
Miss., Mo., Neb., N.J., N.M., N.Y., N.C., O., 
Okla., Ore., Pa., S.C., Tenn., Tex., Va., Wash., 
W.Va., and Wis., on the other. Note: Dupli- 
cating authority should be eliminated. Pro- 
ceeding has been instituted to determine ap- 
plicant’s status in MC-109947, Sub. 22. 

* MC-110328, Sub. 6, Roy A. Leiphart Truck- 
ing, Inc., Columbia, Pa. Irregular routes, 
flavoring syrups, in drums, Baltimore, Md., 
to Lebanon, Lykens, Harrisburg, Lancaster, 
Reading, Shamokin, Sunbury, York, Han- 
over, Red Lion and Hershey, Pa., with re- 
turn of exempt commodities. 

* MC-110420, Sub. 223, Quality Carriers, 
Inc., Burlington, Wis. Irregular routes, 
chemicals, in bulk, in tank vehicles, Mil- 
waukee, Wis., to points in Mich., O., Ia., 
Ind., Ill. Minn., Kan., Neb., Tex., Okla., 
Ky., Mo. and Ark. 

* MC-111228, Sub. 2 Florence F. Davis dba 
Davis Trucking Co., Pottsville, Pa. Irregular 
routes, (1) waylite, a light aggregate mate- 
rial, Bethlehem, Northampton County, Pa., 
to New York, N.Y., and points in Nassau 
and Suffolk counties, N.Y.; (2) cinders, Car- 
bon and Schuylkill counties, Pa., to above 
destinations; (3) broken glass, Jersey City, 
N.J., to points in Pennsylvania. 

# MC-111472 Sub. 62, Diamond Transpor- 
tation System, Inc., Racine, Wis. Irregular 
routes, agricultural machinery and parts, 
West Bend, Wis., to points in Wash., Ore., 
Ida., Nev., Utah, Ariz. and Calif. Note: Pro- 
ceeding has been instituted to determine ap- 
plicant’s status in MC-111472, Sub. 53. 

* MC-112020, Sub. 58, Commercial Oil Trans- 
port, Fort Worth, Tex. Irregular routes, wax, 
in bulk, in specialized equipment, East 
Baton Rouge Parish, La., to points in Colo., 
Kan., Ill., Ind., Ia., Neb. and Okla. 

* MC-112020, Sub. 59, Commercial Oil 
Transport, Fort Worth, Tex. Irregular routes, 
wax, in bulk, in specialized equipment, East 
Baton Rouge Parish, La., to points in Ark., 
Mo. and Tex. 

* MC-112020, Sub. 60, Commercial Oil 
Transport, Fort Worth, Tex. Irregular routes, 
wax, in bulk, in specialized equipment, East 
Baton Rouge Parish, La., to points in Ala., 


Fla., Ga., Ky., La., Miss., N.C., S.C., and 
Tenn. 
* MC-112020, Sub. 65, Commercial Oil 


Transport, Fort Worth, Tex. Irregular routes, 
fats, in bulk, in specialized equipment, Ne- 
braska to points in Ark., Colo., Ill., Ind., 
Ia., Kan., Ky., La., Minn., Mo., Okla., S.D., 
Tenn., Tex. and Wis. 

* MC-112076, Sub. 6, Lowell H. Rasmussen, 
Monticello, Utah. Irregular routes, copper 
ore concentrates, from plant site of Texas- 
Zinc Minerals Corp. located near Mexican 
Hat, Utah, to Crescent Junction and 
Thompson, Utah. 


* MC-112497, Sub. 134, Hearin Tank Lines, 
Inc., Baton Rouge, La. Irregular routes, 
liquid petroleum wax, in bulk, in tank ve- 
hicles, East Baton Rouge Parish, La., to 
points in Colo., Ill., Ind., Ia., Kan., Neb., 
Okla. and Tex. 


# MC-112750, Sub. 35, Armored Carrier 
Corp., Bayside, N.Y. Irregular routes, such 
commercial papers, documents and written 
instruments, (except coin, currency, bullion 
and negotiable securities), as are used in 
business of banks and banking institutions, 
(1) between Kansas City and St. Joseph, 
Mo., on one hand, and Kansas, on the other; 
(2) between points in Newton and Jasper 
counties, Mo., on one hand, and Kansas 


City, Mo. (crossing into Kansas en route 
for p of operating convenience), on 
the other; (3) between Joplin, Mo., on one 


hand, and points in Cherokee and Crawford 
counties, Kan., on the other; (4) between 
St. Joseph and Kansas City, Mo., and Kansas 
City, Ken.. on one hand, and specified coun- 
ties in Nebraska, on the other; (5) between 


points in Andrew, Atchison and Holt coun- 
ties, Mo., on one hand, and Lincoln and 
Omaha, Neb., on the other, and (6) between 
St. Joseph, Kansas City, Mo., and Omaha, 
Neb. on the one hand, and points in Potta- 
wattamie, Mills and Fremoat counties, Ia., 
on the other. 

* MC-113514, Sub. 48, Smith Transit, Inc., 
Dallas, Tex. Irregular routes, tall oil and 
fatty acids of vegetable oil, liquid, in bulk, 
in tank vehicles, Panama City, Fla., to points 
in Tex. and Okla., and rejected and con- 
taminated shipments on return. 

* MC-113779, Sub. 92, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes, mercaptans (gas odorants), in bulk, 
in tank vehicles, Borger, Tex., to points in 
South Carolina. 

* MC-113855, Sub. 35, International Trans- 
port, Inc., Rochester, Minn. Irregular routes, 
steel silos and storage tanks, enamel and/ 
or glass lined, knocked down or in sec- 
tions, and, when transported in connection 
with transportation of such silos, component 
parts thereof, includings silo loading and 
unloading devices, etc., Kankakee, Ill., and 
points within five miles thereof, to points 
in Wash., Ore., Calif., Ida., Nev., Utah, Ariz., 
Mont., Wyo., Colo., N.M., and Alaska. 

* MC-113855, Sub. 36, International Trans- 
port, Inc., Rochester, Minn. Irregular routes, 
dump trailer bodies, dump bodies, hoists, 
lift gates, truck cranes and platform truck 
bodies, between Streator, Ill., and points 
within 10 miles thereof, on one hand, and 
points in Wash., Ore., Ida., Nev., Calif., 
Mont., Wya., N.D., S.D., Utah, Colo., N.M., 
and Ariz., on the other. 

* MC-113855, Sub. 37, International Trans- 
port, Inc., Rochester, Minn. Irregular routes, 
trailers and semi-trailers, other than house 
trailers, in initial movements, by truckaway 
and towaway methods, between Kewanee, 
Ill., and points within 10 miles thereof, 
on one hand, and points in Minn., N.D., 
S.D., Wyo., Colo., N.M., Calif., Utah, Nev., 
Ariz., Wash., Ore., Ida. and Mont., on the 


other. 

* MC-115311, Sub. 17, J & M Transportation 
Co., Inc., Americus, Ga. Irregular routes, 
granite and marble blocks, pieces, or slabs, 
carved, polished or traced and/or granite 
marble blocks, pieces or slabs, rough quar- 
ried or not further finished than sawed, 
chipped, etc., in truckloads only, minimum 
30,000 pounds, Elberton and Tate, Ga., and 
points within 10 miles radius of each, to 
Montgomery, Ala., and points within 10-mile 
radius. 

# MC-115465, Sub. 3, Cecil V. Huff and 
Charles W. Northcutt, dba H & N Service 
Co., Brewton, Ala. Irregular routes, lumber, 
poles, posts and timber, treated and un- 
treated, Escambia and Conecuh counties, 
Ala., to points in Ga., Tenn., Ky., Fla. 
(except points in Florida on and west of 
Florida Highway 71), and New Orleans, La., 
and specified parishes in Louisiana, and 
fertilizer, New Orleans, La., to points in 
Escambia County, Ala. 

# MC-115883, Sub. 3, Robert A. Welsh, 
White Mills, Pa. Irregular routes, beer, from 
breweries in Trenton, N.J., and Shamokin, 
Pa., to Baltimore, Md., and empty beer con- 
tainers on return. 

* MC-116387, Sub. 26, Alabama Tank Lines, 
Inc., Birmingham, Ala. Irregular routes, 
benzene, in bulk, in tank vehicles, Birming- 
ham, Ala., to Gibbstown, N.J., and empty 
containers on return. Note: Dual opera- 
tions under section 210 and common con- 
trol may be involved. 

* # MC-117344, Sub. 18, The Maxwell Co., 
Cincinnati, O. Irregular routes, (1) paints, 
lacquers, and varnishes, in bulk, Houston, 
Tex., to points in La. and Miss.; (2) liquid 
plastics, in bulk, Houston, Tex., to points in 
Ala., Ark., Fla., Ga., Ky., La., Miss., Okla., 
and Tenn, and (3) empty containers on 
return. Note: Applicant has pending con- 
tract carrier atuhority under MC-50404 and 
subs. Proceeding has been instituted in 
MC-50404, Sub. 55, to determine applicant’s 
status. Dual authority may be involved. 


* + MC-117344, Sub. 19, The Maxwell Co., 
Cincinnati, O. Irregular routes, liquid plas- 
tics, in bulk, Milwaukee. Wis., to points 
in Ark., Tll., Ind., Ia., Ky., Mich.. Minn., 
Mo., Neb. and O., and empty containers on 
return. Note: Applicant has pending con- 
tract carrier authority under MC-50404 and 
subs. Proceeding has been instituted in 
MC-50404, Sub. 55, to determine applicant's 
status. Dual authority may be involved. 


* MC-117547, Sub. 3, Bell Transportation 
Co., Inc., New York, N.Y. Irregular routes. 
motor vehicles (passenger automobiles) of 
military personnel, in driveaway service, 
from New York Port of Embarkation at 
Brooklyn, N.Y., to McGuire Air Force Base, 
Ft. Dix,, NJ. 

* MC-118142, Sub. 1, M. Bruenger & Co., 
Inc., Wichita, Kan. Irregular routes, frozen 
fruits, vegetables, and berries, including 
frozen french fries, and exempt commodi- 
ties, between points in Ore., Wash., and Ida., 
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on one hand, and Kan., Mo., Okia., ang 
Neb., on the other. Note: Applicant state 
it proposes to transport only exempt com. 


guth and 
eoverings | 
and suppli 


modities on return movements. u.Y., Sout 

* MC-118372, Sub. 3, Gene Squires, qbg§ philacelph 
Gene Squires Trucking Co., Kansas City pints in 
Mo. Irregular routes, frozen foods, Delta ang§ wannce R 
Loveland, Colo., to points in Kan., and Mo J shipments, 
and canned goods, Wash., Ore., Utah, no #MC-1L 
and Colo., except La Jara, La Junta ang§j pa. Irregul 
Crowley, Colo., to Kan. and Mo. gating, fo 

* MC-118487, Clinton P. Shane and Clayton or parts 
G. Shane, dba Shane Bros., Truckee, Calif § metal proc 
Irregular routes, heavy equipment and mg. esse 
chinery, used principally in excavation, roag§ works. «n 
construction, etc. between specified counties supplies 0b 
in California, and specified counties ig] wayne Irc 
Nevada. from Way! 

# MC-118570, Andrew E. Funk, dba Carry-§ jjaska. a 
all, White Haven, Pa. Irregular routes, (1) § installatio 
cinders, screenings and slag, Foster and} materials, 
Hazle townships, Pa., to points in Lynd-§ jy process 
hurst, East Orange, Ridgefield, and Morris. § ing, proce 
town, N.J., and (2) sand, Mine Hill, NJ,§ i) above 
to points in Foster township, Pa Alaska, tc 

* MC-118647, William D. Agee, Springfield + MC-1l 
Mo. Irregular routes, bananas, New Orl Pa. Irregi 
La., and Galveston, Tex., to Springfield and} tank vehi 
Kansas City, Mo. Medusa F 

* MC-118646, American Trucking Co., Dal-§ near York 
las, Tex. Irregular routes, fruits, berries and} yass., N.J 
vegetables (frozen), between points in Pla,f pc. and 
Tex. and Calif. Applicant 

* MC-118651, B. M. Boyer, Sloan, Ia. Ie§ cockhold 
regular routes, fruits, berries, vegetables] tose, Inc 
(frozen), cocoa beans, coffee beans, and MC-41796 
Calif. Wash., Tex., Ariz., and Mich., and§ onq offic: 
from New York, N.Y., Philadelphia, Pa, § pyrrently 
Boston, Mass., and Chicago, Ill., to points § spproval 
in Ia., Minn., Neb., 5.D., N.D., Ill, Mo§ thority n 
and Mich., and from Yakima, Wash., t *MC-11 
Denver, Colo. delphia, 

* MC-118656, F. E. Ebeling, Kansas City § pik, in | 
Mo. Irregular routes, fruits and vegetables § ip bags, } 
(frozen), Muskegan, Traverse City, Benton § points in 
Harbor and Cadillac, Mich., Charleston, § ounties, 
W.Va., and Winchester, Va., and points § yo N. 
within 60 miles of each point, and point § wya an 
in Pennsylvania on and west of US High § pallets ar 
way 15, to St. Joseph and Kansas City, *MC-11 
Mo., Des Moines, Ia., Wichita, Kan., and § nem Pa. 
McCook and Fairbury, Neb. in tank 

* MC-118678, John Nagelkirk, Holland § tags pac 
Mich. Irregular routes, bananas, New Or § ampton C 
leans, La., and Biloxi, Miss., to Grand pe) Pa. 
Rapids, Mich. container 

* MC-118686, Frank Sepulveda and Jessee # MC-3 
Sepulveda, dba West Coast Produce ©0,§ gervice | 
San Antonio, Tex. Irregular routes, banamas,§ routes, cc 
(1) New Orleans, La., to San Antonio, Tex;§ i) armo: 
(2) Laredo, Tex., to Los Angeles, Calif. guards, | 

* MC-118724, Brooks Trappio, dba Brooks§ jong, ‘ar 
Trappio Hauling Services, Philadelphia, Pa § ouynties : 
Irregular routes, household goods, furnish-§ cstion of 
ings and furniture, Philadelphia, Pa. t§ Handlin; 
points in N.J., Del., Md. and Washington, * MC-1S 
D.C., and empty containers on return. & Storag 

# MC-118737, George Aigner & Sons, Imt,§ routes n 
Chicago, Ill. Irregular routes, general com-§ jites ani 
modities, with exceptions, between points RF squipmer 
Chicago, Ill., commercial zone, on one hand§ parts of 
and points in Ill, Ind., Ia., Mich., MO.§ stenites 
Minn., and Wis., on the other. Note: AB® monitori: 
plicant is authorized to conduct operatioms§ shipper-o 
as a partnership under MC-99650; it has® petween 
filed request for revocation of said filimg® anq Pat 
conditional upon granting of authoritZ® yeral) F 
herein proposed. requested 

* MC-118782, Sub. 1, Kern L. Smith, York, * MC-3( 
Pa. Irregular routes, frozen boxed meats,§ Transpor 
Baltimore, Md., to points in Ala., La., and yl 
Miss. ween Or 

* MC-118798, Herbert H. Greliner, Rich™ "eW plan 
Fountain, Mo. Irregular routes, malt bever oo 
ages, Peoria and Chicago, Ill; St. Paul § MAUS .. 
Minn.; Milwaukee, Wis., and points in Kan MC-4: 
sas City, Mo.-Kansas City, Kan., commercial § ¥45, aw 
zone, to Tolla, Union, Arnold, Jefferson City — | 
and Rich Fountain, Mo., and empty com — 
tainers, on return Smeting, 

* MC-118800, U. Grant Roberts, CameroR § jereq jj; 
Mo. Irregular routes, feed, in bulk or — Star. Mo 
Atchison, Kan., to points in Mo., Neb., § way 41 
and Wyo.; and bentonite, in bulk or bag § southeas: 
Casper, Wyo., to Atchison, Kan. Highway 

* MC-118802, Millard Epley, Westmont, N4.§ as altern 
Irregular routes, road construction only, in 
building materials, in bulk, from points & § route op: 
specified counties in Pennsylvania, to poini § St. Paul 
in N.J. and Del. above. Aj 

# MC-118803, Atlantic Truck Lines, In¢,§ With bot 
Miami, Fla. Irregular routes, roofing mate § * junct 
rials, metal working tools, other than power, § ‘er U.S 
sheet metal and sheet metal products, rait-§ %! hea: 
carrying and air conditioning and heating —- 
materials and products, East Walpole, Mass; en 
New York, Long Island City, Newburgh, Com — c 
sackie and Rochester, N.Y.; Newark tox nel 
Clark, N.J.; Philadelphia, Lancaster me, (oo 
Pittsburgh, Pa.; Wheeling, W.Va.; Chicag), cine ] 
Tll.; Baltimore. Md.; Richmond, Va.; Charlee Ra ts i 
ton, S.C.; Atlanta, Ga.; Birmingham i a 
Gadsden, Ala.; Jackson, Miss., and Shreve oo 
port, La.. to points in Mass.. R.I., Con, oral te 
N.Y., NJ., Pa. O., Del., Md., Va. NG ea 
S.C., Ga., and Ala., and those in Flori@#§ *MC-6 
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seasonal operations during periods from 
January 1 to June 30, inclusive, and from 
October 1 to December 31, inclusive, of each 
year, in straight and in mixed loads with 
certain exempt commodities, New Orleans, 
La., to San Antonio, Tex., and Denver, Colo. 


* MC-118107, Romeo Guerra and Elique 
Guerra, dba Guerra Brothers, San Antonio, 
Tex. Irregular routes, bananas, La. and Tex., 
to points in Tex. and Calif. 


* MC-118109, J. L. Goolsby, Alvin O’Neill 
and Jack Holt, dba Intercoast Jobbers & 
Brokers, Lamesa, Tex. Irregular routes, 
fruits, berries, vegetables (frozen), cocoa 
beans, tea, bananas, hemp, wool imported 
from any foreign country, wool tops and 
noils, wool waste (carded, spun, woven, or 
knitted), from and to points in Ala., Ark., 
Ariz., Calif., Colo., Fla., Ida., Ia,. Kan., La., 
Minn., Mo., Mont., Neb., Nev., N.M., N.C., 
N.D., Okla., Ore., S.C., S.D., Tex., Utah, 
Wash., and Wyo. 

* MC-i18168, M & H Product Co., Inc., Fort 
Worth, Tex. Irregular routes, fruits, berries 
and vegetables (frozen), in straight and in 
mixed loads with certain exempt commodi- 
ties, between points in Ala., Ariz., Ark., 
Calif., Colo., Fla., Ga., Ida., Kan., La., Miss., 
N.M., N.C., Okla., Ore., S.C., Tenn., Tex., 
Utah, and Wash. 

# MC-118211, Percy H. Owen, dba Owen 
Product, Grand Junction, Colo. Irregular 
routes, fruits and berries (frozen), Delta, 
Colo., to Calif., Ariz., Kan., Neb., Tex., N.M., 
La., Ala., Okla., N.D., Ia., Miss., and Utah. 

* MC-118241, Nelson E. Warren, Fennville, 
Mich. Irregular routes, fruits, berries and 
vegetables (frozen), between points in Mich., 
O., Ind., IL, Wis., Minn., and Mo. 

# MC-118275, Akes Hauling Service, Inc., 
Milton-Freewater. Ore. Irregular routes, 
fruits, berries and vegetables (frozen), be- 
tween points in Wash., Ore., Calif., Ida., 
Minn., Wis., Ia., Ill., O., N.D., S.D., Ind., and 
Neb. 

* MC-118283, Daniel 
Tenn. Irregular routes, bananas, New Or- 
leans, La., Mobile, Ala., Charleston, 5S.C., 
Tampa and Fort Lauderdale, Fla., to Knox- 
ville and points in Knox county, Tenn. 


* MC-118310, Lone Star Seafoods, Inc., 
Brownsville, Tex. Irregular routes, fruits, 
berries, vegetables (frozen), and bananas, 
between points in Ala., Ariz., Ark., Calif., 
D.c., Fla., Ga., Ill., Ind., Kan., La., Md., 
Mich., Minn., Miss., Mo., N.J., N.M., N.Y., 
O., Okla., Ore., Pa., S.C., Tenn., Tex., Va., 
Wash., and Wis. Applicant indicates it also 
transports numerous exempt commodities, 
in mixed loads with above commodities, and 
seeks authority to continue. 

# MC-118312, Sam Lowenstein, New York, 
N.Y. Irregular routes, bananas, in straight 
and in mixed loads with certain exempt 
commodities, N.Y. and N.J., to points in 
N.Y., N.J., and Conn. Note: Applicant also 
seeks authority to continue exempt com- 
modities in mixed shipments with bananas. 


* MC-118314, Magic City Produce Co., Inc. 
Birmingham, Ala. Regular routes, bananas, 
New Orleans, La., to Birmingham, Ala., over 
US. Highway 11. 


* MC-118318, Ida-Cal Freight Lines, Inc., 
Twin Falls, Ida. Irregular routes, fruits, ber- 
ries and vegetables (frozen), between points 
in Calif. and Ida. Applicant states exempt 
commodities are being transported in mixed 
shipments with above commodities and seeks 
authority to continue. Applicant has con- 
tract authority in MC-114101, Sub. 2. Dual 
operations may be involved. 


* MC-118362, E. F. Bushman, dba Sawyer 
Dray Line, Sturgeon Bay, Wis. Irregular 
routes, fruits and berries (frozen), Chicago, 
Ill.; Sturgeon Bay and Green Bay, Wis.; Ben- 
ton Harbor, Muskegon, and Manistee, Mich., 
and Denver, Colo., to St. Louis, Mo., Min- 
neapolis and St. Paul, Minn., Green Bay 
and Sturgeon Bay, Wis., Houston and San 
Antonio, Tex., Los Angeles, Calif., Lake City, 
Pa., Chicago, Ill., Cedar Rapids, Des Moines 
and Laurens, Ia. Note: Common control 
may be involved. 


* MC-118368, Smith Grain Co., Inc., Lime- 

stone, Tenn. Irregular routes, fruits, vege- 
tables (frozen) and bananas, Fla., New Or- 
leans, La., Charleston, S.C., Baltimore, Md. 
and Buffalo, N.Y., to points in Tenn., W. 
Va., Ky., Ia., Mo., Ind., Kan., Ga., N.Y., Md. 
N.C., N.J., Pa., Mich., Cleveland, O., Chicago, 
Ill., and Birmingham, Ala., and ports of 
entry in N.Y., Pa., O., Ind., Ill., 
Minn. Note: Applicant states Winchester, 
Va., and Newark, N.J., have been added as 
points of origin since May 1, 1958 and shows 
representative shipments therefor. 


* MC-118387, Clifton L. Tice, Auburndale, 
Fla. Irregular routes, bananas, Tampa and 


Fielden, Knoxville, 


Miami, Fla., New Orleans, La., Mobile, Ala., 
and Charleston, S.C., to Atlanta, Ga. 


Deviation Route Proposal 


Summarized below is a notice of a pro- 
posal filed with the ICC by a motor com- 
mon carrier of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from April 22. 


MC-109095 (deviation No. 3), Anderson 
Motor Service, Inc., St. Louis, Mo. Common 
carrier of general commodities, with excep- 
tions, over a deviation route, between junc- 
tion U.S. Highway 24 and Ohio Highway 49 
and junction Ohio Highway 12 and US. 
Highway 20, as follows: From junction U.S. 
Highway 24 and Ohio Highway 49 over Ohio 
Highway 49 to junction Ohio Highway 113, 
thence over Ohio Highway 113 to junction 
Ohio Highway 15, thence over Ohio Highway 
15 to junction Ohio Highway 12, and thence 
over Ohio Highway 12 to junction U.S. High- 
way 20, and return over the same route, for 
operating convenience only, serving no in- 
termediate points. 


Petitions for Rehearing, Etc. 


AOUCCUEEOCESOROOCROCEEREGUGEREEOCUDOREROCDOCCREREROROCEEROOSCEEEGGORERGEROEESERS 


MC-92983, Sub. 286, Eldon Miller, Inc., Ex- 
tension—Contractor’s Equipment. Applicant 
asks reconsideration. 

- 


MC-107044, T. R. Compton, Inc. Applicant 
moves amendment of its petition to modify 
certificate. 

o a. s 


MC-109397, Sub. 18, Tri-State Warehousing 
& Distributing Co., Extension—Radioactive 
Materials. Applicant asks reconsideration. 

- * 


MC-F-7082, Midwest Transfer Co. of Illi- 
nois—Purchase—A & A Trucking, Inc. T. 
Kenneth Mattimoe, trustee in bankruptcy 
for A & A Trucking, Inc., asks reconsider- 
ation of request for temporary authority. 

7 om 7 


No. 32843, Meats—J. B. Montgomery, Inc. 
pupenaaas asks discontinuance of proceed- 
ng. 

S . . . 

MC-71207, Sub. 2, W. H. Kilborne, Ex- 
tension—Akron, Dorset, and Bellevue, O.; 
MC-35893, Sub. 2, Francis S. Blackwood, Ex- 
tension—Same. Applicants ask reconsidera- 
tion, reopening, oral hearing, and oral argu- 
ment by and before entire Commission. 


MC-F-6612, Red Star Express Lines of 
Auburn, Inc.—Purchase—Albert Fillmore. 
Applicants ask reopening to permit a further 
hearing and opportunity to present witnesses 
to support their contention why this ap- 
plication should be granted. 

7 ” > 

No. 31358, Chicago, Burlington & Quincy 
R.R. Co., et al. v. New York, Susquehanna 
& Western R.R. Co., et al. Complainants 
and defendants ask modification of order of 
Apr. 2 assigning hearing. 


MC-452, Sub. 6, Wilmer N. Rohrbaugh and 
John E. Livelsberger, Extension—Ga. Ap- 
plicant asks reconsideration. 

~ 7 . 

MC-73905, Sub. 2, Cirilo Fletcher and 
Elizabeth Fletcher—Extension—Crated Fur- 
niture. Furniture Transport Co., Inc., et 
al., ask reconsideration of decision of Divi- 
sion 1 on reconsideration and for hearing 
de novo. ‘ 

_ * 

MC-77129, Sub. 4, Raymond H. Puffer, Ex- 
tension—Malt Beverages from Newark, N.J. 
Applicant asks reconsideration. 

> 7 * 

MC-92983, Sub. 310, Eldon Miller, Inc., Ex- 
tension—Kansas City. Applicant asks re- 
consideration. Mie 


MC-C-21111, M. I. O’Boyle & Son, Inc. v. 
Miller Motor Line of North Carolina, Inc. 
Defendant asks postponement of effective 
date of cease and desist order. 

7 . 7 


I. & S. M-11508, Calcium Carbonate, Mass. 
to N.C. Southern Railway System moves to 
strike certain statements made by Witness 
J. C. McWilliams in respondent’s reply 
statement of Apr. 10. 

. * . 

No. 32258, Modification of United States 
Safety Appliance Standards, Union Tank 
Car Co: Union Tank Car Co. asks amend- 
ment of its petition of Aug. 19, 1957, and 
reopening of case to receive in evidence an 
affidavit. eee. 


Finance. 17255, Associated Truck Lines, Inc. 


TRAFFIC Wort 


Notes. Applicant asks amendment of 
of Mar. 16, 1951, to authorize petitioner to 
refund existing note in particulars. 


Finance 19929, New Orleans & Northeast. 
ern R.R. Co.—Acquisition—Meridian Ter. 
minal Co. Applicant asks leave to file » 
petition for reopening, further hearing, ang 
supplemental order interpreting and clarify. 
ing conditions imposed for protection @ 
employes in order of Dec. 13, 1957. 


I. & S. 7004, Allowances on Oil Pipe a 
Texas. Destinations; I. & 8S. 7039, Pipe. 
From Interstate Points to Tex. Respond. 
ents ask issuance of subpoena to ¢ 
production of documentary evidence. 

7 


MC-78400, Sub. 8, Beaufort Transfer Co, 
Extension—Kansas City, Kan. Applicants 


ask reconsideration. 
a * . 


MC-114569, Sub. 20, Shaffer Trucking, Inc, 
Extension—Lyle, Tenn. Protesting rail car. 


riers ask reconsideration. se 
* ~ 


MC-117650, Constantine Fargnoli, Common 
Carrier Application. Pigeon Carriers ask re. 
consideration, reopening and further heap. 
ing. 

= ” = 


No. 32456, Hillsborough County Port An. 
thority, et al. v. A. and W., et al. Com- 
plainants ask issuance of subpoenas com- 
pelling the production of certain documents, 

7 7 > 


MC-48844, Sub. 6, Maldwyn James, Exten- 
sion—Minn. Applicant asks reconsideration, 
- * * 


MC-107643, Sub. 49, St. Johns Motor Ex. 
press Co., Extension—Glue. Applicant ask 
reconsideration. 

. » o 


MC-113933, Hudson Transportation Op, 
The Pennsylvania Public Utility Commis 
sion, moves dismissal of petition for declara- 
tory order filed by Hudson Transportation 
Co. for lack of jurisdiction appearing on the 
face of the petition. 

- * 7” 


I. & S. M-12427, Anderson Trucking Serv- 
ice, Inc. Anderson Trucking Service, Inc, 
asks reconsideration and vacation of sus 
pension order. 


eeeeeveeeeeeeeeeeeeeeeeeeeene 


COMPLAINTS 


Finance No. 20590, Missouri Pacific Rail- 
road Co.—Discontinuance of Service 
—Little Rock, Ark.—Alexandria, la 


Investigation instituted by the Com- 
mission, division 4, into proposed discon- 
tinuance by the Missouri Pacific of it 
passenger trains Nos. 103 and 116 be 
tween Little Rock, Ark., and Alexandria, 
La. Proposed discontinuance suspended 
for a period of four months from Api 
27. 


Finance No. 20595, Louisville & Nashvilk 
Railroad Co. — Discontinuance @ 
Service—Bowling Green, Ky.-Mem- 
phis, Tenn. 

Investigation instituted by the Commit 
sion, division 4, into the proposed dit 
continuance by the Louisville & Nash- 
ville Railroad, effective May 4, of pat 
senger trains Nos. 101 and 104 betwe@ 
Bowling Green, Ky., and Memphis, Ten 
Service ordered to be continued pending 
hearing and decision, but not longer that 
four months beyond date when disco 
tinuance otherwise would have become 
effective. 


Finance No. 20596, Missouri Pacific Rai 
road Co.—Discontinuance of Se! 
—Kansas City, Mo.-Omaha, Neb. 

Investigation instituted by the Comm 
sion, division 4, into the proposed ¢ 

continuance by the Missouri Pacific F 

road, effective May 4, of passenger t 

Nos. 119 and 110 between Kansas 0 

Mo., and Omaha, Neb. Service ordered 

to be continued pending hearing and 

cision, but not longer than four mon 
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yond date when discontinuance other- 
gise would have become effective. 


No, 32420 (first supplemental order), 
Ciass Rates—Hajek Trucking Co., 
Inc. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
jawfulness of a rate of 252 cents pub- 
lished in item 7710 on page 18 of supple- 
ment No. 43 and a rate of 217 cents pub- 
lished in item 7710-A on page 28 of 
sipplement No. 47 to MF-ICC No. 888 
of Central States Motor Freight Bureau, 
Inc., agent. 


No. 32823, Arco-Collier Truck Lines Corp. 
et al—Various Commodities. 


Investigation instituted by second sup- 
plemental order, by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on green coffee beans, and cocoa beans, 
fom origins in New York, New Jersey, 
and Pennsylvania to destinations in Illi- 
nois, as set forth on fifth revised pages 
Nos. 34 and 56 of tariff MF-ICC No. 2 
of Coldway Food Express, Inc. 


No, 32929, Bananas—Cowboy Trucking 
Co. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
lananas, from, to or between points in 
Kentucky, Maryland, Massachusetts, 
Michigan, New Jersey, New York, Ohio, 
and Pennsylvania, as set forth in MF- 
ICC No. 1 and supplement No. 1 thereto 
of Sam Curatola, doing business as Cow- 
by Trucking Co, 


No, 32932, Bananas, Atlantic and Gulf 
Ports to the South. 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
bananas, from Baltimore, Md., Charles- 
ton, S.C., Miami, Fla., New Orleans, La., 
New York, N.Y., Norfolk, Va., and Tampa, 
Fla, to Huntington, W.Va., Louisville, 
Ky., Richmond, Va., and Winston-Salem, 
N.C., as set forth in item 1513-1 on page 
2 of supplement No. 8 to MF-ICC No. 59, 
of Garland C. Flint, agent. 


Ne. 32933, Frozen Fruits, Berries and 
Vegetables— Nola Forwarding _ Co., 
Inc. . 

Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on frozen fruits, berries and 
vegetables, from, to or between points 
in the United States, as set forth in 

_0 No. 1 of Nola Forwarding Co., 





























































No, 32934, Bananas—Stoll Packing Corp. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
tananas, from Baltimore, Md., Newark, 
NJ., Philadelphia, Pa., and from New 
Yok and the New York commercial 
mhe, to points in Ill, Ind., Ia., Mich., 
0. Pa., and Wis., as set forth in tariff 
MF-ICC No. 1 of Stoll Packing Corp. 













m No, 32940, Frozen Fruits, Berries, Vege- 





tables—Shaw Trucking. 

Investigation instituted by the Com- 
Mission, Board of Suspension, into the 
lawfulness of rates and charges on 
fozen fruits, frozen berries, and frozen 
wegetables, from, to or between points in 
llinois, Michigan, Ohio, Pennsylvania, 
and Wisconsin, as set forth in MF-ICC 
No.3 of Warren Williams and Howard 












Slenker, doing business as Shaw Truck- 
ing. 


No. 32948, Frozen Foodstuffs — Horton 
Trucking Service. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on frozen berries, frozen fruits 
and frozen vegetables, between points in 
the United States as published in tariff 
MF-ICC No. 1 of Roy Horton, doing busi- 
ness as Horton Trucking Service. 


No. 32949, Bananas, Frozen Fruits, Ber- 
ries, Vegetables—H.J.A. Produce. 
Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, frozen fruits, ber- 
ries, and vegetables, from points in 
Delaware, Maryland, New Jersey, New 
York and Virginia to points in Illinois, 
Indiana, Michigan, Minnesota, Ohio, 
Pennsylvania and Wisconsin, as set forth 
in MF-ICC No. 1 of Peter Adent and 
Hattie Adent, doing business as H.J.A. 

Produce. 


No. 32952, Various Commodities—Wilson 
Brothers Truck Line, Inc. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, coconuts, coffee 
beans and tea, from points in Alabama, 
Florida, Louisiana, Mississippi, and Tex- 
as to points in Iowa, Kansas, Minnesota, 
Missouri, Nebraska, Oklahoma, and 
South Dakota as set forth in tariff MF- 
ICC No. 10 of Wilson Brothers Truck 
Line, Inc. 


No. 32953, Bananas—Sun-Ripe Banana 
Co. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, from points in Dela- 
ware, Maryland, New Jersey, and New 
York to points in Delaware, Maryland, 
Pennsylvania, and the District of Co- 
lumbia, as set forth in MF-ICC No. 1 
of Sun-Ripe Banana Co. 


No. 32955, Various Commodities—Roches- 
ter Independent Packer, Inc. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, cocoa beans, frozen 
fruits, frozen berries and frozen vege- 
tables, between points in Canada, Mary- 
land, New Jersey and New York, as set 
forth in tariff MF-ICC No. 1 of Roches- 
ter Independent Packer, Inc. 


No. 32957, Various Commodities—W. M. 
Tynan & Co., Inc. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, frozen fruits, frozen 
berries, frozen vegetables, green coffee 
beans, cocoa beans, tea, fish, and sea- 
food, between points in the United 
States, as set forth in MF-ICC No, 1 
of W. M. Tynan & Co., Inc. 


No. 32958, Bakery Goods—Omaha and 
Sioux City to Chicago. 

Investigation instituted by the Com- 
mission, division 2, acting as an appel- 
late division, into and concerning the 
lawfulness of rates and charges on bak- 
ery goods, from Omaha, Neb., and Sioux 
City, Ia., to Chicago, as published in 
supplements Nos. 37 and 38 to tariff ICC 
20482 of the Chicago, Burlington & 
Quincy Railroad Co., and in supple- 
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ments Nos. 38 and 39 to tariff ICC A- 
4186 of the Western Trunk Line Com- 
mittee. 


No. 32959, Frozen Fruits, Berries and 
Vegetables—Judd Produce Co. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on frozen fruits, frozen berries, 
and frozen vegetables, from points in 
Florida, New York, Tennessee and Vir- 
ginia to points in California, Iowa, 
Louisiana, Mississippi, Nebraska, New 
Jersey, North Carolina, Pennsylvania, 
Tennessee, Texas and Virginia as set 
forth in tariff MF-ICC No. 1 of R. L. 
Judd, doing business as Judd Produce Co. 


No. 32960, Feed—Omaha, Neb., to Stan- 
ton and Nodaway, Ia. 


Investigation instituted by the Com- 
mission, division 2, acting as an appel- 
late division, into and concerning the 
lawfulness of rates and charges on ani- 
mal or poultry feeds, from Omaha, Neb., 
to Stanton and Nodaway, Ia., as set 
forth in item Nos. 70 and 75 on page 
6 of MF-ICC No. 1 of Wm. Marsh. 


No. 32963, Tractors—Westbound Trans- 
continental. 

Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on tractors and traction en- 
gines, steam or internal combustion, 
from mid-continent origins to the Pa- 
cific coast, as set forth in ICC No. 1588 
of Trans-Continental Freight Bureau, 
ICC No. 4812 of Traffic Executive Asso- 
ciation—Eastern Railroads, and ICC No. 
1636 of the Southern Freight Association, 
and in other specified tariffs. 


No. 32965, Brass, Bronze, Copper Arti- 
cles, Conn. to Tex. and La. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on brass, bronze or copper ar- 
ticles, from New Milford, Conn., to points 
in Texas and Louisiana, as set forth in 
tariff ICC No. 4298 of the Southwestern 
Freight Bureau and ICC No. C-26 of the 
Traffic Executive Association—Eastern 
Railroads. 


No. 32966, Various Commodities—R. J. 
and C. W. Fletcher, Inc. 

Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, frozen fruits, berries 
ana .~¢etables or other agricultural com- 
modities <not frozen), green coffee beans 
and hemp, from, to or between points in 
the United States, as set forth in MF-ICC 
No. 1 of R. J. and C. W. Fletcher, Inc. 


No, 32968, Bananas—Curatola Bros. 

Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, from Baltimore, 
Md., and the New York commercial zone, 
to points in Kentucky, Massachusetts, 
Michigan, New Jersey, New York, Ohio 
and Pennsylvania, as published in tariff 
MF-ICC No. 1 of Ralph Curatola, Peter 
Curatola and Vincent Curatola, doing 
business as Curatola Bros. 


No, 32970, Forwarder LCL and Volume 
Commodity Rates—Calif. to the East. 


Investigation instituted by the Com- 
mission, division 2, acting as an appellate 
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division, into and concerning the law- 
fulness of rates and charges on china- 
ware, earthenware or pottery, glassware 
and related articles, from points in 
California to points in the east, as pub- 
lished in tariff ICC-FF No. 84, and 
supplement No. 1 thereto, of Agent T. J. 
Fox. 


No. 32971, Frozen Fruits and Vegetables 
—Miller Truck Line, Inc. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on frozen 
fruits and vegetables, between points in 
Ark., La., Miss., N.M., Okla., and Tex., 
as set forth in tariff MF-ICC No. 5 of 
Miller Truck Line, Inc. 


No, 32972, Frozen Strawberries — Dixie 
Ohio Express, Inc. 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on frozen 
strawberries, from Dayton, Tenn., to 
Buffalo, N.Y., Akron, Canton, Cincinnati, 
Cleveland, Columbus, and Dayton, O., 
and to Erie, Pa., as set forth in MF-ICC 
No. 2 of Dixie Ohio Express, Inc. 


No. 32973, Bananas—Joseph Brokerage 
Co. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 
nanas, from Mobile, Ala., Tampa, Fla., 
and New Orleans, La., to Birmingham, 
Ala., Minneapolis, Minn., and Toledo, O., 
as set forth in MF-ICC No. 1 of George 
Joseph, doing business as Joseph 
Brokerage Co. 


No. 32974, Meats—Ill., Ia., Minn., and 
Mo., to Calif. and Nev. 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on meats 
and packinghouse products from points 
in the middlewest to destinations in Pa- 
cific Coast Territory, as set forth in item 
Nos. 2770, 2800, 2810, 2840, 2855, 2874, 
2878, 2880, 2884, and 2890 (all rates, points 
and provisions referenced as reductions, 
the encircled references shown in con- 
nection with such rates and points and 
the explanations of such references) on 
second revised page 115-A, fifth revised 
page 116-A, first revised page 116-B, 
original page 117-B, thirteenth revised 
page 118, third revised page 118-B, first 
revised page 118-C, original page 118-D, 
and ninth revised page 119-A, in tariff 
MF-ICC No. 89 of Rocky Mountain Motor 
Tariff, Inc., agent. 


No, 32975, Animal Feed—Kansas City to 
Chicago. 

Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on prepared animal or poultry 
feed, NOI, minimum 34,000 pounds, from 
Kansas City, Mo., to Chicago, Ill., as set 
forth in item No. 820 on seventh revised 
page 23 of tariff MF-ICC No. 208 of 
Southwest Freight Lines, Inc. 


No. 32977, Bananas—Clifton L. Tice. 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 
nanas, from points in Alabama, Florida, 
Louisiana, and South Carolina, to At- 
lanta, Ga., as set forth in MF-ICC No. 1 


and supplement No. 1 thereto of Clifton 
L. Tice. 


No. 32979, Frozen Fruits, Vegetables, 
Juices, Ore., Wash. to Calif. 


Investigation instituted by the Com- 
mission, division 2, acting as an appel- 
late division, into the lawfulness of rates 
and charges on frozen fruits, frozen 
vegetables and frozen juices, from points 
in Oregon and Washington to points in 
Califronia, as set forth in MF-ICC No. 
97 of Pacific Inland Tariff Bureau, Inc., 
agent, and MF-ICC No. 2 of Exley Ex- 
press Inc. (Exley Produce Express, Inc., 
series). 


No, 32981, Bananas—R. Groover Fruit 
Co. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 
nanas, from points in Alabama, Florida, 
Louisiana, and Texas to points in In- 
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Recommended Reports Issued 


In Rights Conversion Cases 


Recommended reports have been issued 
in two conversion proceedings, propos- 
ing that conversion from contract to 
common carriage be authorized by the 
ICC in one case and denied in the other. 


In MC-76279, Sub. 4, Sodak Transport, 
Inc., Conversion Proceeding, a joint 
board found operations of the company, 
of Minneapolis, were those of a common 
carrier. The board proposed that a cer- 
tificate be issued authorizing the com- 
pany to transport (1) foods, oyster shells, 
and commodities usually dealt in by re- 
tail grocery stores with incidental sup- 
plies and equipment from Minneapolis 
to points in described areas of Iowa 
and South Dakota, with exceptions from 
certain points in South Dakota to the 
other specified points in Iowa and South 
Dakota; (2) empty containers used in 
transporting the commodities from the 
designated areas of Iowa and South Da- 
kota to Minneapolis and the points in 
South Dakota, and (3) grocery and food 
store merchandise and incidental ma- 
terials and supplies from Hopkins, 
Minn., to the specified areas of Iowa 
and South Dakota, and empty containers 
on return, all over irregular routes. The 
board proposed that the authority be 
subject to the conditions that it not be 
tacked or combined with any other au- 
thority to perform a through service, 
that the applicant not interchange 
freight with any other common car- 
riers, and that the permit be revoked at 
the time of the issuance of the certifi- 
cate. 


The findings were by joint board No. 
147, composed of C. W. Pendleton of 
Iowa, Elling A. Knutson of Minnesota, 
and C. L. Doherty of South Dakota. 

In MC-16586, Sub. 1, William F. Bor- 
chering, Conversion Proceeding, a joint 
board recommended that issuance of 
a certificate in lieu of a permit be 
denied. The board noted that no one 
appeared at a hearing in the proceed- 
ing. The board said the permit in- 
volved authorized the transportation of 
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diana, Michigan, Minnesota, Missouri, 
and Texas, as set forth in MF-ICC No, 
1 of Roland Groover, doing business as 
R. Groover Fruit Co. 


MC-C-2549, L. J. B. Trucking, Inc—Rey- 
ocation of Certificate (DeKalb, I) 
Respondent directed by the Commis. 
sion, Temporary Authorities Board, te 
show cause why an order should not be 
entered directing it to comply with the 
terms and requirements of its certificate, 
failure to comply to result in construing 
order to be an investigation initiated to 
determine why authority should not be 
suspended or revoked. 

MC-F-2572, Kim Freight Lines, Inc— 
Investigation and Revocation of Per. 
mits. 

Investigation instituted by the Com- 
mission, division 1, to determine if the 
respondent, of Chicago, Ill., has been 
transporting commodities not authorizeg 
by its permits. 


REPORTS 


paper products and steel from Cincin- 
nati to two counties in Kentucky. The 
board No. 37, was composed of A, D, 
Yelton of Kentucky, and C. J. Moriarty 
of Ohio. 

Exceptions if any, must be filed with 
the Commission within 30 days from 
April 20 in MC-76279, Sub. 4, and within 
30 days from April 21 in MC-16586, 
Sub. 1. 


Examiner Would Deny Rights 
Plea of West Coast Freight 


Examiner William J. Cave, in a ret 
ommended report in FF-243, West Coast 
Freight Co., Inc., Freight Forwarder Ap- 
plication, has proposed that the applica- 
tion be denied. 


The examiner said that, by an appli 
cation filed July 6, 1956, as amended, the 
company sought a permit to operate a 
a forwarder of used household goods, au- 
tomobiles, and general commodities from 
points in the New York City metropolitan 
area and Fairfield County, Conn. & 
points in California, Oregon, Washing- 
ton, Arizona, Colorado, New Mexicé, 
Utah, Montana, Idaho, Nevada ani 
Wyoming. 

Examiner Cave said that the applicant 
had operated as a freight forwarder sine 
1937, but had limited its activities to % 
service in providing for the transporta 
tion of shipments of used household goods 
only. 

“Applicant,” Examiner Cave said, 
“through a study of its operating prob 
lems and of its ability to render a mor 
attractive service to the shippers and 
receivers of freight it serves has con 
cluded that if it can obtain the autha- 
ity sought under which it would offer and 
provide a service for the transportation 
of general commodities from and ® 
points in the territory covered by the 
application, it would be enabled to & 
pedite the dispatch of less-than-cal 
load traffic from New York and to 
coup some traffic from shippers of 
household goods which it allegedly 2 
lost during the past few years becallt 
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of increased competition encountered 
fom ihe so-called regulated forward- 
gs...” 


“Applicant has projected no plans to 
indicate that its service would be an 
improvement over existing carrier or 
freight-forwarder services, and it ad- 
mittediy, for the present, plans to pro- 
vide service for the transportation of 
genera! commodities only when there is 
rom for the loading of such commod- 
ities in the same car with household 

s. The examiner is of the opinion 
that the opposing freight forwarders are 
able and willing to render a reasonably 
satisfactory service for those shippers 
ghich support the application, and that 
the institution by applicant of the new 
competitive service as proposed would 
result in needless uneconomic duplica- 
tion of existing facilities .. .” 


Any exceptions to the report must be 
fled with the Commission within 30 
days from April 21. 


Tentative Reports Issued 


in Motor Finance Cases 


Hearing Examiner Elden J. Miller, by 
a recommended report in MC-F-6883, 
Arrow Trucking Co.—Purchase—Jack H. 
Harder, has proposed that the Commis- 
sion approve and authorize, subject to 
conditions, the purchase by Arrow 
Trucking Co., of Tulsa, Okla., of the 
operating rights of Jack H. Harder, doing 
business as Harder Brothers, of Borger, 
Tex., and the acquisition by C. F. Court- 
ney of control of the operating rights 
through the purchase. 


By a recommended report in MC-F- 
6355, Security Storage and Van Co., 
Inc—Purchase (Portion)—W. W. Jar- 
mon, embracing MC-F-6797, Security 
Storage and Van, Co., Inc. (Ala.)—Pur- 
chase (Portion)—Shamrock Van Lines, 
Inc., Hearing Examiner Hobart C. Clough 
has proposed that the Commission grant 
the application in the title proceeding 
and deny the application in the em- 
braced proceeding. In MC-F-6355, he 
reommended approval of the purchase 
by Security Storage and Van Co., Inc., 
(Ala.), of New Orleans, La., of certain 
operating rights of W. W. Jarmon, doing 
business as Jarmon Van Lines, of Wichita 
Falls, Tex., and acquisition by Security 
Storage and Van Co., Inc., a Louisiana 
Corporation, and, in turn, by Howard 
Wolchansky of control of the operating 
rights through the purchase. In the em- 
braced proceeding, he recommended 
denial of an application of Security Stor- 
age and Van Co., Inc. (Ala.), for au- 
thority to purchase certain operating 
rights of Shamrock Van Lines, Inc., of 
Dallas, Tex., and of Howard Wolchansky 
for authority to acquire control of the 
operating rights through the purchase. 
Examiner Clough said that the Louisiana 
corporation should be subjected to spe- 
cific provisions of Part II of the inter- 
state commerce act. 


Hearing Examiner Robert H. Murphy, 
by a recommended report in MC-F-6923, 
Byers Transportation Co., Inc. — Pur- 
chase (Portion) —W. E. Murray Transfer 
& Storage Co., has proposed that the 
Commission approve and authorize, sub- 
ject to conditions, the purchase by Byers 
Transportation Co., Inc., of Kansas City, 
Mo., of certain operating rights of W. E. 
Murray Transfer & Storage Co., also of 
Kansas City, and the acquisition by 


Harry Byers, Paul H. Byers and Robert 
L. Byers of control of the operating 
rights through the purchase. 

Hearing Examiner Hobart C. Clough, 
by a recommended report in MC-F-6799, 
Ohio Southern Express, Inc.—Purchase 
—William S. Magill, Jr., has proposed 
that the Commission approve and au- 
thorize the purchase by Ohio Southern 
Express, Inc., of Atlanta, Ga., of the op- 
erating rights of William S. Magill, Jr., 
doing business at Magill Motor Express, 
of Atlanta, and the acquisition by W. D. 
Buffaloe of control of the operating 
rights through the purchase. 


Examiner Finds Restrictive 
Routing by Union Pacific 
On Oil Traffic Reasonable 


Examiner Richard S. Ries, by a 
proposed report in I. and S. No. 7041, 
Lubricating Oil—SWL and WTL to 
Utah, Idaho and Montana, has rec- 
ommended that the Commission 
dismiss the proceeding on finding 
just and reasonable and otherwise 
lawful, restrictive routing provisions 
proposed by the Union Pacific Rail- 
road Co., in connection with reduced 
rates on lubricating oil in tank cars, 
in calroads, from points in South- 
western and Western Trunk Line 
territories to points in Utah, Idaho, 
Montana, and Wyoming. 


He said that by schedules filed to be- 
come effective October 18, 1958, the UP 
proposed to establish reduced single- 
factor through rates on petroleum lub- 
ricating oil in tank cars, carloads, from 
and to the aforementioned points over 
restricted routes that protected the long- 
est possible haul of the UP. On protest 
of the Denver & Rio Grande Western 
Railroad Co., he said, the schedules were 
suspended to and including May 17. 


One-Factor Rates 


“For a long period of years,” the ex- 
aminer said, “the railroads serving Okla- 
homa, Texas and the southwest have 
joined with the Union Pacific in the 
publication of one-factor rates on petro- 
leum lubricating oil and other petroleum 
products from shipping points in the 
southwest to the destinations in Utah, 
Idaho, Montana, and Wyoming involved 
in this proceeding. 


“These joint one-factor rates are and 
have been applicable only when ship- 
ments are delivered to the Union Pacific 
at Kansas City, Mo.-Kan., Denver, Colo., 
or certain interior junction points in 
Kansas. In recent years, about 200 cars 
of lubricating oil have been moving an- 
nually from the southwest over the Un- 
ion Pacific routes through Wyoming to 
the destination points here involved, all 
of which are served by the Union Pacific. 
Eighty per cent of the movement is in 
packages and 20 per cent moves in tank 
cars.” 


Lubricating oil and other petroleum 
products were also produced in Utah 
and some of that production was sold 
in southern Idaho, the examiner said, 
and added: 


“Effective May 11, 1955, in an effort 
to compete with highway motor carriers 
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for such traffic, the Union Pacific re- 
duced the rates on lubricating oil in 
tank cars from Salt Lake City, Woods 
Cross, and Pioneer, Utah, to destinations 
in Idaho. Since Ogden, Utah is di- 
rectly intermediate from those three 
named Utah points, these reduced rates 
also applied from Ogden. These rates 
reductions when combined with rates 
from shipping points in Oklahoma and 
Texas to Utah produced combination 
rates lower than the one-factor through 
rates from Oklahoma and Texas to 
Idaho...” 


Examiner Ries said it was clear that 
prior to May 12, 1955, the one-factor 
through rates were below te combination 
of locals and that those rates had not 
applied and did not apply over the 
routes of the Rio Grande to Utah junc- 
tions. 


“On and after May 12, 1955, however,” 
he continued, “the combination rates 
produced lower charges and they auto- 
matically became applicable over the 
routes of the Rio Grande because that 
carrier participates in the rates to Salt 
Lake City and Ogden. 


UP Short-Hauled 


“The Union Pacific, on whose lines 
this traffic terminates and its connecting 
lines at Denver, Colo., and interior 
Kansas points, on whose lines the traffic 
originates, is short-hauled to the extent 
the traffic is turned over to the Rio 
Grande at Denver, for example, and re- 
turned to the Union Pacific at Salt Lake 
City or Ogden, Utah, for termination in 
Utah, Idaho, Montana, and Wyoming. 
For this reason the Union Pacific pub- 
lished the suspended rates in order to 
protect its long-haul routes through 
Wyoming.” 

Examiner Ries said the Rio Grande 
was not opposed to the rate reduction 
which would result if the suspended 
rates were to become effective, but that 
it vigorously opposed publication of the 
proposed rates in such a manner as to 
preclude its participation in the traffic 


by eliminating the Rio Grande from the 
routing. 


After discussing the evidence presented 
by the protestant Rio Grande, the ex- 
aminer said that the Commission, in 
Denver & R.G.W.R. Co. v. Union Pac. 
R. Co., et al., 287 ICC 611, at pages 648 
and 656, “recites differences in trans- 
portation conditions between the Rio 
Grande and the Union Pacific which 
would indicate a conclusion adverse to 
the position claimed by protestant here.” 


“On the basis of the record,” the ex- 
aminer said, “it is concluded and the 
Commission should find that the sus- 
pended tariff will increase efficiency or 
economy by reducing wasteful transpor- 
tation, that the restrictive routing is not 
inconsistent with the public interest, 
and that the schedules under investi- 
gation are shown to be just and reason- 
able and otherwise lawful.” 


Water Passenger Rights 


By a recommended report in W-1120, 
Milton L. and Raymond W. Meyer, Com- 
mon Carrier Application, Examiner 
James C. Cheseldine has proposed that 
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the Commission issue a certificate au- 
thorizing the applicants, a partnership, 
doing business as Hiawatha Valley River 
Excursions, of Winona, Minn., to trans- 
port passengers by self-propelled vessels, 
in seasonal operations from April 1 to 
November 30, inclusive, of each year, 
between Winona, Wabasha, Minneiska 
and Dakota, Minn., and Fountain City, 
Trempealeau, Alma and LaCrosse, Wis. 
The examiner said that the evidence 
clearly established that the proposed op- 
eration would serve a useful purpose and 
would be responsive to a public need. 
Exceptions, if any, are due at the Com- 
mission on or before 20 days from April 
17. 


Truck Rights Interpretation 
Proposed by Examiner 


Examiner Harold P. Boss, by a recom- 
mended report in MC-8958, The Youngs- 
town Cartage Co., Interpretation of Cer- 
tificate, embracing MC-114001, Ohio 
Northern Truck Line, Inc., Interpreta- 
tion of Certificate, has found the carriers 
authorized to carry only certain com- 
modities. 

The examiner said that, in Youngs- 
town Cartage Co.—Control and Merger, 
75 MCC 205, Cartage was authorized to 
acquire control of Ohio Northern. 


He said Cartage held a certificate au- 
thorizing it to transport “machinery and 
iron and steel articles of the kind used 
in construction and manufacture,” and 
Ohio Northern held a certificate author- 
izing it to transport “metal” and “metal 
products.” He said the companies 
sought an interpretation and declara- 
tory order to determine whether those 
commodity descriptions, or any of them, 
authorized the transportation of car- 
buretors, spark coils, distributors, gen- 
erators, electric switches and parts, 
pumps, spark plugs, electric motors, or 
powdered iron. 

Examiner Boss says that, on brief, the 
petitioners request the examiner to find 
(1) that carburetors, generators, pumps, 
and electric motors are “machinery”; (2) 
that spark coils, distributors, electric 
switches and parts, and spark plugs are 
“metal products,” and (3) that powdered 
iron is a “metal” or “metal product” and 
that it also is an “iron or steel article.” 


The examiner found in MC-9858 that 
the terms “machinery” and “iron and 
steel articles of the kinds used in con- 
struction and manufacture” in the 
Youngstown certificate did not include 
carburetors, spark coils, distributors, 
electric switches and parts, pumps, and 
spark plugs, and that therefore the car- 
rier did not have authority to trans- 
port them. He found, however, that un- 
der its present certificate, the carrier 
might transport generators, electric mo- 
tors, and powdered iron. 


In MC-114001, the examiner found 
that the terms “metal” and “metal prod- 
ucts” as used in the Ohio Northern cer- 
tificate did not include carburetors, 
spark coils, distributors, generators, 
electric switches and parts, pumps, spark 
plugs, or electric motors, and that the 
company did not have authority to trans- 
port those commodities. He found, how- 
ever, that the carrier could transport 
powdered iron. 


Exceptions, if any, are due at the 








Commission within 30 days from April 
a%. 


Rail and Water Reports 
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Steel Billets 


No. 32632, Green River Steel Corp. 
v. Louisville & Nashville Railroad Co. 
By Hearing Examiner Karl Stecher. 
Recommends award of reparation on 
finding unjust and unreasonable rates 
charged on 94 carloads of steel billets 
from Steelton, Ky., to Sylacauga, Ala., 
on and between November 28 and De- 
cember 26, 1953. Examiner Stecher said 
that the rate charged was a combination 
rate of $9.15, a gross ton of 2,240 pounds, 
minimum 56,000 pounds, made up of a 
factor to Birmingham of $7.77 and 
$1.38 beyond, equivalent to 19.4 per 
cent of first class. He said complain- 
ant was seeking a rate of $7.77 minimum 
56,000 pounds, which was established 
by the defendant two days after the 
last of the shipments moved. Examiner 
Stecher said that the Commission 
should find that the commodity rate 
charged was unjust and unreasonable 
to the extent it exceeded a rate of 
$8.37, which would be the rate equivalent 
to 17.7 per cent of first class, the high- 
est level of commodity rates in the 
immediate areas. 
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Motor Recommended Reports 


> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

_ State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name of 
town or city following. 
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Certificates—Licenses—Permits 
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Arkansas (Springdale)—-MC-111231, 
Sub. 35, Jones Truck Line, Inc., Exten- 
sion—Alternate Route—New Oklahoma 
Highway 138. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Tulsa, Okla., and the junction of 
U.S. Highway 75 and New Oklahoma 
Highway 138, near Preston, Okla., over 
a described route and return, serving no 
intermediate points, and serving the 
junction point for joinder only, as an 
alternate route for operating conven- 
ience only, in connection with authorized 
regular-route operations. 

California (San Francisco) — MC- 
118547, Walter M. Cahill, dba Atlas Tow 
Service, Common Carrier. Certificate 
proposed. Wrecked or disabled trucks, 
truck tractors, and truck trailers and 
semitrailers, from points in Storey, 
Ormsby, Douglas, and Lyon counties, 
Nev., and those in Washoe County, Nev., 
on and south of US. Highway 40 and 
40A, to San Francisco, Calif., truckaway, 
using wrecker-type tow trucks, over ir- 
regular routes. 

Colorado (Denver) — MC-76032, Sub. 
128, Navajo Freight Lines, Inc., Exten- 
sion—Keyes, Okla. Certificate proposed. 
General commodities, including govern- 
ment-owned compressed gas trailers 
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loaded with compressed gas (other thay 
liquefied petroleum gas), or empty, with 
exceptions, serving the Helium plant 34 
miles northeast of Keyes, Okla., as ap 
off-route point in connection with ay. 
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thorized regular-route operations Iowa (Io\ 
Florida (Auburndale) — MC-109761§ gdon Mil 
Sub. 20, Carl Subler Trucking, Inc., Ex. § gertificate 
tension—Massachusetts. Interim permit § materials, i 
proposed, pending determination of ap. points in I 
plicant’s status. (1) Canned, preserved | jake, Cor: 
or prepared foodstuffs (not moving un. points in I 
der refrigeration), (a) from Covi cept the s 
Defiance, New Bremen, Ohio City, Rock. t near 
ford, and Union City, O., to points in} war routes 
Fla., Conn., Me., Mass., N.H., R.I., and] the applic: 
Vt.; (b) from Covington, Ky., to Hart. } current ca’ 
ford, Conn., Springfield, Mass., ang] 92983, Subs 
points in Fla., N.C., S.C., Me., N.H., and Kansas ( 
Vt.; (c) from points in Michigan to}; Hahn 1 
points in Fla., Me., N.H., and Vt.; @] anti-Fr 
from Geneva, Portland, and Sunman,} Greases, lv 
Ind., to points in Fla, Ga. (ex-§ in contail 
cept Atlanta), N.C., S.C. Conn., Me} oxla. to p 
Mass., N.H., R.I., and Vt. and (e) from] pakota, 2 
Jonesboro, Tenn., to points in Fla., Ga, | containers 
N.C. and S.C.; (2) cans and can closures} routes. 
from Marion and Hamilton, O., to Athens Kentuck 
and Atlanta, Ga., and (3) fruit, vege-§ syp. 101, & 
table and poultry containers, except pa- | tension—) 
per baskets, and incidental facilities used posed. Bra 
in the transportation of fruits, vegetables § jn tank v 
and poultry, from Albany, Macon, and§ to Birmil 
Savannah, Ga., and High Point. N.C. to § routes. 
points in Fla., Ky., and O., over irregular Marylan 
routes, under contract with Vernon E § 36 The I 
Ramsey, of Suffolk, Va.; National Can § co, Exten 
Corp., of Chicago, Ill.; Bremco Alfalfa § of certific 
Mills, Inc., of New Bremen, O.; Michi- | modities, 
gan Fruit Canners, Inc., of Benton Har-§ routes in 
bor, Mich.; Liberty Cherry & Fruit Co, § Virginia, 
Inc., Covington, Ky.; The Westville§ ating con’ 
Creamery Co., of Westville, O.; Sharp intermedi 
Canning Co., of Rockford, O.; Diehl, Marylar 
Inc., of Defiance, O.; Franklin Mik} sy 7, 1 
Corp., of Jonesboro, Tenn., and Naas§ pixeville, 
Food, Inc., of Portland, Ind., subject #§ uid and 
the conditions that if permanent au-§ yehicles, : 
thority is granted, applicant shall be} yijle and 
restricted against the tacking of such§ routes. 
authority with other operating authori- Marylat 
ties for the purpose of providing through} syb. 222, 
service on traffic moving to points If gEytension 
Florida, and against the interchange @&§ proposed. 
interlining of traffic with other carriems§ or frozen) 
when destined to points in Florida. in mech 
Illinois (Chicago)—MC-4405, Sub. 3249 (except iz 
Dealers Transit, Inc., Extension—Okla@§ Queensto. 
homa City. Okla. Certificate proposed § state, ov 
(1) Trailers, semitrailers, trailer chassis§ the rest 
and semitrailer chassis, in initial move-§ granted 
ments, truckaway and driveway, from§® directly 
Oklahoma City, Okla., to points in the§ authority 
U.S., except those in Ark., Calif., Kan,§ the purp 
Okla., and Tex., and (2) tractors, in se@§ service o: 
ondary movements, driveaway, only whet § specified. 
drawing trailers moving in initial Move massac 
ments, driveaway, from Oklahoma Cit¥,§ wijjiam 
to points in Ariz. Nev., Ore., and V&% common 
over irregular routes. Passenge 
Illinois (Melrose Park) —MC-117381,§ press pa 
Sub. 1, Celli Trucking Co., Common Cat § special n 
rier. Denial of certificate proposed § ations, 1i 
Bulk, cement, in tank vehicles, from§ not more 
Buffington, Ind., to designated poinls§ vehicle. 
and counties in Illinois, over irregula®§ children 
routes. points ir 
Illinois (New Athens)—MC-79932, Sub.§ Specified 
7, Vernon Hepp and Cletus ©. Lischét,§ ®nd, on 
dba Coal Transport, Extension—Sani§ ‘regular 
Certificate proposed. Sand, from & Massac 
Louis, Mo., to points in St. Clair Countj,§ Sub. 12, 
Ill., over irregular routes. Extensio: 
Indiana (Fortville) — MC-109541, Sub. § Proposed 
94, Ecoff Trucking, Inc., Extension—§ ‘tated a 
Ficklin, Ill. Interim permit proposel,g '° points 






pending determination of applicants 
status. Ethyl ether, in bulk, in tank v@ 
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hicles from Ficklin, Ill., to West Chester, 
pa., over irregular routes, under contract 
with the US. Industrial Chemicals Co., 
a division of National Distillers and 
Chemical Corp., of New York, N.Y. 

Iowa (Iowa City) —MC-92983, Sub. 333, 
Bidon Miller, Inc., Extension—Paint. 
Certificate proposed. Paint and paint 
materials, in bulk, in tank vehicles, from 
points in Iowa, except Bettendorf, Clear 
lake, Coralville and Dubuque, Ia., to 
points in Ind., Minn., Wis., and IIl., ex- 
cept the site of the Anderson-Clayton 
plant near Jacksonville, Ill., over irreg- 
war routes, subject to the condiiton that 
the applicant request in writing con- 
current cancellation of certificates MC- 
92983, Subs. 35, 54, and 73. 

Kansas (Hutchinson) —-MC-117765, Sub. 
1, Hahn Truck Lines, Inc., Extension— 
Anti-Freeze. Certificate proposed. 
Greases, lubricating oil, and anti-freeze, 
in containers, from Oklahoma City, 
Okla., to points in North Dakota, South 
Dakota, and Minnesota, and Empty 
containers on return, over irregular 
routes. 

Kentucky (Louisville) — MC-109637, 
Sub. 101, Southern Tank Lines, Inc., Ex- 
tension—Midland, Mich. Certificate pro- 
posed. Brake fluids and solvents, in bulk, 
in tank vehicles, from Midland, Mich., 
to Birmingham, Ala., over irregular 
routes. 

Maryland (Baltimore)—MC-69281, Sub. 
36, The Davidson Transfer & Storage 
Co., Extension—Alternate Routes. Denial 
of certificate proposed. General com- 
modities, with exceptions, over regular 
routes in Pennsylvania, Delaware, and 
Virginia, as alternate routes for oper- 
ating convenience only, and serving no 
intermediate points. 

Maryland (Baltimore) — MC-109708, 
Sub. 7, Ervin J. Kramer—Extension— 
Pikeville, Ky. Certificate proposed. Liq- 
uid and invert sugar, in bulk, in tank 
vehicles, from Baltimore, Md., to Pike- 
vile and Hazard, Ky., over irregular 
routes. 

Maryland (Federalsburg) — MC-75185, 
Sub. 222, Service Trucking Co., Inc., 
Erytension—Queenstown, Md. Certificate 
proposed. Citrus products (not canned 
or frozen), and reconstituted citrus juices, 
in mechanically refrigerated vehicles 
(except in bulk, in tank vehicles), from 
Queenstown, Md., to points in 19 named 
state, over irregular routes, subject to 
the restriction that the authority 
granted shall no be combined or joined 
directly or indirectly with any other 
authority now held by the applicant for 
the purpose of performing any through 
service or from points other than those 
Specified. 

Massachusetts (Pittsfield) -MC-117629, 
William J. Carty, dba Carty Cab Co., 
Common Carrier. Certificate proposed. 
Passengers and their baggage, and ex- 
Press packages in the same vehicle, in 
Special nonscheduled door-to-door oper- 
ations, limited to the transportation of 
hot more than six passengers in any one 
vehicle, not including the driver and 
children under 10 years of age, between 
points in Berkshire County, Mass., with 
Specified exceptions, on the one hand, 
and, on the other, New York, N.Y., over 
regular routes. 


Massachusetts (Waltham)—MC-108125, 
Sub. 12, Central Motor Trucking, Inc., 
Extension—Milford, Mass. Certificate 
Proposed. Porcelain enamel panels, un- 
crated and crated, from Milford, Mass., 
to points in 14 specified states and Dis- 
trict of Columbia, and damaged or re- 
jected shipments from the destination 


points to the origin point, over irregular 
routes. 

Michigan (Detroit)—-MC-10761, Sub. 
TT, Transamerican Freight Lines, Inc., 
Extension—M adison, Ind. Certificate 
proposed. General commodities, with ex- 
ceptions, serving Madison, Ind., as an 
off-route point in connection with ap- 
plicant’s authorized regular-route oper- 
ations between Cincinnati, O., and Louis- 
ville, Ky., and between Indianapolis, 
Ind., and Louisville, Ky. 

Michigan (Detroit) —MC-49368, Sub. 
76, Complete Auto Transit, Inc., Exten- 
sion—General Motors Willow Run Plant. 
Permit proposed, and approval of dual 
operations recommended. New automo- 
biles and parts and accessories therefor, 
when moving with such vehicles to which 
they are to be attached, in initial move- 
ments, truckaway and driveaway, from 
the sites of the plants of General Motors 
Corp. at Willow Run in Washtenaw 
County, Mich., to points in the US., over 
irregular routes, under contract with 
General Motors Corp. 

Missouri (Crystal City)—MC-115331, 
Sub. 15, Truck Transport, Inc., Exten- 
sion—Ohio. Certificate proposed. Am- 
monium nitrate, fertilizer, and fertilizer 
compounds, in bulk and in containers, 
and chemicals and acids, in bulk, from 
Selma, Mo., and points within five miles 
of Selma, to points in Ohio. with return 
of empty containers, over irregular 
routes. 

Missouri (East St. Louis)—-MC-118596, 
John W. French, Common Carrier. Cer- 
tificate proposed. Pebble lime, in bulk, in 
dump vehicles, from Mosher, Mo., to 
points in St. Clair County, Il, over ir- 
regular routes. 

Missouri (Kansas City) —MC-11185, 
Sub. 111, J-T Transport Co., Inc., Ex- 
tension—San Diego, Calif. Denial of 
permit proposed. Airplane parts and 
equipment (except engines), which be- 
cause of their fragile, highly valuable 
or delicate nature, require special han- 
dling and the use of special equipment, 
between Fort Worth, Tex., and San 
Diego, Calif., over irregular routes. 

Missouri (St. Louis) -MC-12691, Walter 
Earl Roberts, Broker Application. Denial 
of license proposed. General commodi- 
ties, including Class A and B explosives, 
household goods, commodities in bulk, 
and those requiring special handling, but 
excluding commodities of unusual value, 
between points in the St. Louis, Mo., com- 
mercial zone and those in Missouri on the 
one hand, and, on the other, points in 
the U.S., including Alaska. 

Montana (Miles City)—MC-52869, Sub. 
55, Northern Tank Line, Extension— 
International Boundary Line Points in 
North Dakota, embracing MC-22195, 
Sub. 68, Dan S. Dugan, dba Dugan Oil & 
Transport Co., Extension—International 
Boundary Line Points in North Dakota. 
Denial of certificates proposed. Liquefied 
petroleum gas, in bulk, in tank vehicles, 
from certain ports of entry on the US.- 
Canadian boundary in North Dakota to 
points in Mont., N.D., S.D., and Minn., 
over irregular routes. 

New York (Goshen)—MC-80428, Sub. 
27, McBride Transportation, Inc., Ex- 
tension—Fair Lawn, N.J. Certificate pro- 
posed. Vinegar, in bulk, in tank vehicles, 
from Holley, N.Y., to Fair Lawn, NWJ., 
over irregular routes. 

New York (Goshen)—MC-80428, Sub. 
28, McBride Transportation, Inc., Exten- 
sion—Yonkers, N.Y. Certificate proposed. 
Liquid sugar, invert sugar, syrup, and 
flavorings, in bulk, in tank vehicles, from 
Yonkers, N.Y., only, to Columbus, Cleve- 
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land, Cincinnati, and Toledo, O., over 
irregular routes. 

New York (Kingston)—MC-2060, Sub. 
7, Pine Hill-Kingston Bus Corp., Exten- 
sion—Cooperstown, N.Y. Certificate pro- 
posed. Passengers and their baggage, 
between Cooperstown, N.Y., and One- 
onta, N.Y., over New York Highway 28, 
serving the intermediate points of Index, 
Hartwich, Seminary, Milford, Portland- 
ville, Milford Center, and Colliersville, 
N.Y. 

New York (New York) — MC-66562, 
Sub. 1461, Railway Express Agency, Inc., 
Extension — Pittsburgh, Pa. Certificate 
proposed. General commodities, moving 
in express service, (1) between Pitts- 
burgh and New Castle, Pa., over a de- 
scribed regular route, serving specified 
intermediate points, and (2) over de- 
scribed alternate routes between Pitts- 
burgh and New Castle and between Pit- 
tock and Coraopolis, Pa., for operating 
convenience only, serving no intermediate 
points, subject to the conditions, among 
others, that service be limited to that 
auxiliary to air or railway express serv- 
ice, and that authority to transport 
dangerous explosives be limited to five 
years from the date of the certificate. 

New York (New York)—MC-108466, 
Sub. 4, Belmont Trucking Co., Inc., Ex- 
tension—Grocery Supplies. Denial of 
certificate proposed. Grocery supplies, 
between Boston, Mass., on the one hand, 
and, on the other, Newark, Perth Am- 
boy, Carteret, and Butler, N.J., and points 
in Conn., Mass., R.I., and in the New 
York, N.Y., commercial zone, over irreg- 
ular routes. 

New York (New York)—MC-117658, 
Sub. 1, Epco Trucking Co., Inc., Contract 
Carrier. Permit proposed. Thread, yarn, 
zippers, pattern books, and notions, be- 
tween Fair Lawn, N.J., and New York, 
N.Y., over irregular routes, under con- 
tract with Coats and Clark’s Sales Corp., 
of New York, N.Y. 

New York (Pleasantville) —MC-118510, 
Greeley Trucking Service, Inc., Contract 
Carrier. Permit proposed. Wooden out- 
door furniture, from Chappaqua, N.Y., to 
points in New Jersey, and returned, re- 
jected, and damaged shipments, on re- 
turn, over irregular routes, under con- 
tract with the Woodland Co. of 
Chappaqua, Inc. 

New York (Wolcott) — MC-118090, 
Wayne Milk Haulers, Inc., Contract Car- 
rier. Permit proposed. Liquid sugar, in 
bulk, in tank vehicles, from Boston, 
Mass., to points in eight specified counties 
in New York, over irregular routes, under 
contract with Revere Sugar Refinery, of 
Boston, Mass. 

North Carolina (Clinton) —MC-118624, 
Sampson Trucklines, Inc., Common Car- 
rier. Certificate proposed. Plywood, 
veneer, and furniture panels, from 
Calypso, N.C., to points in N.Y., NwJ., 
Pa., Ind., Ill., O., Tenn., S.C., Ga., and 
Va., and pallets or other articles used in 
transporting the commodities, on return 
to Calypso, over irregular routes. 

North Carolina (Wadesboro)—MC-107- 
409, Sub. 18, Ratliff & Ratliff, Inc., Ex- 
tension— Brick and Related Articles. 
Certificate proposed. Brick and title, on 
flat bed trailers with removable sides, 
from Salisbury, N.C., to points in 30 
named states and the District of Colum- 
bia, and ceramic wall and floor tile, from 
Canton, O., to Salisbury, N.C., over ir- 
regular routes. 

Ohio (Versailles) -MC-106920, Sub. 12, 
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Riggs Dairy Express, Inc., Extension— 
Carrollton, Mo. Certificate proposed. (1) 
Frozen foods, from Carrollton, Mo., to 
points in Conn., Del., Ind., Me., Md., 
Mass., Mich., N.J., N.Y., O., Pa., and R.I, 
and (2) empty containers and other 
incidental facilities, from the destina- 
tion points to the origin point described, 
over irregular routes 

Oklahoma (Enid) — MC-111401, Sub. 
104, Groendyke Transport, Inc., Exten- 
sion—Lube Oil. Certificate proposed. 
Lubricating oil, in bulk, in tank vehicles, 
from points in Oklahoma to points in 
Ala., Ky., Miss., Tenn., Utah, and Wyo., 
except from Ponca City and Enid, Okla., 
to points in Mississippi and Tennessee, 
over irregular routes. 

Oklahoma (Tulsa) — MC-105920, Sub. 
10, The Squaw Transit Co., Extension— 
New Jersey. Certificate proposed.Natural 
gas and petroleum field commodities, be- 
tween points in Oklahoma, on the one 
hand, and, on the other, points in New 
Jersey, over irregular routes. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 379, Chemical Tank Lines, 
Inc., Extension—Bulk Cement. Certifi- 
cate proposed. Portland cement, and 
mortar cement, in bulk, in tank vehicles, 
and in bags, from Fultonham, and Nor- 
ton Township, O., to points in Ind., Ky., 
Mich., O., Pa., and W.Va., over irregular 
routes. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 381, Chemical Tank Lines, 
Inc., Extension—Fernald, O. Certificate 
proposed. Phosphoric acid, in bulk, in 
tank vehicles, from Fernald, O., to Ash- 
land and Cynthiana, Ky., over irregular 
routes. 

Pennsylvania (Carlisle) — MC-117574, 
Sub. 42, Daily Express, Inc., Extension— 
New York. Certificate proposed. Conduit 
and pipe, and attachments, parts, and 
fittings therefor, except commodities 
which because of size or weight require 
the use of special equipment, between 
points in Neb., N.D., S.D., Kan., Minn., 
Ia., Mo., Wis., Ill., Mich., Ind., O., Ky., 
and W.Va., on the one hand, and, on the 
other, Orangeburg, N.Y., over irregular 
routes, restricted against serving Dear- 
born, Mich., as an origin point. 

Pennsylvania (Mertztown)—MC-117355, 
Sub. 1, Jesse A. Kroninger, Inc., Common 
Carrier. Certificate proposed. Coal, in 
bulk, from Shamoking, Pa., to New York 
and Long Island City, N.Y., and to points 
in New York, on and west of U.S. High- 
way 11 and New York Highway 57, and 
to named points in New Jersey, to points 
in Delaware, except Wilmington, and to 
Bishop, Md., all over irregular routes. 

Pennsylvania (Moscow) — MC-13569, 
Sub. 9, Palmer Transfer, Inc., Exten- 
sion—Bulk Sugar. Certificate proposed. 
Dry sugar, in bulk, in insulated hopper- 
type trailers, from Philadelphia, Pa., to 
points in New Jersey, Delaware, Mary- 
land, and described portions of Virginia, 
and West Virginia, over irregular routes. 

Pennsylvania (Philadelphia) — MC- 
107403, Sub. 271, E. Brooke Matlack, Inc., 
Extension — Clay Products. Certificate 
proposed. Structural tile, drain tile, sewer 
pipe, brick, building blocks derived from 
clay, from points in Mahoning, Marion, 
Medina, Richland, Stark, Vinton, Wayne 
and Wyandotte counties, O., to points in 
Michigan, and returned shipments and 
empty containers on return, over irregu- 
lar routes. 


South Carolina (Hampton)—MC- 
109210, Sub. 133, Cranel B. Herndon, Ex- 


tension—Wooden Doors and Plastic 
Products. Certificate proposed. Wooden 
doors from Varnville, S.C., to points 
in Conn., Mass., and R.I., and plastic 
products and articles, from Hampton, 
S.C., to points in Ark., Del., La., Miss., 
and W.Va., with return of shipping 
containers and other shipping facilities, 
over irregular routes. 

South Dakota (Sioux Falls)—MC-111- 
812, Sub. 62, Midwest Coast Transfer, 
Inc., Extension—Mitchell, S.D. Certifi- 
cate proposed. Meats, meat products and 
meat byproducts, and articles distributed 
by meat packinghouses, from Mitchell, 
S.D., to points in California and hooks 
and racks used in the transportation of 
the commodities, on return, over irregu- 
lar routes, conditioned on the appli- 
cant’s request in writing for concurrent 
cancellation of the certificate held by 
it in MC-111812, Sub. 15. 

Tennessee (Chattanooga)—MC-100170, 
Sub. 3, Glen R. Ellis, Extension—Chi- 
cago, Ill. Interim permit proposed, 
pending determination of applicant’s 
status. Malt beverages, from Chicago, 
Ill., to Chattanooga, Tenn., and empty 
malt beverage containers on return, over 
irregular routes, under contract with 
Moccasin Distributing Co., and Williams 
Distributing Co., of Chattanooga. 

Virginia (Chase City)—MC-114015, 
Sub. 10, Huss, Inc., Extension—Pallets. 
Permit proposed. Pallets and pallet ma- 
terial, from Keysville and Chase City, 
Va., to the site of the Ford Motor Co., 
plant at or near Delair, N.J., Bloomfield, 
N.J., and points in New Jersey within 
40 miles of Bloomfield, N.J., Weirton, 
W.Va., New York, N.Y., and points in 
Pa., Ind., O., Md., and D.C., and re- 
fused and damaged shipments, on re- 
turn, under contract with Jeffreys- 
Spaulding Manufacturing Co., and 
Spaulding Lumber Co., of Chase City, 
Va. 

Virginia (Roanoke)—MC-118193, Sub. 
1, Riley Trucking Co., Inc., Extension— 
Glenvar, Va. Certificate proposed. Ba- 
nanas, from Baltimore, Md., Charles- 
ton, S.C., New York, N.Y., Norfolk, Va., 
Weehawken, N.J., and Wilmington, N.C., 
to Glenvar, Va., over irregular routes. 

Washington (Auburn) — MC-118461, 
William A. Raven and Lavonne G. Raven, 
dba Raven Transfer & Storage Co., Com- 
mon Carrier. Denial of certificate pro- 
posed, Airplane parts, (1) between Au- 
burn, and Seattle, Wash. and (2) 
between Auburn, and the Seattle-Tacoma 
Airport, Wash., over regular routes, serv- 
ing no intermediate points. 

Washington (Yakima) — MC-117417, 
Chinook Motor Freight, Inc., Contract 
Carrier. Denial of permit proposed. 
Paper and paper products, from Wallula 
and Attalia, Wash., to points in Oregon 
and Idaho, and empty containers or 
other incidental facilities used in trans- 
porting the commodities, on return, over 
irregular routes. 

West Virginia (Parkersburg) — MC- 
118462, Sub. 1, United Garages, Inc., 
Common Carrier. Certificate proposed. 
Wrecked or disabled motor vehicles, by 
use of wrecker equipment only, between 
Parkersburg, W.Va., and points in a 
specified area of Ohio, with exceptions, 
over irregular routes. 

Wisconsin (Milwaukee) — MC-117370, 
Sub. 2, Jack Stafford, dba Stafford 
Trucking, Common Carrier. Certificate 
proposed. Salt, in bulk, in dump or 
hopper-type vehicles, from Milwaukee, 
Wis., to points in Illinois on and north 
of U.S. Highway 6, over irregular routes. 


Wisconsin (Milwaukee) — MC-20372, 
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Sub. 11, J. W. Cartage Co., Extension 
Twine. Interim permit proposed, pend. 
ing determination of applicant’s statug 
Baler twine, from Milwaukee, Wis., tg 
points in Wisconsin and Illinois, with 
specified exceptions, over irregular routes, 
under contract with Courteen Seed Co, 
of Milwaukee. 
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Official Territory Roads 
Argue Against Extension 
Of Credit on CL Freight 


The disadvantages resulting to 
the railroads from a lengthening of 
credit periods for payment of freight 
charges would far outweigh any ad- 
vantages which would accrue t 
shippers if the present rules were 
changed, the Official Territory rail- 
roads maintain in a brief filed with 
the Commission in Ex Parte 73, Reg- 
ulations for Payment of Rates and 
Charges. 


The brief is one of several submitted 
by various parties to the proceeding 
which was reopened on petition of south- 
ern rail carriers who seek to extend to 
shippers of carload freight 96 and 12 
hours for the payment of rail charges 
the same as now permitted for shippers 
of less-than-carload freight. 


Made public at the same time as the 
brief of the Official Territory roads were 
briefs of the southern rail petitioner 
and Associated Industries of New York 
State, Inc. A brief of the National In- 
dustrial Traffic League was filed earlier 
(T.W., Aug. 30, 1958, p. 72, and April 11, 
p. 100). 

The Official Territory railroads a 
serted that the petitioners had not estab- 
lished that there was any need for the 
proposed change. 


“There is nothing to support the peti 
tioners’ contention that freight bills wil 
be paid sooner than they are now if 
the extension should be granted,” the 
protestants said. 


The Official Territory roads also said 
that any permissive order which the 
Commission might issue lengthening the 
credit periods would be mandatory as & 
practical matter. 


“If the Commission should modify it 
previous orders in this proceeding and 
authorize the extension of the credit 
periods requested by the petitioners 
competition will force the other rail 
roads of the country also to extend 
their credit periods even though they @ 
not want to do so,” said the Official Ter 
ritory roads. 


“Tt is submitted that the granting of §% ¥. Ry. 
an additional 24 hours to those 18 Btooie’ cou, 
patrons who are out of step with th¢§&aminer 
vast majority of patrons who do pa@§@ Hearing 
within the present credit limits, and the —% ] 
added convenience to shippers of payilg 
once a week, do not justify the lossé 
which would result to the railroads. 
is demonstrated by the situation in W 
the motor carriers now find themselv@#. 
in view of the very liberal credit prive 
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yges Which they are authorized to grant 
their shippers .. . As a result of having 
to wait so long for their money, many of 
those in the trucking industry are forced 
to replenish their working cash by dis- 
gunting their freight bills along lines 
similar to those provided by the truckers’ 
dearing house associations .. .” 


Views of Petitioners 


The petitioners, however, in their 
prief, said that they had shown adequate 
justification for the increase in credit 
periods, and that the relief would either 
have no effect or only a slight one on 
their cash positions. 


“It has not been shown that the 
protestants because of competitive con- 
ditions will be required to extend the 
additional credit time to shippers pay- 
ing freight charges at points and places 
on protesting rail carriers’ lines,” the 
petitioners said. “Nor has it been shown 
that if some competitive influences 
prought about by the petitioners ex- 
tending the credit periods are felt by 
protestants that they will be required 
to extend the same credit periods to 
shippers in their territory where such 
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LC.C. Cases Assigned for Hearing 






Pp I.C.C. cases —_ = = for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
TP be published as announced by the 
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RAIL 


Changes in Assignments 


Hearing in I. & S. 7084, Iron or Steel— 
Trunkline to South and Southwest, assigned 
April 23, at Washington, D.C., canceled and 
Teassigned June 23, at Washington, D.C., 
before Examiner Stecher. 


Hearings in 32790, Corn, Oats, Soybeans— 
Il. to the East; F.S.A. 35140, Grain and 
Grain Products from [Illinois to the East., 
assigned April 20, at Chicago, Ill., postponed 
wa date to be fixed. 

Hearing in Finance 20205, Ahnapee & 
Western Ry. Co.—Extension—Marinette, Wis., 
Etc, assigned April 28, at Sturgeon Bay, 
Wis., postponed to a date to be fixed. 


Hearing in I. & S. 7109 and ist Sup., Coal, 
Clearfield to Philadelphia for Export, as- 
signed April 20, at Washington, D.C., can- 
teled and reassigned April 21, at Washing- 
ton, D.C., before Examiner Dunn. 


Hearing in F.S.A. 34943, Tin Plate from 
East to Tex. Points, assigned April 20, at 
Washington, D.C., canceled. 


Hearing in 32059, Great Lakes Ship Own- 
@s Association v. A. C. & Y., et al., assigned 
4pril 23, at Washington, D.C., canceled and 
Tassigned May 12, at Washington, D.C., be- 
fore Examiner Dunn. 


Hearing in 32542, Shelby Stockyards Co. v. 

GN. Ry. Co., assigned April 28, at Shelby, 

Mont., canceled and reassigned June 5, at 

Toole County Library, Shelby, Mont., before 
miner Russell. 


Hearing in I. & S. 7126, Brass, Bronze, 
Copper Wire—Rome, N.Y. to St. Louis,. Mo., 
“signed April 28, at Washington, D.C., 
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Hearing in I. & S. 6074 and ist Sup., Iron 

Eastern Ports to C.F.A. Points, as- 
figned May 26, at Washington, D.C., can- 
fled and reassigned June 16, at Wash- 
, D.C., before Examiner Russell. 
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competitive influences are not felt. Nor 
has it been shown that if the credit 
periods are extended on a country-wide 
basis that shippers will take all the 
authorized time to pay their bills. 

“Only time will tell how any increase 
in the credit periods will affect the rail 
carriers; however, it is reasonable to 
presume that any adverse effects result- 
ing from the increased credit periods 
will be more than offset by the benefits 
derived therefrom... .” 


Competitive Routing 


In a memorandum brief, the Associ- 
ated Industries said that its interest 
rested on firm belief that the matter 
of the period allowed for credit privi- 
leges does influence competitive rout- 
ing of carload freight, as between rail 
and truck. 


The organization said that the exist- 
ing carload credit extension regulations 
“are archaic and out-dated,” and that 
the rail carriers “need both flexibility 
and modernization in their shipper rela- 
tions.” It said the southern proposal 


would benefit the whole rail industry in 
the long run. 


HEARINGS 


Hearing in I. & S. 7083, Forwarder Class 
Rates—Chicago Area to N.Y., Phila. & Bos- 
ton Areas, 32818, Forwarder Class Rates— 
Chicago, Ill., to Philadelphia, Pa., 32819, 
Eastbound Class Rates—Clipper Carloading 
Co., 32845, Clipper Carloading Co., Inc. v. 
All States Freight, Inc., et al., and 32837, 
Forwarder Class Rates—Chicago to Boston 
& Philadelphia, assigned April 28, at Wash- 
ington, D.C., canceled. 

Hearing in 32870, Machinery & Brass, 
Bronze, Copper Articles East to Tex. & La., 
ee April 29, at Washington, D.C., can- 
celed. 

Hearing in 32886, General Increases—LTL 
—Pacific Northwestern, assigned May 1, at 
Portland, Ore., canceled and reassigned June 
1, at 410 S. W. Tenth Ave., Portland, Ore., 
before Examiner Russell. 

Hearing in Finance 20436, Chicago, Bur- 
lington & Quincy R. R. Co.—Abandonment— 
Milan-Green City, Mo., assigned May 6, at 
Fed. Bldg., Brookfield, Mo., transferred to 
May 6, at Local Library, Brookfield, Mo., be- 
fore Examiner Blond. 

Hearing in I. & S. 7112, Class Rates—Blue 
Ribbon Express, Inc., assigned April 28, at 
Washington, D.C., canceled and reassigned 
April 29, at Washington, D.C., before Exam- 
iner Kassel. 

Hearing in 32829, Forwarder Class Rates— 
Blue Ribbon Express, Inc., and I. & §S. 7112, 
Class Rates—Blue Ribbon Express, Inc., as- 
wqned April 28, at Washington, D.C., can- 
celed. 

Hearing in 32802, Lumber—Wash. and Ore. 
to Calif. and Ariz., assigned May 12, at San 
Francisco, Calif., postponed to a date to be 
fixed. 

Hearing in 32158, Increased Parcel Post 
Rates, 1957, assigned May 12, at Washington, 
D.C., postponed to June 2, at Washington, 
D.C., before Examiner Fuller. 

Hearing in Finance 20491, Northwestern 
Pacific R.R. Co—Abandonment (Portion)— 
Larkspur Branch—Martin County, Calif., as- 
signed May 15, at Fed. Off. Bldg., San Fran- 
cisco, Calif., transferred to May 15, at New 
Mint Bldg., San Francisco, Calif., before 
Examiner Elond. 

Hearing in Finance 20503, Southern Pa- 
cific Co.—Discontinuance of Operation in 
Various Points in Calif., assigned May 18, at 
Fed. Off. Bldg., San Francisco, Calif., trans- 
ferred to May 18, at New Mint Bidg., San 
Francisco, Calif., before Examiner Blond. 

Hearing in I. & S. 7137, Increased Ex- 
press Rates—Retail Store Traffic, assigned 
May 25, at San Francisco, Calif., canceled. 


New Assignments 


May 6—Cleveland, 0.—Old P.O. Bidg.—Ex- 
aminer Kobernusz: 


ICC News 


32620—Iron or Steel Articles—East and 
Eastern Central Points. 

May 7—Toledo, O.—Hillcrest Hotel—Exami- 
ner Kobernusz: 

32616—Sunshine Biscuits, Inc. v. The B. 
& O. RR. Co., et al. 

May 8—Washington, D.C.—Examiner Vins- 
key: 

Ex Parte 171—Rules, Standard and In- 
structions for Installation, Inspection, 
Maintenance and Repair of Automatic 
Block Signal Systems, Interlocking, 
Traffic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal 
Systems, and Other Similar Appliances. 
Methods and Systems, Seaboard Air Line 
R.R. Co. R. S. & I.-Ap. No. 793. 

May 12—Detroit, Mich.—Fed. Bldg.—Exami- 
ner Kobernusz: 

32883—-General Motors Corp. v. N.Y.C., 

et al. 
May 13—Chicago, Ill—U.S. Custom Hse.— 
Jt. Bd. 13: 

32872—E. F. Brewer Co. v. Ziffrin Truck 
Lines, Inc. 

May 14—Chicago, I1l.—U.S. Custom Hse.—Ex- 
aminer Kobernusz: 

32865 and Ist Sup.—Rail-Water-Coal Rates 
—Ill. & Ind. to Wis. & Mich. 

May 15—Washington, D.C.—Oral 
before Division 3: 
32258—Modification of United States Safety 
Appliance Standards Union Tank Car Co. 
May 19—Washington, D.C.—Examiners Mor- 
gan and Fichthorn: 
32816—Canned Foodstuffs—Fla. to 
North. 
May 20—New York, N.Y.—U:.S. 
Bldg.—Examiner Brown: 

I. & S. 7133 and ist Sup.—tTrailer-on-Flat- 
Car Commodity Rates—Within Official 
Territory. 

May 21—Los Angeles, 
Examiner Russell: 

a Diamond Corp. v. A. T. & S. F., 
et al. 

May 22—Kansas City, Mo.—Hotel Pickwick— 
Examiner Kobernusz: 

32843—-Meats—J. B. Montgomery, Inc. 

May 26—Chicago, Ill—U.S. Custom Hse.— 
Examiner Naftalin: 

I. & S. 7127—Live Hogs—Kansas City & St. 
Joseph to Kan. Points. 

May 27—Chicago, Ill—U.S. Custom Hse.— 
Examiner Naftalin: 

I. & S. 7125—Class Rates—Pacific & At- 

lantic Shippers, Inc. 


June 8&—Chicago, Ill—U.S. Custom Hse.— 
Examiner Russell: 
32790—Corn, Oats, to the 
East. 
F.S.A. 35140—Grain and Grain Products 
from Ill. to the East. 


Argument 


the 


Army Reserve 


Calif—Fed. Bidg.— 


Soybeans—lI1l. 


WATER 


New Assignments 


May 13—Chicago, I11—U.S. Custom Hse.—Ex- 
aminer Waters: 
W-1125—K. & K. Truck Ferry Service, Inc. 
Common Carrier Application. 
June 2—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Moran: 
W-431, Sub. 4—Sioux City and New Or- 
leans Barge Lines, Inc., Extension—Tow- 
age. 


MOTOR 


Changes in Assignments 


Hearing in MC-118643, Floyd L. Graham, 
Sturbridge, Mass., contract carrier applica- 
tion, assigned April 17, at Washington, D.C., 
canceled. 

Hearing in MC-50132, Sub. 54, Central & 
Southern Truck Lines, Inc., Caseyville, Ill., 
common or contract carrier application, as- 
signed April 20, at Omaha, Neb., canceled. 


Hearing in MC-59292, Sub. 15, Maryland 
Transportation Co., Baltimore, Md., assigned 
April 22, at Washington, D.C., canceled and 
reassigned April 28, at Washington, D.C., be- 
fore Examiner Van Dyke. 

Hearing in MC-25708, Sub. 15, Beard-Laney, 
Inc., Camden, S.C., common carrier appli- 
cation, and MC-103191, Sub. 7, Geo. A. Rhe- 
man Co., Inc., Charleston, S.C., common 


carrier application, assigned April 24, at 
Wade Hampton Hotel, Columbia, S.C., trans- 
ferred to April 24, at Wade Hampton Off. 
Bldg., Columbia, S.C., before Examiner Lee. 
Hearing in MC-116077, Sate. BS. Robertson 
ex., 


Tank Lines, Inc., Houston, common 
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carrier application, assigned April 24, at 
Houston, Tex., canceled. 

Hearing in I. & S. M-12239, Loading and 
Unloading of Freight—New York Harbor, as- 
signed April 28, at New York, N.Y., canceled. 

Hearing in MC-106497, Sub. 13, Parkhill 
Truck Co., Tulsa, Okla., common carrier ap- 
plication, assigned April 30, at Kansas City, 
Mo., canceled and reassigned April 27, at 
New Hotel Pickwick, Kansas City, Mo., be- 
fore Examiner Gaffney. 

Hearing in MC-116889, Sub. 3, Samuel L. 
Gascho & Son Limited, Burlington, Ontario, 
Canada, assigned May 4, at Buffalo, N.Y., 
canceled and reassigned May 6, at Hotel Buf- 
— Buffalo, N.Y., before Examiner Suther- 

nd. 

Hearing in MC-107403, Sub. 275, E. Brooke 
Matlack, Inc., Philadelphia, Pa., assigned 
May 4, at Washingaon, D.C., canceled. 

Hearing in MC-35469, Sub. 20, Modern 
Transfer Co., Inc., Allentown, Pa., common 
carrier application, assigned May 5 and May 
25, at Washington, D.C., canceled. 

Hearings in MC-1096, Subs. 2 and 3, Canada 
Coach Lines, Limited, Ontario, Canada, 
common carrier applications, assigned May 
7 and May 6, respectively, at Buffalo, N.Y., 
canceled and reassigned May 12, at Hotel 
Buffalo, Buffalo, N.Y., before Examiner 
Sutherland. 

Hearing in MC-153, Sub. 1, Schenck Tours, 
Inc., Floral Park, Queens County, N.Y., com- 
mon carrier application, assigned May 20, at 
New York, N.Y., canceled and reassigned 
April 27, at U.S. Army Reserve Bidg., New 
York, N.Y., before Examiner Hagerty. 

Hearing in MC-102616, Sub. 669, Coastal 
Tank Lines, Inc., York, Pa., assigned June 1, 
at Washington, D.C., canceled. 

Hearing in MC-50069, Sub. 208, Refiners 
Transport & Terminal Corp., Detroit, Mich., 
assigned June 8, at Washington, D.C., can- 
celed. 

Hearing in MC-89697, Sub. 20, Krajack 
Tank Lines, Inc., Roselle Park, N.J., assigned 
June 15, at Washington, D.C., canceled. 

Hearing in MC-112617, Sub. 50, Liquid 
Transporters, Inc., Louisville, Ky., assigned 
June 18, at Washington, D.C., canceled. 

Hearing in MC-118437, Handke’s Grain 
Service, Spring Lake Park, Minn., common 
carrier application, assigned April 20, at 
Minneapolis, Minn., canceled. 

Hearing in MC-118507, Rosen Livestock, 
Fairmont, Minn., common carrier applica- 
tion, assigned April 21, at Minneapolis, 
Minn., canceled. 

Hearing in MC-110284, Sub. 9, H. W. Miller 
Trucking Co., Durham, N.C., common carrier 
application, assigned April 21, at Raleigh, 
N.C., canceled. 

Hearing in MC-118455, The Savin Trans- 
portation Co., New London, Conn., common 
carrier application, assigned April 24, at 
Hartford, Conn., canceled. 


Hearing in MC-113779, Sub. 85, York Inter- 
state Trucking, Inc., Houston, Tex., common 
carrier application, assigned April 24, at 
Kansas City, Mo., canceled. 

Hearing in MC-1501, Sub. 157, The Grey- 
hound Corp., Chicago, Ill., common carrier 
application, assigned April 27, at Atlanta, 
Ga., canceled and reassigned May 11, at 680 
West Peachtree St., N.W., Atlanta, Ga., be- 
fore Jt. Bd. 64. 


Hearing in MC-4941, Sub. 8, Quinn Freight 
Lines, Inc., Brockton, Mass., common car- 
rier application, assigned April 20, at Wash- 
ington, D.C., canceled and reassigned May 
4, at Washington, D.C., before Examiner 
Joyner. 


Hearing in MC-118453, Schuler Grain Co., 
Breckenridge, Minn., common carrier ap- 
plication, assigned April 22, at Minneapolis, 
Minn., canceled. 


Hearing in MC-118621, Sub. 2, Black Dia- 
mond Transport Co., Newark, N.J., assigned 
April 24, at Washington, D.C., canceled and 
reassigned May 18, at Washington, D.C., be- 
fore Examiner Van Dyke. 


Hearing in MC-14743, Sub. 20, E. L. Powell 
é& Sons Trucking Co., Inc., Tulsa, Okla., 
common carrier application, assigned April 
27, at Kansas City, Mo., canceled and reas- 
signed April 30, at the New Hotel Pickwick, 
Kansas City, Mo., before Examiner James H. 
Gaffney. 

Hearing in MC-101126, Sub. 118, Stillpass 
Transit Co., Inc., Cincinnati, O., contract 
carrier application, assigned April 22, at 
Cincinnati, O., canceled. 


Hearing in MC-117830, Sub. 2, Americao 
Pacelli, Bridgeport, Conn., contract carrier 
application, assigned April 23, at U.S. Ct. 
Rms., Hartford, Conn., transferred to April 
23, at Bond Hotel, Hartford, Conn., before 
Examiner Hinely. 


Hearing in MC-11344, Sub. 4, Barnhill Mo- 
tor Express, Gaffney, S.C., common carrier 





application, assigned April 27, at Columbia, 

C., canceled. 

Hearing in MC-110525, Sub. 383, Chemical 
Tank Lines, Inc., Downingtown, Pa., com- 
mon carrier application, assigned April 29, 
at Kansas City, Mo., canceled. 

Hearing in MC-30844, Sub. 34, Kroblin 
Refrigerated Xpress, Sumner, Ia., common 
carrier application, assigned May 4, at Des 
Moines, Ia., canceled and reassigned June 
11, at U.S. Custom Hse., Chicago, Ill., before 
Examiner Hurley. 

Hearing in MC-118432, H & N Produce Co., 
Minneapolis, Minn., common carrier applica- 
tion, assigned May 4, at Minneapolis, Minn., 
canceled. 

Hearing in MC-97714, Sub. 3, Ashtabula- 
Conneaut Trucking and Storage Co., Ash- 
tabula, O., common carrier application, as- 
signed May 7, at Columbus, O., canceled. 

Hearing in MC-29886, Sub. 144, Dallas & 
Mavis Forwarding Co., Inc., South Bend, 
Ind., common carrier application, assigned 
May 8, at Los Angeles, Calif., canceled and 
reassigned June 1, at Fed. Bldg., Los Angeles, 
Calif., before Examiner Smith. 

Hearing in MC-2202, Sub. 170, Roadway 
Express, Inc., Akron, O., common carrier ap- 
plication, assigned May 8, at Columbus, O., 
canceled and reassigned May 12, at New P. 
O. Bidg., Columbus, O., before Jt. Bd. 117. 

Hearing in MC-117544, Sub. 1, Lumber 
Haulers, Inc., Grants Pass, Ore., assigned 
May 12, at Eugene, Ore., canceled and re- 
assigned May 19, at Douglas County Court- 
house, Roseburg, Ore., before Jt. Bd. 151. 

Hearing in MC-118552, Piedmont Coach 
Lines, Inc., Winston-Salem, N.C., common 
carrier application, assigned May 22, at 
Raleigh, N.C., canceled and reassigned May 
22, at U.S.P.O. Bldg., Winston-Salem, N.C., 
before Jt. Bd. 104. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


April 20—Chicago, Ill.—Morrison Hotel—Ex- 


aminer Cheseldine: 

MC-52709, Sub. 84—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

April 20—Washington, D.C.—Examiner Joy- 


ner: 

MC-55878, Sub. 8—National Freight, Inc., 

anee, N.J., common carrier applica- 
tion. 

Hearing in MC-56082, Sub. 27, Davis & 
Randall, Inc., Fredonia, N.Y., common car- 
rier application, assigned April 21, at Wash- 
ington, D.C., canceled. 

Hearings in MC-55830, Sub. 3, Freight 
Transfer, Inc., West Haven, Conn., common 
carrier application, and MC-61016, Sub. 10, 
Peter Pan Bus Lines, Inc., Springfield, Mass., 
common carrier application, assigned April 
22, at U.S. Ct. Rms., Hartford, Conn., trans- 
ferred to April 22, at Bond Hotel, Hartford, 
Conn., before Examiner Hinely and Jt. Bd. 
22, respectively. 

Hearing in MC-3094, Sub. 9, Service Motor 
Freight, Inc., Barrington, N.J., contract car- 
rier application, application, assigned April 
23, at Washington, D.C., canceled and re- 
assigned July 7, at Washington, D.C., before 
Examiner Sullivan. 

Hearing in MC-3094, Sub. 10, Service Mo- 
tor Freight, Inc., Barrington, N.J., contract 
carrier application, assigned April 24, at 
Washington, D.C., canceled and reassigned 
May 19, at Washington, D.C., before Ex- 
aminer Sullivan. 

Hearing in MC-75289, Sub. 19, D.C. Tran- 
sit System, Inc., Washington, D.C., common 
carrier application, assigned April 24, at 
Washington, D.C., canceled and reassigned 
— 26, at Washington, D.C., before Jt. Bd. 

Hearings in MC-11344, Subs. 4 and 5, Barn- 
hill Motor Express, Gaffney, S.C., common 
carrier applications, assigned April 27, at 
Wade Hampton Hotel, Columbia, S.C., trans- 
ferred to April 27, at Wade Hampton Off. 
Bidg., Columbia, S.C., before Examiner Lee 
and Jt. Bd. 177, respectively. 

Hearing in MC-118429, Williamson Truck- 
ing Co., Pelzer, S.C., common carrier ap- 
plication, assigned April 28, at Wade Hamp- 
ton Hotel, Columbia, S.C., transferred to 
April 28, at Wade Hampton Off. Bidg., Co- 
lumbia, S.C., before Examiner Lee. 

Hearing in MC-109210, Sub. 135, Cranel B. 
Herndon, Hampton, 8.C., common carrier ap- 
plication, assigned April 29, at Wade Hamp- 
ton Hotel, Columbia, S.C., transferred to 
April 29, at Wade Hampton Off. Bidg., Co- 
lumbia, S.C., before Examiner Lee. 

Hearing in MC-116077, Sub. 58, Robertson 
Tank Lines, Inc., Houston, Tex., common 
carrier application, assigned April 30, at 
Houston, Tex., canceled. 

Hearings in MC-83539, Sub. 43, C & H 
Transportation Co., Inc., Dallas, Tex., com- 





















































































































































mon carrier application, and MC-1030g¢ MC-F -76 

Sub. 15, Stone Trucking Co., Tulsa, Okla’ Inc —] 

common carrier application, assigned A; may 2)—I 

30, at Kansas City, Mo., canceled and re amine! 

assigned May 4, at New Hotel Pick MC-6°69 

Kansas City, Mo., before Examiner Gaffney, Pa.. cc 

Hearing in I. & S. M-12088, Paper—Ne 2i—s 

Mass. to Philadelphia, Pa., assigned May [| Fed. E 

at New York, N.Y., canceled. MC-1046 
. por" 

New Assignments nois-M 

May 21—W 

April 27—Washington, D.C_—Examiner Cox | yoo3é74 

MC-F-7092—W. M. A. Transit Co.—Contro}; Co.. B 
Inter County Transit Corp.—Purchase. 22—4 
Thomas Parran, Jr. emi 

—-?; a aESOM, D.C.—Examiner Van} yc-9298 
yee: " 

MC-19201, Sub. 108—Pennsylvania Truck ve 
Lines, Inc., Pittsburgh, Pa., common} yc-1187 
carrier application. Chicag 

May 1—Houston, Tex.—Fed. Off. Bldg —zy. x 
aminer Roberts: ae 

MC-113779, Sub. 92—York Interstate Truck-} , =*". 
ing, Inc., Houston, Tex., common carrier L & 
application. Wheel 

May 4—Kansas City, Mo.—New Hotel Pick- May_22—I 
wick—Examiner Gaffney: ee 

MC-30042, Sub. 17—Security Trucking Co, MC-99724 
Tulsa, Okla., common carrier applica. enoat 
tion. 

May 4—Des Moines, Ia.—Fed. Office Bidg—| MC-1!87: 
Examiner Harrison: ices, P 

MC-30844, Sub. 28—Heuer Truck Lines applica 
Inc., Extension—Mishawaka and Warsaw | May_22— 
Ind., now reentitled Allen E. Kroblin Examir 
Inc., Extension—Mishawaka and Warsay | MC-1096: 
Ind. Line, \ 

May 5—Washington, D.C.—Examiner Moran: applica 

MC-15859, Sub. 4—Hine Line, Martinsville | May 22—V 

N.J., common carrier application. ner: 
May 6—Cleveland, 0.—Old P.O. Bidg.—Ey§ MC-52458 

: omtner Kobernuss: oe 
- & S. M-11842—Iron or Steel Articles— 

Within Central Terr. MC-10594 
May 1i—Atlanta, Ga.—680 West Peachtre vil, N. 
St., N.W.—Jt. Bd. 101: May 22—W: 

MC-74761, Sub. 9—Tamiami Trail Tou, dine: 
Inc., Tampa, Fla., common carrier ap-§ MC-11032 
plication. ing, In 

May 11—Chicago, Ill—U.S. Custom Hse— rier ap 
Examiner Waters: May 22—W 

MC-108678, Sub. 21—Liquid Transport ney: 

Corp., Indianapolis, Ind. MC-11621 
May 11—Detroit, Mich.—Fed. Bldg.—Examing§ Woodbi 
Kobernusz: cation. 

I. & S. M-12356—Iron and Steel Articles-§May 25—C 

From East Huntington Township, Pa. Examin 
May 1i—Washington, D.C.—Oral argument§ MC-30837, 
before the Commission: port Cc 

MC-30250—Houston and North Texas Mo- rier ap 
tor Freight Lines, Inc.—Interpretation off MC-10994' 
Certificate. Inc., W 

May 11—Washington, D.C.—Examiner Brooks: plicatio 

MC-59957, Sub. 27—Motor Freight Expres§j May 25—P! 

York, Pa. Hotel— 
May 12—Louisville, Ky.—Kentucky Hotel-§ MC-30851, 
Examiner Boss: ton, Pa 

MC-111069, Sub. 25—Coldway Carriers, Ine,§ MC-30946, 
Clarksville, Ind., contract carrier appl Elkton, 
cation. (Corrected) tion. 

May 12—Washington, D.C.—Examiner V@iyy 25—y 
Dyke: Dyke: 

MC-118870—LNE Transport Co., Bethlehem@§ ye-11993¢ 

Pa., common carrier application. Allento\ 
May a. oer Hotel mc-11886: 
—Examiner Borroughs: 

MC-103378, Sub. 120—Petroleum Carri a, pa 
Corp., Jacksonville, Fla., common ca MC_89778. 
rier application. tion Cc, 

May 13—Washington, D.C.—Examiner Va aes 
Dyke: 

MC-118869—Reading Dispatch, Inc., Phile mec-11638 
delphia, Pa., common carrier applic c., Bi 
tion. applicat 

May 14—Washington, D.C.—Examiner Chest so 
dine: 

MC-117906—Pettigrew Trucking, Inc. & <a" 
diana, Pa applicat 

May 15—Washington, D.C.—Examiner Chesé#l- ay 26—C1 
dine: 

MC-114569, Sub. 24—Shaffer Trucking, aman 
Elizabethville, Pa. Inc. Ri 

May 18—Washington, D.C.—Examiner Che applicat 
dine: MC-110420 

MC-117986—Gilbert & Al Transfer, Was Burlingt 
ington, D.C. cation. 

May 19—Washington, D.C.—Examiner Che#iwmy 2¢ Ne, 
dine: Jt. Bad. 

MC-117779—R. J. Fruit and Prodwe™ wo 31353 
Trucking, Richmond, Va. Parish, | 

May 20—Harrisburg, Pa.—State Comm.—Jj MC-105750 
Bd. 199: ferson | 

MC-107591, Sub. 1—Becker Co., Inc., Plicatior 

caster, Pa., common carrier applic@@0Miyy, o¢ p), 
May 20—Salt Lake City, Utah—State Com Hotel—E 
—Jt. Bd. 280: MC-34977, 

MC-115523, Sub. 32—Clark Tank Lines “ » con 

Salt Lake City, Utah. MC-56344, 
May 20—Washington, D.C.—Examiner Ch delphia, 
dine: By 26—wa: 

MC-117856—Edgar McDonald, mop dine: 
W.Va. MC-64994 

May 20—Washington, D.C.—Examiner GO Inc., wi 
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MC-F -7081—Mushroom Transportation Co., 
Inc —Purchase—Karl and Roy Newell. 
way 2i—Harrisburg, Pa.—State Comm.—Ex- 
aminer Messer: 

mc-6°695, Sub. 4—Ray L. Brandt, York, 
Pa.. common carrier application. 

or Ill.—U.S. Ct. Rms. & 

Fed. Bldg.—Jt. Bd. 135: 

MC-104654, Sub. 106—Commercial Trans- 
port, Inc., Belleville, Ill. Extension—Illi- 
nois-Missouri. 

May 21—Washington, D.C.—Examiner Chesel- 
dine: 

MC-36746, Sub. 9—The American Transfer 
Co., Baltimore, Md. 

May 22—Chicago, IllL—U.S. Custom Hse.— 
Examiner Hurley: 

MC-92983, Sub. 342—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 


tion 

MC-118737—George Aigner & Sons, Inc., 
Chicago, Ill., contract carrier application. 

May 22—-Kansas City, Mo.—Hotel Pickwick— 
Examiner Kobernusz: 

. & S. M-12041—Meats—Mo. to Colo.— 
Wheelock Bros. Inc. 

May 22—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Messer: 

MC-99724, Sub. 1—Trappio Moving Service, 
Philadelphia, Pa., common carrier ap- 
plication. 

MC-118724—Brooks Trappio Hauling Serv- 
ices, Philadelphia, Pa., common carrier 
application. 

May 22—Raleigh, N.C.—Sir Walter Hotel— 
Examiner Borroughs: 

MC-109638, Sub. 12—W. Everette Truck 
Line, Washington, N.C., common carrier 
application. 

all a D.C.—Examiner Joy- 

MC-52458, Sub. 148—T. I. McCormack 
Trucking Co., Inc., Woodbridge, N.J., 
common carrier application. 

MC-105946, Sub. 6—Superior Carriers, Ken- 
vil, N.J., common carrier application. 

May 22—Washington, D.C.—Examiner Chesel- 


dine: 

MC-110328, Sub. 6—Roy A. Leiphart Truck- 
ing, Inc., Columbia, Pa., common car- 
rier application. 

May 22—Washington, D.C.—Examiner Gaff- 


ney: 

MC-116212, Sub. 2—Harry Lee Eyre, Jr., 
Woodbine, Md., common carrier appli- 
cation. 

May 25—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Hurley: 

MC-30837, Sub. 254—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

MC-109947, Sub. 24—-Warsaw Trucking Co., 
Inc., Warsaw, Ind., contract carrier ap- 
plication. 

May 25—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Messer: 

MC-30851, Sub. 6—Carroll R. Smith, Can- 
ton, Pa., common carrier application. 
MC-30946, Sub. 15—Delaware Express Co., 
Elkton, Md., contract carrier applica- 

tion. 


eo Westingten, D.C.—Examiner Van 

yke: 

MC-118836—Modern Transfer Co., 
Allentown, Pa. 

MC-118865—Cement Express, Inc., York, Pa. 

May 26—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Myers: 

MC-89778, Sub. 72—Baggett Transporta- 
tion Co., Birmingham, Ala., contract 
carrier application. 

MC-116387, Sub. 26—Alabama Tank Lines, 


Inc., Birmingham, Ala., common carrier 
application. 


Way 26—Birmingham, Ala.—Hotel Thomas 
Jefferson—Jt. Bd. 100: 

MC-109603, Sub. 14—Loo Mac Freight Lines, 
Inc., Memphis, Tenn., common carrier 
application. 


May 26—Chicago, I1l.—U.S. Custom Hse.— 
Examiner Hurley: 

MC-99888, Sub. 1—Mayfield Cartage Co., 
Inc., River Grove, Ill., common carrier 
application. 

MC-110420, Sub. 223—Quality Carriers, Inc., 
Burlington, Wis., common carrier appli- 
cation. 

lay 26—New Orleans, La.—Fed. Off. Bldg.— 
Jt. Bd. 28: 

MC-31323, Sub. 8—T. L. Mydland, Jefferson 
Parish, La., contract carrier application. 

MC-105750, Sub. 3—Salvador D’Antoni, Jef- 
ferson Parish, La., contract carrier ap- 
plication. 

‘ay 26—Philadelphia, Pa—Penn Sherwood 
Hotel—Examiner Messer: 

MC-34977, Sub. 7—D. Volpe, Philadelphia, 
Pa., contract carrier application. 

MC-56344, Sub. 1—Marie F. Grubb, Phila- 
delphia, Pa., common carrier application. 


May aw ashington, D.C.—Examiner Chesel- 


MC-64994, Sub. 27—Hennis Freight Lines, 
Inc., Winston-Salem, N.C., common car- 
rier application. 


Inc., 


May 26—Washington, D.C.—Examiner Joy- 


ner: 
ee Sub. 3—Robert A. Welsh, White 
Mills, Pa., contract carrier application. 
iw 26—Washington, D.C.—Examiner Cox: 
C-F-7097—Old Dominion Freight Line— 
Purchase (Portion)\—-N B & C Motor 
Lines, Inc. 
MC-F-7098—Consolidated Freightways, Inc. 
(Wash. Corp.)— Purchase (Portion) — 


Same. 
May 27—Birmingham, Ala.—Hotel Thomas 
Jefferson—Jt. Bd. 157: 

MC-115311, Sub. 17—J & M Transportation 
Co., Inc., Americus, Ga., common car- 
rier application. 

May 27—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Myers: 

MC-115465, Sub. 3—H & N Service Co., 
Brewton, Ala., contract carrier applica- 
tion. 

May 27—Denver, Colo.—New Customs Hse.— 
Jt. Bd. 125: 

MC-48958, Sub. 35—Illinois-California Ex- 
press, Inc., Denver, Colo., common car- 
rier application. 

May 27—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Carr: 

MC-118647—William D. Agee, Springfield, 
Mo., common carrier application. 

MC-118678—John Nagelkirk, Holland, Mich., 
common carrier application. 

MC-118686—West Coast Produce Co., 
Antonio, Tex., 


San 
common carrier applica- 


tion. 
May 27—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Messer: 

MC-111228, Sub. 
Pottsville, Pa., 
tion. 

MC-117574, Sub. 3—Bell Transportation Co., 
Inc., New York, N.Y., common carrier 
application. 

ae Oe D.C.—Examiner Rus- 


Mc- 1i315, Sub. 9—William A. Givens (W. 
A. Givens, Jr., Executor), Akron, O., 
contract carrier application. 

May 27—Washington, D.C.—Examiner Joy- 
ner: 

MC-95473, Sub. 8—H. A. Daub, Inc., Reiner- 
ton, Pa., common carrier application. 
May 28—Chicago, Ill.—U.S. Custom Hse.—Ex- 

aminer Hurley: 

MC-113855, Subs. 35 and 36—International 
Transport, Inc., Rochester, Minn., com- 
mon carrier applications. 

May 28—Denver, Colo.—New Customs Hse.— 
Jt. Bd. 409: 

Sub. 105—Garrett Freightlines, 

Inc., Pocatello, Ida., common carrier ap- 


plication. 
La.—Fed. Off. Bldg. 


May 28—New Orleans, 
—txaminer Carr: 

MC-102567, Sub. 73—Earl Gibbon Petroleum 
Transport, Bossier City, La., common 
carrier application. 

May 28—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Messer: 

MC-65006, Sub. 2—Edward M. Snyder, Phil- 
=a Pa., common carrier applica- 
tion. 

MC-108813, Sub. 3—D & L Delivery Service, 

Philadelphia, Pa., common carrier applica- 
tion. 

28—Washington, D.C.—Examiner Joy- 


ner: 

MC-118782, Sub. 1—Kern L. Smith, York, 
Pa., common carrier application. 

May 29—Chicago, Ill—U.S. Custom Hse.— 
Examiner Hurley: 

MC-113855, Sub. 37—International Trans- 
port, Inc., Rochester, Minn., common 
carrier application. 

May 29—Denver, Colo.—New Customs Hse.— 
Jt. Bd. 126: 

MC-60012, Sub. 41—Rio Grande Motor Way, 
Inc., Denver, Colo., common carrier ap- 
plication. 

MC-97264, Sub. 19—M and M Oil and 
Transportation, Inc., Denver, Colo., com- 
mon carrier application. 

May 29—New Orleans, La.—Fed. Off. Bldg.— 
Examiner Carr: 

MC-1124, Sub. 152—Herrin Transportation 

Co., Houston, Tex., common carrier ap- 


plication. 
May 29—Philadelphia, Pa.—Penn Sherwood 
283: 
2—Paterson Trucking, 


Hotel—Jt. Bd. 
contract carrier applica- 


2—Davis Trucking Co., 
common carrier applica- 


MC-108117, Sub. 
Yardville, N.J., 
tion. 

May 29—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Messer: 

MC-108117, Sub. 3—Paterson Trucking, 
Yardville, N.J., contract carrier appli- 
cation. 

MC-118570—Carryall, White Haven, Luz- 
erne County, Pa., contract carrier ap- 
plication. 


May 29—Washington, 


ner: 

MC-118803—Atlantic 
Miami, Fia., 
tion. 

June 1—Chicago,, Ill—U.S. Custom Hse.— 
Examiner Hurley: 


D.C.—Examiner Joy- 


Truck Lines, Inc., 
contract carrier applica- 


ICC News 


MC-111472, Sub. 61—Diamond Transporta- 
tion System, Inc., Racine, Wis., con- 
tract carrier application. 

June 1—Dallas, Tex.—Baker Hotel—Examin- 


er Carr: 

MC-98749, Sub. 8—Bell Transport Co., 
ae. Tex., common carrier applica- 
tion. 

June 1—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Messer: 

MC-118802—Millard Epley, Westmont, N.J., 
common carrier application. 

June 1—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 258: 

MC-109689, Sub. 84—W. S. Hatch Co., 
Woods Cross, Utah, common carrier ap- 
plication. 

June 1—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 207: 

MC-112076, Sub. 6—Lowell H. Rasmussen, 
Monticello, Utah, common carrier ap- 
plication. 

June 2—Chicago, 011.—U.S. Custom Hse.—Ex- 
aminer Hurley: 

MC-107128, Sub. 19—Fast Freight, 
Indianapolis, Ind., common or 
tract carrier application. 

— 2—Dallas, Tex.—Baker Hotel—Examiner 
arr: 

MC-118649—American Trucking Co., Dal- 

common carrier application. 


Inc., 
con- 


las, Tex., 
June 2—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Messer: 
MC-118815—Bridgeton Transit, Bridgeton, 
N.J., contract carrier application. 


June 2—Salt Lake City, Utah—State Comm. 


. 104—Garrett Freightlines, 
Inc., Pocatello, Ida., common carrier ap- 
plication. 

MC-12697—Esther Briggs Dea James Salt 
Lake City, Utah, Broker application. 
June 3—Chicago, Ill—U.S. Custom Hse.— 

Examiner Hurley: 

MC-103880, Sub. 195—Producers Transport, 
Inc., New Buffalo, Mich., common car- 
rier application. 

M€-117344, Sub. 19—The Maxwell Co., Cin- 
cinnati, O., common or contract carrier 
application. 

June 3—Dallas, Tex.—Baker Hotel—Examiner 
Carr: 

MC-112020, Subs. 58, 59 and 60—Commercial 
Oil Transport, Fort Worth, Tex., common 
carrier application. 

MC-112497, Sub. 134—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 

June ee Pa.—Penn Sherwood 
Hotel—Jt. Bd. 

MC- MisTie “Peoncis “., Brandis, Philadel- 

phia, Pa., common carrier application. 
Sunk 3—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Messer: 

MC-118817—Wayne Carriers, Inc., Harris- 

burg, Pa., contract carrier application. 
June 3—Salt Lake City, Utah—State Comm. 


—Jt. Bd. 207: 
MC-263, Sub. 106—Garrett Freightlines, 
Ida., common carrier 


Inc., Pocatello, 
application. 
MC-730, Sub. 138—Pacific Intermountain 
Express Co., Oakland, Calif., common 
carrier application. 
June 4—Carson City, Nev.—State Comm.— 
Jt. Bd. 128: 

MC-45057, Sub. 11—McLeod Trucking Serv- 
ice, Reno, Nev., common carrier applica- 
tion. 

June 4—Chicago, Ill—U.S. Custom Hse.— 
Examiner Hurley: 

MC-117344, Sub. 18—The Maxwell Co., Cin- 
cinnati, O., common or contract carrier 
application. 

June 4—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Messer: 

MC-93980, Sub. 27—Vance Trucking Co., 

Inc., Henderson, NC., common carrier 


application. 
Nev.—State Comm. 


June 5—Carson City, 
—Jt. Bd. 128: 
MC-106170, Sub. 1—Gray Line of Reno, 
Reno, Nev., common carrier application. 
June 5—Chicago, Ill.—U.S. Custom 4Hse. 
—Examiner Hurley: 
MC-25798, Sub. 27—Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C., com- 
mon carrier application. 


June 5—Dallas, Tex.—Baker Hotel—Examiner 


Carr: 

MC-113514, Sub. 48—Smith Transit, Inc., 
Dallas, Tex., common carrier applica- 
tion. 

June 5—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Moran: 

MC-107272, Sub. 17—Monkem Co., Inc., Jop- 
lin, Mo., common or contract carrier ap- 
plication. 


June 8—Carson City, Nev.—State Comm.— 


Jt. Bd. 78: 
MC-106170, Sub. 2—Grey Line of Reno, 
Reno, Nev., common carrier application 
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dune 8—Chicago, I1L—U.S. Custom Hse.— 
Examiner Hurley: 

MC-69752, Sub. 19—Zuzich Truck Line, Inc., 
Kansas City, Kan., contract carrier ap- 
plication. 

MC-87361, Sub. 3—Contractors Transit, Inc., 
Gary, Ind., common carrier application. 

June 8—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Moran: 

MC-118656—F. E. Ebeling, Kansas City, 
Mo., common carrier application. 

June 8—Shreveport, La.—Washington-Youree 
Hotel—Jt. Bd. 153: 

MC-2229, Sub. 93—Red Ball Motor Freight, 
Inc., Dallas, Tex., common carrier ap- 
plication. 

June 9—Carson City, Nev.—State Comm.— 
Jt. Bd. 78: 

MC-118487—-Shane Bros., Truckee, Calif., 
common carrier application. 

June 9—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Moran: 

MC-118651—B. M. Boyer, Sloan, Ia., com- 
mon carrier application. 

—_ Wo aaa Ariz.—State Comm.—Jt. 
- 127: 

MC-78786, Sub. 213—Pacific Motor Truck- 
ing Co., San Francisco, Calif., common 
carrier application. 

June 10—Carson City, Nev.—State Comm.— 
Jt. Bd. 78: 

MC-106170, Sub. 3—Gray Line of Reno, 

Reno, Nev., common carrier application. 
June 10—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Moran: 

MC-118142, Sub. 1—M. Bruenger & Co., 
Inc., Wichita, Kan., common carrier ap- 
plication. 

dune 11—Carson City, Nev.—State Comm.— 
Jt. Bd. 78: 

MC-8948, Sub. 42—Western Truck Lines, 
Ltd., Los Angeles, Calif., common carrier 
application. 

June 11—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Moran: 

MC-118372, Sub. 3—Gene Squires Trucking 
Co., Kansas City, Mo., common carrier 
application. 

June 15—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Moran: 

MC-112750, Sub. 35—Armored Carrier Corp., 


patie, N.Y., contract carrier applica- 
tion. 
N.M.—State Comm.— 


June 15—Santa Fe, 
Jt. Bd. 125: 

MC-76032, Sub. 130—Navajo Freight Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

June 16—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Moran: 

MC-730, Sub. 137—Pacific Intermountain 
Express Co., Oakland, Calif.. common 
carrier application. 

MC-92983, Sub. 350—Eldon Miller, Inc., 
— City, Ia., common carrier applica- 
tion. 

June 17—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Moran: 

MC-92983, Sub. 349—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

June 17—Santa Fe, N.M.—State Comm.—ZJt. 
Bd. 33: 


MC-76032, Sub. 131—Navajo Freight Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 

June 18—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Moran: 

MC-1641, Sub. 42—Peake Transport Serv- 
ice, Chester, Neb., common carrier ap- 
plication. 

June 19—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Moran: 

MC-118798—Herbert H. Grellner, Rich 
Fountain, Mo., common carrier applica- 
tion. 

MC-118800—U. Grant Roberts, Cameron, 
Mo., contract carrier application. 

June 22—Omaha, Neb.—Rome Hotel—Ex- 
aminer Moran: 

MC-112020, Sub. 65—Commercial Oil Trans- 
port, Fort Worth, Tex., common carrier 
application. 

Neb.—Rome 


June 24—Omaha, 
aminer Moran: 

MC-89418, Sub. 4—Economy Transoprt Co., 
— Neb., common carrier applica- 
tion. 

June 25—Omaha, Neb.—Rome Hotel—Ex- 

MC-2392, Sub. 17—Wheeler Transport Serv- 


aminer Moran: 
ice, Inc., Genoa, Neb., common carrier 
application. 


Hotel—Ex- 


Civil Aeronautics 


Board News 


CAB Examiner Would Deny 
BOAC Authority to Serve 


Tokyo on Orient Route 


A Civil Aeronautics Board exam- 
iner has recommended that the CAB 
and the White House disapprove 
an application by the British Over- 
seas Airways Corp. to add Tokyo to 
its London-Hong Kong route which 
crosses the United States. He said 
it would deprive U.S. carriers (North- 
west and Pan American) of about 
$15 million annually and would not 
be in the public interest. 


Examiner Ferdinand D. Moran, in a 
recommended decision in No. 9975, 
British Overseas Airways Corp., said on 
April 17 that the factor of public in- 
terest outweighed considerations which 
normally would be given to aspects of the 
Bermuda Agreement, under which this 
country and Britain exchange air trans- 
port privileges. 

In his recommended decision, which 
must be reviewed by the CAB and the 
President before final decision, Mr. 
Moran said: 

“Consistent with the board’s obliga- 
tions under the bilateral [Bermuda] 
agreement, it should authorize the route 


applied for by BOAC unless sufficient 
reasons are shown in the record to estab- 
lish that the grant would be adverse to 
the public interest. As found herein- 
above a showing to that effect has been 
made by Northwest. 


Effect of Route 


“It is rare that a new service can be 
inaugurated without some possibility 
of adverse effect on an existing service. 
In this proceeding BOAC seeks a new 
and different route across the Pacific 
which no US.-flag carrier has. 

“The public interest does not permit 
the large diversion by BOAC from US. 
carriers in the Tokyo-Transpacific air 
market which the authorization here 
sought in full by BOAC would cause. 
This U.S.-Pacific air market has been 
gradually developed by Northwest and 
Pan American through approximately 
$90 million of United States government 
subsidy support. 

“The Tokyo-Transpacific market, the 
most important part, is composed of 
traffic to which BOAC has no primary 
claim under the Bermuda Agreement 
since over 99 per cent would be fifth 
freedom to BOAC. [Fifth freedom traffic 
is that originating in and destined to 
the territory of any other contracting 
state]. The total diversion from United 
States carriers which BOAC’s authoriza- 
tion would cause is estimated at almost 
$15 million annually. In the critical 
period of jet acquisition just ahead the 


TRAFFIC Wor 


public interest would not permit the 
huge United States taxpayer investmen} 
in the development of this Tokyo-Trangs. 
pacific air market, and the heavy f 
nancial undertaking of the United State 
carriers in their jet conversion pro 

to be jeopardized and the American in. 
terests to be subordinated to those of g 
foreign carrier by diversion of $13 mil. 
lion annually.” 


‘Damaging Revenue Diversion’ 
Explaining further the impact @ 
BOAC competition with US. carries 
over the proposed Tokyo-U.S. segment, 
the examiner said: 


“Operation of a U.S.-Tokyo route by 
BOAC involving direct service from New 
York, San Francisco, and Honoluly 
would inevitably result in damaging dj. 
version of revenues from the US.- 
carriers serving Tokyo. This is inherent 
in the nature of the route authority in- 
volved here and is further compounded 
by the worldwide strength and traffic. 
generating power of the BOAC system 
with its strong network of partnership, 
affiliated and subsidiary airline com- 
panies. 


“Diversionary impact of a U.S.-Tokyo 
route for BOAC must be first analyzed 
in terms of the great strength of the 
BOAC system. BOAC as a global air. 
line with access to all of the principal 
air markets of the world operates ‘world 
routes and services’ totaling 11254 
route-miles in every continent on the 
globe. 


“A BOAC Tokyo-US. route would have 
the traffic support of an Orient com- 
plex far superior to the extremely lim- 
ited Orient route support of Northwest. 
Moreover, the proposed BOAC Tokyo- 
US. route would be fed at Bangkok, 
Hong Kong and Tokyo by a subsidiary 
route system comprised of Cathay Pacific 
and Hong Kong Airways covering every 
significant market in the entire Far East. 
The traffic generating power of this 
(strong) combination of routes and car- 
riers would serve to make BOAC a lead- 
ing carrier in the U.S.-Tokyo markets 
and would greatly enhance the diver- 
sionary impact on the US.-flag airline 
serving Tokyo. 

“At Honolulu a BOAC Tokyo-US. rote 
would be joined by the Quantas route 
from Austrialia. BOAC and Qantas pub- 
lish integrated schedules on the Sa 
Francisco-New York-London route, % 
practice which could be extended to the 
Hawaiian gateway, thus augmenting the 
benefits of a strong British partnership 
route system operating jointly over 4 
5,000-mile U.S. route between Honoltli 
and New York.” 


Recommendation for Denial 

With respect to the Bermuda Agret 
ment, the examiner stated: 

“Although the United States may ha 
an... obligation to grant permits ™ 
BOAC for the United Kingdom Routt 
1 and 7, with Tokyo included, on balance 
it appears that the public interest stand 
ards in section 402 cannot be met t 
bilateral action resulting in great dam 
age to United States’ interests. Con 
ering the magnitude of the grant unde 
consideration and the serious impae 
which the proposed Tokyo-U.S. row 
would have on American-flag ca 
and the US. air transport system 
the extremely high ratio of Un 
States-Tokyo fifth freedom traffic in § 
potential of the route which BOAC 
seeking, it is concluded that BO. 
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posal to include Tokyo on Routes 1 
and 7 should be denied. 

“Northwest [however] stated that it 
has no objection to the granting of the 
proposed routes without Tokyo to permit 
BOAC to operate a round-the-world 
service.” 


Five Airlines May Reduce 
Night Coach Flight Fares 


The Civil Aeronautics Board late April 
15 authorized National, Eastern, North- 
east, Northwest and Delta airlines to 
make 25 per cent reductions in night 
coach fares, effective April 19. 

A CAB spokesman said it would be up 
to each airline as to whether it would 
put the cuts in effect. He said all five 
had tariffs on file to implement the cut. 

National was the first to file for the 
fare cut. The others said they filed for 
the same rates for “defensive” reasons 
only and they had asked the CAB to sus- 
pend all the reductions. 


Helicopter Rate Finalized 


By an order in No. 10365, New York 
Airways, Inc., Mail Rates, the Civil 
Aeronautics Board has finalized its 
action setting mail pay for New York 
Airlines, Inc., operator of a helicopter 
service (T.W., April 18, p. 110). For 
various periods of operations from April 
3 to July 1, 1963, the per mile rate 
ranges downward from an initial $7.30 to 
$5.82. Member G. Joseph Minetti, in a 
dissenting statement, said the mail pay 
schedule provided an “arbitrary 9.5 per 
cent rate of return.” 


Federal 
Maritime 
Board News 


Du Pont Questions FMB’s 


Authority on Explosives 


The E. I. duPont de Nemours & Co. 
has challenged the jurisdiction of the 
Federal Maritime Board over the trans- 
portation of explosives by water to the 
Far East in a brief filed on April 16 in 
No. 819, Absorbtion or Equalization of 
Inland Freight Charges in Connection 
with Transportation by Water of Ex- 
plosives. 

Du Pont argued that the transporta- 
tion of explosives was not common car- 
riage by water. It asserted that because 
of the peculiarities of the commodity 
which required highly specialized han- 
dling and treatment, the carriers did not 
choose to serve as common carriers. 
Du Pont contended that the FMB had 
had no jurisdiction in the past over 
shipments of explosives it had made 
from the west coast to the Orient by 
Pacific Far East Line and the Grace 
Line. 

The FMB investigation of the ship- 
ments of explosives was to determine, 
the board said, whether Du Pont ob- 


tained or attempted to obtain from the 
two steamship lines transportation for 
explosives at rates less than otherwise 


131 


applicable, and whether the two carriers 
allowed Du Pont to obtain transporta- 
tion at less than regular rates. 


Court News 


‘Pennsy’ Argues for Relief 
From Order Requiring It 


To Operate ‘Ghost’ Trains 


The Supreme Court of Pennsyl- 
vania, eastern district will hear ar- 
gument on April 28 in a case in 
which the Pennsylvania Railroad 
has been required by the Pennsyl- 
vania Public Utility Commission to 
run four passenger trains in Penn- 
Sylvania as “extras” in order to 
furnish service which, prior to Feb- 
ruary 22, had been available via 
interstate trains but, on that date, 
were consolidated. 


In a notice dated January 26, the 
Pennsylvania announced that it would 
consolidate several of its east-west trains 
over duplicating portions of their runs, 
effective February 22. Under the new 
schedules the “Cincinnati Limited” was 
combined with the “Spirit of St. Louis” 
in both directions between Columbus, O., 
and New York. Previously they had fol- 
lowed each other over that route about 
60 minutes apart. The westbound train 
divides at Columbus, one section going 
to Cincinnati, the other going to St. 
Louis. Eastbound, the pattern was 
reversed. 

Cars for the “Red Arrow” to Detroit, 
carried prior to February 22 on the 
“Cincinnati Limited” between New York 
and Pittsburgh, travel over the same 
route and on much the same schedule 
by the “General.” 

Another change was the consolidation 
of the eastbound “Clevelander” and 
“Manhattan Limited” between Pitts- 
burgh and New York. 

In another move, designed to im- 
prove performance, the Pennsylvania 
combined the eastbound “Pennsylvania 
Limited” and the “St. Louisan” between 
Pittsburgh and New York into two new 
trains—one carrying only passenger 
coaches and sleeping cars, the other 
carrying mail and express cars, to elimi- 
nate delays to those trains because of 
the number of mail stops made. New 
Jersey and Ohio authorities made no 
objections to the changes. 


Court Forbids Changes 


On February 20 the Pennsylvania Su- 
preme Court granted a supersedeas for- 
bidding any intrastate train changes 
without permission of the PUC. 

On February 22, when the changes 
were made with respect to the inter- 
state services, four of what the railroad 
called “passenger extra trains” were 
established only between Philadelphia 
and Pittsburgh in compliance with the 
order of the Supreme Court. The Penn- 
sylvania called the trains “ghosts” be- 
cause they did not appear in timetables 
which had already been printed and dis- 
tributed nationwide. 

At first two of the four intrastate 
trains were made up of “MU electrical 
equipment.” On February 24 the PUC re- 


quired the railroad to use regular equip- 
ment. While the railroad called the 
trains “ghost” trains, the PUC said, in 
its order of February 24, that “secret” 
would appear to be a more precise de- 
scription, asserting that the equipment 
bore no resemblance to that provided on 
the trains which had been removed, that 
the trains were not publicized, and that 
no station announcement by name or 
former number of the arrival or departure 
of the trains was made. This, the PUC 
said, showed that the respondent op- 
erated the “ghost trains” in a manner 
which was in violation of the orders of 
the Supreme Court and of the PUC. The 
commission directed the railroad to com- 
ply with those orders and to submit, at a 
further hearing, proof of such compli- 
ance and testimony concerning the ex- 
tent of use of the four trains in a time 
when they were operated in accordance 
with the order of the Supreme Court. It 
said that further consideration of the 
merits of the application of the railroad 
would be postponed until compliance had 
been established. 


Carpi Testifies 


Appearing at a hearing on April 8, 
Fred Carpi, vice-president of the Penn- 
sylvania Railroad, responsible for freight 
and passenger operations, testified as to 
the operation of the trains as ordered 
by the PUC and said that the change to 
regular coaches drawn by electric and 
diesel power between Philadelphia and 
Harrisburg had “increased our cost of 
operating trains by $330 per day, with no 
increased patronage.” The other trains 
had been made up of regular coach 
equipment “exactly the same as we would 
use if these trains were operated volun- 
tarily,” said Mr. Carpi. 


Mr. Carpi told the PUC that previous 
testimony had shown that the four 
trains, as they were operated in through 
east-west service prior to February 22, 
had carried very few passengers between 
points in the state, and that he could 
not testify that the four substitute trains 
between Pittsburgh and Philadelphia 
had proved to be unnecessary. He said 
a count had been kept of the passengers 
using the trains since February 22 and 
that the “patronage of the trains to date 
has been insignificant.” He said he had 
a statement showing that many times 
on a large number of runs the trains 
carried no passengers at all and that 
“on most other occasions one taxicab 
could have accommodated the passen- 
gers.” He also asserted that, if “these 
few passengers had not had these trains 
available, they could have taken another 
train within a brief period.” 


Time of Operations 


As to the suggestion that the low 
patronage on the trains as due to lack 
of advertising or poor equipment, Mr. 
Carpi said his answer was that “the 
former Blue Ribbon trains, which were 
operated on the same schedules, like- 
wise did not attract patronage in Penn- 
sylvania.” That, he said, was because 
the trains were not scheduled at times 
when people desired to travel between 
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points in Pennsylvania, while numerous 
other trains had been and were still so 
scheduled, He added that “it must be 
perfectly obvious that it is wasteful to 
operate three passenger trains out of 
Pittsburgh in the 20-minute period be- 
fore midnight to handle local passenger 
business in this state,” and that “our 
financial position does not permit such 
extravagance.” Nevertheless, Mr. Carpi 
said, “that is what is required by the 
order.” 


Mr. Carpi testified that, not including 
the four substitute trains, under the 
proposed schedules of February 22 there 
would still be more passenger service 
between Pittsburgh and Philadelphia 
than between most important cities in 
the country “of comparable distances, 
excepting, of course, our line between 
New York and Washington.” 


Passenger Deficit 


He said that the operation of the four 
extra trains resulted in an “added and 
unnecessary expense of at least $1,600 
a day,” and that compliance with the 
order requiring coach service had re- 
sulted in an additional expense of $330 
a day. Mr. Carpi added: 


“T think it is unnecessary to analyze 
the cost of this operation further to de- 
termine whether the order under which 
we are operating is costing the railroad 
a minimum of $50,000 a month or two or 
three times that figure. It should be ap- 
parent to anyone that the passenger 
business in this country, and particu- 
larly on the Pennsylvania Railroad, can- 
not be maintained with the deficits that 
have been incurred in the past few 
years, and certainly not with increased 
deficit operations which serve no public 
need. 


“The elimination of these four trains 
will improve our financial problem 
which we have in maintaining passenger 
services which the public shows a will- 
ingness to patronize. 


“During the last 10 years, our deficit 
from passenger service operations has 
aggregated over 500 million dollars. This 
has cast an enormous burden on our 
other patrons, and unless some relief 
can be obtained, there is grave doubt as 
to our ability to continue to render 
satisfactory service to our freight ship- 
pers. 


“I am sure it is generally appreciated 
that the prosperity of our great Common- 
wealth depends upon the ability of our 
manufacturers and producers to reach 
common markets in competition, price 
and service-wise, with those from other 
areas and they cannot do this unless we 
provide the necessary means. Incidental- 
ly, the money we lost from passenger op- 
erations over the past 10 years would buy 
over 50,000 modern freight cars. 


“There is no other railroad in the 
country burdened with such a high defi- 
cit from passenger service. During the 
last 10 years, the passenger deficit that 
we have incurred has consumed 49.07 
per cent of the net railway operating in- 
come from freight service. 


“This is a problem that demands the 
fullest consideration and collaboration 


of the regulatory bodies and manage- 
ment.” 


Stevedoring Company Held 
Liable for Damage Caused 
By Employes’ Negligence 

An independent stevedoring firm 
employed by a steamship line to 
load cases on a ship at Baltimore, 
and whose employes caused one 
case containing a press to fall into 
the harbor, where it was extensively 
damaged, was not protected by the 
limitation - of - liability provision of 
the carriage of goods by sea act or 
by parallel provisions of the bill of 
lading, limiting the carrier’s liabil- 
ity to $500, the Supreme Court of 
the United States has ruled. 


In a unanimous decision in No. 276, 
Robert C. Herd & Co., Inc. v. Krawill 
Machinery Corp., Kraus Manufacturing 
Corp., and Engineering Industries In- 
ternational, S.A., the court upheld a 
decision of a federal district court that 
the stevedoring company was liable for 
damages of $47,992.04 (145 F.Supp. 554), 
affirmed unanimously by the U.S. Court 
of Appeals for the Fourth Circuit (155 
F.Supp. 296). The case was before the 
Supreme Court on a petition for a writ 
of certiorari to the court of appeals. 

The Supreme Court said that the peti- 
tioning stevedoring company contended 
that the “liability-limiting provisions” of 
the carriage of goods by sea act and 
of the bill of lading should be construed 
to limit its liability as well as that of 
the carrier, and that, even if it was held 
that those provisions limited only the 
liability of the carrier, the petitioner 
was nevertheless protected by the car- 
rier’s limitation under the majority deci- 
sion of the Court of Appeals for the 
Fifth Circuit in A. M. Collins & Co. v. 
Panama R. Co., 197 F 2d, 893. 

The high court said that, with respect 
to the petitioner’s first contention, a 
study of the legislative history and “en- 
vironment” of the carriage of goods by 
sea act, 46 U.S. sections 133-1315, and 
a look at the limiting provisions of the 
bill of lading, the act and the bill of 
lading provisions dealt only with the 
“carrier’s liability” to the shippers, such 
liability, if any, to be determined on the 
basis of $500 per package. There was, 
thus, the court said, “nothing in those 
provisions to indicate that the contract- 
ing parties intended to limit the liability 
of stevedores or other agents of the 
carrier for damages caused by their 
negligence.” 

As to the Collins case, the Supreme 
Court stated that the Court of Appeals, 
in reviewing the instant case, had ex- 
pressly disagreed with and declined to 
follow the majority opinion of the Fifth 
Circuit Court of Appeals in that case 
saying it thought the dissenting opinion 
in the Collins case presented the 
correct view. 


The Supreme Court said that the view 
of the majority of the appeals court in 
the Collins case ran counter to a long- 
settled line of decisions of the high 
court, citing Osborn v. Bank of the 
United States, 9 Wheat. 738, 843, and 
other cases. 


In concluding its opinion, the Supreme 
Court said: 

“Under the common law as declared 
by this court, petitioner was liable for 
all damages caused by its negligence un- 
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less exonerated therefrom, in whole @ 
in part, by a constitutional rule of lay 
No statute has limited its liability, ang 
it was not a party to nor a beneficiary 
the contract of carriage between the 
shipper and the carrier, and hence itg 
liability was not limited by that contract, 
It follows that petitioner’s common-lay 
liability for damages caused by its negli, 
gence was in no way limited and the 
judgment below so holding was correg 
and must be affirmed.” 


High Court Denies Writs 
In Three ‘Sec. 22’ Cases 


The Supreme Court of the Unite 
States on April 20 denied writs of cer. 
tiorari to the U.S. Court of Claims fp 
three cases involving state laws and 
regulations prescribing rates for the 
intrastate transportation of government 
property. 

The writs were denied by an order fp 
No. 741, Union Transfer Co. v. United 
States of America; No. 742, Hughes 
Transportation, Inc. v. Same, and No, 
744, Commonwealth of Kentucky v. Same, 

The petitions in the three cases asked 
the Supreme Court for writs to the 
Court of Claims which, the petitioners 
asserted, had decided against the va- 
lidity of state minimum rate regulation 
of intrastate contract motor carries 
using state highways for the transpor- 
tation of government property (T.W, 
March 14, p. 95). 

The effect of the Supreme Court's 
order is to allow the decisions of the 
Court of Claims to stand. That court 
had held that the ruling of the Supreme 
Court in Public Utilities Commission of 
California v. United States, 335 US. 
534, was controlling, and the high court 
was asked by the petitioners to clarify 
its ruling in that case. 


Southern Pacific Protests 
California Tax Assessments 


The Southern Pacific Co. has a 
nounced the filing by it of suits in i 
California counties to recover part of i 
1958-52 county and city property taxé 
which the railroad contends have beet 
illegally assessed. 

“The California state constitution 
clearly contemplates that state assessed 
and locally assessed property are to & 
assessed at the same ratio of marke 
value for purposes of taxation, and both 
the courts and the attorney genenl 
have so held,” said G. L. Buland, vice 
president and general counsel for the 
SP. 


“Yet in the face of this clear aii 
proper requirement, Southern Pacific & 
assessed by the State Board of Equaliz- 
tion at 50 per cent of market valu, 
whereas property assessed by county a 
sessors bears an average ratio to market 
value of only 23.7 per cent.” 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre 
tary of the Commission concerning prosec® 
tions, in fede ral courts, fer violetion of 
motor carrier provisions of ae 
commerce act or of Commission rules 
regulations thereunder, appear below. 
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The following carriers were fined ® 
district courts for violations of the Com 
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mission’s motor carrier safety regula- 
tions : 

Haggard Truck Line, Inc., of Mandan, 
ND., April 6, on plea of guilty, $100 (pay- 
ment required), North Dakota district, 
guthwestern division, at Bismarck; How- 
ard F. Podewitz, doing business as Pode- 
witz Truck Line, of Heartwell, Neb., 
March 21, on plea of guilty, $500 (pay- 
ment required), Nebraska district, at 
Lincoln; Sterling Faucet Co., of Morgan- 
town, W.Va., April 13, on plea of guilty, 
$1300 (payment of $500 required), West 
Virginia northern district, at Fairmont; 
Northeastern Missouri Greyhound Lines, 
Inc., of Mexico, Mo., April 6, on plea of 
guilty, $800 (payment required), Mis- 
souri eastern district, eastern division, 
at St. Louis; Covington Trucking Co., 
Inc., of Covington, Tenn., April 8, on 
plea of guilty, $1,250 (payment of $250 
required, with remainder suspended for 
one-year probationary period), Tennes- 
see western district, western division, at 
Memphis; Francis M. Huffing, Malcolm 
Landis Mangum, and Mangum Trucking 
Co., Inc., all of Charlotte, N.C., April 7, 
on pleas of guilty $400 (none against 
Malcom Landis Mangum), North Caro- 
lina district at Charlotte. 
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loss and Damage Decisions 


Traffic Cases Recently Decided by 

State and Federal Courts 

Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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loss of or Injury to Goods 


United States Court of Appeals, First 

Circuit 

Shipper brought action against car- 
rier and against New Hampshire corpo- 
ration for damages to goods in transit 
as result of collision between carrier’s 
truck and truck of New Hampshire cor- 
poration, and the carrier asserted cross 
claims against the New Hampshire cor- 
poration. The carrier’s driver brought 
action against the New Hampshire cor- 
poration for injuries. The United States 
district court for the district of Massa- 
chusetts, Wyzanski, J., 23 F.R.D. 126, 
entered judgment adverse to the New 
Hampshire corporation, and it appealed. 
The Court of Appeals, Woodbury, cir- 
cuit judge, held that shipper, which ac- 
cepted goods, which had been damaged 
in transit, though entitled to recover 
from carrier for difference between 
market value of goods in condition in 
which they should have arrived and 
market value in damaged condition, was 
hot entitled to recover prepaid freight. 


Consolidated judgment entered af- 
firming judgment of district court with 
exception of certain paragraphs, and 
vacating those paragraphs, and remand- 
mg cause to district court for amend- 
ment of judgment. 


Statute dealing with venue gener- 
ally does not detract from general di- 
versity jurisdiction of federal district 
tourt, but merely accords to defendant 
§ personal privilege respecting the venue, 
or place of suit, which he may assert, 
& may waive, at his election. 28 US. 


C.A. sec. 1391; fed rules civ.proc. rule 
12(b, h), 28 U.S.C.A. 

The personal privilege respecting venue 
under statute dealing with venue gen- 
erally must be seasonably asserted by de- 
fendant or it is waived. 28 U.S.C.A. sec. 
1391; fed.rules civ.proc. rule 12(b, h), 28 
US.C.A. 

The personal privilege respecting venue 
under statute dealing with venue gen- 
erally, in order to be seasonable, must be 
asserted at the latest before expiration 
of period allotted for entering a general 
appearance and challenging the merits. 
28 US.C.A. sec. 1391; fed.rules civ.proc. 
rule 12(b, h), 28 U.S.C.A. 

Where corporate defendant in diver- 
sity action answered individual’s first 
cross claim on the merits, and even re- 
quested trial by jury, without suggesting 
any impropriety with respect to venue, 
and it appeared that corporate defendant 
did not decide to raise any question of 
venue until plaintiff was permitted, 
months after individual defendant filed 
his second cross claim, to amend its com- 
plaint by increasing the ad damnum, 
and that assertion of lack of venue was 
not brought to attention of federal dis- 
trict court until corporate defendant ob- 
jected at trial to introduction of any 
testimony at all bearing on cross claims, 
corporate defendant would be deemed to 
have waived its personal privilege re- 
specting venue under statute dealing with 
venue generally. 28 U.S.C.A. secs. 1391, 
1406(b); fed.rules civ.proc. rule 12(b, h), 
28 U.S.C.A. 

Where effect of judgment was to make 
corporate defendant ultimately liable to 
pay any damages assessed against indi- 
vidual defendant, who did not appeal 
from judgment, corporate defendant was 
in position as appellant to raise ques- 
tion whether jury was properly instructed 
with respect to principles jury should 
apply to determine amount of individual 
defendant’s liability to plaintiff. 

Ordinary measure of damages in ac- 
tion by shipper against carrier to re- 
cover for damage to goods in transit is 
difference between market value of goods 
in condition in which they should have 
arrived at place of destination and mar- 
ket value in condition in which, by rea- 
son of fault of carrier, goods, did arrive. 
interstate commerce act, sec. 20(11), 49 
US.C.A. Sec. 20(11). 


Acceptance by shipper of delivery of 
damaged goods and payment of trans- 
portation costs thereon constitutes ac- 
ceptance of service proffered by carrier 
and amounts to a waiver by shipper of 
any right he may have to recover 
freight, though not a waiver of right to 
recover ordinary damages. 


Shipper, which accepted goods which 
had been damaged in transit, though en- 
titled to recover from carrier for differ- 
ence between market value of goods in 
condition in which they should have ar- 
rived and market value in damaged con- 
dition, was not entitled to recover pre- 
paid freight. (W. A. Stackpole Motor 
Transp. v. Malden Spin. & Dye Co., 263 
F.2d 47). 


* * * 


Court of Civil Appeals of Texas, San 

Antonio 

Action by interstate shipper of agri- 
cultural commodity against initial motor 
carrier for damages to shipment. Initial 
carrier answered and by third party ac- 
tion impleaded connecting carrier which 
filed its plea of privilege to be sued in 
county of its domicile. The 117th district 
court, Nueces County, J. D. Todd, J., 


Court News 


overruled plea and connecting carrier 
appealed. The Court of Civil Appeals, 
Barrow, J., held that where damage to 
shipment occurred while in the hands 
of connecting carrier, since shipment 
was an agricultural commodity, shipper 
had no right of recovery against initial 
carrier and initial carrier had no right 
of recovery against connecting carrier 
which was entitled to be sued in the 
county of its domicile. 


Reversed and remanded. 


Prior to enactment of Carmack 
amendment each carrier in interstate 
commerce was liable only to the extent 
of its own route and for the safe stor- 
age and delivery to the next carrier 
unless its liability was established by 
contract and this rule has been followed 
by the Texas courts. Interstate com- 
merce act, secs. 20(11, 12), 203 (b) (6), 
49 U.S.C.A. secs. 20(11, 12), 303(b) (6). 


Effect of Carmack amendment was to 
make initial carrier of interstate ship- 
ment liable to shipper, consignee and 
other owner, for all damages to ship- 
ment, regardless of where the loss oc- 
curred. Interstate commerce act, sec. 
203 (b) (6), 49 U.S.C.A. sec. 303(b) (6). 

Interstate shipments of agricultural 
commodities, where nothing else is 
transported on the particular journey, 
are exempt from the interstate com- 
merce act except for certain provisions. 
Interstate commerce act, secs. 20(11, 12), 
203(b) (6), 49 U.S.C.A. secs. 20(11,12), 
303 (b) (6). 

Where interstate shipper of agricul- 
tural commodity brought action against 
initial motor carrier for damages to 
shipment and by third-party action 
initial carrier impleaded connecting car- 
rier in whose possession it was conceded 
that damages to shipment occurred, 
original shipper could not recover 
against initial carrier and therefore 
initial carrier had nothing to recoup 
from connecting carrier which could not 
be sued in any county other than county 
of its domicile. Vernon’s Ann. Civ. St. 
art. 1955, subd. 24; Rules of civil proce- 
dure, rules 37-40; interstate commerce 
act, secs. 20(11, 12), 203(b) (6), 49 U.S.C.A. 
secs. 20(11, 12), 303(b)(6). (Strickland 
Transportation Co. v. Brown Express, 
321 S. W. 2d 357). 


a x * 
United States Court of Claims 


Action by carrier of freight by air- 
plane against United States for freight 
charges claimed to be due on account of 
shipment. Both parties moved for sum- 
mary judgment. The United States 
Court of Claims, Madden, J., held that 
where government had claim against 
carrier for value of earlier shipment of 
goods which was lost due to negligence 
of carrier’s employes, but government 
failed to bring an action for damages 
within two years, claim could not be used 
as a setoff against debt due carrier on 
subsequent transportation account, since 
it was barred by the two-year statute of 
limitations. 

Defendant’s motion denied and plain- 
tiff’s motion granted. 


Under ordinary rules applicable to 
carriers of goods, carrier would be li- 
able to shipper for value of shipment lost 
by crew of airplane who did an un- 
skillful job in trying to transfer fuel 
from one tank to another. 
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Where so-called “Warsaw Conven- 
tion” required that in order to limit air 
carrier’s liability in transportation of 
goods if damage was occasioned by er- 
ror in piloting, an air waybill must con- 
tain statement that transportation is 
subject to rules relating to liability es- 
tablished by Convention, and carrier did 
not require of government an air way- 
bill for the particular freight shipment, 
charter agreement between carrier and 
government providing that liability of 
carrier with respect to international 
transportation should be subject to rules 
of Warsaw Convention was not suf- 
ficient to satisfy requirement that a 
statement limiting liability must be 
given in an air waybill. Warsaw Conven- 
tion, arts. 5,8 (a-q), 9, 20(2), 49 Stat. 
3016, 3017, 3019. 

Where government had claim against 
air carrier for value of shipment lost 
through negligence of carrier’s employes 
but did not bring an action for damages 
within two years, government was barred 
by two-year statute of limitations in 
Warsaw Convention from using claim 
as an ofiset to government’s obligation 
to carrier for subsequent transportation 
furnished by carrier to government. War- 
saw Convention, arts. 28 (1, 2), 29 (1, 2), 
49 Stat. 3020, 3021; 28 U.S.C.A. sec. 2508. 


A setoff or counterclaim is in its na- 
ture and effect like an independent 
action by defendant against plaintiff 
and as a general rule a party cannot 
avail himself of a claim or as a setoff 
or counterclaim unless it is a legally 
subsisting cause of action upon which 
= could maintain an independent ac- 
tion. 


Statute of limitations may be pleaded 
against a counterclaim or setoff. 

The so-called “Warsaw Convention” 
regulating transportation of freight by 
air is deemed an international agree- 
ment, and an American court does not 
have right to interpret it as freely as it 
might interpret an American statute or 
contract. Warsaw Convention, art. 29, 
49 Stat. 3021. (Flying Tiger Line, Inc. 
v. United States, 170 F. Supp. 422). 


PTI 


Miscellaneous Decisions 


REGULATION OF CONTRACT CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 


United States District Court, District of 
Columbia 


Certain motor carrier trade associa- 
tions and motor carriers brought an ac- 
tion to set aside the Interstate Commerce 
Commission’s order granting application 
by wholly-owned subsidiary of railroad 
for authority to extend its service as a 
contract carrier for a single automobile 
manufacturer for transportation of a 
single commodity, new automobiles and 
trucks, from manufacturer’s plants to 
points within five western states which 
were stations on rail lines of parent rail- 
road. The district court, Keech, and 
Curran, J.J., held that the Commission’s 
order violated no statutory prohibition, 


either in letter or in spirit, and that 
plaintiffs lacked standing to sue. 


Order accordingly. 


An order of an independent body 
such as the Interstate Commerce Com- 
mission is not to be disturbed if order 
is within scope of statute which such 
body is authorized to administer and en- 
force and is based upon adequate find- 
ings, which are supported by substantial 
evidence in record; and this is so even 
though court disagrees with such body’s 
conclusion. Administrative procedure act, 
sec. 10, 5 U.S.C.A. sec. 1009; interstate 
commerce act, sec. 205(g) as amended 49 
U.S.C.A. sec. 305(g); 28 US.C.A. secs. 
1336, 1398, 2284, 2321-2325. 


The interstate commerce act must be 
read as a whole and the various sections 
thereof interpreted and applied in light 
of national transportation policy. Inter- 
state commerce act, secs. 5(2)(b), 210 as 
amended 48 U.S.C.A. secs. 5(2)(b), 310; 
national transportation policy, 49 U.S.C.A. 
note preceding sec. 301. 


In proceedings on application by 
wholly-owned subsidiary of railroad for 
authority to extend its service as a con- 
tract carrier, Commission was required 
to consider, in applying public interest 
and national transportation policy, num- 
ber of shippers to be served by appli- 
cant, nature of service proposed, effect 
which granting permit would have upon 
services of protesting carriers and effect 
which denying permit would have upon 
applicant and/or its shippers and chang- 
ing character of shippers’ requirements. 
Interstate Commerce Act, secs. 203(a) 
(15), 209(b) as amended 49 U.S.C.A. 
secs. 303(a) (15), 309(b). 


In proceedings on application by 
wholly-owned subsidiary of railroad, evi- 
dence justified granting authority to ex- 
tend service as a contract carrier for a 
single automobile manufacturer for 
transportation of a single commodity, 
new automobiles and trucks, from man- 
ufacturer’s plants to points within five 
western states which were stations on 
rail lines of parent railroad. Interstate 
commerce act, secs. 5(2) (b), 210 as 
amended 49 U.S.C.A. secs. 5(b) (b), 310. 


Order authorizing contract carrier to 
extend its service for single shipper and 
to transport a single commodity, auto- 
mobiles and trucks, from three of ship- 
per’s plants in California to points with- 
in five western states which were sta- 
tions on rail lines of contract carrier’s 
parent railroad, did not violate, either 
in letter or in spirit, any statutory pro- 
hibition, and authority granted was in 
public interest and in keeping with na- 
tional transportation policy, affording 
shipper adequate, economical and effi- 
cient service in a specialized field and at 
same time effecting no encroachment 
on operations of other carriers or trans- 
portation media. Interstate commerce 
act, secs. 5(2) (b), 210 as amended 49 
US.C.A. secs. 5(2) (b), 310. 


Motor carrier trade associations were 
not persons possessed of some legal right 
directly and adversely affected by ad- 
ministrative action, entitling them to 
bring suit to set aside Interstate Com- 
merce Commission’s order granting con- 
tract carrier authority to extend its 
service for a single shipper and to trans- 
port a single commodity, new automo- 
biles and trucks, from shipper’s three 
plants in California to points within five 
western states which were stations on 
rail lines of contract carrier’s parent. 28 
U.S.C.A. sec. 2323; interstate commerce 
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act, sec. 205 (g) as amended 49 US.C4 
sec. 305(g). 

In action to set aside Interstate Com. 
merce Commission order autho 
extension of contract carrier’s se 
to a single shipper so as to permit trang. 
portation of a single commodity, new ay 
tomobiles and trucks, from three of ship. 
per’s plants in California to points with. 
in five western states which were sta. 
tions on rail lines of contract carrier 
parent railroad, the motor carrier plain. 
tiffs failed to either plead or prove actual 
or anticipated direct injury such g& 
would entitle them to institute action, 
28 U.S.C.A. sec. 2323; interstate com. 
merce act, sec. 205(g) as amended 4 
U.S.C.A, 305(g). 

The right to intervene presupposes 
existence of action brought by proper 
plaintiff. (American Trucking Associg- 
a Inc. v. United States, 170 F.Supp, 

8). 


Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 

State and Federal Courts 

®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Mina. 
Copyright, 1958, by West Publishing Com- 
pany. 


CASEOOREEEEAUOUOSPRREOOUUOREEEOOOCESEEORORCSR ESS EOGDORER ERT OONSEEOSOCOCHSOOTEOEED 


Court of Appeals of Kentucky 


Proceeding to determine whether in- 
terstate common carrier was subject 
franchise tax. The Circuit Court, Frank- 
lin County, W. B. Ardery, J., rendered 
judgment for Kentucky Tax Commission 
and carrier appealed. The Court of Ap- 
peals, Milliken, J., held that attempt to 
levy franchise tax on common carrief 
trucking company, a foreign corporation, 
which was doing exclusively interstate 
business with its trucks passing through 
state but with no other property or ac- 
tivity within Kentucky and which was 
operating only on irregular routes and 
in a sporadic manner violated die 
process clauses in both state and federal 
Constitutions in that property had 
situs in Kentucky and violated com 
merce clause of federal Constitution # 
a direct burden on interstate commerce 

Reversed. 

Franchise tax imposed upon commd 
carrier trucking company is not an e® 
cise tax but is an ad valorem propery 
tax and, for such property tax to ® 
valid, property taxed must have a sit# 
within taxing unit. KRS 136.120(1). 

Attempt to levy franchise tax on com 
mon carrier trucking company, a foreigt 
corporation, which was doing exclusively 
interstate business with its trucks pas® 
ing through state but with no othe 
property or activity within Kentucky 
and which was operating only on i 
regular routes and in a sporadic mali 
ner, violated due process clauses of both 
state and federal Constitutions in that 
property had no situs in Kentucky and 
violated commerce clause of federal 
Constitution as a direct burden on inter- 
state commerce. KRS 136.120(1), 28L- 
810; const. sec. 14; U.S.C.A. const. @ 
1, secs. 1, 8; amend. 14. (Commercial 
Carriers, Inc. v. Kentucky Tax Com, 
Ky. 321 S.W.2d 42). 

* * 


a 


United States Court of Appeals, 
Circuit 


Action by railroad to recover amo 
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nich the railroad had paid to the de- 
yndant for alleged overcharges. The 
Qnited States district court for the 
“istrict of Idaho, southern division, Fred 
yw. Taylor, J., 161 F.Supp. 52, rendered 
wdgment for the plaintiff, and the de- 


, circuit judge, held that a dealer 
hipping feeds with a stop in transit 
or processing and then reshipping them 
9 their final destination was not en- 
dtled to benefit of transit or single-factor 
rate where shipper ceased complying with 
regulations governing such rate requiring 
information on reshipment outbound bill 
of lading as to point of origin of ship- 
ment, even though purpose of omission 
was to avoid loss of business resulting 
when its customers began dealing di- 
rectly with its sources of supply learned 
from bill of lading. 


Affirmed. 


Court of Appeals must accept ruling 
of Interstate Commerce Commission that 
applicable tariff is reasonable because 
the subject matter is within the primary 
jurisdiction of the Commission. 

The doctrine of “primary jurisdic- 
tion” is one concerned with the allocation 
of issues between the jurisdiction of the 
Interstate Commerce Commission and 
the courts; it applies where a claim is 
equally cognizable in the Commission 
and the courts under the jurisdictional 
statute, and is brought into play to as- 
sure that it is the Commission that de- 
cides the issues when it is one that under 
a regulatory scheme requires the special 
competence of the agency or a uniform 
result on certain administrative or fac- 
tual questions. 

Not all questions of law are outside 
of scope of primary jurisdiction of 
agency, particularly those requiring the 
assertion of the expert and specialized 
knowledge of the agency members or 
questions involving the interpretation 


of terms used in a peculiar or technical 
sense. 


The determination of the question 
whether procedure followed by shipper 
was in compliance with tariff rules and 
regulations relating to transit privileges 
did not involve the factors of expertise 
or language used in a peculiar to tech- 
nical sense, and consequently the Court 
of Appeals had jurisdiction to determine 
the question and the question was not 
within the primary jurisdiction of the 
Interstate Commerce Commission. 


Dealer shipping feeds for processing 
and then reshipping them to their final 
destination was not entitled to bene- 
fit of transit or single-factor rate where 
shipper ceased complying with regula- 
tions governing such rate requiring in- 
formation on reshipment outbound bill 
of lading as to point of origin of ship- 
ment, even though purpose of omission 
was to avoid loss of business resulting 
when its customers began dealing di- 
rectly with its sources of supply learned 
from bill of lading. Interstate Com- 


thatg merce Act, sec. 6(3, 7), 49 U.S.C.A. sec. 


3,7). (Corneli Seed Co. v. Union Pa- 
tific Railroad Co., 263 F.2d 127). 


United States Court of Claims 


Actions by railroads against the 
United States wherein the plaintiffs filed 


summary judgment. The Court of 
Claims, Madden, J., held that where rail- 


asg'20s’ bills for transporting freight for 


the United States were based upon ap- 


plicable minimum charge for freight 
cars of the lengths actually used for the 
transportation, and government agents 
had ordered shorter cars which would 
have been long enough to contain the 
goods actually shipped, the railroads 
should have charged only for cars of 
lengths ordered, and not for cars of the 
lengths actually furnished and used, and 
hence the general accounting office could 
recover the difference in the charges for 
the government by its subsequent deduc- 
tions from charges admittedly proper, 
since the Interstate Commerce Commis- 
sion’s service order authorizing payment 
for cars actually furnished has effect 
only in cases in which railroads are un- 
able, because of unavailability of cars 
of the lengths ordered, to comply with 
the shippers’ orders. 
Motions denied. 


If railroads overcharged the govern- 
ment for earlier shipments, the general 
accounting office had right to recover 
money for the government by its subse- 
quent deductions from charges admit- 
tedly proper. 

Where railroads’ bills for transporting 
freight for the United States were based 
upon applicable minimum charge for 
freight cars of the lengths actually used 
for the transportation, and government 
agents had ordered shorier cars which 
would have been long enough to contain 
the goods actually shipped, the railroads 
should have charged only for cars of 
lengths ordered, and not for cars of the 
lengths actually furnished and used, 
and hence the general accounting office 
could recover the difference in the 
charges for the government by its sub- 
sequent deductions from charges admit- 
tedly proper, since the Interstate Com- 
merce Commission’s service order au- 
thorizing payment for cars actually 
furnished has effect only in cases in 
which railroads are unable, because of 
unavailability of cars of the lengths 
ordered, to comply with the shippers’ 
orders (Boston & Maine Railroad Co. 
v. United States, 169 F.Supp. 957). 


* * * 


United States District Court, E.D. Mis- 
souri, E.D. 


Action by common carrier by motor 
vehicle and by automobile manufacturer 
to set aside and annul orders of Inter- 
state Commerce Commission denying an 
application for a certificate of public 
convenience and necessity authorizing 
operation in interstate commerce as a 
common carrier by motor vehicle. The 
district court, Moore, chief judge, held 
that where automobile manufacturer 
was willing to continue using services 
of a contract carrier to deliver its prod- 
ucts and granting of application of a 
certificate of public convenience and 
necessity to a common carrier to serve 
Same area as contract carrier would 
divert a substantial portion of traffic 
from contract carrier and contract car- 
rier because of its great dependence on 
manufacturer did not have a strong 
bargaining position and would not refuse 
reasonable offers, determination of Com- 
mission denying application was not 
contrary to its own established prece- 
dence. 

Complaint dismissed. 


In determining whether Interstate 
Commerce Commission has erred in its 
findings of fact in a proceeding on an 
application for a certificate of public 
convenience and necessity, court’s in- 
quiry is limited to a determination of 
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whether facts are supported by substan- 
tial evidence upon the record as a whole. 
Interstate commerce act, sec. 207(a), 49 
US.C.A. sec. 307(a). 


In proceeding on application by a 
common carrier for a certificate of public 
convenience and necessity authorizing 
operation in interstate commerce as a 
common carrier by motor vehicles, over 
irregular routes, of automobiles, trucks, 
chassis, and automobile accessories, in 
initial movements by truckaway method, 
from two cities in Missouri at one of 
which automobile manufacturer had a 
plant which was producing airplane 
parts but at which manufacturer had 
not set a definite date for chageover to 
motor vehicles, Interstate Commerce 
Commission did not abuse its discretion 
in refusing a later date to reopen pro- 
ceedings for further evidence of manu- 
facturer’s future need for services from 
such plant when further evidence was 
nothing more than the forecasting of 
another speculative date for such 
changeover. Interstate commerce act, 
sec. 207(a), 49 U.S.C.A. sec. 307(a). 


Where business of contract carrier by 
motor vehicle was largely derived from 
automobile manufacturer and granting 
of a proposed certificate of convenience 
and necessity to a common carrier 
would cause diversion of substantial 
amount of traffic from contract carrier, 
determination of commission denying ap- 
plication was not based solely on ade- 
quacy of existing service but also upon 
balancing advantages of and needs for 
proposed carrier service against the im- 
pairment to existing carrier service. In- 
terstate commerce act, sec. 207(a), 49 
U.S.C.A. sec. 307(a). 


Where automobile manufacturer was 
willing to continue using services of a 
contract carrier to deliver its products 
and granting of an application of a cer- 
tificate of public convenience and neces- 
sity to a common carrier to serve same 
area as contract carrier would divert a 
substantial portion of traffic from con- 
tract carrier, and contract carrier be- 
cause of its great dependence on manu- 
facturer did not have a strong bargain- 
ing position and would not refuse rea- 
sonable offers, determination of Com- 
mission denying application was not con- 
trary to its own established precedence. 
28 U.S.C.A. secs. 1336, 1398, 2284, 2321, 
2325; interstate commerce act, sec. 207 
(a), 49 U.S.C.A. sec. 307(a). (Associated 
Transports, Inc. v. United States, 169 
F.Supp. 769). 


* * ~ 


United States Court of Appeals, Second 
Circuit 


Prosecution for violation of statute pro- 
hibiting a common carrier from charging 
greater or less compensation for trans- 
portation than specified in its tariffs on 
file with the Interstate Commerce Com- 
mission. The United States district court 
for the southern district of New York, 
Edward J. Dimock, J., entered judgments 
of conviction and corporate and indi- 
vidual defendant appealed. The Court of 
Appeals, Clark, chief judge, held that the 
statute under which defendants were 
convicted covered payments of rates in 
excess of tariffs listed with the Commis- 
sion even though such charges were made 
pursuant to an agreement with shipper 
to pay extra for removal of its stock 
from its struck-bound plant, which in- 
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volved certain difficulties due to inter- 
ference by pickets. 

Affirmed. 

Statute under which defendants were 
convicted of receiving rates in excess of 
tariffs on file with Interstate Commerce 
Commission covered payments of rates in 
excess of tariffs listed with the Commis- 
sion, even though such charges were 
made pursuant to an agreement with 
shipper to pay extra for removal of its 
stock from its struck-bound plant, which 
involved certain difficulties due to in- 
terference by pickets. 49 U.S.C.A. sec. 
317(p). 

Statute prohibiting a carrier from 
charging a greater as well as less or dif- 
ferent charge than tariffs on file with 
the Interstate Commerce Commission 
makes it a duty of carrier subject to its 
provisions to charge only just and rea- 
sonable rates, and therefore proof of ac- 
tual discrimination is not necessary in 
actions charging violations of such stat- 
ute. 49 U.S.C.A. sec. 317(b). 

Under statute prohibiting a carrier 
from demanding or receiving a sum at 
variance with its tariffs as filed with 
the Interstate Commerce Commission as 
compensation for transportation or serv- 
ice in connection therewith, the unit of 
offense is not each payment or each 
vehicle, but its scope is coextensive with 
the transaction that the illegal charge 
consummates, and therefore, where ship- 
per and motor carrier treated each truck- 
load as a separate transaction, and the 
agreed price related specifically to each 
truckload, and separate documents were 
made for each, each truckload consti- 
tuted a separate offense, even though all 
shipments involved were made pursuant 
to a single agreement between carrier 
and shipper. 49 U.S.C.A. sec. 317(b). 

Where in criminal prosecution defend- 
ant’s objection to receipt in evidence of a 
freight bill was solely on ground the bill 
had not been sent out, defendants could 
not be heard on appeal as to other 
grounds for objecting thereto. 

Impracticability of operation clause of 
a motor carrier’s tariff, providing that 
where strikes, picketing, riots or other 
labor disturbances make it impracti- 
cable, unsafe or impossible to render col- 
lection or delivery service, such service 
will not be given, gave a motor carrier 
only a right to refuse to enter a shipper’s 
strikebound plant, but did not give it a 
right to declare such transportation an 
operation separate from the remainder 


of the journey, and thus outside rate 
restrictions included in tariff on file with 
the Interstate Commerce Commission. 
49 US.C.A. Sec. 317(b). (United States 
v. Schupper Motor Lines, Inc., 262 F.2d 
859). 


United States Court of Appeals, Sixth 
Circuit 


Action by carrier against the United 
States, as shipper, for freight revenue 
due. The United States counterclaimed 
for damages to goods shipped. The 
United States district court, middle dis- 
trict of Tennessee, Nashville division, 
William E. Miller, J., entered judgment 
for carrier in main action and for 
United States on counterclaim, and car- 
rier appealed. The Court of Appeals, 
Allen, chief judge, held that, where 
goods shipped had inherent weakness of 
construction and had not been properly 
prepared for shipment, such fault on 
shipper’s part relieved carrier from its 
heavy liability as carrier for the goods 
it undertook to carry. 

Judgment on counterclaim reversed 
and case remanded with instructions to 
dismiss counterclaim. 

Burden rests on shipper to prove that, 
upon delivery of goods shipped to the 
carrier, the goods were in good condi- 
tion. 

In action by carrier against United 
States, as shipper, for freight revenue 
due, wherein the United States counter- 
claimed for damages to goods shipped, 
evidence failed to establish that the 
goods had been delivered to originating 
carrier in good condition. 

Where bill of lading stated that goods 
were received for shipment in apparent 
good order but that the contents and 
conditions of packages were unknown, 
phrase pertaining to contents and condi- 
tion of packages constituted an express 
limitation on carrier’s acknowledgment 
that goods had been received in good 
order, and therefore bill of lading was 
not proof as to condition of contents of 
crates in which goods shipped were pack- 
aged. 

Statement in bill of lading as to ap- 
parent good order of goods received by 
shipment was prima facie evidence only 
that, as to parts open to inspection and 
visible, the goods were in good order 
at the point of origin. 

In action by carrier against United 
States, as shipper, for freight revenue 
due, wherein United States counter- 
claimed for damages to goods shipped, 
evidence was sufficient to establish that 
goods shipped and inherent weakness of 
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construction and were not properly 
pared for shipment. 

Where goods shipped had inh 
weakness of construction and had 
been properly prepared for shipme 
such fault on shipper’s part re 
carrier from its heavy liability as ¢ 
rier for goods it undertook to car 
(Hoover Motor Express Co. v. Up 
States, 262 F.2d 832). 


. * * 


United States Court of Appeals, Se 
Circuit 


Action by subrogee to recover am 
paid to its insured for damage to 
from water escaping through a dry 
sprinkler ssytem in defendant’s 
house. The United States district ¢ 
for the northern district of Illinois, 
ern division, Joseph Samuel Perry, | 
entered judgment for defendant 
subrogee appealed. The Court of App 
Knoch, circuit judge, held that evide 
sustained finding that warehouse 
was not guilty of a lack of due ¢ 
in installing and in checking on 
sprinkler system. 

Judgment affirmed. 


The Court of Appeals may not 
stitute its judgment for that of the t 
court where findings of fact are 
clearly erroneous. 

In action by subrogee to 
amount paid to its insured for d 
to yarn from water escaping 0 
dry line sprinkler system in defendaj 
warehouse, evidence sustained fing 
that warehouseman was not guilty 
lack of due care in installing and 
checking on the sprinkler system. 

A subrogee under a fire and prop 
damage policy was no no better x 
tion than its subrogor-insured, and 
vulnerable to all defenses which m 
have been raised to claim of subre 
insured for damage to property whi 
was stored in a warehouse. 

In action by subrogee to rece 
amount paid to its insured for dam 
to yarn from water escaping through 
dry line sprinkler system in defend 
warehouse, evidence, including cor 
spondence between warehouseman 
subrogee’s insured wherein nsw 
wrote warehouseman that certain ya 
kept in the warehouse were covered 
insured’s insurance, along with recel 
issued for yarn with an agreement 
indemnification obliterated therefra 
sustained finding that insured’s 
was not covered by warehousemi 
property damage policies. (Insurance 
of North America v. Morgan Deying 
B. Co., 262 F.2d 916). @ 








